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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA PE, NEW MEXICO 
APRIL 6, I960 

I N THE MATTER OP: 

CASE I93O A p p l i c a t i o n of E . P. Campbell f o r an unorthodox 
gas w e l l l o c a t i o n and f o r approva l of a " s l i m 
h o l e " c o m p l e t i o n . A p p l i c a n t , i n the above-
s t y l e d cause, seeks pe rmiss ion t o deepen a Day
ton-Abo Pool w e l l and at tempt a " s l i m - h o l e " 
comple t ion i n the Atoka-Pennsylvanian Gas P o o l . 
Said -well i s the E . P. Campbell Kleeman W e l l 
No. 1 , l oca t ed 660 f e e t f r o m the South l i n e and 
330 f e e t f r o m t h e East l i n e of S e c t i o n 27,Town-
ship 18 South, Range 26 Eas t , Eddy County, New 
Mexico . 

BEFORE: 

D a n i e l S. N u t t e r , Examiner. 

T R A N S C R I P T OP P R O C_E_J D I N G S 

MR. NUTTER: We w i l l take Case 1930. 

MR. PAYNE: Case 1930- A p p l i c a t i o n of E. P. Campbell f o r 

an unorthodox gas w e l l l o c a t i o n and f o r approva l of a " s l i m - h o l e " 

c o m p l e t i o n . 

MR. KELLAHIN: Jason K e l l a h i n , K e l l a h i n & Pox, Santa Pe; 

appear ing f o r the A p p l i c a n t , and we w i l l have one w i t n e s s , Mr . 

Swar tz . 

(Witness sworn) 

GUY A . SWARTZ, 
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called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q Would you state your name, please? 

A My name i s Guy A. Swartz, Roswell, New Mexico. 

Q By whom are you employed and i n what p o s i t i o n , Mr.Swartzi 

A I am employed by Mr. E. P. Campbell of Lubbock, Texas 

as a consultant-geolo.gis.t. 

Q Have you previously t e s t i f i e d before t h i s Commission as 

a consultant-geologist and had your q u a l i f i c a t i o n s accepted? 

A Yes, s i r , I have. 

Q MR. KELLAHIN: Are the q u a l i f i c a t i o n s of the witness ac

ceptable? 

MR. NUTTER: Yes, s i r . Please proceed. 

Q (By Mr. Kellahin) Now, Mr. Swartz, are you f a m i l i a r w i t h 

the a p p l i c a t i o n i n Case 1930? 

A Yes, s i r . I f i l e d t h i s a p p l i c a t i o n personally on March 

7, I960. 

Q What facto r s require a hearing of t h i s application? 

A Inasmuch as t h i s t e s t i s located 200 feet from the bound 

ary l i n e of the f o r t y - e i g h t acre t r a c t , an exception i s requested 

to Rule 10i|-B, which states: "Any w e l l c l a s s i f i e d as a wildcat 

s h a l l not be located, or shall be located not closer than three 

hundred t h i r t y f e e t t o any boundary l i n e i n such t r a c t . " Further, 
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Rule 107-E states: "The Commission's D i s t r i c t Supervisor or t h e i r 

representatives s h a l l have the au thor i ty t o approve "s l im-hole" 

completions without notice f o r adminis t ra t ive approval or notice 

of hear ing, when the f o l l o w i n g condit ions e x i s t : " And one of 

these condit ions i s tha t t h i s w e l l i s not a w i l d c a t . 

Q I s t h i s w e l l so located i n r e l a t i o n t o other production 

tha t i t i s c l a s s i f i e d as a wi ldca t under the Rules and Regulations 

of the Commission? 

A Yes, s i r . I t i s located f u r t h e r than one mile from any 

e x i s t i n g product ion. 

Q And, now, do you have a p l a t showing the l o c a t i o n of the 

well? 

A E x h i b i t Uo. 1 i s a surveyor's p l a t which was furnished 

by the C i t i e s Service O i l Company concerning the l o c a t i o n of t h i s 

w e l l . 

Q Now, who owns the adjacent proper t ies t o the l o c a t i o n 

of t h i s well? 

A Exh ib i t Mo, 2 i s a lease p l a t which shows the proposed 

loca t ion , and the lease owners f o r approximately one mile around 

t h i s l o c a t i o n . I n t h i s case, C i t i e s Service owns or i s the lease 

owner of a l l o f f s e t loca t ions . 

Q Now, does C i t i e s Service O i l Company have any ob jec t ion 

to the "s l im-hole" completion as proposed i n t h i s appl icat ion? 

A No, s i r . Exh ib i t No. 3 i s a l e t t e r f rom C i t i e s Service 

O i l Company to the O i l Conservation Commission au thor iz ing a Mr. 
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Etz and Mr. Mayer, who are reassigning the Cities Service acreage 

to Mr. E. P. Campbell. They are authorizing the reentry of the sub 

ject well. 

Q Now, what i s the l a t e r a l distance of the well from the 

normal location? 

A The distance, different from a normal location, would be 

one hundred eighty-four feet. 

Q Now, do you have an electric log of the well, Mr. Swartz? 

A Yes, s i r . 

Q That i s marked as Exh ib i t No. Ij., i s i t not? 

A ^ Yes. 

Q Now, r e f e r r i n g to the l og and other in format ion which you 

have, would you discuss the h i s t o r y of t h i s well? 

A C i t i e s Service d r i l l e d the No. 1 A l l i s o n as a Cortez, 

and plugged and abandoned same on 5/22/^9. Eight and a quarter 

inch hole was d r i l l e d t o s ix hundred n ine ty f e e t , and f i v e and a 

h a l f inch casing was mudded at that p o i n t . Now, fou r and three-

quarters inch hole was d r i l l e d and cored to a t o t a l depth of 

eleven seventy-four f e e t . A d r i l l stem tes t was taken at t o t a l 

depth and recovered o i l and water. The cores were analyzed and 

found to be p o t e n t i a l l y productive of o i l , , 

Q Now, as I understand you, a surface s t r i n g was run and 

mudded i n ; i s that correct? 

A That 's co r rec t . 

Q And the f o u r and three-quarters hole has been open hole; 
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i s that correct? 

A That* s true. 

Q And i s that the present status of the well? 

A Yes, s i r . 

Q And, i n f a c t , i t has been plugged? 

A Yes, s i r . 

Q Now, how have you proposed to complete the w e l l i f per

mission i s granted i n t h i s appl icat ion? 

A I t i s proposed to d r i l l out the plugs, set between one 

hundred and f i f t y f e e t i n t o t a l depth; cement the f i v e and one h a l f 

inch casing w i t h s u f f i c i e n t cement to c i r cu l a t e to the surface; run 

an o i l s t r i n g of two and seven-eighths inch J-5>5> new tubing to 

bottom,., and cement w i t h s u f f i c i e n t cement t o c i r cu l a t e back t o the 

surface. I t i s f u r t h e r proposed to perfora te and t e s t . 

Q Now, i s t h i s method any d i f f e r e n t than that fo rmer ly 

fo l lowed i n areas of proven production f o r "s l im-hole" completions? 

A No, s i r . 

Q I t conforms wi th the present pract ices which have been 

pract iced and passed by t h i s Commission? 

A Yes, s i r . 

Q Are there any abnormal or h igh pressure areas tha t would 

be encountered i n t h i s well? 

A No, s i r . A bottom hole t h i r t y minute shu t - in pressure, 

taken on the d r i l l stem was one hundred e i g h t y - f i v e pounds 

per square i nch . 
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Q, I s t h i s proposed method of completion, i n your opinion, 

i n the best i n t e r e s t of conservation? 

A Yes, s i r . 

Q Por what reason? 

A Inasmuch as, without a more complete evaluation i n pro

duction t e s t s of t h i s p a r t i c u l a r zone, there i s too high a r i s k 

element to warrant d r i l l i n g a new w e l l i n t h i s area. 

Q Would you, on the basis of your experience, recommend t o 

your c l i e n t s that a normal well be completed at a normal l o c a t i o n 

i n t h i s area at the present time? 

A Ko, s i r . 

Q I f the Commission grants t h i s application, i n your opinio^, 

w i l l c o r r e l a t i v e r i g h t s be impaired? 

A Wo, s i r . 

Q W i l l the completion as proposed by you adequately protect 

any fresh water zones or producing areas that may be encountered i n 

t h i s area? 

A Yes, s i r . Por that reason, addi t i o n a l cement i s proposed 

to be run t o cement the o i l s t r i n g back t o the surface. 

Q, Were Exhibits 1 through i;., i n c l u s i v e , prepared by you or 

under your d i r e c t i o n and supervision? 

A They were. 

MR. KELLAHIN: I would l i k e to o f f e r i n evidence Exh ib i t s 

1 through I4.. 

MR. NUTTER: App l i can t ' s Exh ib i t s 1 through ij. w i l l be ad-
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m i t t e d . 

(Thereupon, App l i can t ' s Exh ib i t s Won 
1 through I4. were received i n e v i 
dence . ) 

MR. NUTTER: Do you have anything f u r t h e r , Mr. Kellahin? 

MR. KELLAHIN: No. 

MR. NUTTER: Does anyone have any questions of the witness 

CROSS EXAMINATION 

BY MR. UTZ: 

Q Mr. Swartz, how much f i v e and a h a l f inch d id you say you 

were going to run? 

A The f i v e and a h a l f inch casing was set and cemented, ac

cording to the C i t i e s Service O i l Company records, at s ix hundred 

ninety f e e t . 

MR. NUTTER: I t was cemented or mudded? 

A Mudded, I ' m sorry . However, the e l e c t r i c log-*;;. "1 To be 

indicated at seven hundred and ten f e e t , thfi^ee i s a discrepancy 

i n that p o i n t . 

Q (By Mr. Utz) You are going to c i r cu l a t e cement behind the 

f i v e and a h a l f ? 

A Yes, s i r , inasmuch as the San Andres i r r i g a t i o n water 

zone does have to be protected i n t h i s instance. 

Q How much two and seven-eighths are you going to set? 

A Eleven hundred seventy-four f e e t at the '!h©ttjDm. 

Q That w i l l be c i rcula ted? 

A Yes, s i r , tha t would be c i r c u l a t e d . 
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Q And what formations would you go i n t o at pay? 

A That would be the Slaughter zone of the San Andres. 

MR. UTZ: That 's a l l I have. 

QUESTIONS BY MR. NUTTER: 

Q Mr. Swartz, was Exh ib i t No. 1 the sur-*-

A The surveyor's p l a t . 

Q And Exh ib i t No. 2 was the lease p l a t . Now, how do you 

propose to c i r cu l a t e cement behind t h i s f i v e and a h a l f inch pipe, 

Mr. Swartz? 

A By pumping and plug method. 

Q Do you th ink you w i l l be able to get c i r c u l a t i o n there? 

A Yes, s i r , I believe so. The format ion there i s - -Al though 

i t ' s i n a con t ro l led i r r i g a t i o n d i s t r i c t , there are no strong waters 

i n that area, and I believe tha t—Wel l , l e t me say t h i s . I n the 

event that we don' t get c i r c u l a t i o n by pump and plug method, we 

would attempt t o pump down from the surface. 

0, You w i l l take whatever measures are necessary to es tab l i sh 

a complete sheath of cement around that pipe? 

A That 's t r u e . 

Q Now, your proposed producing i n t e r v a l i s the same i n t e r v a l 

that C i t i e s Service d r i l l stem tested? 

A Yes, s i r . 

Q And you wouldn' t d r i l l below that depth? 

A No, s i r . 

Q Now, do you know what procedure C i t i e s Service went through 
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i n order to d r i l l t h i s s t ra t ig raph ic test? 

A To my knowledge, they jus t made app l i ca t i on to the Com

mission to d r i l l i t as a Cortez, and not as an o i l w e l l . 

Q Now, you are going to f i l e a l l the forms that would be 

necessary f o r completion of an o i l well? 

A As i f t h i s were a new w e l l , yes, s i r . 

Q, Even though C i t i e s Service, when they o r i g i n a l l y d r i l l e d 

the w e l l , might not have f i l e d those forms? 

A That 's t r u e . I t w i l l be t rea ted as a new w e l l . 

Q I s t h i s i n the h o r i z o n t a l l i m i t s of any o i l pool? 

A No, s i r . 

Q What i s the nearest o i l pool f o r t h i s same pay? 

A Probably the Red Lake Pool. That would be approximately 

twenty- f ive miles away. 

Q I s E. P. Campbell aware that there i s a p o s s i b i l i t y that 

a t some f u t u r e date the Commission would have the r i g h t to adjust 

the al lowable, i f necessary, on account of t h i s unorthodox loca

t ion? 

A I don ' t believe he i s aware of t ha t , no. 

Q You are aware of i t , a ren ' t you? 

A Yes. 

MR. NUTTER: Does anyone else have any questions of Mr. 

Swartz? You may be excused. 

(Witness excused) 

MR. NUTTER: Do you have anything f u r t h e r , Mr. Kellahin? 
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MR. KELLAHIN: Nothing further, Mr. Nutter. 

MR. NUTTER: Does anyone have anything further for this 

case? Take the case under advisement. 

(Whereupon, the hearing was recessed at 12: Oif P.M.) 

STATE OF NEW MEXICO ) 
) ss 

COUNTY OF BERNALILLO ) 

I , THOMAS T. TOMKO, Court Reporter, i n and for the County of 

Bernalillo, State of New Mexico, do hereby c e r t i f y that the fore

going and attached Transcript of Proceedings before the New Mexico 

Oil Conservation Commission was reported by me i n machine short

hand and reduced to typewritten transcript by me, and that the same 

i s a true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

WITNESS my Hand and Seal this, the ^day of / j ^ A . ^ ,A.D. 

I960, i n the City of Albuquerque, County of Bernalillo, State of 

New Mexico. 

Notary Public 

My Commission Expires: 
BEFORE EXAMINER NUTTER f 
OIL CONSERVANCY COMMISSION 

EXWfaiT NO. 

CASE NO. 

I do hereby certify that the -foregoing U 
'' - °- tne rroceodings in a co 
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