BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

EN THE MATTER OF THE HBARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
¥HE PURPOSE OF CONSIDERING:

CASE Fo. 1928
Orday Ho. R-1573-A

APPLICATION OF FRANKLIN, ASTON

! FAIR, INC. FOR APPROVAL OF

AN AUTOMATIC CUBTODY TRANSFER
BYSTEM IN THE EMPIRE-ABO POOL,
EDDY COUNTY, NEW MEXICO, AND
s'ea AN AMENDMENT OF ORDER R-~1573.

ORDER OF THE COMMISSBION

BY_THE COMMISSION:

This cause cmme on for hearing at 9 o'tvlock a.m. on
Maxch 23, 1960, at Santa Fe, New Mexico, before Elvis A. Utz,
Exaﬁiner duly appointed by the 0Oil Consarvation Comamission
pf New Mexico, hereinafter referred to as the "Commission,"
An aecordance with Rule 1214 of thae Commisasion Rules and
Regulations.

NOW, on this 4th day of April, 1960, the Commission, a
fuorum being present, having considered the application, the
avidence addwced, and the recommendations of the Examiner,
Elvis A, Utz, and being fully advised im the premises,

FINDS:

. (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subjact matter thereof.

é (2) That by Order No. R-1573 the applicant was authorized
to gommingle the Empire-Abc Pool production from all walls
aoeated on the following-described State leasas in Eddy County,

Mexico, after separately metering the production from each
e:

B~11594 NE/4 NW/4, S/2 NW/4, R/2 84/4 of
Section 6, Township 18 South,
Range 28 East

B-7966 SE/4 8W/4 of Section 31, Township 17
South, Range 28 East

B-2071  W/2 SE/4 of Section 31, Township 17
South, Range 28 East

_ {3) That the applicant seeks an amendment of Order
No. R-1573 to include an additional 40-aere tract in said
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“ecommingling authorization, said 40-acre tract being the NW/4
'NW/4 of Section 5, Township 18 South, Range 28 East, NMPM
" Bddy County, New Mexico, a portion of State lsase B-11594.

: (4) That the applicant proposes to install an automatie
custody transfer system to handle the Empire-Abo Pool production
! from all walls presently completed or hereafter drilled on the
- leases described in Findings 2 and 3, separately metering the
: production from each lease.

(5} That all meters used in the above-described automatic
‘gustody transfer system should be ghecked for accuracy once each
“month and the results of such tests furnished to the Commission.

, (6) That the previous use of automatic custody transfex
;squipment similar to that proposed by the applicant, has shown
‘that such equipment is a reliable and economic méans of trans-
 ferring the custody of oil, and that the use of guch equipment
.should be permitted, provided adequate safety features are
“incorporated.

IT I8 THERZFORE ORDERED:

: (1) That Order No. R-1573, be and the same is hereby
- gupersadedc.

(2) That the applicant, Franklin, Aston & Fair, Ine., be
-and the same is hereby authorized to commingle the Empire-Abo
s Pool production from all wells presently completed or hereafterx
“drilled on the following-described State leases in Eddy County,

- New Maxico, and to install automatic custody transfer equipment
"to handle said production:

B-11594 W4 WW/4 of Section B and KE/4 NW/4,
3/2 M4/4 and N/2 SW/4 of Saction 6,
Township 18 South, Range 28 East

B-7966 SE/4 SW/4 of Sectiom 31, Township 17
Socuth, Range 28 East

B-2071 W/2 SE/4 of Section 31, Township 17
South, Range 28 East

PROVIDED HOWEVER, That the production from each of said
- leases shall be separately metered prior to commingling.

: PROVIDED FURTHER, That the applicant shall install high
‘level safety shut-in switches in the storage tanks which will
"shut-in the wells at the header, thus preventing the overflow
-of oil in the event of malfunction of the equipment.

PROVIDED FURTHER, That the automatic custodv transfer
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' system shall be so eguipped as to shut-in the flowing wells
~at the wellhead in the event of a flow-lipe break.

: PROVIDED FURTHER, That the applicant shall inetall
-adequate facilities to permit the testing of all wells on the
above-describad leases at least once sach month to determine
“the individuzl production from each well,

IT IS FURTHER ORDERED:

That all meters used in the above-described sutcmatic
custody transfer system shall be operated and maintained in
such a manner as to ensure an accurate measuremant of the
liquid hydrocarbon production at all times.

A hat meters shall be checked for accuracy at least once
each mont.: until further dirxection by the Secretary-Directorx.

That meters shzll be calibrated against a mastar meter
or against a test tank of measured volune and the results of
- such calibration f£iled with the Commizsion on the Commission
- form entitled "Meter Tast Report.”

) DOﬂE at aanta Fe. New Mexico, on the day and year hereim-

TATE OF NEW MBEXICO
OIL CONSERVATION COMMISSION

%__M

HN BURROUGHS, Chairman

HHRRAV E. MORGAN, Member

. Member & Secretary
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