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BEFPORLE THE
OIL CONSERVATIOY COMMISSIOW
SANTA FE, NEW MEXICO
MARCH 22, 1951

EXAMIMER HEARIMNG
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iI” THE MATTER OF

|

'CASE 2221: Application of Shell 0il Company for an excep-

: tion to Rule 303 (a) and Rule 309 (a). Appli-
cant, in the above-styled cause, seeks permis-
sion to commingle the procductlion from the Vac-
uum and Vacuum-Abo Pools from all wells pres-
ently completed or hereafter drilled on the
Shell State "T" Lease comprising the SE/L of
Section 33, Township 17 South, Range 35 Eaczt,
Lea County, Yew Mexico. Applicant also seekes
permission to install an automatic custody
transfer gystem to handle said commingled oro-
duction.
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i Zlvig A. Utz, Examiner.

TRANSCRIPT orFr FPROCEEDIVYGS

S S G S e - — o e —

MR, UTZ: Cease 2221.

MR. MORRIS: <Case 2221. Application of Shell 0il Companyl

for an exception to Rule 303 {a) and 2ule 30¢ (a).
M. SETH: Same appesrance and same witness as 2218,
MR, UTZ: Any other appearances?
MR, MORRIS: Let the record show the witness has been

previously sworn.
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would like to point out we have already received administrative

!
|
i
}
;
|

¥R, SETH: If the Commission please, at the onset we

2

approval for an exception to Rule 303 (a) that was inadvertently

included in this application, so there will be just Rule 309 (a).
R. L. SOMERWELL,
recalled ags 2 witness, having been previously sworn, testiflied as
follows:
DIRECT EXAMIVATIOY

BY MR. SETE:

Q State your name.

A R. L. Somerwell.

Q Are you employed by Shell? i
A Yes, sir.

e In what capacity?

A Mechanical Engineer, HZoswell Division.

|~ Are you familiar ﬁith the application in 22217

A Yes, sir, I sure am.

) 3tste what it proposes.

A We have received administrative approval to éommingle the

production from the Vacuum and Vacuum-Abo Pools, which is our hagisg

for seeking approval to insgtall an ACT system for both zones.

Q Do you have a8 plat ghowing the lease location?
A Yes.

{Whereupon, Applicaent's Exhibit Wo.

1 wag marked for identification)

)
.
{
i
v
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“Bxaminer what it

c This has been marked as Exhibkit 1

2 Exhibit 1. These g0lid dots are

The circle with an "A" in

with a vertical line, the applicant 1s dril
now and we anticipate &nd hove to complete
on other leases.
& wWhat type of lease 1s this, fee 1
A State leacge.
o Do you have a diagram of the unit
ingtall?
A Yes, sir, 1 sure do.
(dhereupon,
was marked

Q I hand you Shellts Exhibit Wo. 32

A It 1 a8 diagram of the ACT unit w

and have received approval from the pipelin

, and would you tell th

e S

the four San Andres Welle.

i

the middle is an Abo well, and the circle

ling an Abo well right

two additional Abo welld
ease or State lease?

that you proposge to

Shell's Exhibit Wo. 3
for identification) »
!

and ask you to state wh%t

hich we are proposing

e carrier to install. i

It 12 somewhat different from the other ACT units. f
Q Could you ocutline the 3difference? E
A Starting right down at the bottom of the page ia the side

view. e have the charging pump, and immediately above that is a

three-way two-position manual valve, the horlzontal lock returned

to the treating gystem, and would normally

position to produce from the ACT unit after ralsing thelr P valve.

be open and in vertical
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i

i

- proving loop and back pressure valve monitor hag been deleted from

e might refer to the top picture, oas goes through the combination

-

ir-eliminstor or an SF ~ PD meter and proceeds down. The meter

v

o

this installation. lctually, that 1s the only difference, the main

difference.

& Tow, are the mechanical items the same as they are in |

22137 |

A Yes, sir. This ig a centrifugal pump. The air-elimina- .

tors are A. 0. Smith, snd the A.0.Smith and sampler 1s identical to
the others installed.

g Is thig s »eliable mechanical arrangement? ;

|

A Yes, sir. %We have two such units very simllar to thiaz. |

)

‘s

One ig Vacuum State,and State "B" Monument.

< You have had experience in thig facility?

A Yeg, gir, we sure hsve.

2 Do you have s pumﬁer that will sttend to this dally?

A Yes,sir. He is on the lease dally.

o Do you have zome reserve capacity in this fecllity?

A The San Andres Wellgs are top allowable and will produce

approximately 1.5 barrels or 140 barrels a day. And the Abo Wells,

73
0]

at maximum, will produce L20 harrels 2 day. The peak production

v

from this lease should be “5C barrels per cay. We have nrovided

}.._I

for two “0C~barrel gurge tanks. One will be evacuated in an emer-

sency arisine from something lesg than two-day storage.

9, Ag to that Sxhibit, this 4CT unit, other than you have

“u
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he zame ag in Case 221¢, l1sg that cor-

"rect?

O

A Yez, sir. e have deleted the monitor at the wighes of %
Texas-Vew lexico Pipeline cavrier. We have generally s-reed with
éthem, ghould bad oil be a problem and exceed the 1limit, we womld §
gimmediately install a B3&Y monitor at thelir request. We will try
?to maintain our treasting system in such a manner.

MR, SETH: dJe would like to incorporate the teztimony in

Ll

thogse modifications in this cesze, lr. Utz.

C
W]
ta
[4/]
Mo
A
}....l
(We)
i~h
o]
=

MR. UTZ: The only modificationg are those stated in the

s system is concerned?

3
®
Q
o
3
o,
@
©
ta
5
3]
W
o
€]
ot
Ly
fte

MR, SETH: Referring to mechanieal. |

A Yes, mechanicslly they will be the same, except on the

deletion of the monitor.

B . UT £

Q

bt

n the point of the 2218 record, you want to

incorporate 1n this case only that part referring to the mechanical

degcription, and will be the first sheets of this Exhibit? ILet th%
record show that the mechanical description of the ACT system of ;
Case 2218 will apply to this. i
8 (By Mr. Seth) Will the Texas-Vew Mexico Pineline scecept

production through these facilities?

iy Yes, eir.
Q Have you been advised of this?
A Yesg, gir.

MR, MUTTER: Do you know what administrative order that
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wag that authorized that?

A Mo, sir.
(Whereupon, Shellts E<hibit Yo. 2
wag marked for identification)
% (By Mr. Seth) Referving to EZxhibit Wo. 2, will you statd
that 1s, please? g
A That iz a private apnroval from Texas-Vew Mexico Pipeliné

a

Company in the form of a telegram that this provosed lease be ac-

cepted. e would like to refer to a letter, in addition to this,

in wh

a monitor.

hibitg 1 through 3 entered into the record.

ich they did agree to asking your permission for us to installl

1
1

) And the facilitiea referred to in Exhibit Yo, 2 1s or arg

Q

thoge described in Exhibit Wo. 37

A They were submitted to the Pipeline carriers.
e Do you have any other statements or comments you would

to make to the Commiagsion in this casze?

A Yo, sir, except this will eliminate any handling and

i

Q And you expect the usual savings on volume and gravity?
A Yesa, sir, we sure do.
IR, SETH: We would like to move the Commission have Ex-

MR, UTZ: ZExhibite 1, 2 and 3 will be entered into the
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(Whereupon, Shellt's Exhibite 1,2 !
and 3 were recelved in evidence)

CROSS-SXAMIMATION

~r

' BY M. NUTTER: }

o

S kr, Somerwell, the commingling of the Abo and San Andres
i

' on the State "T" lease, which is the diagrarmatic sketch which was |

|
i
|
!submitted on the application, in that, the commingling did not go

'

'into the oil treating and storage facilities that are avallable., I
think the storage and testing facilities, however, might be perman-

ent. VYow, with the iInstallation of the ACT system,where will the

treater be instelled in this

A Downstream of both the metering separators.
Q But you recall there 1s another schematic, I mean, I be-

lieve we submitted a corrected schematies with motor valves shown
on it.
A I have a copy that we haven't submitted as an exhibit but

Q In the event that this oll becomeg such that the sampler |

finds out it is not pipeline quality, then you are going to have td
|

N
i
i

- reroute the oil back to the treater by operation of manual three- |
|

way valve in ACT system?

A Yes, sir. : :

Q Valve No. 27
A Yes, sir.
& For the veriod of time, there 1s a possibility that pipe-~

line, that oil which does not meet pipeline quality, will po into
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|
|
|

the pipeline, though, if you don't have a meter installed?

()

Yes, sir.

I
5

Q Until the next time you take out a sample?
)1 Yeg, sir, that is true. :
Q Where will the oil go when it's routed by hand through

the valve No. 2,back through the treating facilitle=?

A That will be going back to the inlet of the heater shown;

'in the upper left-hand portion. A two-inch valve runs over the in-

let to the heater. Do you follow that?

MR, SETH: Let me mark that as an Exhibit go that the

record will follow the testimony, and call this Yo. l.
;
(Whereupon, Shellfs Exhibit No. [ |
wag marked for identification)

Q (By Mr. Tutter) This is the line labeled "2-inch line"

3

coming off the ACT units?

A Yes, gir.

Q That comes off the left and is plastic coated?

A Yeg, gir.
& What does it normally carry?
A Carries produced oil from both zones into the heater and

heated and returned to the tank.

g separa-

a Do you have samplers downsgtream from the meterin

tors as you did in the previous ones this morning? ,
i

4 That was not prepared by me. I believe they do not havei
j
|

any water production on these leases other than a small two-tenths
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. water. I don't believe they are producing any water. I am not

- positive.

Q The purpose of the meter is to masintain a high quslity
of 0117
A Yes, gir. I am not saying we cdon't have any water, but ﬂn
i

very small amounts. I don't know the magnitude. I sure don't,

Q So what water 1s producing from elther the San Andres or

i

!

" Abo 13 metered by but not sampled, and then pagssed into the heater -
water knocked out in the heater?
A I don't know, samples arent't shown. I prezume they are ;
not intended to be installed. Should there be enough water to pro-
~duce water, I am sure they will be installed. §
4 Then the same olil kicked back by the ACT goes into 2 line
Ewhich carriez commingled production from the separators, which hasg
{not been treated?
g A Yes, sir. |
{

MR, NUTTER: Thank you.

BY MR. PAYNE:

) But in any event that bad oll which is routed back never
goesg through a production meter to any other zone?

4 Mo, gir, certainly doesgntt.

MR, WUTTER: You are going to maintain these three 500-
barrel storage tanks and a 750~barrel settling tank?

A Mo, the ghaded area will be deleted from the lease.

t

MR. NUTTER: So you will have two 300-barrel storage tanks
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~and the 750-barrel settling tank?
| A Yeg, sir.
MR. UTZ: 4ny other questions? The witness may be ex-
cused.
(Witness excused)

MR. UTZ: Any statements in this case?

o

MR. SETH: We have nothing further.

MR, UTZ: The cage will be taken under advigement.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO)

I, PAT GOMIA, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
O0il Conservation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my personal super
vision, and that the same is a true and correct record to the best

of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the > day of ril '
Apri

1961, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

)
,/“/7/::" =4 )
72’24‘:4/ Z L Dy AR

NOTARY PUBLIC

My Commission expires:

June 19, 1963

I do hereby certifv that the foregoing is
a complete record of the nooccedi 13

the Exaninex hc: O, L U Dy
heard by me on ~—F#Flcetr 22, 196/ .

~ o . KA Examiner
New M xico 011 Cowoervatlon mmission
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