
BEFORE THE OIL COWSERVATIOK COMMISSION 
OF THE STATE OP NEW MEXICO 

IK TBS MATTER OF THE HEARING ; 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF SEW MEXICO FOE 
THE PURPOSE Of COHSIDBRIHG. 

j 

CASE Mo. 2089 < 
Order Ho. 1793-A ! 
NOMENCLATURE | 

i 

APPLICATION Of VAL R, REESE AND j 
ASSOCIATES, PAN AMERICAN PETROLEUM 
CORPORATION, SL PAEO HATURAL GAS i 
COSSPANY AHD REDFBHH AHD HERD POR A 
HEARIBG DE NOVO IK CASE NO. 2089 
RELATING TO A REQUEST FOR SPECIAL 
RULES AHD REOTJLATIOHfi GOVERNING 
TBS BSCRITO-GALUJP OIL POOL, 
RIO ARRIBA COUNTY, NEW MEXICO. 

OBDER OF TBS CQMMISSIQH 

BY THE COMMISSION 

This cause oaaa oa for feoariag at 9 ©'slock a.m. on 
November 16, I960, at Santa Fo, Haw Mexico, before tho Oil Conaar 
vatioa Coawlasloa of Sew Mexico, hereinafter referred to as tho 
"Coseiission.,l 

HOW, on this 8th day of s>eeaabar, ItoO, tho CoasBissioii, | 
a quorua being proBoat, having ©o—Idarad tha toatiaoay presented j 
aad tha exhibits received at aaid hearing, aad being felly advised! 
ia the prealses, j 

wmmt 
i 

(1) That due public aotico having beam given as raquired by; 
law, tho Conaeission has jiirisdiction of this cause aad the subject: 
matter thereof. | 

(2) That while tha Eaerito-Gallup Pool is proaeatly class--; 
fled aa aa oil pool, the evidence presented Indicates that it is I 
aa associated oil-gas reservoir. \ 

i 

(3) That tha applicants propose that oortaia special rules ! 
aad raoSilotioaB for tha Sacrito-Gallup Oil pool be established, \ 
whereby a wail l a said pool wowld be classified as aa o i l wail 
unless i t prod—aa with a gaa-oil ratio of 30,000 ear acre cubic j 
feat of aaa par barrel of liquid hydrocarbons, i a which event i t ! 
would be classified aa a gas wall. Applicants further propose 
tbat 80-acre proration units ba established for o i l walla i a tha 
pool aad mbftt 320-acre proration units ba established for gas 
wells i a tba pool, with a limiting gas-oil ratio for o i l wells 
of 2000 to 1. 
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(4) Tfeat the evidence indicates that the fas area la tha 
Bs«rito-«all«p Oil pool can be efficiently aad economically 
drained aad developed oa 320-acre proration waits, aad I t further 
indicates that tae oil erea in tao pool dam be efficiently aad 
economically drained and developed oa 80-acre proration units. 

(5) Tbat wall* certain wells adjacent to bath the Bscrlto-
Oellap e l l Pool aad tab Devils Forfc-oallup peel are perforated la 
two Gallup -paya" which are ia. communication with each other, tba 
gas production froa the upper pay, i f any, i s relatively insignif­
icant aad thus the wail* should be classified as Sserito gar walla 

(6) That accordingly, the Eserito-Oallep 011 pool sboaid ba 
extended to include tba NW/4 and S/2 of Section 21, tba S/2 of 
Sodtien 26, tba KB/4, s/2 BR/4, and SB/4 SB/4 of Section 27 a l l 
la Towaehip 24 North, Range 7 West, and the 8/2 of Section 30, 
Township 24 Horth, Range 6 Neat, HKPM, Rio Arriba County, saw 
Measico. 

(1) Tbat Commission order so. R~l?i§ ba and the same is 
hereby superseded, effective December 1, I960. 

(2) That Spatial Rules and Regulations for tba Sscrito-
Oellmp Oil Pool be and aba same are hereby proamlgated as herein­
after set forth, effective December 1, 1940. 

{$) Tbat a l l operators shall i l i a now acreage dedication 
plats (Commission pom c-128) with the Artec oiatrict Office of 
tba Commission prior to Decoder 31, 1940. 

SPECIAL RULE* ASP RSOUIATIQiffl FOR THE 
• • JIM̂ SalEffwr̂ WfcfeWB̂  Q)Hil-..Fffil̂ 8̂  L . -. 

mm, X* Each well completed or reeoapleted in tba Gallup 
formation within the boundary of the Bsorito-eallup O i l pool 
or within oaa alio thereof, and not nearer ta nor within tba 
boundaries of another designated Gallup pool, ahall be drilled, 
spaced, aad produced in accordance with tba Special Rules and 
^̂ ô̂ Ĵ̂ (̂ jĴ ^̂ (̂ jt̂ ê 53̂ 39fĉ lâ  f̂eMâ (̂ l̂ 4̂ ^̂ ŝ â jâ l̂t̂ â 3ê  ^̂ (̂f̂ ^ ^̂ â l̂̂ l̂â Ea- a 

mm ,>». (a). Bach gas wall completed or reeoapleted in tba 
Sscr lto-43allup #11 Pool ahall be located an « tract consisting 
of approximately 320 acres which way reasonably be presumed to 
ba productive af gas froa aaid pool, and whish shall comprise any 
two contiguous quarter sections of a single governmental section, 
being a legal subdivision (half section) of the United States 
Public lands Survey. For purposes of these Rules, a unit consist­
ing ai between 314 and 324 surface contiguous acres shall be con­
sidered a standard gaa unit, nothing contained herein shall ba 
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construed MI prohibit ing tho drilling ©f a gas wall on each 
quarter section ia tba. 320-acra uait* 

fiaas causa shown, tha Sae*a^ry«Mwt®3f 
SHE grant aa exception to tba requirements oi Rule 2 (a) without 
notice aad hearing where am application haa been filed la due 
form, aad where the unorthodox s i s * or shape of the tract is due 
to a variation ia the legal subdivision of tba United states 
Public Lands Survey, or where tba following facta aaist aad tha 
following provisions ate complied with: 

(1) The non-standard unit consists of contiguous 
quarter-quarter sections m iota. 

(2) The non-standard unit consists of not move than 
324 acres aad lias wholly within a single governmental section. 

(3) The entire non-standard unit may reasonably be 
presumed to be productive of gas from aaid pool. 

(4) Tba applicant presents written consent ia the 
form of waivers froa a l l offset operators, aad from a l l operators 
owning interests in tba section la which any part ef the non­
standard mlt ia situated and which acreage ia not included in 
the aon-standard uait* 

(5) la Ham of Paragraph 4 of this Rule, tba appll-
caat amy furnish proof of tba fact that a i l of the aforesaid 
operators ware notified by registered mail of bi* intent to form 
such non-standard unit. Tba Secretary-Director mm approve tba 
application if, after a period of 30 days, no such operator baa 
entered aa objection to tba formation of tba non-standard unit. 

RULE 2. (a) Tha ©ls%flet Sagwr^isor shall have authority 
to approve aon-standard gaa proration units without notice aad 
hearing aad without administrative approval by the Secretary-
Director i f such unit consists of leas than 316 surface contiguous 
acres aad tba non-standard unit ia necessitated by a variation ia 
tba United States Public Lands Survey. 

mm Z. (d) Tha allowable assigned to any such non-standard 
gas proration unit snail bear tba same ratio to a standard allow­
able in said pool as the acreage in the aalt bears to 320 acres. 

mm M.» (aJ Saab o i l wail completed or recompleted in tha 
Bscrito-SaUup Oil Pool shall ba located on a unit containing 
approximately 80 acres, which mm? reasonably be presumed to ba 
productive of o i l tram Said pool, and which consists of tha S/2, 
s/2, s/2 or w/2 of a single governmental quarter section. For 
purposes of these Rules, a unit consisting of between 79 and SI 
sarins* contiguous acres shall be considered a standard uait. 
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Nothing contained herein ahall 
drilling of an oil well on each 
in tne 80-acre unit. 

be construed as prohibiting ths 
of tha quarter-quarter sections 

form, and where^he unorthodox 
to a variation in the legal 
Public Lands Survey, or where 
following provisions are 

81 acres. 

(3) The satire 
to be productive of oil 

(4) The applicant 
form of waivers from a i l offset 

RULE 3. (b) For good cause shown, the Secipi^-ary-&iredtor 
requirements of Rule 3(a) without 

application has been filed in due 
OK sirs or shape of the tract is due 
sui«aivisi©n of the United states 
the following facts exist and the 

witht complied 
(1) The non-standard unit is to consist of a single 

quarter-quarter section or lot. 

(2} The nonstandard unit consists of not more than 

noKi-standard 
from said 

presents written consent ia the 
operators. 

Xn lieu of paragraph 4 of this Rule, the appli­
cant may furnish proof of the fact that a l l of tne offset operator^ 
war* notified ay registered mail of his intent to form sash aoa-
stenderd unit. ' The Secretary-Director may approve the application 
if, aftar a period of 30 days, ao operator has entered an objec­
tion to tha formation of such non-standard uait. 

RULE 3 . (e) The Biatrial Supervisor shall have authority 
to approve non-standard o i l proration units without notice and 
hearing aad without administrative approval by tha Secretary-
Director i f such unit consists of two contiguous quarter-quarter 
sections or lots comprising lens than 79 acres lying within; a 
single governmental quarter se<rtion and the non-standard unit is 
necessitated by a variation ia the United States Public Lands 
Survey * 

RULE 3. (d) The allowable assigned to any such non-standard 
oil proration unit shall beat th* Sam* rati* to a standard allow­
able in said pool as the acreage ia the unit bears to so acres.. 

RULE 4. (a) Bach wall, o i l or gas, «o«#l*t*d or recompleted 
in the Escrito-Gallup Oil Pool shall be located no nearer than 
790 feet to any quarter section line and each amah well shall ba 
located no nearer than 330 fasts to a governmental quarter-quarter 
sactloa 11a* or subdivision inner boundary l i s * , nay wail drilled 
to and producing from tb* Escr:.to-Gallup pool prior to the *ffes­
tive date of this Order at a l«wation conforming to the well 

ILLEGIBLE 
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v ^ • • in * f f * * t *t tho time tho wall was d*iil*d 
ahall bo considered to be located la conformance with this malm. 

m m «•« (N, $»« mmmmmŷ mmmtom snail have authority 
grant an exception to Rule 4(a) without notice and hearing 

only la the absence ofobj 

tbat jfssal cause exists for granting sash 
- - an unorthodox location, i f approve^, 

amw necessitate an allowable *dj**tm*»t* 
^ _ A|̂ li«4»%a shall furnish a l l offset operators 

and a l l operators within tb* seotion in which th* subject well is 
located, a copy * f tb* application m tb* Commission, aad th* 
appUcant shall include wftb bis application a l i s t of tb* asm** 
and addresses of a l l such operators together a stipulation 
tbat proper notice has been given said operators at the address, 
listed. The Secretary-Director of th* Commission shall wait at 

20 
a 
application b* 

, M m . f * * * * * i i a the Escrito-Gallup # i i pool shal l ba 
classif ied as a gas wall i f i t has a f^- i laja id ratio of 30,©oo 
cubic feet of fas per barrel of liquid hydrocarbons, or more, A 
wall i * said pool sbal l be classif ied as an **1 w*H i f i t has a 
gas-liquid **fei* of less than 30,00® cubic fa*t of gas per barrel 
of liquid hydrocarbons. Th* simultatneous dedication of any 
to both an a i l wail and a gas w*ll i s s t r i s t ly p**bibit*d. 

n , % m m fl: **• fW- i i^a i^ mmUm limitation «*r tb* Kscr it©-

A a t*-®tl la» O i l foal which 
acres dedicated to i t sbal l ba permitted to produce an 

* ** *f! < 3 * * ? ^ * * a toar aw^jplyinf tb* to* fa i t a i l allow-
**** ** lie***** gas-liquid ratio tar tb* pool, 

(2, m@). l a tb* event there i s more than one MX m U Oft **t©~ 
aer* o i l proration salt* *b* operator may produce tb* allowable 

to the ao-acre malt from said wells in amy ********** 

amy gas w*ili in tba Escrito-Gallup ®il pool 
shall ba permitted t* produce tnat amount of gas obtained by 
sa^tijalyinf tb* tap unit ja** allswaM* 'mm tb* * * * l by 2,000 by a 
fraction, tb* numerator of wbi*b i s the number of acres dedicated 
t* tb* particular gas m m aad tb* denominator at which is SO. In 
tb* event there i s not* than on* gas wall ** a *t*Ha*j* 
ratioo aait, tb* operator may prod ' 
to tb* malt frost said wells in amy 

^mmmm ©f each newly completed wall in tb* 

ILLEGIBLE 
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Bserito-Gallup Oil pool shall ***** a gas-liquid ratio taat to 
aa tales* aa said wall upon recovery of a l l load oil froa tho wall,, 
provided however, tbat in aa event shall the taat he eoawenced 
later than 30 days froa the date of first production unless tne 
wall is eoaaected to a gas-gathering facility and is producing 
under a temporary gas allowable assigned in accordance with 
Rale 11. provided further, that any well which is shut-ia snail 
be exempted from the aforesaid gas-liquid ratio test requirement 
so long as i t remains shut-ia. Tn* initial gas-liquid ratio test 
shall be taken ia the meaner prescribed by Rule «. I f the gas-
liquid r a t i * is 30,000 cubic feet of gas par barrel of liquid 
hydroearbons, or more, the operator shall not produce tb* well 
until beneficial use can be made of the gas. 

H* fas shall b* flared or vented from amy wall 
classified as aa oil well mar* than 40 days after the well T&eglns 
t* produce, amy operator tbat desires to obtain a* exception to 
tb* foregoing provisions for a wall classified as an o i l wall shaljL 
submit to tba Secretary-Director ff the Commission aa application 
for safa exception with a statement settiag forth tb* facts and -
circumstances Justifying i t . The Secretary-Director is hereby 
authorised to grant such an exception i i he determines tbat ta* 
granting of i t is reasonably necessary, i f th* secretary-Director 
declines to grant administrative approval of the requested excep­
tion, tb* matter sball be set for hearing i f tb* operator so 

f. oas-liquid r a t i * tests sball be tab** on a i l walls 
to-oallup Oil Pool, aad on a l l walls producing from 

tb* Gallup formation withla «a* mil* *f tb* boundaries * i tb* 
Saorito-Oallup Oil Pool which are mot within another designated 
Gallup a i l pool, during th* months ai January, April, July, and 
October of each year. The initial gas-liquid rati * test shall 
suffice as tb* first qunrt*rly test. Teats shall b* 24-hour t*sts 
being tb* final 24 beers of a 72-hour period during which tb* wall 
shall be produced at a constant normal rate of production. Results 
of such tests shall ba filed oa Commission Form C-U4 en or before 
tb* lOtb day of tb* following month. At leaat 72 hours prior to 
commememeat oi amy such gas-liquid rati© tests, each operator 
sball i l l * with tb* ***** Office *f tb* Commission a test schedule 
tar its walls* specifying the time each *f i t * wails is to be 
tested. Copies of th* test schedule sball also ba furnished to 
a l l off sot operators. 

Special tests sball also be tab** at tb* request of 
tba secretary-Director aid amy also bs taken at tba option of tb* 
operator, swsh special testa sball b* tak«n ia accordance with 
tb* procedure* outlined hereiaabove, including notification to 
tb* Commission and offset operators. 

RPLB 10. An initial shut-in pressure test shall b* tab** 
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on each f i t well aad shall he reported to tha Cowasisslon oa Form 

c-its* 
Waist 11. Aay well completed ia tho Eacrito-Gallup Oil 

Stool after the effective date of thia order shall receive am 
allowable oaly upon receipt by the Commission's A*t*c Office of 
Commission Forms C-104, C-110, and C-116, a l l properly executed. 
Tba District Supervisor of tba Ccammiss ion's Aztec office ia hereby 
authorized to ass ion a temuorarv ens allowable to walls aoaaaertad 
ê̂& ^j^^^^ '*̂*y8fittaSJpfi9fj?̂ê  • ŝ8tee¥ wa-:dât̂Ŝ̂ 1 ŝ̂Sf̂'̂dĤf ̂6Letl̂k̂  *¥̂M8Ŝ̂'*̂B̂le?J|̂  ^̂â  î Ŝ̂âÊ  €̂JsV.'3*j 
which allowable shall not exceed tba number of cable feet of gas 
obtained by multiplying tba daily top unit allowable for tba 
Escrito-Gallup o i l Pool by 2,000. 

RULE It» Tba' dates 7 o'clock a.m. February tba first and 
7 © clock a,a>. August tha first shall be known aa balancing dates, 
and tba periods of time bounded by these dates sball ba known as 
tba gas proration periods for tba a^rit®*®aiisa ©ii p©#|. 

WSm IS. Any gas wall which has aa underproduced status 
as of the end of a gas proration period shall bs allowed to carry 
•ash underproduction forward into ths next gas proration period 
aad amy jarodaaa Saab underproduction ia addition to tba allows*!* 
assigned during such succeeding period. Amy allowable carried 
forward into a gas proration period and remaining unproduced ' 
at tba sad of such gas proration period sball be canoelied. 

MLE_ii. Production daring any one month of a gas proratloa 
pariod im excess of tha allowable assigned to a wail for sash 
asWSttŝtt)̂  $P**»3*"3*= 3t(a% ̂ fc|p̂^̂iê*̂*̂  â^̂ft̂aââfe ̂3SeH? '$as9̂ Â̂ ĵ̂â^̂ â̂@̂l#̂ M̂ft ̂ ŝM(fâ̂ aV4ŝS: JL;Ŝ*̂& 
such period i s determining tb* amount of allowable, i i eny, to 
b* cancelled. 

Wmmi IB,, bay wsii which has a* overproduced statu* as of 
tb* end •©£ a gas proration period shall ***ry e**n @i»*r̂ r©d*otioa 
forward into the next gas proration period, provided tbat such 
overproduction sball b* compensated for during such succeeding 
period. Amy well which has mot compensated for tb* overproduction 
carried into a gas proration period by the and of such proration 
period shall ba shut-in until such overproduction i s compensated 
for. If, at aay time, a well is overproduced aa amount e x i l i n g 
^S j ^ l jQ jNJ t ^J^tJkaja^^H J^ fe f l t ^S^SPaT3S^R^a^e> |B^©39tfe.a4 J ^ j ^ H%3^Jm^fts^a!s^fci*^P^^' J ^ ^ ^ ElPa^^^a?i> a f̂eflfc a^s^ls^fe*"* Java*1 

during tbat month aad each succeeding month until tb* wall is 
overproduced lass tba* throe times ita currant monthlv allowable. 

^^^^^j^jj^^j^^^^^j^*) n*H^Jf(e^ iJki^3a^^^a^^a^a^Ja^a^ ^^S^*a^^^fc>^J^^^eJ*a e^^^ *e5t ^Ws^^kim^ ^^a^fim?^^JP|^^ ^6t3$^jjjf 

tb* sam* month shall be aonlied aoainst the cvernrodwcti&n carried 
lat* amah taerlod in A***m%̂ * . amount, ef ewawmradbBs&lem. i f 
amy, which has not been compensated for. 
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RtTUB 17. Tb* CowaiBsion may allow overproduction to bo 
co*pens*t*d~for st ft l* * s * * * * t * tea would b* tho case i f tba 
wall war* oomplotoly shut-in upon a showing aftor notice aad 
bearing tbat. complete shut-in of tha wall weald rssult ia 
material damage to tbo wall and/or reservoir. 

mm IS. Tba monthly gaa production from *aeh gaa wall 
sball bo metered separately and tba fas pro<tu*tlon therefrom 
sball ba reported to tba Commiaaion oa Form c-115 so as to 
roach tb* Commiaaion am ss before tba 24th day the month 
next aacceeding the month ia which tba fas was produced. Tba 
operator ahall ahow on such report what disposition has been 
mads of tba produced fas. 

mm I f . Bach purchaser or taker of fas shall submit a 
report to tb* Commission so as to reach tba Commission aa or 
before tb* ISth day *f tba month next succeeding tb* month in 
which tb* gas was purchased or tan*** Saab report sball b* 
filed en either for* C - l l l *r Form C-114 (whichever is appli­
cable) with tb* wells being listed in approximately tba same 
o*d*r as tbsy ar* l i s t * * *n the o i l proration schedule. 

RVI* 20. Failure to comply with any provision ef this 
Order or tb* Sal** contained herein sball result in tb* ismwdiete 
cancellation e* allowable assigned to the affected well, s* 
further allowable sball be assigned until a l l Rales and Regula­
tions have been complied with. Tb* District Supervisor sball 
notify the operator of tb* well and th* purchaser in writing of 
tb* dat* of allowable cancellation and tba reason therefor. 

SBIS 21. a i l transporters or users of gas sball i l l * fas 
vell-ccnlnection notice* with tb* Commission as soon as possible 
after tb* data of connection, 

SBM 22. Allowables to wells whose classification has 
changedfronToil t* fas or from gas to oil as the result of a 
gas-liquid rati* t*st sball commence on tb* first day of tb* 
month following tb* montb in which such test was reported, 
provided tbat a plat (Form c-128) showing tb* acreage dedicated 
t* tb* well aad the location sf a l l walls on the dedicated 
******* have been filed. 

|f., ,f S FWHSR OR^SRSP« 

That th* Rscrito-Oallup Oil Pool b* and tba saa* is bsreby 
extended to include all. of the acreage described in Finding 
HO, 4 ef this ordar. 
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DOHB et Santa re, sew Mexico, em the dew sad year hereia-
above deelegated. 

STATE m WWI MEXICO 
OIL GOSSERVATIOH. COMMISSION 

ear/ 
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IX TBI MOIUL Of THB HBARIi Q 
CALUO BY THB OIL COJWRRWATIGH 
COaVXeBXQH Of HBH BB3CIC0 FO& 

* : 

CASH so . mm 
Ordar Ho. B-1T93 

ArrLICATIOH OF Vai R. ttUI 
« Aa*OeiA**», XHC., FOR FBO-
MJLSATZOH OF BFtfiXAfc SOLBB 
AHD BBaRHATZOHS OOVaRHIHO 
TUB B*^RXTO~«AMffF OIL FOOL, 
RIO ARRIBA CCtfSTT, H*W MBXieO. 

Tbls ***** ***» e» for aaariag at 9 o'clock a.*, oa 
a**t**aer I I , Iff©* et ***** Fa, Hew Mexieo, before Daalel a. 
Hatter, Ba*»la*r e*iy appelated by tba Oii Coiw*rvatie* CoaeUs-
aie* ef Hew jft*x£*e* hereinafter referred te ae tha -«oaada»ioa, 
ill •^trtiae* witb Rala 12 U e i tba Coaadsaioa Rales and 

Heir, ee tbie nth day of October, 19*0, tha Coaatlssioa, 
* beiaa yreaaat, h a v ^ considered tba education, tba 

Denial s. Hatter, aad bale* faily advised ia tba prtsliM, 

tl) tbat dee public aotlc* haviaf beea five* ae reqairad by 
law, the Coaadaaioa bee Jariadictlom ef tbia ***** aad tb* subject 

(2) Tbat tba applicant, Val R. R**a* * Jkasaciat**, inc., 
ie tb* owa*r ef ea* bleb ratio well eo*pl*t*d 4* tba m/4 ef 
section i f . Township 24 Horth, Re*** 7 Wast. HNFM. aad tbat 
stajrtard o i l ee*jaay ef Texas ie the owaar ef two bifb ratio 
walls *a*pl*t*d ia th* H/2 of Beetle* 3*, Towaship 24 Horth, 
***** f ***t, IBSFtt, l U i * Rio Arriba County, Haw Mexico. 

ffl wb*t according t* tb* applicant** la**r*retatiea ef 
tbe r*a*rvoir aad it* *tna*tar*, tba aforesaid well* ar* mm 
Weil* pr*dw*i*v fro* list sax* eoa*wm ****** ef ****iy a* tb* oi l 
wwlla i i tb* B**arito~*allup o i l feel. 

(4) ffbet tbe appUoawt propose* eertaia peel rale* for tb* 
Bserlto-flailap o i l Feel b* oatabliabad, waereby a j**£ i i* mm& 
pool weald be ftlaaa i f l ** aa m m * * * & m m m j b j * * * * * * * * * witb 
a «as*oil r*tlo of 30, oo© er **r* mmm t**t ef mm mm barrel 
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ef liquid hydrocarbons, in lasts* event i t would bo classified as 
a ft* woU, tbat 80-acro proration units bs established for e i l 
veils ia said feel, tbat aao-eare proration exits be established 
for fas wells la waif pool, and tbat ins Ueiting fas-oil ratio 
for e i l wells be 2000 t© 1. 

($) Tbat tbe applieaat failed to prove tbat the laerito-
Oallap pool i s an associated reservoir prodeeiaf e i l froa ea e i l -
satarated send overlain by a fas ear waa*ain*d in a ******* and 
ecatifneas fas-saturated sand. 

(*) Tbat ill view ©f ibf above, tba record is devoid ef 
evldaase aa to the Baeeeslty for special rales aad refulatioas 
foveraiaf tbe Saerito-sallmp o i l feel* and tbat tbarefor* tbe 
•aerlte eallwp o i l Pool sbeald ec*tia*e te be eoverned by tbe 
statewide rales relative te tie) dri l l iaf , spacimf std prodactioa 
ef e i l walls. 

(?) Tbat seat ftallup foraetion development has sbowa tbat 
ie aaay lastaaee* a well may produce froa more than eats "bench" 
er HeeyN i * tee Oallup feramtloa. Fmrtber, tbat tbe upper pay ef 
sueb a well may be tbe main saad body ef erne designated oalinp 
peel while another lower pay saw mm tbe male • aad body °* anotner 
nearby designated Sailup pool. 

(•) Tbat under normal circumstance* any auch well which 
penetrate* tba mala saad body of two sash fallup feels ebeeld 
teebaieaily be produced oaly ee a deal completion. However, 
esoaeeie factor* la some area* ef oallap production would reader 
**eh c<-pl* Un*s imeractieable aad weald probably raaalt in one 
ef eore roees act beieg perforated, la sae^ instamss tbe well 
f£**^0fls)#^*a jBe^t ts *a* l^ e^NP Ĵ Wfâ ajSettiilm ^MS^ *H*fP ^ e ^ ^ ^ * ^ | P e ^ * M ! l ^ f c .*feS^ .ef^uS^fe j ( f^ * i jP^ |sa^fce*i 

produsad three** agmmoa faeiliti**, belaf classified as a well 
la tbe pool from which dollarwiaa tbe majority ef tb* production 
ie beiaf eb**la*d, provided tbat tbla can lte accomplished without 
aawelme waste. 

(f) Tbat i t appear* probable that tbe hif b fas-oil ratio 
wells deseribed ie Finding He, f ere ee completed ia tee fiallup 
pool*, witb *maU eaK*wts of o i l beiaf produced fro* tba mala pay 
of tb* B*crito~a*llup Oil peel, wall* relatively 2*rf*r amounts 
ef fas •** beiaf i»rod*eed fro* tie* mala pay of tbe Bevils Fork-
oallap feel:* 

OS) tbat accordingly, tbe l*crito-«aliup Oil feel should 
be «<rmtr*ffta<i to d«l«ta tbe SS/4 of soctioa 2$, tb* a/2 ef a*©tioa 
24, tad tba BB/4, a/2 fat/A, aad sf/4 ss/4 ef Sectio* # , a l l in 
Township 24 forth, ***** 7 fwtt, SSFM, *io Arriba County, Mew 
DtesliSn 



CARS **. as** 
Order Bo. *>l?*3 

^[J^^*-^ s?*̂ ê ŝ fe* . eŝ ê sŝ B̂ ^ fi^^H^^^. ĵR̂ 9̂ tê fe*?f(l̂ p̂ S*̂ ^ •®̂p4Ŝ&%(KR̂P̂  Ŝ̂ sesl • '̂ •̂ (fĉ Ŝî ŵ  ssBsê Ŝ Mê ê ^̂  

mil* of tho Oavlla 7ork-^llxp Gas Pool and ar* aot meaxoar to aor 
^•^a^fea^^Jafc ^ M p j f 1 ^eMl^fceH^jr * 5 ^ ^ l \ ^ ^ ^ | f c ^ P ^ a ^ ( ^ ^ ^Ma^i>Ji^M^P jJ^€Nm^|j.f ^ j ^Ms^JP i*sjj6^fc j^flWP^Wa^P^P^W^ 3m^^ ^3fcWat 

spoeisl rmiaa aad r*o*latioa* for taa Devils Forh-«aU»p oa* foal 
aa safe forth ia ordar S*. m»«at ©HI. 

IT IS TJSBRBFORS OBjp«aajQt 

(1) That tha application at val R. s**ss • Associates, lac. 
for tha prommiaatioa of apacial rmiaa aad reeulatloas epvaraiac tba 
laarito-Oaiiap oil Pool ia Rio Arriba Coaaty, mm Mexico, ba aad 
taa see* la hsrSbv daaiad. 

(2) That tba boriaoatai limit* of tba Bscrlto-oallnp Oil 
foal arm bereby eoatraeted by th* dal*tio» of tb* SW/4 of soctioa 
25, tb* */» of s*«tia* 24, aad tb* **/4, s/2 ss/4,, and ss/4 ss/4 
of lectio* s l l la Towasbip 24 Horth, ***** i vast, SKPS, Rio 
Arriba Coissty, saw Mexico. 

SOSS *t Seat* F*, B*v Mexico, oa tha day aad year hereia-
abov* designated. 

ass/ 


