
O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

January 19, I960 

Mr. Charlie White 
Box 78? 
Bishop Building 
Santa Fe, New Mexico 

Dear Mr. White: 

On behalf of your client, Skelly Oil Company, we unclose 
herewith two copies of Order No. R-1579 in Case No. 1851 
issued by tha Oil Conservation Commission on January 18, 
1960. 

Very truly yours, 

A. L. PCRTER, Jr. 
Secretary-Director 

Enclosures: (2) 
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BEFORE THB OIL COBSERVATION COMMISSION 
OF THE STATE OP NEW MEXICO 

IH THB MATTER OF THB HEARING 
CALLED EY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THB PURPOSE OF COHSIDBRISGi 

CASE No. 1851 
Order No. R-1579 

APPLICATION OF SKELLY OIL COM
PANY FOR A 30-DAY EXCEPTION TO 
THE "NO-FLARE" PROVISION OF 
ORDER NO. R-1427 FOR 2 WELLS IN 
THE GALLEGOS-GALLUP OIL POOL, 
SAN JUAN COUNTY, NEW MEXICO 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause cane on for hearing at 9 o'clock a.m. on 
January 13, 1960, at Santa Fe, New Mexico, before the Oil Con
servation ComalssIon of New Mexico, hereinafter referred to as 
the "Commission." 

NOW, on this / x M j . day of January, I960, the Consoles ion, 
a quorum being present, having considered the application and 
being fully advised in the premises, 

FINDSi 

(1) That due public notice having been given as required 
by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant seeks a 30-day exception to the "no-
flare" provision of Order No. R-1427 for 2 wells in tha Gallegos-
Gallup Oil Pool, San Juan County, Sew Mexico. 

(3) That inasmuch as the subject wells are eligible for a 
temporary administrative exception to the 'no-flare" provision of 
Order Ho. R-1427, Case Ho. 1851 should be dismissed. 

IT IS THEREFORE ORDEREDi 

That Case No. 1851 be and the same i s hereby dismissed. 



-2-
Case Mo. 1851 
order Ho. R-1579 

DONE at Santa Fe, Hew Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOSH BURROUGHS, Chairman 

MURRAY E. MORGAN 

/" • : - .) 
A. L, POETBR, J rJ , Member & secretary 

vem/ 



BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
January 13, I960 

IN THE MATTER OF: 

Application of Skelly Oil Company 
for an exception to the "no-flare" 
provision of Order R-1427. 

Case 1851 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

ALBUQUERQUE NEW MEXICO 
Phone CHaptl 3-6691 



BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
January 13, I960 

| IN THE MATTER OF: 

Application of Skelly O i l Company fo r an 
exception to the "no-flare" provision of 

! Order R-1427. Applicant, i n the above-
styled cause, seeks a 30-day exception 
to the "no-flare" provision of Order 

j R-1427 f o r 24 wells i n the Gallegos-
• Gallup O i l Pool, San Juan County, New 
I Mexico. 

I BEFOKE: Honorable John Burroughs 
j Mr. A. L. Porter 
I Mr. Murray Morgan 
i 

i TRANSCRIPT OF HEARING 

MR0 PORTER: We w i l l take up Case 1$51. 

MR. PAYNE: Application of Skelly O i l Company f o r an 

exception to the "no-flare" provision of Order R-1427. 

MRo SELINGER: With respect to Case 1#51, f o r which 

exception has been asked on 24 wells i n the Gallegos-Gallup O i l 

j Pool, we desire to p a r t i a l l y dismiss our application with respect 

to 22 of them and renew our request f o r two, the Randell No. 1 

j and the Saunders No. 1, both of which are i n the area indicated 
1 

by the previous witness as being i n Sections 11 and 14, and having 

, no contract f o r which c e r t i f i c a t e i s being f i l e d with the Federal 

Power Commission and i s now pending, and one of which was a 7,000 

foo t , 7,000 feet of gas able to produce uneconomical i n the 

G E N E R A L L A V , 

A L B J Q ^ E R Q C E . N E V \ • • ' : 

Phone CHope; > . 

1 

Case 1851 



witness' opinion, the second well being a pump well px'oducing p 
i 

( 

79,000 cubic feet. 

I desire to ask for a 60 day exception to the Randell No. 

1 and the Saunders No. 1 in Sections 11 and 14, Township 26 North^ 

Range 11 West. 

MR. PAYNE: Mr. Selinger, the case was not advertised ! 

to cover those two wells for a 60 day exception. 

MRo SELINGER: Yes, they were. 

MR. PAYNE: You asked for 24 wells and you asked for 

30 day exception. 

MR. SELINGER: That's ri g h t . We were assuming, we 

were assuming that El Paso would be in a position to service a l l ' 

24 wells. We now find that they have serviced 22 and the other 

two w i l l not be serviced within the next 30 days. That's the 

reason for our request that in view of our Federal Power Com

mission f i l i n g , plus the fact that the witness has indicated that 

one of the two wells is clearly uneconomical, we ask for a per

manent exception to those two wells. 

MR. PAYNE: Are you asking administrative exception? 

MR. SELINGER: No, this i s a hearing. 

MR. PAYNE: I t wasn't advertised for a 60 day exceptioh. 

MR. SELINGER: Well, we ask for the 30 day exception j 

then. I 

MR. SETH: Are these wells contracted, Mr. Selinger? j 
D E A R N L E ' - M E : E R 8: A a S C C A T f c S 

G E N E R A L L A W R F p o ^ ^ r - -

ALBUQUERQUE NEW Mr-, co 

Phone CHapel 3-6691 



3 
MR. SELINGER: No, we're f i l i n g Federal Power Commis

sion approval and we do not know when that w i l l be. I t i s hard 

for us to give any recommendation to the Commission as to when 

we'll get Federal clearance. 

MR. PORTER: Did I understand you to say that the 

Randell No. 1 produces 7,000 cubic feet per day, the Saunders No. 

1, 79,000? 

MR. SELINGER: Yes, each producing 6 barrels of o i l 

a day, a mile and a half from the proposed extension beyond Feb

ruary 15th, as the El Paso witness indicated. 

MR. PORTER: Anyone have any question of counsel or 

the witness? Mr. Payne. 

MR. PAYNE: Mr. Selinger, on what date did you sign a 

gas contract with El Paso on each of these wells? 

MR. SELINGER: We understand that no contract has been; 

signed with them. 

MR. PAYNE: Why i s that? 

MR. SELINGER: I presume because of the economic con- ; 

sideration given by the El Paso to the areas, t h i s i s an area on j 

the extreme southeast edge of the f i e l d . The witness indicated 

that they're making a si m i l a r consideration of the southeast edge! 
i 

of the B i s t i Field too. j 

MR. PAYNE: No — 

MR. SELINGER: And thev are outside of the. some of 

DEARNLEY - MEIER & Asso : ATES 

GENERAL LAW REFOH FH:-. 

AL3UQUERQUE NEW M:"XiCO 
Phone CHapel 3-669. \ 



4 
them are outside of the contracted area and some are not. 

MR. PAYNE: When did you f i l e your application f o r 

Federal Power Commission approval? 

MR. SELINGER: We are i n the process of doing i t now. 

MR. PAYNE: Are you aware of the memorandum that the 

Commission issued i n September of 1958 urging a l l operators to 

attempt to get t h e i r c e r t i f i c a t e s from the Federal Power Commis- ; 

i 

sion at the e a r l i e s t possible date? 

MR. SELINGER: That's tr u e . 

MR. PAYNE: Do you f e e l that you have exercised due 

diligence when you've j u s t recently f i l e d your application f o r the 

Federal Power Commission approval? 

MR. SELINGER: I would answer you t h i s way, I don't 

think any operator can use enough due diligence i n dealing with 

the Federal Power Commission. 

MR. PAYNE: You f i l e d i n September, 1958? 

MR. SELINGER: I ' l l answer you f i r s t t h i s way, our 

f i r s t f i l i n g was made i n 1958, f o r permanent, I believe El Paso 

i s more i n a position to explain than I am, f o r permanent cer- j 

t i f i c a t e . The thing was kicked around f o r a long time and we 

f i l e d i n the early part o r the middle part of '58, El Paso was 

doing i t s best with the Federal Power Commission. The Federal 

Power Commission required El Paso, not f o r permanent f a c i l i t i e s , 

but, for temporary f a c i l i t i e s , that necessitated a year l a t e r f o r 

D E A R N L E Y - M E : E R at A s s o c A C E S 
G E N E R A L L A W R E F O R - E E . S 

A L B L Q U E R Q U E N E W M L < . : : C 
Phone CHopef 3-669! 



i 

__— , _ i_5 
Skelly Oil Company, as well as other producers, to go back and T 

f i l e a second Federal Power Commission c e r t i f i c a t e , which we did 

on August the 11th, 1959, and i t was just cleared the later part 

of '59. So I can't see that anybody can use any sort of due j 
diligence in dealing with the Federal Power Commission when j 

i 

they're five years behind on a l l their work. ' 
j 

MR. PAYNE: Isn't i t true, Mr. Selinger, that one of I 

the factors which delayed Federal Power Commission approval of the 

El Paso system was the fact that a number of operators had not i -

f i l e d for certificates and there was some question about how much 

gas reserves would be available? 

MR. SELINGER: The question was whether upon the i n 

sistence of this Conservation Commission, a study was being made 

to determine the necessity of the formation of units and the 

satisfactory sale of gas for pressuring pumps and the sale had to 

necessarily wait u n t i l the outcome of the other. 

MRo PAYNE: Are any of these 21+ wells newly completed 

wells? 

MR. SELINGER: The 22 we've dismissed, they are alreadjr 

connected there. The 2 that we're talking about, one is a dually; 

completed to the Dakota and the other is a single completion. I 

The dual completion having gone to water. The d i f f i c u l t y about j 

the dually completed well is that the Dakota gas is a high pressure 

gas and we're talking about casinghead low pressure gas. 

D E A R N _ E Y - M E I E R 3C A S S ; C . - . : t s ! 

G E N E H A L L A ' / V R FJ r 3 H .- ^ ~ j 
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MK. rutVL'&tt: Anyone else have a question? 

MR. SELINGER: That's a l l we have in Case 1851. 

MR. PORTER: Any fu r t h e r comments? We w i l l take the 

case under advisement and take up Case 1852. 
j 

i 
STATE OF NEW MEXICO ) j 

: SS 1 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that thej 

foregoing and attached tr a n s c r i p t of proceedings before the New 

Mexico O i l Conservation Commission at Santa Fe, New Mexico, i s a j 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

IN WITNESS WHEREOF I have a f f i x e d my hand and n o t a r i a l seal! 

t h i s 6th day of February, I960. ' 

Notary Public-Court Reporter 

My commission expires: 

June 19, 1963. 

D E A R N _ E Y - M E I E R & Assoc .ATr fe 
G E N E R A L L A V V R E ^ O - ^ ' L ^ S 

A L B C Q J E R Q J E NEVV M r - c c o 
P h o n e C H o p e / 3 - 6 6 9 1 


