i BEFORE THE OIL CONSERVATION COMMNISSION
| OF THE STATE OF NEW MEXICO

N TEE MATTER OF THE BRARING
' BY THE OIL COMSBRVATION
COMMIBSION OF NAW MEXICO FOR
EE PURPOSE OF CONSIDERING:

CASK No. 2056
Order No. R-1767

PLICATION OF GULF OIL CORPORATION
PRRMISSION TO COMMINGIE THE PRO-
JON FROM SEVERAL SEPARATE LBASES
FOR AUTHORIZATION TO INSTALL TWO

IC CUSTODY TRANMSFRR SYSTEMS,
COURTY, HNEW MEXICO.

OF THE C S8JI0N

i
i
[BY_THE COMMISSION:
This cause came on for hearing at 9 o'clock a.m. on
24, 1960, at Santa Fe, New Maxico, before Daniel 8. Nutter,
duly appointed by ths 0il Conservation Commission of New
. hereinafter referxed to as the "Commission, * in agcordance
ith BRule 1214 of the Commission Rules and Regulations,

HOW, on this_ 9th day of september, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommeandations of the Examinar,
Daniel 8. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having Deen given as required by
law, the Commission has jurisdiction of this cause and the subjeect
imatter thereof.

(2) That the applicant, Gulf O0il Corporatiom, is the ownsr
and opsrator of the following-described lemses in Iea Coumty, Rew
Mexico:

William A. Ramsay “A" Lease, consisting of all of
Sections 27, 34 amd 35,

Arnott Ramsay "C“ Lease, consisting of the 8/2,
¥u/4, N/2 NE/4, and SW/4 MR/4 of Sectiom 21,

Arnott Ramsay "D" Lease, consisting of all of
Section 33,

J. F. Janda "A" lease, comsisting of the B/2 8R/4
of Sectiom 20,

J. P. Janda “B" lesase, comsisting of the SE/4 of
Section 32,
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Haxxy lLeopard “A" Lease, consisting of the 3/2
and the NE/4 of Section 22,

all i{n Township 21 Scuth, Range 36 East, NMPM, and the

J. 7, Janda “F" lease, consisting of all of
Section 4,

Harry lsonard D" lease, consisting of all of
Section 3,

both in Township 22 South, Range 36 Bast, NMPK.

(3) That the applicant has previcusly beem authorized to
commingls the production from the Arrowhead, Bumoat, Bumice~
Mepument, South Eunice, and Jalmat Pools, Lea County, New Mexico,
from all wells on each of the above-described leases.

(4) That the applicant now seeks am order authorizing it
to produce this commingled productioa from all walls oan the said
Ramsay Leases into cne battery and ¢o0 produce the commingled
production from the said Janda and lsonard Lesses into ancther
battery. Further, the applicant seeks permission to install two
agtomatic custody transfar systems, one to handle the commingled
production from the Ramsay leasez, the other to handle the
commingled production from the Janda and lLeonard Ieases.

(5) That the owmership of the sajid Ramsay Leases is common

and the ownership of the said Janda and lsomard Isases
is common throughout. Accordingly, approval of the request to
commingle the production from the ssparate leases will neither
cause waste nor impair corxrelative rights.

' (6) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
that such equipment is 2 reliable and economic meams of trans~
fexzring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safety features are
iincorporated therein.
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i

(1) That the applicant be and the same is hereby authorized

to produce the Arrowvhead, Bumont, South Eunice, and Bunice Pool

gmuea fxom the following-described leases into a common tank
ttery:

William A. Ramsay “A" lease, consisting of all of
Sections 27, 34 and 35,

Arnott Ramsay "C* Lease, consisting of the 8/2,
NN/4, /2 WR/4, and SW/4 NR/4 of Sectiom 21,

ILL
LLEGIBLE
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Arnoctt Ramsay "D" lease, consisting of all of
Section 33,

szhip 21 South, Range 36 East, NMPM.

5 (2) That the applicant be and the same is hereby authorized
o install an automatic custody transfer system to handle the
mantioned commingled production.
| (3) That the applicant be and the same is heredby authorized
o produce the Eumont, South Eunice, Bunice-Monument, and Jalmat

1l production from the following-described leazes into a common
ank battery:

|

J. F. Janda "A" Lease, conmsisting of the E/2 SE/4
of Section 20,

J. F. Janda "B" Lease, consisting of the SE/4 of

Harry leonard "A" Lease, consisting of the S/2
and the NE/4 of Section 22,

gll in Township 21 South, Range 36 East, NMPM, and the

J. F. Janda "F" lease, consisting of all of
Section 4,

Harry Leonard "D“ Iease, consisting of all of
Section 3,

*oth in Township 22 South, Rangs 36 East, NMPM.
|

! (4) That the applicant be and the same is hereby authorized
© install an automatic custody transfer system to handle the
-mentioned commingled production.

PROVIDED HOWEVER, That there shall be no commingling of the
roduction from either of the above~described common tank batteries
r automatic custody transfer systems prior to the marketing of
aid producticn,

H

, PROVIDED FURTHER, That the applicant shall install adequate

acilities to permit the testing of all wells located on the above-

scribed leases at least once each month to determine the indi-
idual production from each zone of each well.

! PROVIDED PURTHEER, That the applicant shall imstall storage
&acilitics capable of handling the total production from said
lkeases during the maximum unattended hours of operatiom.

i
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IT I8 FURTHER ORDERED:

That all meters used in the above-described avtomatic custody)
transfer systems shall be operated and maintained in such a manner
A8 tO ensure an accurate measurement of the liquid hydroearbon
pxoduction at all times.

! That meters shall be checked for accuracy at least once each
moath until further directiocn by the Secretary-Director.

That meters shall be calibrated against a master meter ox
lagainst a test tank of measured volume and the results of such
calibration filed with the Commission on the Cosmission form
pntitled *Meter Test Raport.”

§ DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOEN BURROUGHS, hlfgif:fﬁiﬂr

a. PORTBR, Jr., Member & Secretary
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