
BXFOIUi SHE Oil* CGIISSRVATIOil €Of&€I&SXGM 

SS THE MATTER Of THB 
CALLED 83f TBI OIL CONSERVATION 

THE PURPOSE OF COESIBB&XSQ 

Ordar go* R-1630-B 

AfFjyBgATXOS 3? BB&BLE 0X& & BBFJBIHG 
CGMPAliY FOR FBi&XSSIQH TO CO&OiXlGLS THE 
FJtOS&CTXOH FROM EBVXBAX* SEPARATE LEASES 
A3ED FOX APF&OVAIi OF AS A&TO&A? X# gSMTOBST 
TRABSFBR SYSTSM IK THE EMFIRS-ABO POOL, 

CQEKTY, SEW MBXXCO. 

This #atta« case oa for hearing at $ o'^loefe 
April. 27, 1960, at Santa F©, Saw Mexico, before E l v i s A. Bfca, 

lv a&i&oixifc&d W tha O i l Conaaxvation Conaiasion of 
Me«ieo, Irwyffimtft^tg to as the "^owBuiffffigtij ** i s 

with Rille 1214 of the ConsEtisaiOii Bxtlea ajMi 

MOW, oa t M » 9 t h «lqr May, 1940, tha Camiaaion, a 
being p r a a m , having ooi&gidT«d tha application, the 

E l v i s A. Utz, and being f u l l y advised i a the 

(1) That due public notice having been given as required 
by law, tlie Cc&mleslaa has jur i sd ic t ion of th is oanae aad the 

(2) That the applicant, Humble O i l & Refining Company, i a 
tha operator of tbe Chalk Bluff Draw Unit i a tha Bapire-Abo Pool 
Eddy County, mm Mexico, which unit conalata of tha following-

H sm/4 SW/4, M / 4 EW/4, and SW/4 SW/4 
Section dt SB/4 HB/4 and SE/4 
Bae%i©tt f • W/2 
Saotloa 16t SW/4 
Section 17» NE/4 

(3) That there are aome 14 separate leases included in 

(4) That the applicant seeks permission to 
Ewpire-Abo pool production from a l l wella presently cowpleted 
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or hereafter dril led In the said Chalk Bluff Draw unit and i t 
further seeks approval of an automatic custody t r anafer system 
to haadla said coamingled 2»pire-Abo Pool production, 

IS) That while a l l tha subject acreage ia within tha 
Chalk Bluff Draw Gait, a particiMtino area for Ewstire-Abo 

(6) That fey Order a-1630 and R-1630-A the applicant was 
authorised to i i nn Inula the WKmLrm—Xh& nwodtsê fclast £*on 

^p««»^^^^w»^wpj^^^ j w a p a w y ^WPPSI* SF'̂ PWrSJa *paF"i"r^w*iippHBNai'^'J^B* MMe* 

three laaaaa ia tha Chalk Bluff Draw Usiti whi«h laaaaa eoBrarlse 
tha following-described acreage, SS/4 SW/4 of Section 4, E/2 
MW/4 of Section 9, and E/2 6W/4 of section 9 a l l in Township IS 
South, Range 27 East, sddy County, Hew Hexico. 

(7) That said order R-1630 aad R-1630-A aat forth tha 
procedure to ba «Md fey tha applicant ia weasuriag tha produc­
tion from each of the three above-described leasee. 

(a) That the applicant proposes to separately meter tha 
production fro» each of tha other leasee in the Chalk Bluff 
Draw unit until such tine aa said leases hav* been included ia 
a participating area for Brapire-Abo pool production froa said 
Chalk Bluff Draw Bait. 

<«) That tha previous uaa of autoaatic custody transfer 
equipjaant, sixnilar^to^that ̂ o^oaa^Jhy^^^a^ijBa^ >^aa shown 

ferring tha custody of oil, and that tha use of such equipment 
should fea penaltted, provided adequate safety features ara 
incorporated therein. 

(10) That tha applicant proposes to install high-level 
e^rgenc^switc^s^which will shut-in the wells at the header 

th* flow*©?'oil t o ^ S i ^ a ^ 2 ^ l ^ ^ ^ f S * S a l » ^ ^ a l a 
will install plastic-coated, corrosion-resistant high pressure 
flow lines froa th* wells to tha header. 

ID 
to la tha 

or 
Draw Unit 

fool 
drilled in 

i s hereby 
froa a l l wells 

Chalk Bluff 
in 

8W/4 m/4 
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rxim® mmmm, fbafc tha production frc* each lease in-
eluded ln the Chalk Bluff Draw tlait ahall be mwwmmltf 

three leases described in Order R-1630 and R-1630-A ahall ba 
as sat forth ln said Orders. 

m 
lead to install 
aaid coEsmiagled l 
Draw Unit. 

is hereby 
to handle 

pool production from a l i walla pre-
drilled ia tha said Chalk Bluff 

* That storage tanks shall ba equipped 
with a high-level emergency shut-in switch which will shut in 
tha leases at th* lease-header ia th* event the high-level 
switch fails, and that the flow-1inee leading frora th* walla 
to th* header shall ba plastic-coated high-pressure lines. 

(3) That th* applicant shall provide adequate facilities 
to permit the testing of a l l Empire-Abo Pool walla located ia 
th* Chalk Bluff Draw Unit at least once each month to determine 
tha individual production from each well. 

(4) That a l l meters shall be operated aad maintained ia 
aueh a manner aa to ensure aa accurate measurement of tha liquid 
hydrocarbon production at a l l times. 

that 
vals not to 
s*eratary~)0ir*cHs©r. 

at intor-
until further direction by th* 

That meters ahall ba calibrated against a master 

of aaeh calibration filed with tha 
fore entitled "Meter Taat Report." 

DOSS at Santa F«, sew Mexico, oa the day aad year herein-

STATS OF mm mmm 
OIL CONSERVATION COMMISSION 

MURRAY S. MORGAN, ,«ember 

FOOTER, m w msfomw & 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
April 27, 1960 

EXAMINER HEARING 

A p p l i c a t i o n o f Humble O i l & R e f i n i n g Company 
f o r a u t h o r i t y to coramingle the p r o d u c t i o n f rom 
severa l separate leases and f o r approval of an 
automatic custody t r a n s f e r system to handle sa id 
commingled p r o d u c t i o n . A p p l i c a n t , i n the above-
s t y l e d cause, seeks pe rmiss ion to commingle the 
Empire-Abo Pool p r o d u c t i o n f rom c e r t a i n leases i n 
Sections 4, 8, 9, 16 and 17, Township 18 South, 
Range 27 East , Eddy County, New Mexico, a l l o f 
such leases being i n the Chalk B l u f f Draw U n i t . 
A p p l i c a n t a lso seeks approval o f an automat ic 
custody t r a n s f e r system to handle sa id Empire-Abo 
Fool p r o d u c t i o n f rom a l l w e l l s p r e s e n t l y completed 
or h e r e a f t e r d r i l l e d on s a id l eases . 

Case 

1948 

BEFORE: 

E l v i s A. Uts , Examiner 

TRANSCRIPT OF HEARING 

MR. PANNE: A p p l i c a t i o n o f Humble O i l & R e f i n i n g Company 

f o r a u t h o r i t y t o commingle the p r o d u c t i o n f rom severa l separate 

leases and f o r approval o f an automatic custody t r a n s f e r system. 

MR. CHRISTY: Sim C h r i s t y , Kervey, Dow & H i n k l e , f o r 

a p p l i c a n t , humble O i l & R e f i n i n g Company. We have two wi tnesses ; 

Mr. Per ry , the f i r s t one, i s here , the second one w i l l be here i n 

a second. Mav we take the f i r s t one? 

(Witness sworn. ) 


