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BEFORE THE 
OIL CONSERVATION1 COMMISSION 

Santa Fe, New Mexico 
January 4, 1961 

IN THE MATTER OF: 

A p p l i c a t i o n of Pan American Petroleum Corporat ion 
f o r a f o r c e - p o o l i n g order . A p p l i c a n t , i n the 
above-styled cause, seeks an order f o r c e - p o o l i n g 
a l l minera l i n t e r e s t s i n the Atoka-Pennsylvanian 
Gas Pool in a 320-acre standard gas u n i t cons i s t ­
ing o f the N/2 of Section 22, Township 18 South, 
Range 26 East, Eddy County, New Mexico, I n t e r ­
ested p a r t i e s inc lude : Mobi l O i l Company, S i n c l a i r 
O i l and Gas Company, Mr. J . R. Lee, Mr. Clyde R. 
Jenkins and w i f e and The New Mexico Veterans Ser­
v ice Commission as guardian f o r Mr. Thomas F r a n k l i n 
Egger. 

Case No, 
2146 

BEFORE: 

T>an i e l S. Nu t t e r , Examiner. 

TRANSCRIPT OF HEARING 

MR. NUTTER: Next case, 2148. 

MR. MORRIS: A p p l i c a t i o n o f Pan American Petroleum Cor­

pora t ion f o r a f o r c e - p o o l i n g order . 

MR. BUELL: For Pan American Petroleum Corporat ion B i l l 

Smith and Guy B u e l l . 

(Witness Sworn.) 

BILL SMITH. 

ca l l ed as a wi tness , having been p rev ious ly du ly sworn, t e s t i f i e d 

as f o l l o w s : 
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DIRSCT EXAMINATION 

BY MR. BUELL: 

Q Mr. Smith, would you s ta te your f u l l name, by whom you 

are employed, i n what capac i ty , and where? 

A B i l l Joe Smith, Pan American Petroleum, Reservoir Engines 

Lubbock, Texas. 

Q Would you b r i e f l y s tate your educat ional background i n ' 

petroleum engineering? 

A I received a B.S. i n Petroleum Engineering at the Univer­

s i t y of Texas i n 1956. 

Q What have you done since then? 

A I have been employed by Pan American as a Petroleum Eng­

ineer i n various c a p a c i t i e s . 

Q I d i r e c t your a t t e n t i o n now, Mr. Smith, to what has been 

marked Pan American's E x h i b i t 1 . What does tha t r e f l e c t ? 

A I t i s a map of the area i n the v i c i n i t y o f the Atoka-

Pennsylvanian f i e l d . The Atoka-Penn wel l s are the ye l low dots ; un­

successful t e s t s , gray do ts . 

Q How have you designated on E x h i b i t No. 1 the acreage that 

consis ts o f our proposed 320-acre standard gas uni t? 

A The proposed u n i t consis ts of the NT/2 o f Section 22, and 

i s shown blue on the map. 

Q I n the event the Commission approves t h i s a p p l i c a t i o n we 

are making here today, where w i l l the w e l l be located on t h i s un i t? 

A I t i s proposed an a standard l o c a t i o n i n the NW/4 of 
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Section 22. 

Q What is the s i g n i f i c a n c e o f the acreage surrounding t h i s 

proposed u n i t t ha t you have o u t l i n e d w i t h red tape? 

A The red o u t l i n e shows the standard u n i t s t ha t surround 

the proposed u n i t . A l l o f these un i t s are c u r r e n t l y produced from 

the Atoka-Penn pay. 

Q In view o f the f a c t that the proposed u n i t i s completely 

surrounded by we l l s product ive from the Atoka-Penn gas p o o l , what 

i s your o p i n i o n , as a r e se rvo i r engineer, w i t h respect to the p ro ­

d u c t i v i t y o f each and every acre i n the proposed u n i t shown on the 

map? 

A As i t i s completely surrounded by we l l s from the Atoka- -

Penn pay i t i s proven produc t ive by the o f f s e t t i n g w e l l s . 

Q With respect to these f i v e w e l l s , the u n i t s of which you 

have o u t l i n e d i n red taps on E x h i b i t 1 , are they connected a t t h i s tine 

to a p i p e l i n e and c u r r e n t l y producing? 

A Yes, s i r . I t i s my understanding they have been recent ly 

connected and are c u r r e n t l y producing from the Atoka-Penn. 

Q I f t h i s u n i t i s n ' t formed, and t h i s acreage not dedicated 

to a w e l l i n the Atoka-Penn, what would be the e f f e c t reservoi rwise 

of the o f f s e t we l l s as w e l l as the other w e l l s ; what would happen 

to the reserves? 

A I f the u n i t i s not developed the o f f s e t t i n g we l l s w i l l 

d ra in the acreage proposed i n the u n i t . 

Q Tha n ^ c ^ S S i t y o f a l i n j t . f o r t h i s \ T / 2 o f S e c t i o n 2 2 , h s i n g 
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mandatory, l e t me ask you t h i s : Has a d i l i g e n t e f f o r t been made to 

v o l u n t a r i l y pool and form a standard gas u n i t o f t h i s acreage? 

A Yes, s i r , i t has. 

Q I t i s p r e t t y obvious t ha t those e f f o r t s were not success-' 

f u l or we wou ldn ' t be here today, but I w i l l ask you to s ta te f o r 

the record whether or not we have been able to ob ta in the permission 

of a l l involved to v o l u n t a r i l y form t h i s un i t? 

A Our e f f o r t s have been unsuccessful to form the u n i t to 

date. 

Q I n the event the Commission does not approve t h i s a p p l i ­

c a t i on and f o r c e - p o o l t h i s acreage and form t h i s standard gas u n i t , 

i n your o p i n i o n , as a r e s e r v o i r engineer, would t h a t tend to deprive 

the owners of i n t e r e s t s i n some of the t r a c t s t h a t make up t h i s 

acreage of t h e i r oppo r tun i t y to recover t h e i r j u s t and equi tab le 

share of the Atoka-Penn reserves? 

A Yes, s i r , i t would. The we l l s would d r a i n the reserves. 

Q I f the Commission should approve t h i s a p p l i c a t i o n f o r t h i s 

standard 320-acre u n i t , i n your op in ion would tha t p ro t ec t the 

c o r r e l a t i v e r i g h t s o f a l l owners o f in te res t s? 

A I t would give a l l owners i n the proposed u n i t an oppor­

t u n i t y to ob ta in t h e i r j u s t an^ equi table Atoka-Penn reserves. 

MR. BUELL: That i s a l l we have at t h i s t ime , Mr. Examiner. 

CROSS EXAMINATION 

BY MR. NUTTER: 

Q What percentage of the i n t e r e s t s involved i n t h i s 32Q-acrb 
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uni t have shown a willingness to form the unit? 

A A l l of Pan American's property, the N/2 of the NW/4 and 

the NE/4 of the NE/4 have pooling agreements and are w i l l i n g to 

j o i n i n the forming the u n i t . The acreage in the S/2 of the N/2 

and the NW/4 of the NE/4 is composed of Mobil and S inc la i r , J . R. 

Lee and the Jenkins interests , have refused to j o i n the u n i t . 

Q Have the working interests indicated consent? 

A The working interests are w i l l i n g to j o i n , but are unable 

to, because of the lease agreement?; that have been signed, without the 

roya l ty i n t e r e s t s „ 

Q I t is a matter of royal ty interests that iiave f a i l e d to 

execute th i s agreement to date? 

A That is t rue . 

MR. WITTER: Are there any fu r the r questions of the 

witness? I f not, he may be excused. 

Do you have anything fu r the r , Mr. Buell? 

MR. BUELL: No, Mr. Examiner. That concludes our t e s t i ­

mony. 

MR. NUTTER: Dô  you want to o f f e r your Exhibit? 

MR. BUELL: May I formal ly o f f e r Pan American's Exhibi t 

No. 1 i n evidence? 

MR. NUTTER: Pan American's Exhib i t 1 w i l l be admitted. 

Does anybody have anything f u r t h e r i n this case? I f not we w i l l 

take the case under advisement and c a l l Case 2149„ 
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STATE OF NEW MEXICO ) 

) ss 

COUNTY OF BERNALILLO ) 

I , JUNE PAIGE, Court Reporter, do hereby c e r t i f y that the 

foregoing and attached transcript of proceedings before the New 

Mexico O i l Conservation Commission at Santa Fe, New Mexico, is a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

IN WITNESS WHEREOF I have affixed my hand and notarial seal 

th i s 5th day of January, 1961. 

^7 

2^1 
Notary - Courvt/ Reporter 

My Commission exn i res : 

May 1 1 , 1964. 

I do hereby certify that the foregoing is 
a ccxpiete record of the proceedings in 
the Elinor hearing 0f Cass \so..fO£f 
heard by me on , 19^y ' 

- „ ' T ; - , =-!-**«-*^rv , Examiner 
Mexico 0x1 Conservation emission 
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I N D E X 

WITNESS PAGE 

BILL SMITH 
D i r e c t Examination by Mr. Bue l l 
Cross Examination by Mr. Nut te r 

1 
4 

Number 

E X H I B I T S 
Marked for . 

I d e n t i f i c a t i o n 
Received 

I n Evidence 

Pan American's 1 


