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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
April 27, 1960 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n o f J . R. Cone f o r an except ion to 
the o v e r - p r o d u c t i o n s h u t - i n p r o v i s i o n s o f Order 
R-520, as amended by Order R-967, f o r two we l l s 
i n the Jalmat Gas Poo l . A p p l i c a n t , i n the above-
s t j d e d cause, seeks an order a l l o w i n g the f o l l o w 
i n g descr ibed we l l s i n the Jalmat Gas Pool t o 
compensate f o r t h e i r overproduced s t a tus w i t h o u t 
being comple te ly s h u t - i n i n order t o prevent 
p o s s i b l e waste: 

Mobil-Myers Wel l No. 4, Un i t I , Sec t ion 22 
Pan American-Myers Wel l No. 1 , U n i t H, 

Sec t ion 22 
both i n Township 24 South, Range 36 East, Lea 
County, New Mexico. 

Case 

1946 

BEFORE: 

E l v i s A. Utz , Examiner 

TRANSCRIPT OF HEARING 

MR. UTZ: Case 1946„ 

MR. PAYNE: A p p l i c a t i o n o f J . R. Cone f o r c e r t a i n excep

t i o n s to the Orders R-520 and R-967. 

MR. WHITE: Charles White of G i l b e r t , White and G i l b e r t , 

appearing on behalf of the appl icant . We have one witness to be 

sworn. 

MR. UTZ: Are there any other appearances in th i s case? 

(Witness sworn.) 



PAGE 2 

LEWIS 0 . STORM 

c a l l e d as a w i tne s s , having been f i r s t d u l y sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

BY MR. WHITE: 

Q Mr. Storm, w i l l you s t a t e your f u l l name, please? 

A Lewis 0. Storm. 

Q And where do you l i v e , Mr. Storm? 

A Hobbs, New Mexico. 

Q By whom are you employed, and i n what capaci ty? 

A j . R. Cone, independent producer o f Lubbock, Texas; 

c a p a c i t y , pe t ro leum engineer . 

Q Mr. Cone, i n t h i s a p p l i c a t i o n , i s seeking except ion t o 

the o v e r - p r o d u c t i o n s h u t - i n p r o v i s i o n s o f Order R520 as amended by 

Order R-967 as i t p e r t a i n s to we l l s i n the Jalmat Gas Poo l , namely, 

the Mobil-Myers We l l No. 4 , Pan American-Myers We l l No. 1 . Are 

you acquainted w i t h those w e l l s , Mr. Storm? 

A I am, 

Q W i l l you b r i e f l y state to the Commission production h i s 

t o r y of these wells, and where they are located? 

A Are my q u a l i f i c a t i o n s necessary? 

Q Have you previously t e s t i f i e d f o r the Commission? 

A Yes. 

MR. WHITE: Are his q u a l i f i c a t i o n s accepted? 
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MR. UTZ: Yes, they are. 

MR, STORM: W i l l you repeat your question, Counsel? 

Q (By Mr. White) Where are these wells located? 

A Both wells are located i n Section 22, Township 24 South, 

Range 36 East, i n the Jalmat Gas Pool of Lea County. 

Q W i l l you state the production h i s t o r y of these two wells'? 

A I have prepared a b r i e f resume here that presents 

essential mechanical informat ion as we l l as the production h i s t o r y 

of the wells up to A p r i l 1, 1960„ I not ice immediately a typo

graphical error at the top of the sheet l abe l l ed " J . R. Cone, 

Mobil-Myers No. 1 . " No. 1 should be No. 4; tha t i s on Exh ib i t 

No. 1 . 

Both of these wells are completed i n the Yates format ion , 

i n i t i a l l y completed as l i g h t dry gas w e l l s . Over the years there 

has been an entry of water that has created production problems i n 

maintaining f l o w . A s a number of wells i n the Jalmat Gas Pool, 

these were produced as marginal wells to capacity during the years 

1958, 1959, Ju ly 1 , »58 to Ju ly 1 , T 59, and then when the Jalmat 

Pool was reviewed by the Commission and d e l i v e r a b i l i t i e s considered 

i n a l l o c a t i o n , they were found to be over-produced^ to the extent 

that the Commission ordered them to be shu t - in , which they were f 

l a s t F a l l . I n the case of Mobil-Myers Wel l , i t conveniently died 

at the end of August and we l e f t i t s h u t - i n . The Pan-American-

Myers No. 1 was shut - in at the end of October. According to the 
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Conservat ion Commission, on A p r i l 1 , 1960, Mobil-Myers No. 1 had 

an overage o f 6,000,803 MCF; the Pan American-Myers No. 1 had an 

overage o f 41,000,350. 

MR. UTZ: I n a l l cases you mean Mobil-Myers- No. 4, do 

you not? 

A Mobil-Myers 4, excuse me. I n conformance w i t h Commissioji 

i n s t r u c t i o n s the w e l l s were swabbed and k icked o f f i n February i n 

o rder to o b t a i n the d e l i v e r a b i l i t y t e s t r equ i red f o r t h i s year . 

We had much t r o u b l e o b t a i n i n g those t e s t s , and by the t ime they 

were concluded we had obta ined temporary a u t h o r i t y f r o m the 

Commission to produce 50 per cent o f the c u r r e n t month ly a l lowab le 

The w e l l s w i l l produce i n on ly one manner: by i n t e r m i t t i n g 

a l l o f the gas and l i q u i d s out o f the t u b i n g . I n i t i a l l y they p r o 

duced out o f the t u b i n g . When water e n t r y showed, f r e e p i s t o n 

i n s t a l l a t i o n s were made on both w e l l s . E l Paso took gas f r o m the 

cas ing ; the water e j ec t ed o f f the t u b i n g s ide i n c o n j u n c t i o n w i t h 

the f r e e pis tons , , S t a r t i n g approx imate ly a year ago, the we l l s 

would not even p e r f o r m i n t h i s manner and we were o b l i g e d to de

l i v e r the gas o f f the t u b i n g to E l Paso on an I n t e r m i t t i n g basis „ 

I n an e f f o r t t o determine whether we can operate at r e s t r i c t e d 

a l lowables we have been exper iment ing w i t h the w e l l s d u r i n g t h i s 

d e l i v e r a b i l i t y p e r i o d , and s ince o b t a i n i n g t h i s temporary a u t h o r i t y 

t o produce, the Mobil-Myers No. 1 i s now produc ing on th ree f l o w s 

each 24 hours . Each f l o w i s approx imate ly 27 l / 2 minu tes . The 
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Pan American-Myers No. 1 i s p roduc ing on two f l o w s a day, a p p r o x i 

mate ly 28 1/2 minutes per f l o w . We have here , on E x h i b i t No. 3, 

some gas char ts t h a t were run by E l Paso N a t u r a l Gas, our t r a n s 

p o r t e r , on A p r i l 19 . At t h a t t ime the Mobil-Myers No. 4 was p r o 

ducing on f o u r f l o w s a day. The Pan American-Myers No". 4 was 

p roduc ing on s i x f l o w s a day. These char t s were run to g ive us 

more accurate i n d i c a t i o n o f the ac tua l gas volumes produced on t h i i ! 

i n t e r m i t t i n g b a s i s . 

The computed volumes, according to E l Paso, who v o l u n t a r i l y 

f u r n i s h e d these c h a r t s , was 20 MCF per f l o w on the No. 4, 33 MCF 

per f l o w on the Pan American No„ 1 . 

Q Resul ts o f E x h i b i t 3 are set f o r t h , a l so , i n E x h i b i t No. 

1 , on the l a s t page? 

A They were used to i n t e r p o l a t e the approximate "product ion 

r a t e . The i n d i c a t e d rates at t h a t t i m e , us ing the f o u r f l o w s on 

the Mobi l -Myers , f o u r and s i x f l o w s on Pan American No. 1 , would 

exceed the 50 per cent a l l owab le c u r r e n t . That was the reason the 

w e l l s now have been cut back on th ree f l o w s pe r day on the M o b i l -

Myers 4, two f l o w s on the Pan American No. 1 . 

Q Are the we l l s now s t a b i l i z e d , i n your opinion? 

A They would appear to be i n t h e i r f l o w c h a r a c t e r i s t i c s . 

Q From what source d i d you o b t a i n the i n f o r m a t i o n on 

E x h i b i t No. 1? 

A A l l o f the i n f o r m a t i o n there was taken f r o m the repor t s 
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f i l e d by the opera tor and prepared by me w i t h the O i l Conservat ion 

and the U.S.G.S,, That i s the mechanical w e l l i n f o r m a t i o n . The 

p r o d u c t i o n i n f o r m a t i o n i s taken f rom Form C-115 f i l e d by the oper

a t o r , the a l l o w a b l e i n f o r m a t i o n taken f r o m the O i l Conservat ion 

Commission poo l p r o r a t i o n schedule . 

Q And E x h i b i t 1 i s a d e t a i l e d ana lys i s o f the p r o d u c t i o n 

h i s t o r y ; more d e t a i l e d than what you have t e s t i f i e d t o ; i s t h a t 

cor rec t? 

A Tt i n d i c a t e s by the abbrevia ted forms HP, IP and LP, the 

va r ious systems o f E l Paso*s o i l p r o d u c t i o n i n t o t h e i r l i n e . HP, 

h i g h pressure ; I P , i n t e r m e d i a t e pressure ; LP, low p ressu re . They 

are c u r r e n t l y c a r r y i n g approx imate ly 100 pounds i n the v i c i n i t y 

o f these w e l l s . 

Q l ave you taken any d e l i v e r a b i l i t y t es t s? 

A We have taken those t e s t s r equ i r ed by the Commission. 

Q Is t h a t your C-122-C form? 

A Yes, s i r . The l a s t d e l i v e r a b i l i t y t e s t s shown on Form 

C-122-C as p resc r ibed by the Commission. 

Q I s t h a t your E x h i b i t No. 2? 

A There i s a r epo r t f o r each w e l l . These are , perhaps, a 

l i t t l e more i n d i c a t i v e o f the p r o d u c t i b i l i t y o f the w e l l s than 

the d e l i v e r a b i l i t i e s obtained l a s t year and the year b e f o r e , be

cause the previous years x\Te were f o r c e d to use some s u b s t i t u t i o n s 

on s h u t - i n p ressures . I n these cases we took the d e l i v e r a b i l i t y 



PAGE 7 

tests and then, because of the overage s i t u a t i o n , shut wells i n , 

so the 72-hour shu t - in pressures taken from each w e l l are not 

s u b s t i t u t i o n s . They are lower, as one might expect, from de l ive ra 

b i l i t i e s of previous years. 

Q Mr. Storm, i n your app l ica t ion you requested a 50 per cefit 

of the average monthly allowance. Is i t 3rear f'desire to amend tha t 

to a greater percentage? 

A I t i s . 

Q W i l l you explain your reasons f o r t h i s request? 

A A natt e r of simple economics. In the case of Mobil-

Myers No. 4, April, 196,0, 3,595,000 cubic feet of gas; 50 per cent, 

approximately 1.8 m i l l i o n , and by sheer accident we are producing 

the well at that approximate rate now, but 1.8 m i l l i o n feet of gas 

doesn Tt bring i n much revenue to pay f o r the operating expense of 

a w e l l . I t would be my desire, i n the case of both, i f the 

Commission would so grant, to amend our request to a 75 per cent 

of current allowable or 75 per cent of the average of the l a s t 

complete proration period, whichever i s the l a r g e r . The l a t t e r 

arrangement w i l l provide the operator with more f l e x i b i l i t y i n 

producing the wells because gas allowables f l u c t u a t e during the 

year. 

Q Do j ou care to comment any f u r t h e r as to the economic 

phase of the application? 

A Mr. Cone has invested a great deal of money i n these 



PAGE 8 

wel l s , p a r t i c u l a r l y Mobil-Myers lease. He' attempted to overhaul 

a temporari ly abandoned we l l which Magnolia, now Maibil, had on the 

lease. This was unsuccessful and subsequently t h i s No. 4 was 

d r i l l e d . I personal ly don T t f e e l he w i l l ever see his c a p i t a l 

investment returned, but I th ink that i t i s only f a i r , since the 

we l l w i l l produce gas, to attempt to gain an allowable that w i l l 

at leas t re turn operating expenses. 

Qt I n your opinion, would a complete shu t - in of these wells 

m a t e r i a l l y damage them? 

A I t h ink i t i s very poss ible . Mobil-Myers No. 4 demon

strates that perhaps be t t e r than Pan American-Myers No. 1 . We had 

a good deal of t rouble swabbing i t o f f t h i s February i n order to 

s t a r t preparing f o r the d e l i v e r a b i l i t y tests <> That w e l l , should 

the clock equipment f a i l or the wel l be shu t - in u n i n t e n t i o n a l l y — 

should some unknown condi t ion develop, i n 24 hours we have a dead 

w e l l and a swab job on our hands„ 

Q And i t would also necessitate r e s t a b i l i z a t i o n of the 

wells? 

A True. I t takes a couple of weeks to r e a l l y smooth these 

things out. 

Q Would the granting of th i s app l ica t ion a f f e c t co r r e l a t i ve 

r igh ts i n any way? 

A Not to my knowledge. I am not aware of any producing 

Jalmat Gas Wells w i t h i n a mile of these. By that I mean Jalmat 
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Gas Wells, not o i l wells. 

MR. WHITE: We offer Exhibits 1 through 3 in evidence at 

this time. 

MR. UTZ: Without objection Exhibits 1 through 3 w i l l be 

received in evidence. 

MR. WHITE: That concludes our presentation. 

CROSS EXAMINATION 

BY MR. UTZ: 

Q Mr. Storm, during September and October of l a s t year the 

wells were, w e l l , I believe you said they jus t shu t - in themselves; 

died? 

A The Mobil-Myers died r i g h t at the end of August, and we 

were aware that the overage s i t u a t i o n had been indicated from the 

r e c l a s s i f i c a t i o n of p ro ra t ion schedules, and we l e f t i t s h u t - i n . 

Pan American Well was shu t - in when we received the Conservation 

Commission*s l e t t e r . I t was near ly the end of October, as I recal. . , 

before we received ins t ruc t ions to shu t - in tha t w e l l . 

Q Now, i n the case of the Myers 4, I thought i t produced 

i n the month of November 456 MCF. How much of the month was tha t 

w e l l producing? 

A I t must have been ju s t the l a s t two or three days, Mr<> 

Utz. We received the l e t t e r , reference F844, r e l a t i n g to the 

Mobil-Myers No. 4, i n our Lubbock o f f i c e , and i t was relayed to me 

The not ice to me was dated i n Lubbock November 28; I received i t 
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November 30. I have no other indication here. I may well have 

been advised by telephone and moved the swabbing unit i n . 

Q You d id have to swab the well? 

A Yes, s i r . 

Q Then i t produced — i n c i d e n t a l l y , someone has made a 

transposition of figures on the December f i g u r e . I have 105 and 

I notice 1085 here. Do you have any idea which one i s right? 

That Ts f o r December, *59. 

A 1085 was reported to the Conservation Commission on Form 

C-115. 

Q Was the well producing every day during the month of 

December? 

A To my knowledge, Mr. Utz. I don ft know that we had any 

d i f f i c u l t y with i t that month. We had i t on a reduced time cycle 

arrangement, considerably over what i t had been i n the spring and 

summer before because of the overage s i t u a t i o n . I t was on approxi

mately four flows a day, as I r e c a l l , even at that time. 

Q At that rate i t wasn ft necessary to do any swabbing? 

A No, s i r ; i t has not been. 

Q And the January, f59 production, was i t necessary to do 

any swabbing i n tha t month? 

A Not that I r e c a l l . 

Q Now, what is i t that you are asking to produce per month 

from t h i s well? 
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A I would l i k e to ask 75 per cent of the average, monthly-

allowable of the previous complete p ro ra t ion period 7 / l , 12/31/59, 

f o r t h i s reason: For example, i f you w i l l no t i ce , i n February, 

1960 the allowable assigned the we l l was 1,716,000. I n other 

months, going back as f a r as Ju ly , the allowable reaches near ly ' 

7 m i l l i o n . That much v a r i a t i o n makes i t easier to regulate these 

wells hy p u t t i n g them on a pa t te rn and leaving them alone. There 

is less chance of them dying f o r some reason. 

Q You have noted, i n some of the recent we l l s , a l l of the 

orders of t h i s nature have given you the opt ion of producing the 

current monthly allowable, a percentage of tha t , or an average of 

the previous s i x months. That was the reason i n g iv ing you that 

option so you could set your w e l l . 

A I presume so, but i n your l e t t e r author iz ing th i s you 

refer red only to the current al lowable, and I was a. l i t t l e concern 

about that because, working c lose ly w i t h EL Paso, i t appears tha t 

our AP allowable w i l l be produced i n another day or so, and I do 

not want to shut the wells i n unless i t i s absolutely necessary. 

Q I t appears that 75 per cent would be around 3,000 a 

month; does that sound about r ight? 

A I t would appear that way from the past 8 or 10 months. 

Q Mr. Storm, i f you can operate your w e l l at around a 

thousand to f i f t e e n hundred per month without having to swab the 

w e l l i n , why wouldn't i t be be t t e r to operate at that rate and get 

3d 
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your oA'erage made up so you can have a f u l l allowance? 

A I would have no persona l o b j e c t i o n , speaking f o r mysel f 

because we have the w e l l s now se t , they are behaving, but i t would 

i n d i c a t e on the o rder o f 1 m i l l i o n 8 hundred o r p o s s i b l y 2 m i l l i o n ^ 

and I ara a l i t t l e s k e p t i c a l i f we can reduce the f l o w s f u r t h e r on 

t h a t w e l l w i t h o u t running the r i s k o f the t h i n g d y i n g , and I t h i n k 

t h a t , i n t h a t case, Mr. Cone would j u s t l eave i t s h u t - i n . 

Q Do you t h i n k the maximum would be 2 m i l l i o n ? 

A I b e l i e v e the w e l l would operate a t 2 m i l l i o n . I t w i l l 

make more. We have learned t h a t by v a r y i n g the number o f f l o w s , 

b u t we were search ing f o r a minimum. 

Q The average a l l owab le f o r the pas t ten months f o r your 

i n f o n n a t i o n i s 3993. I n t h a t case i t would seem t h a t 50 pe r cent 

would be enough, w o u l d n f t i t ? 

A I t would be approx imate ly 2 m i l l i o n . 

Q I n regard to your Mobil-Myers No. 1 - -

A Pan American No. 1? 

Q R i g h t . Pan American-Myers No. 1 , the month o f November 

the w e l l was comple te ly shu t - in? 

A Yes, s i r . 

The month o f December i t produced 369. Do you know how 

many days t h a t was f o r ? 

A No, s i r ; I d o n , t , and i t was not produced by the operato 

arrangement o r p e r m i s s i o n . We attempted to f i n d out f r om EL Paso 

rs 
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what happened. We were a l l aware the w e l l was supposed to be 

s h u t - i n . The best we can determine i s t h a t somebody opened and 

closed i t w i t h o u t a u t h o r i t y . 

Q I n o the r words, i t s t a r t e d producing by merely opening 

a valve? 

A Tt would i n d i c a t e t h a t ; i t won T t f o r me i f I go down and 

open i t . 

Q And i t was s h u t - i n i n January o f f 6 0 , had no p roduc t ion? 

A Yes, s i r . 

Q February p r o d u c t i o n , 995. Do you know how many days 

t h a t was f o r ? 

A Right a t the end o f the month, aga in , Mr . Utz , swabbing 

to k i c k o f f and prepare f o r the scheduled d e l i v e r a b i l i t i e s . 

Q Was i t necessary to swab the w e l l i n o rder to produce 

tha t? 

A Yes, s i r ; we swabbed both w e l l s . 

Q And i n March our records i n d i c a t e i t produced 1831 . Did 

you have any p r o d u c t i o n problems f o r t h a t month? 

A 1831? Let me check t h a t . 

Q I s E l Paso the o n l y purchaser o f t h i s we l l ? That i s 

f rom the E l Paso r e p o r t . 

A Yes, s i r o 

Q T n o t i c e you have 2993. 

A That was the March, 1960 r e p o r t . That i s on a purchase 
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basis of 15025; E l Paso reports several to our o f f i c e and we 

report the 15025 volume unless , of course, there i s a stenographic 

e r r o r . 

Q Wel l , they are supposed to report 15025 to us on the 

114's . 

A I w i l l check on t h a t when I r e t u r n to Hobbs. 

Q I checked t h i s p e r s o n a l l y , so I am q u i t e sure t h a t i s 

what they reported? 

A Your volume i s what? 

Q 1831 . 

A That was f rom E l Paso's March 114; 1831 i s more i n l i n e , 

I b e l i e v e , but I w i l l check t h a t . 

Q Our records show t h a t the average a l l owab le f o r the pas t 

ten months f o r t h a t w e l l was 6,086. Now, whichever of these p r o 

d u c t i o n f i g u r e s happen to be c o r r e c t , yours , 2993 o r the o the r , 

would i t not appear t h a t 50 per cent would be adequate to keep 

t h i s w e l l producing? I n t h a t case i t would take the w e l l about 

13 months to make up i t s over -produc t ion . . 

A Would you repeat your question, please? 

Q 50 per cen t , o r at the r a t e o f approx imate ly 3 m i l l i o n 

per month? 

A We can operate, I be l ieve , at 3 m i l l i o n . That i s , 

viewing i t s t r i c t l y mechanically; not from an economic standpoint. 

Q Wel l , of course, the only reason you can apply for such 
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a thing as making up overage at a lesser rate i s because of well 

damage. Economically you have already gotten more than your 

allowable; is that correct? 

A Computed on the basis of the proration schedule we have. 

MRe UTZ: Are there other questions of the witness? 

BY MR. PAYNE: 

Q Mr. Storm, do you have data on reserves? 

A No, s i r , I don't. 

Q Could you t e l l me the approximate amount of water per 

day produced by each of these wells? Is i t about two barrels? 

A Mr. Payne, May I answer you t h i s way: We have j u s t com

pleted a six day te s t on the wells and they indicate a rate of 

approximately l/2 barrel of water per flow on the present i n t e r 

m i t t i n g cycle. On three flows a day that would be a barrel and 

a h a l f to two barrels of water. The water volume i s not acute, 

but on shut-in, s u f f i c i e n t to k i l l the wells. 

Q Do you anticipate the water production might increase 

i n the future? 

A Not acutely. 

Q Have you made any s tudy t o determine the f e a s i b i l i t y o f 

c u t t i n g o f f water by remedial work? 

A Yes, s i r . I would say Mr. Cone has something l i k e 

$20, $30,OX in the Mobil-Myers No. 4 s p e c i f i c a l l y f o r that pur

pose and i t accomplished nothing. 
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0 I n the event your water problem became more acute - -o 

have you considered the p o s s i b i l i t y of i n s t a l l i n g a bot tomhole 

pump? 

A No, s i r . I ques t ion the economics, i f you go to the 

reserves , v/ould j u s t i f y such an a c t i o n . 

C I f you produced 50 per cent o f the c u r r e n t a l l o w a b l e , 

o r 50 pe r cent o f the average a l l owab le f o r the preceding s i x 

months p r o r a t i o n p e r i o d , do you t h i n k these w e l l s would be i n 

balance be fo re they are abandoned? 

A I f we do? 

Q I f an order i s entered allowing you to produce them at 

the rate of 50 per cent at your option, that being either 50 per 

cent of the current allowable or 50 per cent of the preceding s i x 

month proration period allowable, do you believe that the wells 

w i l l be back i n balance p r i o r to being abandoned? 

A Yes, s i r . The Mobil Well is but a few months away from 

being in balance. The picture' i n the tabulation i s not quite 

accurate because there has been production experimenting and under 

aut h o r i t y of various l e t t e r s from the Commission, t r y i n g to 

determine a way. The Pan American, i f there i s a choice, i s a 

l i t t l e stronger, and I would say would indicate a longer l i f e . 

Therefore, i t has as good a chance to make up i t s overage as the 

Mobil has to make up the small overage charged to i t . 

Q Have you determined where the water i s coming from? 



PAGE 17 

A I wish I knew the answer to t h a t , Mr. Payne. 

0 Do you know i f i t i s s a l t water? 

A I t i s su lphur water ; i t i s water t h a t i s common to w e l l s 

o f t h a t area. 

Q I s the re a water d r i v e i n t h i s pool? 

A I n terms o f a man's l i f e t i m e , i t i s no t e f f e c t i v e i f 

the re i s one. 

Q This i s f o r m a t i o n water , presumably? 

A To my knowledge i t i s . 

MR. PAYNE: That i s a l l . 

BY MR. UTZ: 

Q I f i t was f o r m a t i o n water w o u l d n ' t i t have been p r o 

ducing i t s ince the w e l l s were i n i t i a l l y completed? 

A You would t h i n k so, Mr. U tz . I n the case o f the Mobi l 

Wel l we i n i t i a t e d t e s t i n g o f the w e l l a t the top o f the r ee f 

s e c t i o n , a sandy face j u s t above the r e e f ; u n s u c c e s s f u l . Came 

back and on each f r a c t rea tment we r ee s t ab l i shed water u n t i l i t 

f i n a l l y was e l i m i n a t e d , but the w e l l s had no t been on p r o d u c t i o n 

l o n g be fo re the water showed. The Pan American was completed 

c l ean ; the advent o f water has been g radua l , volumes not acute bu t 

s u f f i c i e n t to load the w e l l i f something happens, to where i t w i l l 

not k i c k o f f the E l Paso system. 

Q Are these complet ions p e r f o r a t e d through casing o r i s 

the cas ing set on top? 
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A P e r f o r a t e d th rough . The mechanical i n f o r m a t i o n on each 

w e l l i s a t the top o f E x h i b i t 1 . 

MR. UTZi Are there o t h e r questions? 

BY MR. PAYNE: 

Q When one o f these w e l l s i s s h u t - i n , do you have a d i f f i 

c u l t t ime g e t t i n g your i n t e r m i t t e r ad jus t ed again when you get i t 

back on p roduc t ion? 

A I f a l l mechanical equipment works p r o p e r l y , no, Mr . Payn 

But u n f o r t u n a t e l y t h a t i s n ' t always the case. We have had c locks 

f a i l , and the next day we have to s t a r t ove r . 

Q Have you had any p a r t i c u l a r d i f f i c u l t y w i t h these two 

w e l l s i n t h a t regard? 

A As l o n g as we get them unloaded when we f i r s t k i c k them 

o u t ; we must unload to the a i r o r t ank , then we p u t the c lock 

c o n t r o l i n s e r v i c e . From the re on the c lock c o n t r o l mechanism 

works p r o p e r l y and we g e n e r a l l y get around a l l ! r i g h t . I n the 

case o f the Mobil-Myers Wel l i t d i d n ' t ; i t d ied by i t s e l f , c lock 

c o n t r o l n o t w i t h s t a n d i n g . I t j u s t q u i t . 

BY MR. NUTTER: 

Q How l o n g has a c lock c o n t r o l i n t e r m i t t e r been i n s t a l l e d 

on t h i s wel l? 

A Since the summer o f ' 5 6 , ' 5 7 , Mr. N u t t e r . 

Q Ihe one w e l l d ied l a s t f a l l ; how l o n g has i t been s ince 

the o the r w e l l has been produc ing w i t h o u t any n a t u r a l death?" Has 
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i t eve'r". d ied a n a t u r a l death? 

A When the i n t e r m i t t e r hangs open; yes, i t w i l l . 

Q But t h a t has not happened l a t e l y ? 

A We t r y to watch the equipment to f o r e s t a l l t h a t happening 

Q What i s your present r a t e o f p r o d u c t i o n on the Pan 

American-Myers No. 1? 

A About 2,006 MCF per month; t h a t i s an app rox ima t ion . I 

am us ing E l Paso's cha r t based on s i x f l ows a day; i t i s p o s s i b l e 

on two f lows there would be a l i t t l e b i t l a r g e r volume. We w i l l 

f i n d t h a t o u t . 

Q You sa id you had reduced the f l o w s pe r day; i t was 

o r i g i n a l l y four? 

A On the Mobil-Myers 4 we ran f o u r f l o w s a day at the t ime 

the cha r t was made; subsequently r e d u c e d i t to t h r e e . Pan American 

Myers was on s i x and i t i s down to two, now. 

Q So bo th o f these approximations o f p r o d u c t i o n are based 

on more f l o w s per day than you are a c t u a l l y running a t the present 

time? 

A Yes; t h a t was our way. We d i d n ' t change the t ime arrange 

ment. 

Q What was the volume of gas produced on the th ree f l o w s 

per day on Pan American and on f o u r f l o w s on the Mobil-Myers? 

A According to E l Paso's c a l c u l a t i o n s , i n t e g r a t i o n s i n E l 

Paso, 20 MCF per f l o w on the Mobil-Myers 4 . 
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Q 

Q 

Q 

And t h a t was running f o u r f l o w s pe r day; i s t h a t r i g h t ? 

Yes. 

That would be 80 per day? 

Yes. Pan American w e l l , 33 MCF per f l o w . 

That would be 132 per day? 

Yes o 

Q And when the Pan American-Myer was f l o w i n g on th ree f low£ 

A We have had i t on th ree d i f f e r e n t s e t t i n g s , s i x , f o u r 

and two, i n the pas t s i x weeks. I t i s c u r r e n t l y on two. 

Q W e l l , according to the t a b u l a t i o n s here the average 

a l l owab le f o r the l a s t complete s i x month p e r i o d f o r the Pan 

American-Myers would be somewhere i n the neighborhood o f 6 8 6 2 M C F 

per month, and a t the r a t e o f th ree f l o w s pe r day on the Pan 

American-Myers you were p roduc ing approximate ly 2970 ' MCF per* month 

which i s a c t u a l l y 50 per cent o r l e s s o f the a l l o w a b l e . Would tha ; 

be c o r r e c t a t three f l o w s per day on the Pan American-Myers? 

A That i s rough ly 100 MCF per day, approx imate ly th ree 

m i l l i o n a month. 

Q Now, when you were f l o w i n g the Mobil-Myers f o u r times a 

day, you were making about 80 MCF a day, o r -2400 pe r month? 

A I t i s a weaker w e l l and the char ts w i l l demonstrate t h a t 

f r om the d i f f e r e n t i a l s t a n d p o i n t . 

Q And i t s average a l l owab le f o r the pas t s i x months, 4500 

MCF? 
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A. Approximately. 

MR. NUTTER: I be l ive tha t i s a l l . Thank you. 

MR. UTZ: Any other questions? I f not , the witness may 

be excuseri. Other statements i n t h i s case? I f not , the case w i l l , 

be taken under advisement. 
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