DOCKET: EXAMINER HEARING - WEDNESDAY, MARCH 7, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXTICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate examiner:

CASE 2502: Application of Sinclair 0il & Gas Company for permission
to directionally drill, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks permission to bottom itsg
Rosa Shultz Well No. 1 in the Gladiola-Devonian Pool in the
approximate center of the SW/4 SW/4 of Section 18, Township
12 South, Range 38 East, Lea County, New Mexico. Said well
has a surface location 330 feet from the South and West lines
of said Section 18.
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CASE 2184: In the matter of the application of Tennessee Gas Transmis-

REOPENED sion Company for the establishment of 80-acre oil proration
units in the Totah-Gallup 0il Pool, San Juan County, New

Mexico.

N Case 2184 will be reopened pursuant to Order No. R-1882 to

3 permit the applicant and other interested parties to appear
Y and show cause why the Totah-Gallup 0il Pool should not be

developed on 40-acre proration units.

CASE 2503: THIS CASE WILL BE CONTINUED TO A LATER DATE.
Application of the 0il Conservation Commission, on its own
motion, to consider the establishment of minimum gas allow-
ables in the Blanco-Mesaverde, Aztec-Pictured Cliffs, Ballard-
Pictured Cliffs, Fulcher Kutz-Pictured Cliffs, South Blanco-
Pictured Cliffs, Tapacito-Pictured Cliffs, and West Kutz-
Pictured Cliffs Gas Pools, San Juan, Rio Arriba and Sandowval
Counties, New Mexico.
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GOVERNOR

JOHN BURROUGHS
CHAIRMAN

State of Nefu Wexico
O il Eongerbation Commission

LAND COMMISSIONER ) STATE GEOLOGIST
MURRAY E. MORGAN . A. L. PORTER, JR.
MEMBER - SECRETARY DIRECTOR

P. 0. BOX 871
SANTA FE

Re: Case No. 2184

Mr. Howard Bratton Order No. R~.18832
Hervey, Dow & Hinkle
Box 10 Applicant:

Roswell, New Mexico
Tennessee Gas Transmission

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A, L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC .-
Artesia OCCT
Aztec OCC x

Other Quilman Davis - Aztec Oil & Gas Co.
Guy Buell -~ Pan American
Texaco Inc,
Big Chief Drilling Company




BEPORE THE OIL CONSERVATION COMMISSION
~ OF THE STATE OF MEW MEXICO

IX TEE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
TEE PURPOSE OF CORSIDERING:

CASE No. 2184

APPIICATION OF TENNESEEE GAS
TRANSMINSION COMPANY FOR THE
PRONULGAYICN OF SPRCIAL RULES
AND BEGUIATIONS GOVERNING THR
TOPAH-GALIUP OIL POOL, BAN
JUAN COUNTY, NSW MEXICO.

ORDER OF THE COMMISSION

This cause game on for hearimg at 9 o'clock a.wm. on
Februazxy 15, 1981, st Santa Fe, New Maxico, befors the Oil Conser-
vation Commission of New Maxizo, hereinafter refarved to as the
"Comuission.

HOW, om this_23rd amy of February, 1961, the Commisaion,
a quorum being present, having considered the testimony presented
and the sxhibits reoeived at said hearing, and being fully udvind
in the premises,

-
(1) That dus public notice haviamg heen given as required by

law, the Commimsion has jurisdietion of this cause and the subject
mattar therest.

(2) That the applicant, Tennsssee Gas Tramsmission Cowmpany,
ymmm thas :wxai rules and regulatioms he prommlgated govern-
ing the -allup 0Ll Pool, Towmship 292 North, R 13 wast,
RMPM, m Juan County, New Mexice, imeluding a prov ovision for 80-
acre oil prorationm wmits.

(3) That the evidence available at this time indicates
that the Gailup ! pvolir underlyimg the Totah-Gallup Oil Pool
wmay be effietently and economically dwained amd developed on
80-agre ﬁ:ﬁtiﬁa waits and that it may bs wnevonomical to
drill in said pool on 40-acre proxation wmliis.

(4) That &he evidence presently available does not justify
pormanent 80-asre rules and regulatioms in the Yotah-Gallup Oil
Pool, amd, ageordingly, 2 temporuxy one-year order should be
entored.

(5) That during the ope-year pariod in which this ocxder
will be in effeset, the applicant should gather all available
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information relative to drainage amd yrecoversble reservesz in the
subject pool.

(6) That this case should be heard again durimg the momth
of Margh, 1961, at whieh time the applicant should be prepared to
prove by a . of the evidente why the subject pool
should not hi developed on 40-agys proration wnits.

Gallup au m‘.‘ "mm 29 North, m« 13 m NMPN, Sanm Juan
cmyi ‘?’ Mexieo, are hereby prosmligated as follows, offective
April 1, 961,

sm mms m mxm

BUIN 1. Eash mn aaupm& ox mm in the Totah-
Gallup Oil FPoel or im the Gallup formntion within one mile of the
Totah-Gallup 011 Peol, and not Bearer to mor withia the limits
of anctiher dswigmated Gallup o011 posl, shall be spaced, drilled,
eperaked, and prorated in accordance with the Spesial Rules and
Regulaticns haveinsftar set forth.

: « Bagh wall complatad or ragompleted in the Totah-
aauuy Pool shall be xeam on & wnit eontaining approxi-
mately 80 agyes, which gonsists of any two ¢ontiguous gquarter-
gquarter secgtions of a singls govermmsstal guarter segtion. For
purposes of thesa iwles, a wait consisting of between 79 and 61
surface Mm atyes shall be considered a standard wunit.

. m wall projected ko of completed in the Totah-
ean\ay mi ﬂwi& he 1mm within 150 feet of the center of
ter section in ths 80-acxe wnit; provided,
however, M wihing contained bhereim shall be comstzrued as pro-
hibiting the drilling of a well on essh of the quarter-quarter
sections im the BO-mire wnit.

4. Yoxr good gause showm, the Se¢retary-Diregtor may
mtumwmw Pule 2 withowt actime and hearimng where an
application has heen filed in dws form, and where the waorthodox
size ox shape of the trast is dwe to a veriation in the legal
subdivision of the United States PMublic lands Survey, ox where
the followisy facts exist and the followinmg provisions are
aomplind with:

(1) The pon-standard walt is to comsist of a single

{2) The mon-standard unit consists of not more tham

81 acres.
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(3) Tke entire non-standard unit may reasonably ba
presumed to be prodeetive of oil from said pool.

(4; The applicant presents written consent in the form
of waivers frem all offset cparators.

(%) 1In lieu of Paragraph 4 of this Rule, the applicant
may furnish proof of the fact that all of the offset operators
were notifiad of his intent to form sweh nen-standard wnit. The
Secretary-Dixsetor may approve the agpplication if, after a period
of 30 days, no sesh operator has sntered an chjeetion to the
formation o¢f ¢the non-standard wnit.

RUILE $. The District Suypervisor shall have asuthority to
approve non-standarxd oil proration wnits without notice and hear-
ing and without administrative approval by the Seeretary-Director
if such wnit eonsists of two lots ox tracts ¢omprising less than
79 surface gontigucus acres and the non-standard wnit is necessi-~
tated by a variation in the United States Publie Lands Survey.

%;. The allowable assigned to any non-standard pro-
ration £ shall bear the same ratio to a standard allowable in
the Totah-Gallup 0Ll Pcol as the aereage in the non-standard
unit bears %o 80 asres.

RULR 7. An 80-acre proration unit (79 through 81 acres) in
the Totak~Gallup 01l Pool shall be assigned an §0-agre propor-
tional fagtox of 2.33 for allowable purposes, and in the event
thare is more than one well on an B0-agre proration unit, the
operator may produne the allowable assigned to the unit from
said walls in any proportion.

Taat operators who propose to dedicate 80 acres to a well
in the Tokash-Gallup 0il Pocl mmat file an amended Commission
Form C-128 with khe Aztes Distriet Office of the Cosmission by
March 15, 1961, in ordexr that the well mey be assigned an
80-acre allowabls on the April proration schadule.

IT I8 PURTHER ORDERED:

That this pase shall be heard again during the month of
Harch, 1962, ak whish tiwe the applicant shall appear and show
cause why the Totah-Gallup 041 Pool should not be developed on
40-acre proration uwnits.
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DOME at Santa Fe, New Mexico, on the day and year herein-
Lhava designated,

STATRE OF NHEW MHEXICO
OIL CONBERVATION COMMISS8ION

EDWIN L. MECHEM, Chairman

o R
A Lz

A. L. ?9!583 L., r & BSetretary

esx/




