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Hervey, Dow & Hinkle
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Roswell, New Mexico Atlantic Refining C
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

e

A. L. PORTER, Jr.
Secretary-Director

ir/ : #
Carbon copy of order also sent to:
Hobbs OCC X

Artesia OCC
Aztec OCC
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BEPORR THE OIL CONSERVATION COMMISSION
OF THE STATE OF HEW MEXICO

IN THR MATTER OF THE EHEARING
CALIRD BY THE OIL CONSERVATION
COMMISSION OF NEW MRXICO FOR
THE PURPOSE OF COMBIDERING:

CASE No. 2309
Ordex No. R~1910

APPLICATION OF THE ATIANTIC REFINING
COMPARY FOR FERMISBICN TO COMMINGLE
THE PRODUCTION FROM TWO SEFARATE POO1S,
AND FOR FERMISSIOM TO INSTALL AN RUTO-
MATIC CUSTODY TRANSFER SYSTEM, LEA
COUNTY, MNEW MEXICO.

ORDER OF THE COMMISSION
BY L SSION:

Yhis cause came on for hearing at 9 o‘¢loek &.m. on
Mareh 3, 1961, at Santa Fe, New Mexico, before Danisl 8. Mutter,
Exaniner appointed by the 01l Conservatiom Cosmission of New
Maxieo, hereinafter referred tc as the "Cosmission, " im agcordance
with Rule 1214 of the Commission Rules and Regulations.

BOW, onm this 22nd day of Mareh, 1961, ths Commission,
a guorum being presemt, having considersd the applieation, ths
evidence adduwsed, and the recomxendations of the Examiner,
Daniel 8. Nuttex, and being fully advised in the premises,

¥INDS:

(1) That due public notice having been given as #wquired by
law, the Commission has jurisdiction of this cause and the subject
matter thexeof.

(2) That the applicant, The Atlanti¢ Bafining cw is
the ownmer and operstor of the sState 'T* lLease, compriaing the
8E/4 WN/4, the E/2 8W/4 and the S5W/4 SW/4 of Sestion 2, Township
1% South, Rangs 37 East, RMPM, Ieaa County, New Mexico.

(3) That the applicant seeks permission o commimgle, afterx
separate mesasuremeat, the productiom from the Denton-Welfieamp and
the Denkon-Devonian Pools from all wells presantly emm-d oy
hereafter drilled on the above-described Stats “T"

(4} That the applicant further proposes to install an
avtomatic custody transfaer system to handle said commingled

| produetion.

(3) That the previous use of automatic custedy tranefer
eguipment, similar to that proposed by the applieank, has shown
that sugh equipment is a reliable and economic means of truns-
farring tha custodv of oill. and that the use of sugh eguirment
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should be pexmitted, provided adequate safety features are
ingorporated therein.

(6) That imasmmch as an industry committes has besn
appointed tc study all phases of commingling and to recommand
ninimum standards to prevant abuses thersof, it miky be that this
installation, at a latexr date, will have €0 be altersd to conform
to such standards as the Comuission may prescribe.

{1} That the applicant, The Atlantic Refining Company, is
herely authorized to commingle, after separate measurement, the
produation from the Demton-¥Wolfcamp amd Dentom-Devomnian Pocls
from all wells preseatly complated or hersafter drilled om the
State "T" lease, ¢omprising tha SE/4 WN/4, the E/2 /4 and the
8W/4 8W/4 of Section 2, Township 15 South, Range 37 Bast, MNPN,
laa County, New Maxico.

PROVIDED BOWEVER, That it may be that this imstallatiom,
at a later 4 have to be altered to conform &0 such
standards as t:n Commission may prasexibs.

(2) That ths applicant is heredy authorised to install
mmtie custody transfer equipment to handle said eommingled
production.

L BOWHVER, That the applicant shall iamtall adacguate
mzutmtomnmmama:mum located on the
shove-deseribed lease at loast once eack month o deternine the
individual production from each well.

L URTHER, That in order to prevent the overflow and
oil in the event the autommtic cus wm system
fails ta transfer oil to the pipelime, ths appl shall add

|| ndditional storage facilities from time to 4imm, nttms

mu!y wnmmmmzmmhﬂummmm

that said lease is unattended, or is the alterastive, ahall
ci mtp the existing facilities as to avtomstically shut-
Sath- produgtion at the wellbead im the svent the storage
facilities Mecome full, or test the flow-lines ¢O a pressure of
at least 1% times the shut-in pressure of the welis.

AT I8 FURTHER GBDERED:

That meters shall be checked for acouracy at least onge each
month until further direction by the 3ecretary-Divector.
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That meters shall be calibrated against a master mster or
against a teat tank of memsurad volume and ths results of such
calibzation filed with the Commizsion om the Commission form
entitled "Meter Tast Rsport.”

DOHE st Santa Fe, Naw m:wo. on the day and year herein-
abhove designated,

STATE OF REW MEXICO
OIL CONSERVATION COMMISSION
i e

| N

i 5L

! EDWIN L. MECHEM, Chairwan
é‘ s- ém : 2 ,

WAL o ).

A. L. PORTER, Jr., Menber & Secretary




