BEFORE THE OIL CONSERVATION COMMISSION
OF THR STATE OF MEW MEXICO

IN THE MATTER OF THE HEARING

CAILERD BY THE OIL CONSERVATION ,
COMMISSION OF MEW MEXICO FOR :
THE PURPOSE OF CONSIDRRING: ;

CASE No. 2089 :
NOMENCIATURE !
i

APPLICATION OF VAL R, RBESE AND
CORPORATION, EL PASO NATURAL GAS
COMPANY AND REDFERN AND EERD FOR A .
HEARING DE MOVO IN CASE NO. 2089

RELATING 7O A BEQUEST FOR SPACIAL

RULES AND REGULATIONS GOVERNIN
THE ESCRITO-GALIGP OIL POOL,

RIO ARRIBA COUNTY, NEW MEXICO.

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on !
November 16, 1960, at Santa Fe, New Mexico, before the 0il Conser-
vatiop Commission a:t Hew Maxico, hereinafter referred to as the
“Commiseion.*™

¥OW, on this _ 8th day of December, 1960, the cmissien,f
a quorum being present, having considered the testimony presented |
and the exhibits received at said hearing, and being fully advised

in the premises, s
(1) That dus public notice having been given as required tayi

law, the Commission has jurisdiction of this cause and the subjmt
matter thersof,

(2) That while the Esexito-Sallup Pool is presently classi- §
fied as am oi) pool, the widem presented imdicates that it is ;
|
E

an assocliated oil-gas reserx ' .
(3) That the applicanta propose that ¢ertain spegial rules |
and regulations’for the Zserxito-Gallup 0il Pecl bs established,
wharely a well in said pool wonld be classified as an oil well
unless it produges with a gas-oil ratio ﬁf 3@,6@0 or move cubiec
foet of gas per barrel of liguid hydrodaxbc ' ie)
would be classified as a gas well. Ap mmts further propose
thet 80-agre proration units be establ: for oil walls in the
pool and that 320-acre proration mu h entablished fox gas s
weugein th; pool, with & limiting gas-oil ratio for oil wells
of 2000 to 1. '
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(2) Thet the evidenge indicates that the gas arsa in the
Bsarite-Gallup Oil Pool gan be sfficiently and economically
drained and doweioped on 320-agwe proxation wnits, and it further
indieates that the oil ares in the pool san be sfficiently and
economically diained and developed on 80-mere prozation units.

(3) That while ceriain wells adjacent to bPoth the Eserito-
mmeu mlmamwm rmuwmzmmmma in
tve gallep p mgugm ,“;, %ﬂi&hmhmi tﬁ
Wm LOm wppas relative gnif-
t and thus the wells shouid uh::izm au Esexito gas welils|

(6) That acvordingly, the Eserito-Galiup 04l Pool should be
Mwmmmmﬂm&aﬂ of Sestion 185, the N/2 of
Segkion 26, the ER/4, K/2 SR/4, and BR/4 88/4 of Beckion 27 all
in Township 34 North, W?mﬁg and the B/1 of Seetion 36,
mmum Hange € West, NMPM, Rio Arrids County, New

(1) That Commission Order ¥No. R-1793 bs and the same ie
hexedy supsrsedsd, effoctive Docember 1, 1960.

(2) That Spetial Rules and Regulstions for the Eserito-
Gallup 01l Poel be and the same are heredy promulgated ss herein-
aftay set forth, sffective Decesber 1, 1960,

(3) That all operatoxs ashall f£file vew atrveage dedication
plats (Commission Porm C-128) wit)l the Aztes District Office of
the Commisaion prier to Decesbar 31, 1960,

SPRCIAL mm m mwz::m FOR THR

» Bash wall Mhm or mmu& in the Gallup
:«m%%tm the ndary of the Eserito-Sallwp 0il pool

or within one mile thersof, and not nENPer to nor within the
mm of m m&mm uam poel, shall be drililad,
aM 4 2 : ' w&th the Special Rules and

: ™ L1 conpleted ox recompleted in the
“ Mz 'me 31 m “.mamumuuig
m&m WM reasennk presuned
hm&naﬁw from said pool, and whish shall comprise any

mm&m ey sestions of a single governmantal seetion,
daing & subdivision (half sestion) of the United Stakes
Piblin | Buxvey. mwﬂmm 3 unit eonsist~

m«msamzm:«m'" iguons scxes shall be con-
sidered a sktandard gas unit. mmamw barein shall be

%G\BLE

1
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gonstrued as prohibiting the drilling of a gas well on each
quarter section in the 320-acre wait.

R LB b} Foxr goad cause shown, the Secretary-Director
may gxm aa axcaption te the regquirements of Rule 2(a) without
notice amd hearing where an applieation hes been filed in dee
foxm, amd where the unorthodox size oy shape of the tract is due
to a variastion in the legal subdivision of the Uhited States
Publie lands Survey, or wheve ths following facts exist and the
following provisions sre complied with:

(1) The non-standard wunit gonsists of contiguous
quartex-gquarter sections or lota.

(2) The mon-standerd unit consists of not smore than
324 acxes amd liss vholly within a single goveramental section.

{(3) The entire nom-standard umnit say reasomably be
prasumed €O bhe waéwtiw of gas fyom said pool.

(4} 'nm applicant prasents written consent in the
form of waivers from all offset opsrstors, amd from all operators
owning interests in the section in whigh any part of the non-
standard unit is situated and which acreage is not included in
the non-standard unié.

(3) In liew of Paragraph 4 of this Rule, the appli-
cant may fuemish proof of the fact that all of the aforesaid
opexators were notified by vegistered mail of his imtent to form
sueh non-standayd unit. Yhe Besretary-Director approva the
application if, after m period of 30 days, no such operstoxr has
satered an objection ko the fm&.m of the non-standard unit.

RULE 2. (2) The Distyiet Superviscor shall have authority
to approve mon-standard gms pyorstionm umits without metice and
hearing and without administrative approval by the Searetary-
Diveatoxr if such wnit oonsists of leas than 316 surface contiguous
acres apd the non-standard unit is necessitated by a variatiom ia
the United states Pudlic lands Survey,

, ) The allowable asaigned to any such non-standaxd
ges prorstion mz shall beay the same ratio to a stamdayd allow-
able in said pool as the agveage in the unit besrs to 320 acxes.

} Ragh oil well completsd or recompleted in the
Sserito-Gallup Cil Pool shail be located en & unit containing
ammuzy&am whial may reasomably be presumsd to be

ive of oil from said pool, mnd whioh consists of the N/2,
nf:w&/ﬁaiantwhcmﬂmx&unm For
of these Rules, 3 unit consisting of between 7% and 81
surfage contiguons acres shall be considered a standard wnit.
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Mhim eontained hereip shall be construed as prohibiting the
drunng eﬂ an ei}. wuu on each of the quarter-quarter sections

RUIE 3. (b) Por good gayse shown, the Secretaxy-Direator
mRy grant an exceptiom to tﬁaw voguirements of Rule 3(a) without
notige and haaring wherse an application has been filed in due
form, and whare the unoigthodox gilze or shaps of the tract is due
to a variation in the legal subdivision of the United States
Publie Lands Survey, or whers the following fadts exist and the
folloving provisions are complied withy

(3) The som-standax
quarter-quarter section or lot

d unit is to consist of a siagle

{2) The non-standmrd unit comsists of not wmore than
Bl acres.

presumed to be mexw M -if im sna pwi.

(4) The applicant pnmnts written ¢onsent im the
form of waivers from all offset operators,

(5) In lieu of Pazagraph 4 of this Rule, the appli-
cant may furnish proof of the fact that all of the offset mmtm-r
were notified by registered mmil of hia intemt to form sueh non-
standard unit. The Sacretary-D ixwtaz may ARpprove the applicatien
1f, aftexr a perioed of 30 days, no opevator has entéred an objee-
tion to the fovmation of such non-standard unit.

BULE 3. {e) The Distriet Supervisor shall have authority
to approve non-standard oil proratiom wnlits without notice and
hearing and without administrativa approw , _
Dizector if such upit comsists of two gontiguows quarter-quarter
sectioms or lots gomprising less tham - 14

singlis governmesatal guarter segtion . L . :
necessitated by a variation in m United States mxw Tands
Survey.

3. ) The allowakle assigned to any such anon-standard
oil mMim unit shall m che same ratio to a standard allow-
able in said pool as the acyvesge im the unit bears to 80 acves.

RULE 4. (a) Bach well, oil or ¢gas, completed or recompleted
in the Hserito-Gallup 01l Pool shall be logated mo pearer than
790 feet to any guarter section line and sach such well zhall be
located o mearey than 330 feet to a govermmental guarter-quarter
paction lime oy subdivision immer boundarxy line. Aay well drilled
te and produciang from the u«:_wn@ Poel prior to the effec-
tive date of this Oxder at a location conforming to the wall

ILLEGIBLE
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logation requirements in effect at the tiwe the well was drilled
shall be gonsidered to be losated in conformance with this Rule,

BULE 4. (b) 1.m mm::xtw}n::mw shall mﬁm&y
o grant an exdeption to Rule 4(n) without nétice and heaviny
when the applicstion has besn filed in due fors and the Secretary-
Pireshor detsrwines that good cause exists for granting sweh
sxasption. Newever, suol an wnorthodox location, if approved,
BAY necessitate an allowable adjustment.

Applicants shall fwenish all offset opsratoxs
and all eperators within the seation in whieh the subjeet well is
logated, a copy of the applioation to the Cemmission, and the
applicart shalil imclude with his application a 1ist of the nimes
and addresses of all suel opeyators together with a stipulstion
that propar aotice has heen given said operators st the addresses
listed. The Secxetary-Director of the Comsission shall wait at
lesat 20 days before sppwoving any such unorthodesm loantion, and
only in the absenss of ohjection fyom an offset cperator may |
sweh application be approved.

‘%%.g_g. A well in the Bsgrito-Galiuwp 0il Pool shali be
classified a8 & gas well if Lt has a gas-liguid ratie of 30,000
¢ubls feet of gas yexr baxvel of liguid hydrogsxrbems, ox more. A
well in said pool shall be classified as an ofl well if it has a
gas-ligquid ratio of less than 30,000 eubie feet of gas per barrel
of liquid hydrecarbons. [fhe simmltanecus dedication of any acreage
to both an oil well and a gus wall is strietly prohibited.

RULE €. %Yhe gas-liguid ratio limitation for the Escrito-
Gallup OLl Pool shall be 2,000 gubic feet of gus per barrel of
liguid hydyocarbons produced. -

RUIR 7. Any oil well in the Esexite-Gallup 0il Peel whieh
has €0 scres dedicated to ik ahall be permitted to produce an
amcunt of gas determimed by sultiplying the top umit oil allew-
able for said pool by the limiting gas-liguid ratic for the pool,
(2,800). 1Im the event there iz mors tham one oil well on an 80~
aexe oil proration wnit, the cperator may produce the allowablie
assignad to the $0-acre unit from said wells in sny proportion.

Any gas well in the Bserito-@allup Oil Pool
shall be pexmitted to produee that amount of gas obtained by
mitiplying the top usit pil allowable for the peol by 2,000 by a
fxaction, the mumerator of which is the sumber of acres dedicated
to the partigular gns well and the denomimntor of whick is 80. In
the svent thers is more than one gas well ok a 320-scre gas pro-
ration unit, the opexrator may produwes the amount of gas assigned
to tha unit fxom said wells in amy propovtion,

ILLEGIBLE




-8~

CASE ¥o. 2089
Order No. R-1793-A
NONENC LATURE

Esarito-Gallup 01l Pool shall asuse a gas-liguid ratie test to
be taken on said well w regovery of all load oll from the well,
provided however, that no svent shall the test be cosmenced
iater than 30 days from dete of first peodustion waless the
munmwamquwmuuuwmumm :
m a W gas awmm assigned in ascordance with

y wall which is shet~in shall
gas-1iguid yrkio test reguirement
' : it remn o m mmi gas-1liquid zakio test
-mnnmamm o by Rale 9. If the gas-
liguid waeio Ls 30,000 cubie fest of gaz per barrel of liguid
hydrosarbons, ©OF moye, atcw shall not produwee the well
until beneficial use ean | m of the gas.

Ho gas i&hﬂauﬁ@rm&mmun
classified as an oil well wmove than 60 days aftexr ths well begins
to produce. Any opsrator that desives to chtain an emgeption to
the foxegoing provisions for & wall ealsssified as an oil well shall
submit to the Ses iirestor of the Commisaion sn applicationm
m:uhmmthhammumunswwmmm-
cipoumstances justifying it. The Sesretsry-Dizsetor is hereby
sutharized o grant such an exseption if he detexmines that the

granting of it is reasonably necessary. If the Seerstary-Director
mzim to grant adminidtrative spprovnl of the requasted excep-
tdon, the watter shall be set for mm if thw operatoxr so
reQuUants .

M_% gas~itguid yatio tests shall be taken on all walle
in the Rserito-Gallup Oil Pool, and om all wells preducing from
the Galiup formstiom within ome mils of the bowndaries of the
m&m«mzm 041 Pool which aye mot withis anothex mxma
Galliup ol poel, during he monthe of Jammary, Apwil, July, and
october of asth year., ° inttial gas-liquid ratic test shall
suffice an the fiwxst Wix teut. Tests shall be 24-hour vests|
being the final 24 hours of a 73-hour period during which the well
skall e producsd st a o normnl rate of produetion. Resul
o:mmghaum_h&mM&ni«um&xumwh
the 10¢h day of the following menth. At M&?imw&um
consencemsnt of any swch gas-liguid xatio tests, each opaxstor
shall f£ile with the Asteg Offive of the Commission a test sghedule
for its walls, specifiying the time essh of its wells is o be
tented. <Qopies of ths tést sehsdule shall alsc be furnisibed to
a1l offset operators.

Special testa shall alse be taken at the request of
the Seexstazy-Direckor _mumnmmmmzmwtm

RMIE 10. An mz&i shut-in pressuve tast shall be taken
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on esch gas waell and shall be reported to the a.m‘sm on Form
c*'lﬁi. .

: L. Any well completed in the Eserito-Gallup 01l
Rool a the affective date of this oxdexr shall veceive an
atllm&k only upon recnipt by the Commission’'s Axkee Office of
Commission Forms ¢-104, C-110, and C-116, all properly executed.
The Distriet Supesvisor of the Commission's Aztee Office is heveby
awthorized ko assign a tewporsxy gas allowable to wells connected
to a gas trassportation faeility dwrimg the rescvery of lowd oil,
which allowable shall not exvesd the musber of cubic feet of gas

obtained by mmitiplying the dauy top unit allowable for the
Bsgrito~-Gallup 041 Pool hy 2,000,

ULE 12. 7The dates 7 o'clock a.m. Pebyuary the first and
7 o'el a.m. August the first shall be known as balancing dates,
and the m&a&a of tiwe bounded By thesme dates shall be known as
the gas proration pexiods for the Eserito-Gallup 041 Pool.

RULR 13. Any gas well which has an underproduced status
asM&&Maﬁnwmﬁimmiﬁammn&m“am
sueh underproduction tatmd MQ the next gas proxation period
and may produce swoh underprodwetiom in additiom to the allowable
apsigned during such swm peried. Any allowadle carried
forward into & gas proxation period and remaining unproduced

at the end of suweh gas provaticon period shall be ¢ancelled,

BUIE 14. Produgtion during any ome month of a2 gas proration|
poriod in aucess of the allowable usw t@ a well for swoch
month shall be applied against the wnderproduct: rried & nt
such pexied ia determinimg the amcunt eﬁ axmu u any,

be cancelled.

5. Any well which has an overproduged status as of
the end of a gas propation pericd shall earxy swch ovarprodwction
forward mee the next gas provation peried, provided that such
overproduction shall be gsompensated for during such succesding
pexiod. Any well whi¢h has not compensated for the ovexproduetion|
mziﬁtm:mmnﬁmwriﬁwmmwmhmnum
pexiod shall bs shut-in wntil such roduction is compansated
for. If, at any time, & wall is mwwa an amount egualling
thres times itz gurrent monthly aliowsble, it shall be shut-in
during that month and eadh = ing month watil the well is'
ovayprodusaed liess than gm times its enyvent monthly allowable.

BUIE 16. The allowabls assigned to a well during amy cas
monpth of a gue proration period in exgess of the production for
the same mowth shall ke applied mmt ‘the m@%ﬂw mhd
any, wk&uhhu mmwm for.

ILLEGIBLE
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%&_ The Commission may allow « tion to be
compens mnazmuwmmunmwauum
well wers completely shut-in upon & showing after notiee and
heaxring that gemplets shut-in of the well would result in
saterial damage to the wall and/or reservolr.

%ﬁnm& iy gas production from asch gas well
shall separately snd the gas produetion thewsfrom
shall be reported £o the Commismion on FPorm C-118 &0 as to
resch the Commission on or before the J4th day of the month
next swcceeding the month in vhick the gas was produced. The
operator shall show on sueh report what dispesition has besn
shde of the produesd gus.

RULE 19. Bach purehaser or taker of gas shall submit a
umtmmem*mwutﬂﬂmhmamxmmw
bafore the 15th day of the month nent suedeesding the month in
which the gas was purdhased or teken. BSuch yeaport shall de
£ilad on either Form ¢-11l or Form €-114 (vhichewver is appli-
cahle) with the wells being listed in spproximmtaly the sane
order as they are listed on the oil prorstion sebsdule.

RUEE 20. Pailure to ¢owply with any provision of this

Oxdeayr o the Rules contained hexein l‘hﬁll zesult in the imwadiate

cancellation of allowable assigned ¢o the affected well, o
furiher allowablsa shall be assigned until all Rules and Regula-
tions have been ¢omplied wivrh. 7The Diskrict Supepvisor shall
notify the opsratoyr of the well and the purchaser in writing of
the date of allowabis vancellstion and the reasen thewefor.

BULE 21. ALl tyansporters or users of gms shall file ges
we ll-gonnea 'an notices with the Commission as soon as possible
aftsr the date of esnneetion.

B 22. Allowakhlies to wells whose classification has
om oil to gas or from gus o olil as the reswlt of a
gas-~ satic test shall commence on the firxst day of the
mth Wmm&nm«amnmmam

ded that a plat (Form C-138) showing the serenge dedicated
to the well snd the looation of all wells on the dedicated
scxeage have baen filed.

That the Witmiiw 04l Pool be and the same i3 bhereby
axtended to sngliude all of the ascreage desaribed in Finding
No. 6 of this oxdar.
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ONE at Santa Fe, Hew Memieo, on the day and year herein-
above mxmm

FTATE OF WEW MEXICO
OIL CONSERVATION COMMISEBION

i

A. L. PORTER, Jr., Member & Secxetary

esy/




CASE No. 2089
oxrdexr No. R-1Y93 -

mwmmmmasamn.m
Septesher 21, ;m, umm, New Manigo, Wmls.
mteax, Bxaniney duly appointed by the 04l .
sion of New m, mreinaftar zefarved to as m m-m,
in ngecvdangs with h.‘h 3.2,.
Begulations.

mW, on m: ‘llth ,M of Oetobex, 1960, the Commissiom,

mmm.mmsm—:
umm

rIN0s
(}.) anbm pokioe haviag besn given as uqum

tion of this cause snd the subje

.Mmauza, 000 ox woye cuhis feet of gus per barrel
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of liquid hydrogsrboms, i which event it would he classified as
a wall, that B0-acye proxati muummmux
e “mfh pe Wm&”ﬁ Limiting w—uz oy

©
t«ﬁlmiuumg“.

(8} ¥hmt the applisant failed to prove that the Esexito~-
Gallunp Poel is sn associsted yeservoir prodweing oll fyem an oil-
saturaked sand overiais by & gus cAp contained in A commen and
coRtiguons gas-satursyed sand,

(6) That in viaw of the above, the reeord is deveoid of
mn«mmmrm:mxmmmum
Mmm&mxmmm.mmt wrel the
mwﬁzmx 3 mm e gon Yy
of oil wells,

" MMMQMummmmm

mmmtmzmmummsmmm

or "pay” in the Gallup formatiom. mrg’ai
Mtwn _ hmmmw one

M&mmmw‘ﬁmm”* -

(3.9} hat aed ingly, the Eserite-Gallup OLl Pool should
' Ataammawumu.mmumuu
u.umwa.mwa.mw&mﬁsa > , &1} fa
mum Range 7 Yesk, MM, nammw Bew
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{13) M‘m aml: p rect 408 mmn&hmand
ﬂx:mzwmnum:?;

- > an Satious & mmm&- Fork-Galiup Sas Fool
Mawu. N=1670-8, |

{1) MWW«MM:.M&»&«%&M. Ine,
fox the prommligation of mmmwm&
m&mwaumlummmemy Eew Mexice, be and
the same is hareby denied.

- ha sisontal limits of the Eserito-~Gallup 011
y semtracted by the deletcion of the WN/4 of Section
25.mmumua.mmwamaﬂ.mw&wu
of sSeption Y, all in Towmakip 34 Mowth, Range 7 Wast, WO, Mo
Axziba Coulty, Eew Mexico.

DONE at Sanka Fe, New Mexico, on the day and year heyein-~

STAYR OF NEW NBXICO
OIL CORSRRVNEION COMMINEION

Rl T o

, Chaizrman

e

rORTRR, Sr{, Jenber & Segretary

esx/




