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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 

IN THE MATTER OF: 

CASE 1S9U: Application of Robert N. En f i e l d f o r deignation 
of a un i t area. Applicant i n the above-styled 
cause, seeks a designation of the f o l l o w i n g -
described 560 acres as the Southwest Mescalero 
Unit Area: Section 32, E/2 NE/4; Section 33, 
S/2 and NW/4, Township 10 South, Range 32 
East, Lea County, New Mexico. 

BEFORE: 

State Corporation Commission 
Hearing Room 

Capitol Building 
Santa Fe, New Mexico 
February 25y I960 

Elvis A. Utz, Examiner 

TRANSCRIPT OF HEARING 

MR. UTZ: The hearing w i l l come to order. We w i l l take 

up Case 1394. 

MR. FLINT: Case 1$94- Application of Robert N. En f i e l d 

f o r designation of a u n i t area. 

MR. NEWMAN: Kirk Newman of Atwood and Malone, Roswell, 

New Mexico representing the Applicant. We w i l l have two witnes-

es. 

(Witnesses sworn.) 
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ROBERT ENFIELD 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d 

as follows; 

DIRECT EXAMINATION 

BI MR. NEWMAN: 

Q Would vou state your name and occupation, please, 

s i r ? 

A Robert Enfi e l d , independent o i l operator from Ros­

we l l , New Mexico. 

Q Mr. Enfiel d , are you f a m i l i a r with and have vou 

worked on the southwest Mescalero u n i t , the subject of this 

application? 

A l e s , I commenced work on November of ;. thi s l a s t year 

on i t . 

Q Do vou have a p l a t showing the ownership of the 

proposed un i t area, and i s that p l a t the same one that i s attached! 

to v 0ur application i n this case? 

A l e s , i t i s . 

Q Would vou state to the Commission i n d e t a i l the 

ownership of the u n i t area? 

A The acreage i s divided between four company; Sunray 

Mid Continent owns the east h a l f of the northeast of Section 32, 

the northwest quarter of Section 33,l4p|&; the northwest 

southeast of said Section 33, Texas Gulf Producing Company i n 

Midland owns the northeast of the southwest of Section 33, 
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Vicker, Ashman, Hilyer, et al on the west half, west half of the 

southwest and the southeast southwest, and the northeast southeast 

of Section 33, and Manzano Oil Company owns the south half 

southeast of said Section 33. 

Q Are those a l l State leases you refer to as these 

companies owning? 

A les, they are a l l State leases. 

Q Mt. Enfield, have you acquired from these companies 

any interest in this area? 

A Subject to approval of the unit and the d r i l l i n g of 

the Devonian well, I have acquired the interest of the Texas 

Gulf; Vicker, Ashman, Hilyer et a l ; and Manzano. Sunrav Mid 

Continent has retained their interest and is a party to the 

unit agreement. 

Q What type of unit is this? 

A Fully participating State unit for the exploration 

for o i l . 

Q What is the form of the unit agreement? 

A I t i s on the recommended or approved State form 

unit agreement as proposed by the State Land Commission. 

Q Has the proposed unit agreement been submitted to 

the Commissioner of Public Lands? 

A les, i t has. I t was submitted with my application. 

Q What percentage ownership of working interest do 

ymi hqve committed to this unit i f i t i s approved by the Commissioln 
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A One hundred percent, assuming approval by the Com-
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mission. 

Q And what is your overriding royalty? 

A Eighty-nine percent of a l l overriding royalty 

owners have committed their interest to the unit. 

Q And what size overriding royalty interest i s i n ­

volved i n this? What percent of production of the t o t a l unit? 

Of the uncommitted? 

A Approximately one percent. One percent uncommitted. 

Q Have a l l owners of overriding royalty interests 

been offered an opportunity to participate i n the unit? 

A A l l owners of overriding royalty interests have been 

contacted personally and have been offered the opportunity to 

participate. 

Q You have a unit operating agreement, do you? 

A Unit operating agreement has been signed, but I do 

not have i t with me, and I would l i k e to stipulate that I w i l l 

furnish i t at a later date, and the working interest owners 

have agreed and have executed the working interest agreement. 

Q One more question, under the terms of the unit 

agreement, unit operating agreement, are the correlative rights 

of a l l parties overriding royalty and working interest protected? 

A les, I believe a l l correlative rights under the State 

agreement are protected. 

Q Ts t h f v r f i q n y rH g r>r>i mi n q t . i nn i n t . h i q agrPPfflPTlt, hpf twPPn 
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tracts so that the different State institutions owning the 

royalty under the tracts could he prejudiced i n any way? 

A No, a l l State tracts would share proportionally 

across the whole unit. 

Q What are the d r i l l i n g under M S— 

A The d r i l l i n g agreement calls for the d r i l l i n g of 

i n i t i a l well after six day approval by the State and six months 

after i n i t i a l completion of the second well to commence, 

Q What about further development i f your development 

is based on a continuous six months d r i l l i n g program? 

MRo FLINT: Do you intend to offer the unit agreement 

i n evidence? 

MR, NEWMAN: les. 

MR. UTZ: Do you have a geologist who w i l l testify? 

MR. NEWMAN: Yes, s i r . 

MRo UTZ: Are there any question of the witness? 

GROSS EXAMINATION 

BY MR. FLINT: „ 

Q Mr. Enfield, what w i l l be the treatment of the 

overriding royalty interest owners who have not joined i n this? 

A They would retain under the specific tracts that 

they are under, and would, of course, participate to the f u l l 

extent override under the tra c t . 

Q All^ :c ia*'^d o n t h e basis of acreage i f — 

A I f they j o i n i t on the basis of acreage with t h e — 
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overriding royalty owners that do not j o i n t , they w i l l receive 

no payment unless the well i s d r i l l e d specifically on their 

tract, and then they would receive their t o t a l override. There 

i s only one specific tract where they have not joined, and a l l 

others— 

MR. UTZ: What was that tract again? 

A Let*s see, Vicker, Ashman, Hilyer tract, tract 

number 1, there i s approximately one percent on that lease that 

i s not committed, 

Q (By Mr. F l i n t ) Is that the only one? 

A Yes. 

Q I*m not quite clear on the—has the eighty-nine 

percent committed! referred to, that's the percentage? 

A Of the t o t a l overrides on the whole unit. In other 

words, Gulf on tract number 2 has an override, and tract number 1 

has an override, and those are the only overriabs on the unit are 

those two tracts, t o t a l they amount to sixteen percent, about 

seventeen percent. 

MR. UTZ: Are there any other questions of the witness? 

I f no, the witness may be excused. 

(Witness excused.) 

WILLIAM BARNHILL 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 
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DIRECT EXAMINATION 

BY MR. NEWMAN: 

Q Would you state your name and occupation, please, 

sir? 

A My bame is William Barnhill, Consulting Geologist, 

Roswell, New Mexico. 

Q Have you previously t e s t i f i e d before this Commission? 

A No, I have not. 

Q Mr. Barnhill, w i l l you state b r i e f l y your educational 

and professional background? 

A I received a B. S. degree i n geology from the Texas 

School of Mines i n El Paso, and later did my graduate work at 

the University of Texas i n Austin, where I received an M. A. 

degree i n geology. Upon conclusion of my school work, I went to 

work for the Texas Oil Company, Texaco, i n Midland, Texas for 

approximately three years, then I l e f t them and went to work 

for the Wilshire Oil Company of California, an independent company 

OF California, for a couple of years i n Wichita Falls i n West 

Texas and New Mexico i n which they sold their production and 

were absorbed by the Monterey Company. At that time I was their 

chief geologist i n Texas for West Texas and New Mexico. After a 

short stay with them, I went into the consulting phase of 

geology. 

Q And you have been consulting i n Roswell for the last 

three years, have you? 
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A The last three years I have done consulting i n 

geology i n Roswell, New Mexico. 

Q You got your M. A. i n geology i n 1950? 

A 1950, yes, s i r . 

Q And since that date, you have worked as a geologist 

i n the West Texas-New Mexico area? 

A That i s correct. 

MR. NEWMAN: Are the witness* qualifications accepted? 

MR. UTZ: les, s i r , they are. 

Q (By Mr. Newman) Mr. Barnhill, you have a contour 

map which is the same map attached to the application. Would you 

state to the Commission what this shows? 

A This is a contour map, a seismagraphic worl^ reflect: 

seismograph map on the Devonian i n Section 32 and 33* Township 

10 South, 32 East. 

Q This plat i s the unit area outlined on this plat 

indicated? 

A Yes, i t i s . The unit area i s outlined and covers i t , 

Q With the hatched— 

A With the hatched mark covering the structure, and 

i t ' s complete. 

MRo UTZ: Do you have another copy of that? 

Q (By Mr. Newman) What i s the contour interval on 

that? 

A_ This contour interval -is-one, hundred fppt, app-rnv-
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imately two hundred foot of closure i s shown on the Devonian 

reflex, 

Q Is this particular interpretation your f i r s t 

acquaintance with this prospect? 

A No, i t i s not. With my employment with the Texas 

Company early i n 1950 and *51, Texas Company had done a l o t of 

reconnaisance shooting i n the area, and they later discovered 

the Moore Field which is approximately four miles to the south, 

the acreage site there was of a nature that Texas Company could 

not acquire any acreage, and this area has been of particular 

interest to me from that time. The Mescalero Field i s approxi­

mately a mile, mile and a half to the north which produces from 

the Wolfcamp, Pennsylvanian and Devonian as the Moore Field does 

to the south. This area should encounter the same type of pro­

duction from the Wolfcamp, the Pennsylvanian and Devonian. 

Having done quite a b i t of subsurface work i n there, I went to 

Sunray Mid Continent and they have part of the acreage i n question 

which they would not farm i t out, but they were interested i n 

joining a unit i f one could be committed for the area. 

Q Did they have seismic work on this area? 

A les, they have, and upon the review of the records 

of Sunray Mid Continent, they have excellent control i n there 

and show the closure as represented on the attached plat. 

Q Is this substantially the same picture that you had 

from your prior experiences 
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A Very similar. 

Q In your opinion, does the prospective producing 

l i m i t of the structure you have shown on your plat coincide with 

the l i m i t s as outlined of the unit area? 

A les, i t does completely. 

Q Do you consider that part of the probable productive 

l i m i t s of this pool w i l l be outside of the unit area? 

A No, I do not. From the subsurface relationship 

of the Mescalero Field to the north, and the Moore Field to the 

south, they.are quite small, particularly Mescalero, and I 

would not anticipate production outside of the l i m i t s of the 

designated unit here, 

Q Mr. Barnhill, i n your opinion, w i l l the granting of 

this application f or the unit permit orderly development, and 

thereby prevent waste of reservoir energy and physical waste? 

A les, I think so. 

MR. NEWMAN: I believe t ha t ' s a l l the questions I have, 

MR. UTZ: Any questions of the witness? 

CROSS EXAMINATION 

BY MR. FLINT: 

Q Mr. Barnhill, I believe you mentioned that the 

nearest Wolfcamp production was about a mile to the north? 

A I better say a mile and a half. I t i s the Mescalero 

Field. 

0, What about the other formations that you anticipate 
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might be productive? 

A The Pennsylvanian i s a good producer i n the Moore 

Field, and also produces i n the Mescalero. Wolfcamp, Pennsyl­

vanian, and Devonian to the north and south of this area. 

Q This question might more probably be directed to 

the other witness, and i f you are not able to answer i t , I ' l l 

ask him. Does this unit agreement provide f o r decreasing the 

unit size i n the event a dry hole i s drilled? 

A I better refer that question to the other witness. 

MRo ENFIELD: No, i t does not. I t is on the State form 

which does not provide for that specifically on a f u l l y p a r t i c i ­

pating unit. I t i s only f i v e hundred sixty acres with two 

working interest owners, myself and Sunray. 

Q And the reverse would be true: I t does not provide 

for expanding i t either? 

MR. ENFIELD: I t does not provide for expanding i t either. 

MR. UTZ: Are there any other questions? I f there are 

not, the witness may be excused. 

(Witness excused.) 

MR, NEWMAN: We would l i k e to offer these plats which 

were attached, and we w i l l furnish more copies of these, 

MR. UTZ: We won't need any more copies. 

MR, NEWMAN: We would l i k e to have those marked Exhibits 

1 and 2. 

MR. UTZ: Ion want '•: the p l a t E v M h U 1 ann* tho. a f - . r n . t n r p 
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map Exhibit 2? 

MR. NEWMAN: (Yes, 

(Whereupon, Applicant's Exhibits 
Nos. 1 and 2 were marked for 
identification and received 
in evidence.) 

(Whereupon, the hearing was concluded.) 



PAGE 
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STATE OF NEW MEXICO ) 
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I , J. A. TRUJILLO, Notary Public i n and for the County 

of Bernalillo, State of New Mexico, do hereby c e r t i f y that the 

foregoing and attached Transcript of Proceedings before the New 

Mexico O i l Conservation Commission was reported by me i n steno-

fcype and reduced to typewritten transcript by me and/or under my 

personal supervision, and that the same is a true and correct 

record to the best of my knowledge, s k i l l and a b i l i t y . 

WITNESS mv Hand and Seal, t h i s , the / £ — day of 

9 I960, i n the City of Albuquerque, Countv of 

Bernalillo, State of New Mexico* 

bq 

§ § 
bq * 

3 

3 
O 

My commission expires: 

October 5, I960. 

Cf 

NOTARY PUBLIC ' 

New Mexico O i l Conservation '.-.mission 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA F E , NEW MEXICO 

Iff THE MATTER OF: 

CASE 1894: Application of Robert N. E n f i e l d ̂  designation 
of a unit area. 

TRANSCRIPT OF HEARIIftl 

10, I960 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 

IN THE MATTER OF: 

CASE 1894: Application of Robert N. Enfield for designation 
of a unit area. Applicant, i n the above-styled 
cause, seeks a designation of the following-des­
cribed 560 acres as the Southwest Mescalero Unit 
Area: Section 32, E/2 NE/4; Section 33, S/2 
and NW/4, Township 10 South, Range 32 East, Lea 
County, New Mexico. 

BEFORE: 

Daniel S. Nutter, Examiner 

TRANSCRIPT OF HEARING 

MR. NUTTER: The Hearing w i l l come to order, please. 

The next case that we w i l l take up w i l l be case 1894. 

MR. PAYNE: Case 1894-'. Application of Robert N. 

Enfield for designation of a unit area. 

Mr. Examiner, the Applicant i n this case has moved for a 

continuance to the Examiner hearing on February 25. The case 

has been readvertised for that day. 

MR. NUTTER: Case 1894 w i l l be continued to February 

25. 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 
ss 

I , J. A. T r u j i l l o , Notary Public i n and for the County of 

Bernalillo, State of New Mexico, do hereby c e r t i f y that the fore­

going and attached Transcript of Proceedings before the New Mexico 

Oil Conservation commission was reported by me i n Stenotype and 

reduced to typewritten transcript by me, and that the same is a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

WITNESS my Hand and Seal t h i s , the ' day of 

I960, i n the City of Albuquerque, County of Bernalillo, State of 

New Mexico. 

(J Notary Public 

My Commission Expires: 

October 5, I960 

the P-oceodingitoli 
a 

Hew Mexico G i l C o n s ^ . Examiner 
vdtion C o i n f f i i s s l o a 


