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Dear Sir:
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Commission order recently
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Artesia OCC
Aztec OCC

——

OTHER

2212
Re: Case No. R-31923
Order No.
Applicant:

Union 0il Company

are two copies of the above-referenced

-entered in the subject case.

Very truly yours,

4?;2;{%7::;L;;C:K// g
A. L. PORTER, Jr.
Secretary-Director

sent to:




g BEFORE THE OIL CONSERVATION COMMISSION
;; OF THE STATE OF NEW MEXICO

|xn THE MATTER OF THR HEARING

CALIID BY THE OIL cowsmzexcx

Icomusuot OF NEW MEXICO FOR

E!Tﬂl PURPOSE OF CONSIDERING:
CASE No. 2212
Ordar No. R~1923

JAPPLICATION OF UNION OIL COMPANY

OF CALIFORNIA FOR PERMISSION TO
COMMINGIR THR PRODUCTION FROM TWO
SEPABRBATE LAABER FROM TWO SEPARATE
POOLS AND FOR PERMISSION TO INSTALL
(AN AUTOMATIC CUSTODY TRANSFER SYSTRM,
L LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMIBS8ION

|BY THE COMMISSION:

This cauvse came on for hearing at 9 o'cloek a.m. on ;
March 3, 1961, at Santa Fe, New Mexico, before Daniel 8. Nutter, |
Examiner duly appointed by the 0il Conservation Commission of New
|| Nexieo, hareinafter referred to asz the "Commission,” in agecordance
iwith Raule 1214 of the Commission Rules and Regulations.

| NOW, on this 24th  day of March, 1961, the Commission,
': quorum being present, having considered the application, the
i cvichm adduced, and the recommendations of the Examiner,
‘mnuz 8. Rutter, and being fully advised in the premises,

FIEDSs

(1) That dwe public notice having been given as required by
'law, the Commission has jurisdiction of this cause and the subject
| matter thereof.

{2) That the applicant, Union 0il Company of California,
§‘ is the ewmer and operakor of the North Andexscn Ranch Unit Area,
i comprising the B/2 KE/4 and the NB/4 BR/4 of Section 32, and the
| H¥W/4 and the ¥/2 $W/4 of Se¢tion 33; and of the State "A" Isase,
| comprising the HU/4 WW/4, the SE/4 SW/4, the NW/4 SE/4 and the
B/2 88/4 of Bection 28, and the NW/4 NB/4, the N¥W/4 8B/4 and the
i SW/4 SW/4 of Section 33; all in Township 15 Souwth, Range 32 East,
" NMPM, Lea County, New Mexico.

1

1 (3) That the applicant seeks permission to commingle, afte]
| SapArate measursment, the Anderson Ranch-Devonian and Anderson

' Ranch-Wolfcamp Pool production fram all wells pressutly completed
| ox hereafter drilled on the said North Andersom Ranch Unit Area.

b

: (4) That the applicant also seeks psrmission to cosmingle,
| aftexr separate measurement, the Anderson Ranch-Devonian and
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Aadenea Ranch-Wolfcamp Pool productiom from all wells presently
empheed or hereafter drilled on the said State “A" Lsase.

(5) That the applicant further proposes to imstall an
autmtie custody transfer system on its Worth Amndexson Ranch

i Unit Area as specified in Bxhibit No. 3 herein until sueh time

; as preduction is obtained from the Andersom Ranch-Devonian Pool,
i &t which time the system will be modified to conform to Bxhibit
' No. 2 herein, provided that the by-pass loop around the bad oil
| meter as shown on Exhibit No. 2 herein should ba omitted, and,

. provided furthey, that this meter shall ba of a type utilizing
'3 non~-resst totalizer.

i (6) That the applicant further proposes to imstall an
| automatic custody tramsfer system on its State “A" lsase as
g':poei!ud in Exhibit No. 2 herein, provided that the by-pass

| loop around the bad oil meter should be omitted, and, provided
;mnl;mtm;mmshaubeefatmm1um;m—tmt

1 tota X »

(7) That a sampler should be installed on the had oil line

; (8) That all production meters should be of the type
;utilizmg 2 non—~reset totalirser.

’ (9) 7That the previous use of automatic custody transfer
;uquiyuat similax to that proposed by the applicant, has shown
Sthatmhaqumt is a reliable and economic means of trans-

|| ferring the custody of oil, and that the use of such equipment
'should be permitted, provided adequate safety features are

| ingorporated therein.

(10) That inasmuch as an industry committee has been
}nppoiatad €0 study all phases of gommingling and to recommend
/minimam standards to prevent abuses thereof, it may he that this
iinstallation, at a later date, will have %o be altered to conform
{gto such standards as the Commission may prescribde.

IT IS THERBFORRE ORDERED:

(1) 7That the applicant, Uniom 041l Company of Califoraicr,
q_. hereby avuthorized to commingls, after separate weasurement,
ithe production from the Anderson Ranch-Devomniam and Anderson
|IRangh~Wolfeamp Pools from all walls presently completed or here-
lafter érilled on the North Anderzon Ranch Unit Ayea, Wiaing
the B/2 NE/4 and the NE/4 SB/4 of Section 32, and the HW/4 amnd

ithe K/2 SW/4 of Section 33, Township 15 South, Range 32 Rast,

|

HMPM, Isa County, New Mexico.

v (2) That the applicant is hereby authorised to commingle,
aftexr separate maasurement, the production from the Anderson
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mh-mu and Anderson Ranch-Wolfeamp Pocls from all wells
| presently completed or hereafter drilled om the State "A" Leasa,
| eomprising the NW/4 WW/4, the SE/4 8W/4, the NW/4 5B/4 and the
;!/2 8B/4 of Begtion 28, and the XW/4 HE/4, the WN/4 SH/4 and the
|| SW/4 9N/4 of Sestion 33, Township 1S5 Sowth, Range 32 East, MNMPM,
| Lea County, New Nexico.

[ PROVIDED HOWEVER, That it may be that each of these instal-
1 lations, at. a um data. will have to be altered to comform to
§ such standards as the Commission may preseribe.

| (3) That the applicant is hereky authorized to imstall an
| automatie custody transfer aystem om the North Anderson Ranch
h?a:.t. Area as specified in Rxhibit No. 3 herein until such time
a8 produrtion is obtained from the Amdersom Ramch-Devomian Fool,
| at which time the system shall be modified to comform to Exhibit
| No. 2 hevein, provided that t.hn by-pass loop around the bad oil
.'nm as shown on Bxhibit No. 2 shall be omitted, amd, provided

| fartheyx, thttthunmshanbeazatmmnaawnmt
ntotaum

(4) That a sampler shall be installed on the bad ofl line.

' (5) That all production metexrs shall be of the type
mmug a non~-reset totalizer,

: (6) That the applicant is hereby authorized to install an
| automktic custedy transfeor system on 1ts State “A" Lease as

i speeified in Bxhibit No. 2 herein, provided tbat the hy-pass loop
| sxound the bad oil meter shall be omitted, and, provided further,

: m& this meter shall be of a type utilizing a non-reset totalizer

(7) That Administrative Ordex No. PC-22 is hereby
| supersedad,

HOWEVER, That the applicant shall iamstall adequate
| tthct«t}.ngatnnwlhleettﬁoam
;Mmmuwtmmmummm
individual production fxom each wall.

PED FURTHER, That in order ¢o prevent ths overflow and
:muofcunmmntaitm: of the auvtomatic custody transfer
| systems fails to transfer oil tc the pipelime, the applicant shall
| add additiomal storage facilities Zyom time to time, a8 it becomss
| necessary, %0 store the production which will acerus durisg the
" hours that said leases are unattended, or in the altermative, shal
. either so eguip the existing facilities as to automatically shut-
| in the lease production at the wellhead in the event ths storage
| fngllities become full, or test the flow-limes to a pressure of
-' at least 1% times the shut-in prassure of the wells.

! o
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IT IS FURTEER ORDERED:

That all meters used in the above-deserided automatie eust.opy
It.rmm systems shall be operated and maintained im such s manner
" as to emsure an accurate measurcment of the liguid hydroearbon

predutien at all times.

;! That metexs shall be checked for accuracy at least onge mﬂa
mnth until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
| sghinst a test tank of measured volume and the raesulits of such
jemlibration filed with the Commission on the Comsission form
| antitled "Metex Test Report.*

5 DORE at 3anta Fe, Hew Mexico, on the day and year herein-
ahova designated.

STATE OF NEW MEXICO
! OIL COMSERVATION COMMISSION

ED?VIN L. MECHEM, Chairman

Wy, G’m

A. L. PORTER, Jr., mbor & Seeretary!
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