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BEFORE THE
OIL CONSERVATION COMMIBSION
S8anta Fe, New Mexlco
Pebruary 8, 1961

EXAMINER HEARING

D o s G WS D e A SR e SN AN iwv MM SIS e S SR ame M G e TEED  Gven A i el e o v v

Application of Yates Petroleum Corporation for an order
force~pocling a 322.4-acre gas proration unit in the
Atoka-Pennsylvanian Gas Pool. Applicant, in the above-~
styled cause, Seeks an order force-pooling all mineral
interests in the Ascka-Pennsylvanian Gas Pool in the a/b
of Section 21, Township 18 South, Range 26 East, Eddy
County, New Mexico. Intereated parsies include J. X.
Hawleins, J. W. Potter, William H. Swearingen, Smith B,
Crane, Frank ¥. Coon, A. F. Escebar, Olive E. Harriaon,
Pan Ameriean Petroleum Corporation, Mayme Ressinger, J.
R. Raymond, Isabell Gallegos, Alice Hesk Martin, Mase
Heok Pinnell, Wave Heck Hill,

173

”Q

Applicatien of Yates Petroleum Corperation for an order
foroe-pooling a 322.2-acre gas proration unit in the
Atoka-Pennaylvanian Gas Pool. Applicant, in the above-
styled cause, seeks an order force-pooling all ainer
interesis in the Atoka-FPenniyivanian Gas Pool in the §/2
of Seotion 28, Township 18 South, Range 26 East, Eddy
County, New Nexico. Interested parties inglude Willi
H., Swearingen, Alice Heck Martin, Maze Heck Pinnell,
Wave Heek Mill, J. W. Poster, Jantl W. Hall and Mrs.
Iucille auﬁtn South.

MR, KELLAHIN: Jason Kellahin, Kellahin & Fox, Santa Fe,

representing the applicant, If the Exsminer please, I believe that

{
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e next case could well be consolidated with this one for purposes
of the record, although we would want a separate order.

MR. MORRIS: We also call at this time Case No. 2174,
application of Yates Petroleum Corporation for an order for force-
pooling.

MR, NUTTER;: I8 there objection to the consolidation, for
hearing purposes, of 2173 and 2174% The cases will be consolidated
for the purposes of taking the testimony.

MR, KELLAHIN: We have one witness.

(Witness sworn.)
JACK McCAy.
called as a witness, having been previously duly sworn, testified

as follows:

PIRECT EXAMINATION

BY MR, KELLAIN:
Q Will you state your name, please?
A Jask MoCaw..
Q By whom are you employed and in what position?
A Yates Petroleum Corpecration, as Land Man.

Q In eonnection with your duties as Land Man, Mr. uociﬁ;fdo
you have tnyth#ng to do with the assembling of acreage, procurement
of leases, and commmnitization of lease ownershipy

A Ido.

Q In that eormestion did-you make any efforts to secure

leases and communitizasion in the area involved in Case 2173 and
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| A Yes, sir,

Q wou}d you state briefly what 1s proposed by Yates in
these two applications?

A We propose to force-poocl all mineral interests that we do
not have leases on, and we do have some leases we do not have ade-
guate pooling.

Q That applies to both tracts?

A Both tracts.

Q Do you have a plat showing the area involved in these .

A Yes,

MR. KELLAHIN: If the Examiner please, we would like per-
mission to offer this as an exhibit with permission to withdraw it
and substitute a cepy since this 18 the only one we have available
at the present tims.

MR, NUTTER: It will be permissible.

(Applicant's Exnibit No. 1
Marked for Identification

Q  Mr. MeCaw, referring to what has been marked as Exhibit

sideration and the problem involved in these applications, rererr1n¢
first to the 5/2 of Section 21, and then discuss the N/2 of Sestion
287

A This area, here to here, is the /2 of 21,
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MR, NUTTER: where would that be on the map?

A Section 21 of Township 18 South, Range 26 East, in the
Atoka Pool.

MR, NUTTER: Could you describe 1%, for the purposes of
the transeript? Would that be the area lying north of Main Street,
lying west of Dayson Street, or the entire area?

A The entire area from north of Main to the middle of Carlsy
bad Street. |

WR. NUTTER: That is the N/2 of Section 21?7

A 8/2 ot 21.

Q (By Mr. Kellahin) Where does the N/2 of Section 28 lie
on the nap?

A It lies scuth of Main Street, to Wilder Street.

Q With referense to the 8/2 of Section 21, would you point
out on the plat the tracts of land on which you do not have leases?

A We have everything under lease marked in yellow, and the

part we do not have under lease is this area here, Hawkins,

MR, RUTTER: How is that area described on the nip?
A It is deseribed as "School Blogok" on the map. We have
the N/2 of Blosk 7 that is not under lease, and Lot 13, Block 24,
Lot 5, Lot 23 and 27 ami 28 of Blook 11, Lot 31, Bloek 5.
Q There is additional land involved in which you have leases,

is there mnot, which you seek to force-pool in shis application?

A Yes. In the 8/2 of 21 we have the Harrison, this 20 acmT,
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Martin and Pinnell, and one lot that belengs to J. R. Raymond, and
one that belongs to Gallegos that we do not have adequate pooling oh.
MR. NUTTER: What lots are those?
A I can*t tell you.
Q {By Mr, Kellahin) They are marked on the map?
A They are on the mab by file number, and I don't have my
file. \
MR, PAYNE: What about the area designated as "Park"?
A We have a lease on it. o
MR. NUTTER: Could you give us the file numbers of‘;g;
tracts belonging to Gallegos and Raymond when you return to your
office? Could you obtain that information and submit it to the
Commission?
A Sure., I think I can dig it out of that file right therc;

| from my eorrespondanse.

Q (By Mr. Kellahin) With reference to the N/2 otSeetion
28, would you give the Examiner the same information on that area?

A We do not have these two lots. I believe they are 9 and
11 of Blosk 28,

MR, NUTTER: G and 11 of Block 297

A 29, right} belongs to Hall and South.

Q (By Mr, Kellahin) Are there other tracts on which you
do not have leases?

A We do not have under lease the blue, here and here, nor

Lthis,
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Q Do you have any in there on which you do not have lcazcl
which do not have adequate pooling clauses?
A No, we have adequate pooling on everything inthe N/2 of 28
Q Are there any wells drilled on either one of those tracts
A There is a well which hasn't been completed in the N/2 of
28, and we are drilling now in the S/2 of 21.
| Q What is the status of the well in Section 28¢

A It is supposed to be being tested today, They have just

Q A well in Bloek 10¢?
A 990 from the north and west of 28.
MR, NUTTER: What is the location of the well in the §/2

of 217

A 1650 from the scutheas$, right here on Lot 12 of Block 35

Q (By Mr. xellahin) Mr, McCaw, according to the plat this
area consists of the Dayton townsite, is that correct?

A Yes, sir.

Q What is she status of thO'Dathn townsite at the present

time?
A It is an old abandoned town,
Q Are there any improvements loocated there?
A No improvements.
Q What streets have been l1aid out?
A The main street 18 a county road,

L

L Q Does it run along the geation line?
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A Yes, sir.
Q Are there any cther streets?

A There 15 a section line road on he east side and the high;

-4

way on the west side,

Q Are there any bulldings or houses or anything of that
nature?

A No buildings.

Q There appears to be a railroad right-of-way running
through the tract. What is the situation as to that insofar as oil
and gas leasing is concermed?

A We have the minerals, they have a right-of-way.

Q But you own the minerals?

A We own the minerals,

Q Now, Mr. MeCaw, what efforts have you made in regard to
these two tracts to secure communitdzation agreements?

A ¥e have been negotiating since 1986 with all of thcrpeoplé
in this area, and have run out of time. We have had correspondence
and telephone conversations with all of the ownera and recently we

sent registered letters with our communitization, and didn't ges

any replies., We have replies from all of them except the ones we
have mentioned.

Q You have contacted each and every one of the individuals
naﬁ*d in the application, is that correct?

A Yes,

Q
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Teum Corporation?

A We got a wire yesterday saying they had signed the

,,Qgpmnnitglasien agreement,

MR. NUTTER: What aoreage does Pan American own, acreage

“|in Section 21 that you mentioned?

A Ko, it is the white acreage above that.
Q‘ (By Mr, Kellahih) They are committing ﬁo the unit?
A Yes, sir.
Q

Are there any other traets which you have been able to

A We have a lease from Escobar on Lot 31, Block 5, but he
failed to have the lease acknowledged, sc we sent 1t back for
acknowledgement.

MR, NUTPTER: Which section is that in?

A 8/2 of 21,

Q (By Mr. Kellahin) You feel reasonably sure you will sct
preperly asknowladged lease with the pooling clause?

A We think so,

Q Are there any others you have heard from?

A We received an amendment from Mayme Reasinger who had one
lot in the S3/® of 21, |

Q You say yeu received an amendment; you mean an amendment
covering the peaiiﬁs clause of the lease?

A Yes.

[ Q That will be definitely committed to the unit?

bring into the unit subsequent to the appliocation filed in this case?
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Are there any others?

That is all. |

Are thers any in Section 28¢

No.

Y>u have not heard from any of thcie.pcopleq

No.

O » O » O » O »

What 1s the sltuation as to Mr, William H. Swearingen?

A He sald he would go Along with us in drilling the well,
but he has not signed the commmitization agreement or anything
else, |

Q Ras he made any contribution on the dei%"gg\the well?

A He -« of the well in the N/2 of 28, he paid $1300.00 to-
wards the drilling of the well,

Q  Did that cover his share of the costs?

A Not quite,

Q In the event that the Commission sees fit to grant your
application for force-peocling do you ask for regovery from these
people for thelr proportionate share of the drilling costs?

A Yes,

Q What would you eansider reasonable under the cirocumstance
in this cane?

A I would think 12%%,

Q What was the cost of your well in Section 289

_A___It hasn't been completed yet, but it was around $178,000
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|will have to have the copy of this exhibit prior to the time we can

¢ ally by lot and by block.

Q  The interests involved are quite small, for the most partf

A Right.

Q Could you say approxims tely what they amount to in each
tract?

A 25 acres total in the S/2 of 21, and less than five in
the N/2 of 28.

Q Do you have anything you care to add to your testimony,
Mr, MoCaw? .

A I think not.

MR, KELLA&IN: If the Commission please, if we may £;;;
permission to withdraw this 2xhiblt a copy will be furnished to the
Comuissionly Mr. MeCaw.. On that basis I would like to offer in
evidence Exhibit No, 1.

MR. NUTTER: That will be satlsfactory, Mr. Kellahin. We

take this case to the Commission, however.

MR, KELLAHIN: Yes, sir. It i3 my understanding you also
want the tract numbers which are involvud in the force-pooling
application, a list of those.

YR, NUTTER: The tracts that weren't identified specifi-

MR. KELLAHIN: That is all I have to effer.
MR, NUTTER: Any questions of Mr. MoCaw?
BY MR, PAYNE:
Q Is ymwmﬁm_




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 11

IRt@rest owners based on a reasonable coSt of supervision and
operation in the drilling of the well?
A Yes, sir.
Q Or wells?
A Yes ,sir,
Q It i8 not based on bonus for risk?
A No.
MR. PAYNE: Thank you.
MR, NUTTER: Any further questions?
BY MR, NUTTER:

Q Who owne the royalties under the street in this townsite?

A We think the ﬁoople that own the lots do.

Q You think the streset is divided down the middle, and half
belongs to the lot in front of that portion of the street?

A Yes, |

Q You stated Mr. Swearingen had contributed around $1300,00
to the cost?

A He has a three-acre interest in the N/2 of 28,

Q Did he contribute that on the basis of an expected cost
of the well, and then the ultimate cost turned out to be higher?

A I don't know, He Just mailed us the check.

Q Had you furnished him with an estimate of the cost of the
well?

A We sent him an AFE, he never signed 1t, jJust mailed us a

eheck.
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ray, February B, 1961, is Yates Petroleum Corporation's application

What was the expected cost on the AFE?
$171,614.00.

And he owns 3.32C of the acteage in the tract?

» O » &

He owns 3,139 acres, whish would be around 3.320,
BY MR, PAYNE:

Q There are some unleased tracts in here?

A Yes, there are.

Q Where other owners have both the working 1ntz'erestl and
royalty interests?

A Right.

Q You are aware in this 125 figure, that only applies as
to the working interests; you have to pay the royalty interests from
month to month?

A Right.

. MR. NUTTER: Are there any further questions of Mr. MeCaw}
You may bs exsused. Do you have anything further in these cases,’
Mr. Kellahin?
- MR, KELLAHIN: That 18 all I have, Mr. Nutter. Thank you|
MR, NUTTER: Does anyone have anything they wish to offer
in Case 2173 or 21T4?
MR, MORRIS: I have a telegram that the Commission has

received from Pan American Petroleum Corporation, which reads as

follows: 'fCl_u Ko, 2173; docketed for Examiner Hearing on Wanel-
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_ Atoka-Pernsylvanian Gas Pool, Eddy County, New Mexico, Pan Ameri

- _|this telegram into the record of the hearing. Signed: Alex Clark,

STATE OF NEW MEXICO )
" |cOUNTY OF BRRNALILLO

Sricin o :
ﬁtme and correct record to the best of my lmowledge, skill and

. _|this 13th Aay of February, 1961.

ereby certify that the forgggingni‘ 5o
ete record of the proceedilsg 73‘?‘?/7 Cary

aminer hea‘xw Case No 19{]
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ing of the S/2 of 3sotion 21, Township 18 South, Range 26 East,

Corporation has already voluntarily pooled its aoreage in thcs/i o

Eection 21 with the Yates Petroleum Corporation acreage for the

urpose of drilling a well in the Atoka-Pemnsylvanian Gas Pool. Pan

Amsrican recommends that this application be approved. Please read

Jr., Pan Ameriean Petroleum Corporation,”
MR. NUPTER: Is there anything further? wWe will take

these cases under advisement and call the next case.

;l’

I, JUNE PAIGE, Court Reporter, do heredy certsify that the
foregoing and attached transoript of procesdings before the New

Mexico 011 Conservation Commission at Santa Fe, New Mexico, is a

ability.
IN WITNESS WHEREOF I have affixed my hand and notarial seal

e
16 = Cour& Reporter
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