
2F0RE THE OIL CONSERVE ION COMMISSION / D 

OF THE STATE OF NEV/ MEXICO 

0/ ,. L- f/ 
IN RE: APPLICATION OF PETRO-ATLAS, INC., 
FOR AN ORDER CANCELLING OVER-PRODUCTION 
ON ITS A2TEC NO. ONE (1) WELL LOCATED 
IN THE APPROXIMATE CENTER CF THE SOUTH­
EAST QUARTER OF THE NORTHWEST QUARTER CViSE NO. 
(SEiNWi) OF SECTION EIGHT (8), TOWN- / r 

SHIP TWENTY-SEVEN (27) NORTH, MGE / & 
NINE (9) WEST, IN SAN JUAN COUNTY, NEW 
MEXICO m 

A P P L I C A T I O N 

Comes now the applicant, Petro-Atlas, Inc., and states: 

1. 'That i t i s the owner and operator of the Petro-

Atlas -iztec No. 1 we l l located i n the approximate center of the 

Southeast Quarter of the N 0rthwest Quarter (SEi NWi) of Section 

Eight (8), Township Twenty-seven (27) North, Range Nine (9) West 

i n San Juan County, New Mexico. 

2. That such w e l l was completed as a commercial gas 

well on the 14th day of August, 1958 and that on the 21st day 

of August, 1958 a production test x̂ as taken on the w e l l and as 

a r e s u l t thereof Form C-122 was f i l e d w i t h the O i l Conservation 

Commission; that p r i o r to the promulgation of Order No. R-333 C & D 

such test and report on Form C-122 was correct||§| and that applicant 

was under the impression that i t took the correct||^ t e s t and made 

the c o r r e c t ^ report, but that Order R-333-C&D above referred to 

amended the rules f o r the pool and established a d i f f e r e n t d e l i v ­

e r a b i l i t y test and a report thereof on Form C-122A. 

3. That subseguent to the completion of the above re­

fe r r e d to well and i n November, 1958 the above described well was 

connected to El Paso Natural Gas Company's pipe l i n e and thereupon 

star t e d producing gas; that during the i n i t i a l production of t h i s 

\owell a l l of the information was obtained as reguired f o r f i l i n g 

(j^ the prescribed Form C-122^, refer r e d to above, and such form was 



f i l e d by the applicant from such information on September 11, 

1959. 

4. That the production taken from the above described 

we l l from i t s i n i t i a l production i n November, 1958 u n t i l September, 

1959 was a proper amount of production and would have been w i t h i n 

the allowable set f o r said w e l l had Form C-122A been f i l e d at the 

prescribed time; that the f a i l i n g to f i l e such form was an i n ­

advertence which arose due to reorganization of the company and 

changes from previous operation of the property wherein the pipe 

l i n e company had f i l e d the report form; that the purported over­

production which the Commission records show against t h i s w e l l dur­

ing such period i s due to such inadvertence and that the Commission 

should grant the applicant r e l i e f by allowing the time of f i l i n g 

the Form C-122A to r e l a t e back to the time of i n i t i a l production, 

being the time that the information r e f l e c t e d by such report was 

obtained, and thereby cancelling the over-production charged against 

such w e l l . 

WHEREFORE, applicant prays that t h i s application be set 

down f o r hearing; that due notice thereof be given as required 

by the laws of the State of New Liexico and the Rules of t h i s 

Commission, and that the Commission, from the evidence to be ad­

duced at such hearing, enter an order permitting the f i l i n g date 

of such report Form C-122A regarding the captioned well to r e l a t e 

back p r i o r t o f i r s t production, and that a l l over-production charg-


