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Re: Case No. - 2206

Atwood & klou : : Order N°'_E:19.Q§_
Box 867 ' Applicant:

Roswell, New Mexico
' The Ohio 0il Company

Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A A

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs  OCC

Artesia O
Aztec OCC

OTHER Mr. Terrall Couch




BEFORE THE OIL CONSERVATION COMMISSION

IN TEE MATYER OF THE HEARING
CALLED BY THE OXL CONBERVATION
COMMISSION OF BEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2206
Qrder No. B-1906

APPLICATION OF THE OHIO OIL COMPANY
FOR PERMISSION TO TRANSFER ALLOWABLES
IN THE LEA UNIY, LEA COUNTY, NEW MEXICO.

This cause came on for hearing at 9 o'clock a.m. on
March 3, 1961, at Santa Feo, New Mexico, before Daniel S. Butter,
Examiner duly appoimted by the 0il Comservation Commission of New
Mexico, hexeinafter raferred to as the "Commission, " in ageord
with Rule 1214 of the Commission Rules and Regulations.

HOW, on this 17th day of Mareh, 196]l, the Cosmission,
a quorum being present, having eomsidered the application, the
evidencs adduced, and the recommendstions of the Examiner,
Danial 5. ¥utter, amd beinyg fully advised in the premises,

FIums;

(1) That dus public notice having been given as required by
law, the Cesmission has jurisdiotion of this cause and the subject
magter thearect.

{(2) oThat the applicant, The Ohio Oil Company, is the
operator of the Iaa Unit as approved by Order No. R-1540.

{3) That applicant’'s Lea Unit Well No. 1, located im the
KW/4 8W/4 of Seetiom 12, Township 20 Sowth, Range 34 East, NMPNM,
1ea Coumty, New Maxieo, is presently completed in ths Bone Springs
and Deovopimn formatioms; that applieant’'s Lea Unit Well No. 2,
located in the SB/4 BW/4 of said Segtiom 12 is presently drilling
as a projected dual completion in ¢he Bone Springs and Devomian
formations; that applicant's lLea Unit Well No. 4, located in the
SE/4 MEB/4 of Segtion 11, Township 20 South, Range 34 Bast, is
also presantly dvilling as a projected dual completion in the
Bone Springs mad Devonian formations; and that applicaat is
either currently drilling or is contemplating certain other wells
in the Bons Springs and Devonian formations within said Iea Unit
Area.

(4) That the applicant seeks pernission to conduet imter-
ferenge tests amosg the above-described walls in the lsa Unit by
(a) shutting-in Well Ho. 1 in either or koth formations and
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transferring its mllowable to Well No. 2, or to othexr wells, whea
completed, in either or both formstions, reapeotively; and (b)

by shutting-in Well No. 4, whem completed, in either ox both
formations and transferring its allowable to Well No. 2, or to
other wells, wken completed, in either or both formations,
respactively.

{3) 9%hat the applicant should be authorized tc follow the
procedure specified in (4) (a) above effective the date Well
Ho. 1 18 shut-in or on the date the well reseiving amy such
transferyed sllowable has boen authorized an allowable as a
completed producter, whichever date is later.

{6) That any transfer of allowable from Devenian wells
should be made to Devonian wells, amd amy transfer of allowable
from Bome Springs wells should be made to Bone Springs wells.
Further, that no tyamnsfer of allowable should oscur among any
wells until all wells inmvolved inm sweh transfer are im an
approved participating avea, or am approved expasnsion thareof,
for the sebject zoms of transfer, uwnless such participating area
oxr any sevision therecf shall be made retroastive at least to the
date of such transfaer.

{7} That & Form C~116 should be filed with the Commission
monthly om eash well producing amy portion of the allowable of
a shut-in well with the quantities of oil, gaa, and water produced
during a 24-honr period at the then gurrent daily rate of produc-
tion indicated thereon.

(8) 7That the allowable transfer provisions of this oxder
should terminate at 7:00 a.m., Jansaxy 1, 1962,

(9) That approval of the subject application will neither
cause waste nox impair correlative rights,

(1) ¥That the spplicant, The Ohio Oil Company, is hereby
authorized to tramsfer allowables im the Lea Unit, Lea County,
Hew Mexigo, acgording to the following provisions:

{a) The lea Unit Well ¥o. 1, located im the ¥W/4 SW/4
of Secticon 12, Towmship 20 South, Range 34 East, may be shut-in
in either or hoth the Bone Springs and Devopian formations and
the allowable tramaferred to the lea Uait Well Neo. 2, logated in
the SE/4 ¥W/4 of said Section 12, whem completed, in either or
both formmtions, respectively.

(b) The lLea Unit Well No. 4, located in the SE/4 NE/4
of Section 11, Township 20 South, Range 34 East, may be shut-in
in either or both the Bone Springs and Devonian formations, when
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completed, and the allowable transferred to the above-daseribed
Lea Unit Well No. 2 in either or both formations, respectively.

DED ER, That applicant may transfer the allow-
¥ porticns thereof, of the aforesaid Lea Unit Well No. 1

and No, 4 to wells within the Lea Unit Area other than the afore-

said Isa Unit Well No. 2 which are met within €60 faet of the

Lea Unit Boundary, provided administrative approval of such

transfer has been obtained from the Secretary-Director of the

Commiassion.

n walls sball be made only to Devonian wells, and amy
transfer of allowable from Bone Springs wells shall be made only
to Bone Springs wells. DProvided further, Lthat ao tranafer of
allowable shall eceur among any wells mot within an approved
participating area, or an approved sxpansion thexeof, for the
subject zone of transfer, unless such participating area or amy
revigion thereof shall be made retroactive at least to the date
of such txansfer.

(2) That a Form C~116 ahall be filed with the Commission
monthly on sach well produeing any portion of the allowable of a
shut-in well with the quantities of oil, gas, and water produged
during & 34-hour period at the then currest daily rate of produc-
tion indicated thereon.

(3) That this orxder shall becoms affective izmediately
but that no allowadle transfer provisions contained hereim shall
become effeqtive until the date the taest well is shut-in or the
date the well oxr wells regceiving the transferred allowasble have
been authorized am allowable as a eompleted well, whichever date
ig later. Provided further, that this order and the allowable
transfer provisions uontained herein shall expire at 7:00 o'eloek
a.m., IJanuary 1, 1962,

at Santa Fe, New Mexieco, om the day and year hevein-
above designated.

STATE OF MEW MEXICO
OIL CONBHRVATION COMMIBSION




