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Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Director 
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Carbon copy of order also sent t o : 

Hobbs OCC m 

Artesia OCC ~ 
Aztec OCC • 

Mr. Tarrnll Couch 



BEFORE THB Oil. CONSBRVATIOH COMMISSION 

OF THS mm* or mm mxico 
IN THB MATTER OF SUB HEARING 
CALIJSD BY THS OIL COH6BEVATION 
COMMISSIOH or asm MBXICO FOR 
THB PURPOSE OT COMSIDERIHGi 

CASE Ho. 2206 
Order Ho. R-1906 

juppMcasrios or THB OHIO OIL COMPAHIT 
FOR PERMISSION tO TRAKSFER ALLOWABIJSS 
IN THB LEA OMIT, L1A CQUHTY, SBW MEXICO. 

ORDER OF THS COWMISSIOH 

BY THE CQMMIB8IOMI 

Thin eau»* cane on for bearing at 9 o'clock a.m. on 
March 3, 1961, at Santa Fe, Sew Mexico, before Daniel S. Sutter, 
Examiner duly appointed by the Oil Conservation Commission of Hew 
Mexieo, hereinafter mmmmd to ae **e coraroission, - in accordance 
with Rule 1214 of the Commission Rules aad Regulations. 

HOW, ©» thl» 17 th day of March, 1S€X, the Cosasaission, 
a quorum beiaff present, having considered the application, the 
evidence adduced, and the recommendation* of the Examiner, 
Daniel S. Htttter, and being fully advised in the premises, 

(1) Trnet due public notice having been given as r e t i r e d by 
law, the Cossaission haa jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, The Ohio Oil Company, is the 
operator of the fee* Wait as approved by Order Ho. R-154G. 

(3) That applicant's Lea Unit Wall Ho. 1, located in the 
NW/4 SW/4 of flection 12, Township 20 South, Range 34 Beat, HMPM, 
Laa Comity, Sew Mexico, is preaentiy co»pleted in the Bone Springs 
and Devonian formations! that applicant's Lea unit well Ho. 2, 
located in tne SB/4 HW/4 of said Section 12 i s presently drilling 
as a projected dual completion in the Bone Springs and Devonian 
formationsr that applicant's Lea Unit Well Ho. 4, located in the 
SB/4 HE/4 of Section 11, Township 20 South, Range 34 Beat, ia 
also presently drilling as a projected dual completion in the 
Bone Springs nnd Devonian formations» and that applicant ia 
either currently drilling or ie contemplating certain other wells 
in the Bone Springs and Devonian formations within aaid Lea Unit 

(4) That the applicant seeks permission to conduct inter­
ference teste among the above-described wells in the Lea Unit by 
(a) shutting-in Well Ho. 1 In either or both formations and 
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transferring its allowable to Well Ho, 2, or to other wells, when 
completed, in either or both formations, respectively; and (b) 
by shutting-in well Ho* 4, when completed, m either or both 
formation* and transferring its allowable to Well Ho. 2, or to 
other wells, when completed, in either or both formations, 
respectivelyv 

(§} That the applicant should be authorized to follow the 
procedure specified in (4) (a) above effective the date well 
Ho. 1 is shut-in or on the date the well receiving any such 
transferred allowable has been authorized an allowable as a 
completed producer, whichever date ia later. 

(41) That any transfer of allowable from Devonian wells 
should be made to Devonian wells, and any transfer of allowable 
from Bone springs wells should be made to Bone Springs wells. 
Further, that no transfer of allowable should occur among any 
wells until a l l wells involved in such transfer are in an 
approved participating area, or an approved expansion thereof, 
for the subject zone of transfer, unless such participating area 
or any revision thereof shall be made retroactive at least to the 
date of such transfer. 

(?) That a Form 0-liS should be filed with the Commission 
monthly on each well producing any portion of the allowable of 
a shut-in wall with the quantities of oil, gas, and water produced 
during a 24-hour period at the then current dally rate of produc­
tion indicated thereon. 

(8) That the allowable transfer provisions of this order 
should terminate at 7:00 a.m., January 1, 1962. 

(9) Want approval of the subject application will neither 
cause waste nor impair correlative rights. 

IT 18 THSRBFORg ORDERED: 

(1) that the applicant. The Ohio ©ll Company, is hereby 
authorized to transfer allowables in the Lea unit. Lea County, 
Hew Mexico, according to the following provisionst 

(a) The Lea unit Well Ho. 1, located in the HW/4 sw/4 
of section 12, Township 20 South, Bangs 34 Bast, may be shut-in 
in either or both tha Bone springs aad Devonian formations and 
the allowable transferred to the Lea Unit well Ho. 2, located in 
the SB/4 HW/4 of said Section 12, when completed, in either or 
both formations, respectively. 

(b) The Lea Unit Well Ho. 4, located in the SE/4 HB/4 
of section 11, Township 20 south. Range 34 Bast, nay be shut-in 
in either or both the Bone Springs and Devonian formations, when 
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completed, and the allowable transferred to the above-described 
Lea unit Well No. 2 in either' or both formations, respectively. 

PROVIDED HOWBVBR, That applicant may transfer the allow­
ables, or portions thereof, of the aforesaid Lea unit Weil HO. 1 
and Ho. 4 to wells within the Lea Unit Area other than the afore­
said Lea Unit WeU Ho. 2 which are not within 660 feet of the 
Lea unit Boundary, provided administrative approval of such 
transfer has been obtained from the Secretary-Director of the 
Commission. 

mmm& FUBTHER, That any transfer of allowable from 
Devonian walls shall be made only to Devonian walls, and any 
transfer of allowable from Bona springs walls shall be made only 
to Bona springs walls. Provided further, that no transfer of 
allowable shall occur among any walls aw* within an approvad 
participating area, or an approved expansion thereof, for the 
subject aone of transfer, unless sash participating area or any 
revision thereof shall be made retroactive at least to the date 
of such transfer. 

(2) That a Form 0*116 shall ba filed with the commission 
monthly on each well producing any portion of the allowable of a 
shut-in well with the quantities of oil, gas, and water produced 
owing a t4~Tm& period at the then current daily rate of produc­
tion indicated thereon. 

(3) That thia order shall become effective immediately 
but that no allowable transfer provisions contained herein shall 
become effective until the date tha test well is shut-in or the 
date the well or wells receiving the transferred allowable have 
been authorized aa allowable as a completed well, whichever date 
is later. Provided further, that this order aad the allowable 
transfer provisions contained herein shall awpire at ?t0© o'clock 
a.m., January 1, 1962. 

D08H at Santa Fe, Hew Mexico, oa the day and year herein­
above designated. 


