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BEFORE THE
OIL CONSERVATION COMMISSTON
SANTA FE, VEJ MEXICO
DECEMBER 12, 1640

T THE MATTER OF:

CASE 2141

BEFORE:

Application of Honolulu 0il Corporation for ap-:
proval of 2 unit agreement. Applicant, in the
above~styled cause, seeks approval of itge Iclit-~
trick Canyon Unit Agreement, which unit is to
embrace 5708 acres of Federal, State and fee
lands in Township 22 South, Ranges 25 and 2%
Fagt, Eddy County, Yew Mexlico.
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MR. UTZ: Case 214l.

o a— . S Mmme g e S e

MR. MORRIS: Case 21L1. Application of Honolulu 01l

Corporation for approval of s unit agreement.

IR. BRATTOW: Howard Bratton, Roswell, Yew lMexico, appean

ing on behalf of the applicant, Honolulu 01l Corporation.

two witnesses, and I ask that they be sworn.

£

e have

(Witnesses sworn)

MR. UTZ: Any other appearances 1n this case? ("o respon

LEO BRADY,

called ag a witness, having been firgst duly sworn, testifled as

follows:

se)
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DIRECT EXAMIVATION

BY MR. BRATTOMN:

Q Will you state your name, occupation and address?
A Leo 0. Brady, Divieslon Lineman, Honclulu, Midland, Tecxas
Q Are you familiar with the matters contained in the appli-

catlion in Case 2141, the srea under congideration, ané the unit
agreement?

A Yes, sir.

Q A1l right, sir. Wi1ll you state the area coverecd by the
propceed unit agreement?

A The unit a2greement embracesg the east half of Section 22, all
of Sections 23, 24, 25 and 25. The cast half of Section 27. The
east half of Section 3L, and all of Sectione 35 and 35, Township 22
South, Range 25 Bast, and all of Sections 19, 30 and 31, Township 2
South, Range 25 East Eddy County, New Mexico containing 6708.28.

Q And 1in the unit area there are 5200 acres. Federal lands
approximately 1270 acres of State iand and 160 acres of fee land?

A Yes, sir.

Q Mr. Brady, has a copy of the proposed unit agreement whicl
has been turned in with the application in this case, has it not?

A Yes.

Q We .would ask tnat it be marked as Exhibit No. 1 in the
case.

MR. UTZ: All right, sir.

(Whereupon, Applicant's Exhibit
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No. 1 marked for identification)
Q (By Mr. Bratton) Referring, then, Mr. Brady, to your
Exnibits in the blue folder, will you explain what Exhibit No. 2
is?

A Exhibit No. 2 in the blue folder is an exhibit to the

D

unit agreement. It 1is a plat map showing the area outlined and tia
next of acres Federal, State and Fee lands and also indicates the
area, number of lease and another working interest owner, and the
number of acres 1in each lease. The tract, the nomination refers
to tract hﬁmber and Exhibit B to the unit agreement.

Q Now, the unit agreement referred to, Mr. Brady, 1s that
a typical Federal participating area type of unit agreement?

A Yes, sir.

Q And Honolulu 1is the unit operator?

A Yes.

Q What does the unit agreement provide for by way of test
well? |

A Tne agreement provides for drilling of an exploratory

well to test the Devonlan formation which is expected to be en-
countered at approximately 12,000 feet.

Q And you have stated, Mr. Brady, this 1s a standard and
Federal type of unit agreement?

A Federal type participating.

Q Have you received tentative approval of this unit both

as to form and content and designation of area from the 1I.S
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Geological Survey?
A Yes, sir.
Q nat was in the form of an informal verbal approval give

by the Director of U.S.G.S. to Mr. Ekland in Washington?

A Yes.

Q Has this matter been submitted to the State Land Com-
missioner?

A Yes, sir,

Q And have you received tentative approval as to the form

and content and designation of the area from the State Land Com-

missioner?
A Yes, sir, we received an oral approval.
Q Final approval has been delayed by processing and 1ill-

nesses within the Land Office?

A Yes.

Q Mr. Brady. nave you obtained comment or ratification by
agreement with the working interest owner and royalpy'overriding
working interest owners?

A Yes, sir, we recelved 100 percent oral approval by the
working interest owners. The agreement is not being circulated
for signature before we nave obtained raf&fication by 100 percent
of the Federal overriding royalty owners and we have received ap-,
proximately 50 percent of approval of feé owners and the rat-

ification is now being clrculated among the remzinder of the fee

owners.,

T
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Q So that all nave a very hign percentage of agreement to
the area unit?

A We will obtain 100 percent approval.

Q As to the unit operating agreement, Mr. Brady, among the
operators, is it an undivided interest agreement?

A Yes. It is a, wnat would be termed the fully participat
ing interest whereby all the working interests share in all costs
and all production and a proportion of their interest in the unit
area.

Q But the royalty and overriding interest owners are gov-

erned by the unit agreement which is a standard participating area

A It 1s provided in Paragrapn 11 in the unlt agreement.
8] There are expanding and contracting provisions?

A Yes, sir.

Q And are there any wells--

A Section 26 of the agreement--

Q Are any wells drilled or drilling in the unit area?

A No, sir -- yes, our well.

Q Now, Mr. Brady, you say "our well," you are referring

to the unit well?

A Yes, sir.

Q Would you explain to the Commission the status of that
well?

A Well, we started this well during the month of October

Mc ick 1=

¥
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ing at approximately 6,000 feet,

Q And that is the well which will be the initial test well
under the unit agreement?

A Yes, sir.

Q And by virtue of the fact that well is not drilling, you
would appreclate every expeditious treatment that could be granted
to tnis application?

A Very much so,

ol A1l right, sir. Mr. Brady, you are the Division landman
and you have checked the ownership and status of ownership as re-

flected in the Exhibit, haven't you?

A Yes.
] Is there anything else you would care to bring out, Mr.
Brady?

A I believe not.
Q Was Exhibit No. 2 prepared by you or under your super-
vision?
A Yes, sir.
MR. BRATTON: Our second witness will be -- excuse me,
you might have questions of this witness at this time.
MR, UTZ: Did you want to introduce 1 or 2 at this time?
MR. BRATTON: I would offer in evidence Exnhibit 1 and 2.
MR, UTZ: Exhibits 1 and 2 will be entered into the
record.

(Whereupon, Applicant's Exhibits
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1 and 2 were receilved in evidence)
CROSS-EXAMINATION

BY MR. PAYNE:

Q Mr. Brady, what did you use 1in determing the size of the
unit?

A I believe that will be covered more fully by Mr. Hoy,
geologically.

Q Do you know the unit agreement provides for the test wel

each six months.
MR. PAYNE: Thank you.
(Witness excused)
GEORGE R. HOY,
called as a witness, naving been first duly sworn, testified as
follows:
DIRECT EXAMINATION
BY MR. BRATTON:
Q Will you state your name, address and occupation?
A George R. Hoy. I ém employed in Midland, Texas by Hono-
lulu 011 Corporation as Division Drilling and Proration Engineer,
G How is that spelled?
A "H-o—y.
Q Have you previously testified before this Commission and
are your qualifications as an engineer a matter o record?

A Yes, sir, they are.
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Q You are familiar with the matters contained in the sub-
ject application and with the proposed McKittrick Canyon area?

A Yes, sir.

(v

MR, BRATTON: Are the witness'! qualifications acceptable
MR. UTZ: Yes, sir, they are.

(Wnereupon, Applicant's Exhibit
No. 3 marked for identification)

Q Now, Mr. Hoy, referring to what has been marked as Ex-
hiblit 3 in the blue folder, will you explain what it is and what
it snhows?

A It is a subsurface map contoured to the top of the
Devonian formation. Also showing a gravity anomaly which 1s out-
lined in green. The top of the Devonian being outlined in blue.
It also covers the unlt area involved in thils application on the
surrounding lines.

Q Excuse me, Mr. Hoy. I left you there for a minute. Did
you explain everything on Exhibit 3 you desired to?

A Yes sir.

(Whereupon, Applicant's Exhibit No. 4
marked for identification)

Q Referring to what has been marked as Exhibit 4, would
you explain that?

A On referring to Exhibit No. 4, which 1s a plat map of
the unlt area and also surrounding land. On Exhibit No. 4 in

Section 23, Township 22, South, Range 24 East Northern Natural

Gas McKittrick No. 1 drilled to the total deptn to 20,890; in
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Section 20, Township 22 Soutn, Range 25 East, Standard No. 1 Well
drilled to the 1,354. The right-hand side of Exnibit 4 notice
Humble Federal No. 1 Well, wnich is a well drilled to the 14,865
feet. From these three wells and other wells on Exnibit 4 we nhave
contoured the top of the Devonian shown on Exhibit No. 3. As I
nave stated previously, the green lines depict gravity anomaly
which lies within the unit area of the proposed application of the
McKittrick Canyon unit.

Q (Wnereupon, Applicant's Exnibit
No 5 marked for identification)

Q All right, sir. Would you refer to Exhibit No. 5, Mr.
Hoy, and explain what that is?

A Exhibit No. 5 is colored pnotograpnh of a cross-section
going from northwest to southeast througn the wells that I have
mentioned previously which are shown on Exhibit No. 4.

(Wnereupon, Applicant's Exhibit
No. 6 marked for identification)

Q In referring, then, to your Exnibit No. 6, Mr. Hoy,
would you explain what that ig?

A Exhibit No. 6 is a stratigraphic section of the interval
we expect to penetrate in drilling this McKittrick Canyon well.
We expected to contour the top of the Devonian 11,820, at our
primary objective. O0il and gas symbol zone on this Exhibit in-
dicate further possible pay zones in the Wolf{ Canyon Morrow and

SO on.
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Q Mr. Hoy, in your opinion, does the proposed unit area

cover substantially all of that geophysically reflected on Exnibit

No. 3?2
A Yes, sir, 1t does.
o) Do you believe that the proposed boundaries of the unit

area encompass a suffilcient area to assure adequate control of the

structure?
A Yes.
Q Do you believe it does not cover excessive acreage?
A We do not think so, no.
Q Mr. Hoy, in your opinion, will the granting of this ap-

plication be in the interest of conservation and protection of
correlative rights?

A Yes, sir.

Q And do you believe that in the event oil or gas were
found in the unit, the unit agreement will permit a more economic
and efficient recovery of the unitlzed substances?

A Yes, I do.

Q Is there anything else you care to point out in connec--

tion witnh this application of any of the Exhibits you have dis-

cussed?

A No, sir, I have nothing furtnher.

8} Were Exhibits 3 through 6 prepared by you or under your
supervision?

A Yes, sir, they were prepared under my supervision.
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MR, BRATTON: We would offer in evidence Exhiblts 3
through ©.

MR, UTZ: Exhibits 3 through 6 will be entered into evi-

dence.
(Whereupon, Applicant's Exhibits
3 througn & recelved in evidence)
CROSS-EXAMINATION
BY MR. UTZ:
Q Mr. Hoy, referring to Exhibit 3, the blue contours is

the size contours?

A No, sir, they are -- our interpretation is they contour
to the top of the Devonlan as we determine Dy subsurface geology.

Q The wells in the area?

A Yes, sir.

Q And is the shown proposed location on this Exhibit the
location of the actual drilling well?

A Tnat 1s correct.

MR. UTZ: Any otner questions?
BY MR. PAYNE:

Q Mr. Hoy, I don't recall wnether you testified on this or
not, wnat percentage of the working interest owners are committed
at present?

A I do not know. Mr. Brady testified to that.

MR. PAYNE: Mr. Brady, could you go through that again?

MR. BRADY: All are commltted except Skelly 0Oil Company
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which has a 40-acre tract out of 6700.
Q Do you have any of the fee royalty owners committed?
A Fee royalty owner under Exhibit B.
MR. BRADY: We nave Ralph Snhubert who owns one-half of

the 120 fee acres.

Q He is committed?

A Yes, sir.

Q And the major part of the area is either State or Fed-
eral?

A Right.

MR. PAYNE: Thank you.
MR. UTZ: Any other questions? (No response) No furthe
questions, the wlitness may be excused.
(Witness excused)
MR, BRATTON: Mr. Examiner, we would request that the Ex
hnibits 1 througn 5 be witndrawn from the case as we would like to

treat them as confidential for a while. If the Commission or any-

pody would care to examine the case file, we would, of course, mak

them avallable to the Commission, and would, of course, file them

permanently with the Commission shortly affter the present well is
drilled.

MR, UTZ: We will glve you these Exhibits and let you
take them out. Any statements in this case? (No response) If

not, the case will be taken under advisement.

r




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 13

STATE OF WNEW MEXICO )
COUMI'Y OF BERWALILLO ; -

I, LLEWELYN NELSOW, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
golng and attached Transcript of Proceedings before the Wew Mexizo
01l Conservation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my versonal supsr-
vigion, and that the same ig a2 true and correct record to the best
of my knowledge, skill and ability.

WITWESS my Hand and Seal this, the sz day of /..

1950, in the City of Albuquerque, County of Bernzlillo, State of

Mew Mexlco.

)
S T Y

NOTARY PUBLIC

e ATy

My Commission expires:

June 1y, 195l

I do hrreby ceortify that the forngoing is
o S T T D SR Cornoan

hecwi vy L Sl QA teges [ R, .
—

..................................... > __. (L mwminer
New Mexico 01T Conserva Ao
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, WEW MEXICO
DECEMBER 12, 1960

IN THE MATTER OF:

CASE 2141 Application of Honolulu 011l Corporation for ap-
proval of a unit agreement. Applicant, 11 the
above-atyled cause, seeks approval of ita jcili-
trick Canyon Unit Agreement, which unit 1a to
embrace 5708 acreas of Federal, State and fee
landa in Township 22 South, Ranges 25 and 26
East, Eddy County, New Mexico.

o8 e® 29 am e
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BEFCRE:

Elvis A. Utz, Examiner.
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MR. UTZ: Case 2141,

MR. MORRIS: Case 2141. Application of Honolulu 01l
Corporation for approval of a unit agreement.

MR. BRATTON: Howard Bratton, Roswell, Wew Mexlico, appear
ing on behalf of the applicant, Honclulu 01l Corporation. We have
two witnesses, and I ask that they be sworn.,

(Witnesses sworn)

MR. UTZ: Any other appearances in this case? (¥o resronge)

LEO BRADY,
called as a witness, having been firat duly sworn, testified as

follows:
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DIRECT EXAMINATION

Q Will you state your name, occupation and address?

A Leo O. Brady, Division Iineman, Honmolulu, Midland, Texas|

Q Are you familiar with the matters contained in the appli-
cation in Case 21)1, the area under censideration, and the unit
agreement?

A Yes, sir.

Q All right, sir. Will you state the area covered by the
preposed unit agreement?

A The unit agreement embraces the east half of Sectien 22, all
of Sections 23, 24, 25 and 26, The east half of Section 27. The
east half of Section 3, and all of Sections 35 and 36, Towmship 22
Seuth, Range 25 East, and all eof Sectiens 19, 30 end 31, Township 2{
8euth, Range 26 East Eddy County, New Mexico eontaining 6708.28.

Q And in the unit area there are 5200 acres. Federal lands
approximately 1270 acres of State iand and 160 acres of fee land?

A Yes, sir.

Q Mr., Brady, has a copy of the proposed unit agreement whic
hae been turned in with the application in thils case, nas 1t not?

A Yes.

Q We .would ask that it be marked as Exhibit No. 1 in the
case.

MR, UTZ: All right, sir.

(Wnereupon, Applicant's Exhibit
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‘unit agreement. It 1s a plat map showing the area outlined and the

No. 1 marked for identification)

Q (By Mr. Bratton) Referring, then, Mr. Brady, to your
Exnibits in the blue folder, will you explain what Exhibit No. 2
1a?

A Exnibit No. 2 in the blue folder is an exnhibit to the

next of acres Federal, State and Fee lands and also indicates the
area, numver of lease and another working interest owner, and tne
number of acres 1n each lease.. The tract, the nomination refers
to tract number and Exhibit B to the unlt agreement,

Q NHow, the unlt agreement referred to, Mr. Brady, 1s that

a typlcal Federal participating area type of unit agreement?

A Yes, sir,

Q And Honolulu 1s the unit operator?

A Yes,

Q What does the unit agreement provide for by way of test
well?

A The agreement provides for dellling of an exploratory

well to test the Devonlan formatlon which 1s exzected to be en-
countered at approximately 12,000 feet.

Q And you have stated, Mr., Brady, this 1s a standard and
Federal type of unit agreement?

A Federal type participating.

Q Have you recelved tentative approval of this unit both
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Geologlical Survey?

A Yes, sir.

Q That was in the form of an informgl verbal approval glver
by the Director of U.S.G.S. to Mr. Exland in Washington?

A Yes,

Q vHas this matter been submitted to the State Land Com-
missioner’?

A Yesa, sir,

Q And have you recelived tentative approval asg to the fom
and content and designation of the area from the State Land Com-
missioner:

A Yes, sir, we feceived an oral approval,

(] Pinal approval has been delayed by processing and ill-
nesses within the Land Office”

A Yes.

Q Mr. Brady, have you obtained comment or ratification by
agreement with the working interest owner and ro}alty overriding
working interest owners?

A Yes, 8ir, we received 100 percent oral approval by the
working 1nterest owners. The agreement is not being circulated
for signature before we have obtained ratification by 100 parceni
of the Federal overriding royalty owners and we have received ap~-
proximately 50 percent of gpprovel of fee owners and the rat-

ification 18 now being circulated among the remsinder of the fee

| oWnexrs.
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fercentase of agreement to

¥ hdgh

the apes Walt”

A Wwe will obtaim 100 percent approval.

q  As to the anit operating agreement, Mr. Brady, among the

% operators 18 1% agrundivided interest agreement?

2 .  yes. 7182, waat would be termed the fully perticipaty
Eé 2 . 1nterest wneby all the working interests share 1n all costs
E§ a:z 11 produf°n end a propoption of their interest in the unit
~ i
é ares. |
= Q Ftﬁe royalty aqd overriding interest owners are gov-
é; L ned by‘#nit agreement which 1s a standard participating areai
E: is provided in Paragraph 11 in the unit agreement.
%g (Enere are expanding and contracting provisions?
%a fes, sir.
) And are there any‘wel’s~~
E% Section 26 of the agreement--
Ei Are any wells drilled or dérilling in the unit area?
E% i No, sir -- yes, our well,
Eé % i Now, Mr. Zrady, you say "our well," you are referring
% %.w unit well?

7 A Yes, sir.

] Would you explain to the Commission the status of that

$11?

A

Well, we started this well during the month of October—

LKnQ!n_ﬁn_&hg No. 1 MeKittriek Canyon unit well. It is now drill-
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Q 30 that all have a very hlgh percentage of sgreement to
the area unit?

A We wlll obtain 100 percent approval.

0 fg to the unit operating agreement, Mr. Brady, among the
operators, 1s 1t an unilvided interest azreement?

A Yes., It 1s a, wnat would be termed the fully participat-
ing interest whereby all the working interests share in all coets
and all productlion and z proportion of their interest in the unit
area.

Q But the royalty and overridlng interest owners are gov-
erned by tie unit agreement whilch 1s & standard participating areaf

A It 1s provided in “sragraph 11 in the unit agreement,

Q There are expandin; and contracting provisions?

A Yes, sir.

G And are there any walls--

A Section 26 of the azreement--

&3

fre any wells drilled or Arilling in the unilt area?

A No., sir -- yes, our well,

Q Now, Mi. Brady, you say "our well,"

you are referring

to the unit well?

A Yes, sir.

8] Would you explain to the Commisslon the status of that
well?

A Well, we started thls well during the month of October

| xnown _as the No. 1 McKittrick Canyon unit well. It i1s now drill-
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ing at approximately 6,000 feet.

A And that is the well which will Ye the inlitlal test well
under the unit agreement?

A Yes, sir.

Q And by virtue cf the fact that well 1s not drilling, you
would appreclate every expeditious treatment that could be granted
to this application?t

A Very much 80,

o) A1l right, sir., Mr. Brady, you are the Division landman
and you have checked the ownershlp and status of ownership as re-

flected in the Exhibilit, haven't you?

£ Yes,

& Is there anyining else you would care Lo bring out, Mr.
Brady?

A I belleve riot.

Q Wag Exhlbit No. 2 prepared by you cr under your super=-.
vision<

A Yes, sir,

MR. BRATTON: Our nsecond witness will Le -- excuse me,
you might nave questions of this witness at this time.

MR. UTZ: Did you want toc introduce 1 or 2 at this time?

MR, ZBRATTON: I would offer in evidence Exhibit 1 and 2,

MR. UTZ2: Exnibits 1 and 2 will be entered into the

record,
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1 and 2 were received in evidence)

CROSS~-EXAMINATICN
BY MR, PAYNE:
o Mr. Drady, what did you use in determing the size of the
unit?
A I believe that will be covered more fully by Mr. Hoy,
geologically.
Q Do you xnow tne unlt agreement provides for the testi well
each six months.
MR, PAYNE: Thanic you,
(4itness excused)
GEORGE R, HOY,
called as & witness, 1aving veen Tirst duly sworn, testified as
follows:
DIRECT EXAMINATION
BY MR, BRATTON:
Q 4111 you state your name, aldress and occupatlion?
A George R. Hoy. I am employed in Midland, Texas by Hono-

lulu 0Oil Corporation as Divislion Drllling =2nd Proration Engineer,

Q How 13 that spedlad?
A H-o —y .
o] Have you previously testifled before this Commission and

are your qualifications as an engineer a matter of record?

A Yes, s8lr, they are.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

PAGE 3

Q  You are familiar with the matters contained in the sub-j

ject application and with the proposed McKittrick Canyon area?
A Yes, sir.

MR. BRATTON: Are tne witness' qualifications acceptatblep

MR, UTZ: Yes, sir, they are.

(Wnereupon, Applicant's Exhibit
No. 3 marked for identification)

Q Now, Mr. Hoy, referring to what has been marked as Ex-
hibit 3 in the blue folder, will you explain what it 1s and what
1t shows?

A It 1s a subsurface map contoured to the top of the
Devonian formatlon., Alsoc showlng a gravity anomaly whileh is out-
lined in zreen. The top of the Devonlan beinz outlined in blue.
It also coverg the unit area involved in this zpplication on the
surrounding lines.

Q Excuse me, Mr. Hoy. I left you there for a minute, Did

you explain everything on Exhlbilt 3 you desired to?

A Yes sir.
{(Whereupon, Appllcant's Exnibit No. &4
mar<ed for identirication)

@ Referring to what nas been marked as Exhibit 4, would

you explain that?
A On referrin: Lo Exhibit No. 4, which is a plat map of
the unit area and also surrounding land. On Exhibit No. 4 in

Sectlon 23, Township 22, South, Range 24 East Northern Natural
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Seetion 20, Townshlp 22 South, Range 25 East, Standard No. 1 Well

drilled to the 1,354. The right-hand side of Exhiblt 4 notice
Humble Federal No. 1 Well, which is a well drilled to the 14,865
feet. From these three wells and other wells on Exhibit 4 we have
contoured the top of the Devonian shown on Exhibit No. 3. As I
have stated previously, the green lines depict gravity anomaly
which lies within the unit area of the proposed application of the
McKittrick Canyon unit.

Q (Whereupon, Applicant's Exhibit
No &5 marked for identification)

Q 411 right, sir., Would you refer to Exhibit No, 5§, Mr.
Hoy, and explain what that is?

A Exhibit No. 5 is colored vhotozraph of a cross-section
going from northwest to southeast through the wells that I have
mentioned previously which are shown on Exnibit No, 4.

(Whereupon, Applicant's Exhibit
No, 6 marked for identification)

Q In referring, then, to your Exnhibit No. 6, Mr. Hoy,
would you explain what that is?

A Exhibit No. © 1s a stratigraphic section of the interval
we expect to penetrate in drilling this McKittrick Canyon well,
We expected to contour the top of the Devonian 11,850, at our
primary ovjective. 01l and gas symbol zone on this Exhibit in-
dicate furthner possible pay zones in the Wolf Canyon Morrow and

80 on.
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Q  Mr. Hoy, in your opinion, does the proposed unit area
cover substantially all of that geophysically reflected on Exhibit
No. 37

A Yes, sir, it does.

Q Do you believe that the proposed boundaries of the unit

area encompass a sufficient area to assure adequate control of the

structure?
A Yes,
Q Do you belleve it doces not cover excessive acreage?

A We do not think so, no,

Q Mr. Hoy, in your opinion, will the granting off this ap-
plication he in the interesat of conservation and protection of
correlative rights?

A Yes, sir.

Q And do you belleve that in the event oil or gas were
found in the unit, the unit agreement wlll permit a more economic
and efficient recovery of the unitlzed substances?

A Yes, I de.

Q Is there anything else you care to point out in connee«.
tion with thils application of any of the Exhibits you have dis-
cussed?

A No, sir, I nave nothing further,

o] Were Exnhibits 3 through & prepared by you or under your

supervision?

A Yes, sir, they were prepared under my supervision.
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MR. BRATTON: We would offer in evidence Exhibits 3

through 6.

MR. UTZ: Exhibits 3 through 6 will be entered into evi-

dence.
(Whereupon, Applicant's Exhibits
3 through 6 received in evidence)
CROSS~EXAMINATION
BY MR, UTZ:

G Mr. Hoy, referring to Exhibit 3, the blue contours is
the silze coatours?

A No, sir, they are -- our interpretation is they contour
to the top of the Devonian as we determine by subsurface geology.

Q The wells in the area?

A Yes, sir.

Q And 1s the shown proposed location on this Exhibit the
location of the mctual drilling well?

A That is correct.‘

MR. UTZ: Any other questions?
BY MR, PAYNE:

Q Mr. Hoy, I don't recall whether you testified on this or
not, wnat percentage of the working interest owners are committed
at precent?

A I do not know. Mr. Brady testified to that.

MR. PAYNE: Mr. Brady, could you go through that again?

MR. BRADY: All are committed except Skelly 011 Company
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the 120 fee acres.

T

which has a 4Q-acre traect out of 6700.

Q Do you have any of the fee royaslty owners committed?
A Fee royalty owner under Exhibit B,

MR, BRADY: We have Ralph Shubert who owns one-half of

Q He 15 committed?

A Yes, sir.

Q And the major part of the area is either State or Fed-
eral?

A Rignht.

MR. PAYNE: Thank you,

MR. UTZ: Any other questions? (Nc response) No furthe

3

questions, the witness may be excused,
(Witness excused)

MR, BRATTON: Mr. Examiner, we would request that the Ex

hibits 1 through 5 be withdrawn from the case as we would like to
treat them as confidential for a while. If the Commission or any-

body would care to examine the case file, we would, of course, make

them avallable to the Commission, and would, of course, flle them

permanently with the Commission shortly after the present well is
drilled.

MR, UTZ: We will glve you these Exhlibits and let you
take them out, Any statements in this case? (No response) If

not, the case will be taken under advisement.
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STATE OF NEW MEXICO )

COUNTY OF BERWALILLO ; *

I, LLEWELYN NELSON, Court Reporter, in and for the County of
Bermalillo, State of New Mexice, do hereby certify that the fore-
going and attached Transoript of Proceedings before the New Mexice
011 Congervation Commission was reported by me in machine short-
hand and reduced to typewritten transeript under my personmal super-
vision, and that the same is a tﬂul and correct record te the best

of my knowledge, skill and ability,

WITNESS my Hand and Seal this, the . day of /. __ ,
1960, in the City of Albuguerque, County of Bernalillo, State of

Wew Mexico.

My Commission expires:
June 1y, 166l

{ do hhro.y certify that the foregolng 1s
oo o i am A moncesninge in
a oG, AR S TR N P
v ety
hearu H &j‘./} 2.0
j;: df ., Lraminer
---------------- 06 Gil Conservatlon Nomnission




