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Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 
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Carbon copy of order also sent to 

Hobbs OCC x 
Artesia OCC 
Aztec OCC 
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BEFORE THE Oil. COKSERVATIOS COMMIS8IOM 
07 THE STATE OF HEW MEXICO 

IB THB MATTER OF THB BEARING 
CALLRD BY THE OIL COH3KKVATIOK 
COMMX8BXOB Of MEW MEXICO FOR 
TBS PURPOSE OF CONSIDERING: 

CASE No. 2209 
Order Ho. R-1910 

APPLICATIOH OF TBS AT LAST IC RBFIBXBG 
CQM1ABY FOB PBRMI8SIOH TO COMMINGLE 
TBS PRGWJCTIOH FROM TWO SEPARATE POOLfl, 
AMD FOB FBRMI8SIOB SO IHSTALL AB AtTTO-
MATIC CUSTODY TRAHSFER SYSTEM, LEA 
COUHTY, BBW MEXICO. 

ORDER OF THB C0MKI8EI01 

BY THE ccaggsaioBt 
This cause eaaa on for hearing at 9 o'clock a.m. oa 

March 3, 1941, at Saata Fe, Hew Mexico, before Daniel 8. Butter, 
Examiner duly appointed by tha o i l Conservation CneeUitsloa of Mew 
Mexieo, hereinafter referred to as the "Cnwii •aioa,* i a accordance 
with Rale 1214 of the Commission Rules and Regulations. 

BOM, on thia 22nd day of March, 1961, the Cn—lsaioa, 
a quorum being pareaeat, having considered the application, the 
4̂ v̂̂  jsF^s^8jBtfS£^sfe BB^̂ l̂ B îĵ jftf3£4ft̂ ê £ ^̂ B̂B̂ ^̂  f̂ê 3rB^ f̂f4s*^3'̂ ^£6fll9s!B^3^^&SE^&^£î *3^9^^ ^£^B^^^ BB̂ vB̂ PB̂ RB̂ B̂ l̂ ^̂ P̂ f 

Daniel s. Batter, wad being fully advised ia the premises. 

FIMDSi 
(X) That due public notice having been given aa required by 

law, the Commission has jurisdiction of this eauae aad the subject 
natter thereof. 

I 
(2) That tha applicant, The Atlaatie Refining Coapeay, i s 

the owner aad operator of the state 'T" Leaae, comprising the 
8E/4 BW/4, the E/2 8W/4 amd the sw/4 SW/4 of Section 2, Township 
15 Sooth, Range 37 Beat, NMPM, Laa County, Bear Mexico. 

(3) That the applicant seeks peraission to comaiagle, after 
separate aeasureaent, the production froa tha Deatoa-walfeamp aad 
the Dentoa-Devoaian Pools froa a l l walla preaeatly completed or 
hereafter drilled oa the above-described State T" Lease. 

(4} That tha applicant further proposes to install aa 
automatic custody transfer system to handle aaid coswiagled 

i production. 

(5) That the previous use of automatic custody transfer 
equipment, similar to that proposed hy the applicant, has shown 
that such equipment i s a reliable aad economic means of trans­
ferrins tha custody of oil. aad that the aaa of such eaaimmant 
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should be permitted, provided adequate safety features are 
incorporated therein. 

j 
(6) That iaaawuch as aa industry oowuittee baa bean 

appointed to study aU phases of commingling aad to recommend 
mialmm staadards to prevent abuses thereof, i t eay be that thia 
installation, at a later data, will have to laa altered to coafoxa 
to such standards as the CoaaOasioa may prescribe. 

X* Xi THEREFORE ORDERED» 

(1) That the applicaat. The Atlantic Refialao; Ceamaaty, Is 
hereby authorised to cossningle, after separate menluromen*, tha 
production froa tha Decton-Wolfcarap aad Deatoa-Devoalaa Pools 
froa a l l wells preseatly completed or heraaftar drilled oa the 
State "T" Leaae, comprising tha SB/4 HP/4, the m/% SW/4 aad tha 
sn/4 sw/4 of Section I, Towaship IS Soath, Ranee 3? Bast, KKfM, 
Laa County, Hew Maxico, 

PBOVIDBD BOWBVBR, That i t nay be that this installation, 
«t a later date, will have to be altered to conform to aach 
| staadards as tha Commission nay prescribe. 
i 

(2) That tha applicaat is hereby authorised to install 
automatic custody transfer ecaipnaat to handle aaid commingled 
production• 

FBOVIPBD HOWEVER, That the applicaat shall iaetall adequate 
facilities to permit tha testing of a i l walla located oa tha 
above-desaribed laaaa at least oaaa aach month to determlae the 
individual production froa each wall. 

pmovipBD FURTHER, That ia order to prevent the overflow aad 
w*«ta of oil ia the event the automatic custody transfer system 
fails to transfer oil to the pipeline, the applicaat shall add 
additioaal storage facilities froa tiaa to tiae, as i t becomes 
accessary, to store tha production which will accrue during the 
how that aaid laaaa ia unattended, or to tha alternative, shall 
either so equip the existing facilities aa to automatically shut-
la tha laaaa production at tha wellhead ia aha eveat the storage 
facilities bacons fall, or teat tha flow-lines to a pressure of 
at least 1% times tha shut-in pressure of the wells. 

IT IS FURTHER ORDERED; 

Chat a l l meters used ia the above-described automatic custody 
traasfer system shall ha operated aad maiataiaad ia such a aaaaer 
as to ensure an accurate measurement oi the liquid hydjroearboa 
production at a l l times. 

i 
j That meters shall be cheeked for accuracy at least oaaa each 
! month until further direction by the 3ecretary~Director. 



-3-
CASS Mo. 2209 
Order Bo. R-1910 

That meters shall be calibrated against a aaatar aatar or 
against a teat tank of measured volaaa aad the results of such 
calibration filed with the Coranission oa tha Cceuiisaion form 
entitled "Meter Test Report." 

DOHB at saata Fa, Haw Mexico, oa the day aad year herein­
above designated. 

STATE OF MSB MEXICO 
Oil, COHSERVATIOB COMMISSION 

SDWIK L. MECHEM, Chairman 

A. L. PORTER, j r . . Member a secretary 


