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~BEFORF THE ]
CIL CCNSERVATION SOMMISSION
Santa Fe, New Mexico
January 27, 1960

IN THE MATTER OF:

APPLICATION OF CONTINENTAL OIL COMPANY

| for permission to commingle the production
from two separate pools. applicant, in the

above-styled cause, seeks an order author=

izing it to commingle the production from

the weir (Drinkard§ 0il Pool and Weir-Tubb

Gas Pool from all wells on its Britt B-13

lease consisting of the /2 and the w/2

E/2 of Section 15, Township 20 South,

Range 37 East, Lea County, New Mexico.

APPLICATION OF CONTINENTAL OIL COMPANY

for permission to commingle the production
from two separate pools. Applicant, in the
above-styled cause, seeks an order authorizing
it to commingle the production from the weir
(Drinkard) 0il Pool and the Weir-Tubb Gas

! Pool from all wells on that portion of the

i Southeast Monument Unit consisting of the w/2
W/2 of Section 14 and the E/2 E/2 of Section
15, Township 20 South, Range 37 East, Lea
County, New Mexico.

BEFORE:

ELVIS A. UTZ - EXAMINER
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MR, UTZ: Case 1876,

MR. KELLAHIN: If the Examiner please, Jasonm Kellshin, |
representing the Applicant, I believe it would be pessidle, since
an identical situatien exists in Case 1878, the enly d4ifference
being a different unit, that the twe cases eeuld be censelidated
Just for the purposes ef testimony.

MR. UTZ: There are two different units aren't there?

MR. KELLAHIN: Yes, sir, they are. The set-ups will be
identical.

MR, UTZ: 1Is there any objectien for eemselidation eof
the twe cases fer purpeses of testimeny enly? If met, precesd.

MR, EXLLAHIN: Let the recend shew Mr. Qusen has already
been swern,
& witness, called by and en behalf of the Applicant, having been
duly swern, testified as feollows:

Q M. Queen, are you familiar with the applieations in
Cases Me. 1876 and 18787

A I am.

Q Would you state briefly what is prepesed in those

two cases?

A Yes, sir. In April, 1959, Geatinental 01l Company
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| completed in these »nools on the Britt B-15 lease znd anotner well

S drilling, the SEMU No. 7C which 1s being considered in Case 1378.

Face

_Eﬁﬁﬁreted"ftS_BTftt‘Bﬁiﬁ"ﬁ6}“9“well'és”é"6I§é§7§?ﬁ*ﬁ§ll_§ﬁﬁ“IT”37‘w

may pass out the Zxhinbits, we have ample exhlblts. As I previously

testified that Continental, in April, 13259, completed 1lts Britt B-15
!

No. 9 =3 discovery we 1 of the Welr-Tubb Gas Pool as extension of

the Welr-Drinkard 011 Pool. At the present tlie we have one well

|
i
i
i
;
i
|

Qur future plans call for the insvallation of an LACT on this leasé

" and on the SEMU, southeast monument unit lease, if future develop-!

"ments of this area warrant, and in order to avolid unecessary ex-

. penditures for tanks, we would like to commingle productlon in the%

" Drinkard and Tubb zones of the Welr pools after separate measure-

ments. Exhibit No. 1, which we have furnished you is a schematic

!

drawing for both Case 1876 and 1878 for the Britt B-15 No. 9 and

' the SEMU No. 70 to show our proposed installation. This distillate

. from the Tubb zone, and 1t is possible that this will be oil, how-

ever, we do not know zt this date, and the o0il from the Drinkard

zone will be metered by positive volume or positive displacement

' meters before golng to the tanks, Tank gauges will be made dally

' in each of the ceses, would you dilscuss those exhibits, please? i

so that in the event that one meter fails, production can still be |
determined from tank gauges from the other meter reading and the
meters wlll be callbrated periodically as required by the Commis-
sion's Rules and Regulatlons,.

Q Referring to what has been marked as Exhibit No., 2
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2
Britt B-15 lease which consists of the W/2 of Section 5 and the w/l

of the E/2 of Section 15, Township 20 South, Range 37 East. The
Well No. 9 which has been duly completed as previously st ed is |
eircled in red. Exhibit 2 for 1878 case shows a part of the SEHU,'
outlined in red. This well has been successfully completed in the
Drinkard formation and present plans are to complete it as a dual
completion as a Drinkard-Tubb producer.

Q Now, as I understand your testimony, the Britt B-15
well has already been dualed, has it net?

A That 1s correct.

Q And production from the Drinkard Zone is distillate
in the well?

A No, sir, the Drinkard is 0il and the Tubdb 1is distil+
late.

Q Vhat 1s the status on the well on the SEMU unit?

A It has been completed as a Drinkard well and at the
present time operations are completing it for dual formations. On
the Tubb application there is some question whether the Tubb will
be distillate or an o1l well.

Q@ Referring again to Exhibit No. 2, is the royalty
under the two wells osmmon ag to each tank meter?

A Yes, sir,

Q They are different as te the two wells?

A No, sir, they are not. They are identical through-
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' revenue to the operators and to the reoyalty owners by cembining thﬁ

the U.5.0.3. and the other one iz a PFederal acreage that is not in

the SEMU Unit.

Q In your opinion, would the granting of this applica-+
tion be in the interests of protecting royalty rights and preven-
tion of waste?

A It would,

Q@ What about the gravity of the fluids eof the two
zones?

A Ve have measured the gravity and production on the
Britt B-15 well and therefore propese it to be approximately the
same as on the SEMU No, 70 well after it is completed. The Drin-
kard 18 preducing sppreximately 1,485 barrels of 011 per month of
36.5 API gravity. The Tubd formatien in the SEMU 70 produced
2,065 barrels of o011, or distillate on the 46.5 degrees gravity.

MR. UTZ: Did I understand you to say per menth?

A Yes, sir.

After these two fluids are combined, they should

yield o1l of approximately 42.2 gravity, API.
QUESTIONS BY MR, KELLAHIN:

Q Does that result frem the higher gravity frem the
over-all production?

A Yes, sir, it would to apply this figure to the eco-

nomics it would show approximately $260.00 per menth increase in
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TWe TIulds,
Q Would yeu have sdequate tankings?
A Yes, sir,
Q Were Exhibits 1 and 2 in Case 1876 and Exhibits 1
and 2 in Case 1378 prepared by you or under your direction?
A Yes, sir, they were.
MR. KELLAHIN: At this time, we would like to offer the
Exhibits in the two cases,
MR, UTZ: VWitheut objectien they will be aceepted inte
the record.
(Thereupen the documents re-
in evidence as Applicant's
Exhibits 1 and 2 in Case No.
1876 and 1878.)
MR, KELLAHIN: That's a2ll the questions I have.
QUESTIONS BY MR, UTZ:

I'd 1ike to clarify it if I may. All you intend te do is to meter

the two zones frem each well and cemmingle the twe peels for each

well?
A Inte twe separate tank batteries.
Q  And the o1l will be gauged in the tank batteries?
A It will be metered and also gauged in the tank bat-
teries.

QUESTIONS BY MR, PAYNE:

Q€ Do you feel that your meters will have to be cor-

ferred to abeove were received

Q Mr. Queen, I believe I understand this correctly, by

}t
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'rosion resistant to be of the Drinkard’s characteristic?

A At this time we do not anticipate it; however, a
great many reserveirs will produce reughly sweet fluids as some
people refer to them. There is a certain reserveir pressure at
which time they will drop over the classifiecation and called corro-
sive fluids and this may be the case here,

Q Do you feel justified in assuming that the Tudbd pro-
duction from your SEMU 70 well will be practically the same as the
Tubb preduction from your Britt well?

A Yes, sir, The Britt well is now classified as a gas
well, the Britt B-15 Ne. 9. It is our epinion that within a mat-
ter of a few months it will be classified as an 01l well. As you
know, I testified that the gra- .ty was 46.5. At the time this well
was completed it was 50.6, 30 evidently this well 1s drilled near
the oil-gas contact.

Q New, it will be the liquid hydreearben productioen
which 1s separately meted?

A That 1s correct.

Q That's all you preposs to actually commingle?

A That's all that will be cemmingling in the tanks,
yes, sir,

Q In other words, the dry gas preductieon from the Tubb

will not be commingled with the casinghead gas frem the DPrinkard

prior to going --

A Neo, sir.
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MR, PAYNE: Thank you.
QUESTIONS BY MR, UTZ:

Q Mr, Queen, this application does not pertain only to
these two wells, but all wells on each lease, is that correct?

A That is correct. At the present time, the unknown

factor as to the size of the reservoir could not let us say how nan*
he anticipate. We do have one more well proposed at the present tinme
which is located appreximately 1320 feet north and west of the Brit
B-15 No. 9 well, We honestly do not knew whether we have a small |
free gas cap at this time or how large it is, but evidently there 1+
one there,

MR. PAYNE: In all probability, if you get considerable
production on these units, you wlll ask te install LACT equipment
in any event?

A Yes, sir, I stated that we would anticipate install-
ing an LACT unit at seme future date.

MR, UTZ: You don't anticipate any more than 16 wells on
either pool on elther lease?

A No, sir, we do not.

MR, UTZ: Are there any other questions? If net, the
witness may be excused. Are there any other statements to be made
in this case? If not, the case will be taken under advisement.

Case Ne. 1879 will be the last case for the day.

(Witness excused.)

MR, KELLAHIN: If the Examiner please, Jasen Kellahin,
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of the Kellahin & Fox, representing the Applicant. At this time, |

we would like to request that this case be continued to dbe heard

before the same Examiner at the last examiner hearing in FPebruary.
MR. UTZ: 1Is there objection to counsel's motion? If

not, the case will be continued to Fedruary 25th. This hearing uiﬂ

|be recessed until 5:00 o'clock tomorrew morming.

i
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STATE OF NEW MEXIOO ) |
88
COUNTY OF BERNALILLO ;

I, LAURA MORENO, Court Reporter, de hereby certify that
the foregeing and attached Transcript of Proeeedings before the
Now Mexico Oil Cemservation Commissien aur reported by me in Steno-
type and reduced to typewritten transeript under my personal suvers
vision and that the same is a true and correst record te the best
of my knowledge, abllity and skill,

umqmm-___(g;,moruhm. 1960, 1n
the City of Albuquerque, County of Bernalillco, State of New Mexico,

™~

¥ ’v\ wL O

Laura Moreno, Court Reporter

I éo foreby CATTITYy that 4
L o re LY That tha wr@"
el O et Toing is

’ 1138 in
~-,t/12{?/r7




