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CASE 
CASE 2242 - PROPOSED RULES CHANGES 

1. Abolish the numbering system i n the d e f i n i t i o n s e c t i o n of the 
Rule Book. 

2. Delete "Dual Completion" from d e f i n i t i o n s . 

3. I n s e r t "Conventional Completion" and def i n e as f o l l o w s : 

Conventional Completion s h a l l mean a w e l l completion 
i n which the produ c t i o n s t r i n g of casing has an outside 
diameter i n excess of 2.875 inches. 

4. I n s e r t "Tubingless Completion" and def i n e as f o l l o w s : 

Tubingless completion s h a l l mean a w e l l completion i n 
which the produ c t i o n s t r i n g of casing has an outside 
diameter of 2„875 inches or le s s . 

5. I n s e r t " M u l t i p l e Completion (Conventional)" and def i n e 
as f o l l o w s : 

6. 

M u l t i p l e Completion (Conventional) s h a l l mean a completion 
i n which two or more common sources of supply are produced 
through one or more s t r i n g s of t u b i n g i n s t a l l e d w i t h i n a 
s i n g l e casing s t r i n g , w i t h the production from each common 
source of supply completely segregated by means of packers. 

I n s e r t " M u l t i p l e Completion (Tubingless) and d e f i n e as 
fo l l o w s s 

M u l t i p l e Completion (Tubingless) s h a l l mean a completion 
i n whic h two or more common sources of supply are produced 
through an equal number of casing s t r i n g s cemented i n a 
common well-bore, each such s t r i n g of casing having an out
side diameter of 2.875 inches or les s , w i t h the production 
from each common source of supply completely segregated by 
use of cement. 

I n s e r t " M u l t i p l e Completion {Combination) 
f o l l o w s s 

and define as 

M u l t i p l e Completion (Combination) s h a l l mean a m u l t i p l e 
completion i n which two or more common sources of supply 
are produced through a combination of two or more conven
t i o n a l diameter casing s t r i n g s cemented i n a common w e l l 
bore, or a combination of small diameter and conventional 
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diameter casing s t r i n g s cemented i n a common well-bore, the l a t t e r 
of which might cr might not. be a M u l t i p l e Completion (Conventional) 

8. Amend Rule 107 (e'ji , 2nd l i n e , t o read, " . . . . s h a l l have a u t h o r i t y 
t o approve t u b i n g l e s s completions w i t h o u t 

Amend Rule 107 (e) ( 3 ) , 2nd l i n e , t o read "....which might make 
the t u b i n g l e s s method o f c o m p l e t i o n " 

9. Amend Rule 112-A, M u l t i p l e Completions, t o read i n i t s e n t i r e t y 
as f o l l o w s s 

Rule 112-A - MULTIPLE COMPLETIONS 

I . The m u l t i p l e completion of any w e l l may be p e r m i t t e d only by 
order of the Commission a f t e r n o t i c e and hearing, except as here
i n a f t e r provided. M u l t i p l e completion o f any w e l l w i t h o u t p r i o r 
approval by the Commission s h a l l be s o l e l y a t the operator's 
r i s k and s h a l l i n no way commit the Commission t o subsequent 
approval thereof„ 

I I . JDUAL COMPLETION'S (CONVENTIONAL) 

The Secretary-Director o f the Commission s h a l l have the 
a u t h o r i t y t o grant an exception t o the requirements of Rule 112-A 
( I ) and approve the dual, completion, o f a w e l l w i t h o u t n o t i c e and 
hearing where a p p l i c a t i o n has been f i l e d i n due form? and 

(a) The w e l l i s t o be d u a l l y completed w i t h i n the l i m i t s 
of two defined pools or w i t h i n one m i l e t h e r e o f , and 
the Commission has p r e v i o u s l y authorized the s i m i l a r dual 
completion of a. w e l l i n the same zones as proposed, a f t e r 
n o t i c e and hearing; or the w e l l i s t o be d u a l l y completed 
outside the l i m i t s of a defined pool and there i s a s i m i l a r 
dual completion i n the same zones w i t h i n one m i l e of the 
proposed dual completion which has p r e v i o u s l y been authorized 
by the Commission a f t e r n o t i c e and hearing, provided however 
t h a t i n Rio A r r i b a , San Juan, and Sandoval Counties, a pro
posed gas-gas dual completion may be approved even though 
i t i s not w i t h i n defined pools nor w i t h i n one m i l e of a 
p r e v i o u s l y authorized dual completion of s i m i l a r nature, i f 
both the upper zone and the lower zone of the proposed dual 
completion have been recognized by the Commission as being 
gas producing zones s u i t a b l e f o r dual completion; and 

(b) The a p p l i c a n t proposes t o u t i l i z e one of the mechanical 
i n s t a l l a t i o n s described belows 
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1. The w e l l i s t o be completed as a gas-gas dual 
completion and the hydrocarbons from each of the 
two zones can be s a f e l y and e f f i c i e n t l y produced 
through p a r a l l e l s t r i n g s of t u b i n g or through a 
s i n g l e s t r i n g of t u b i n g and the tubing-casing 
annulus. 

2. The w e l l i s t o be completed as a gas over o i l 
dual completion and the hydrocarbons from each of 
the two zones can be s a f e l y and e f f i c i e n t l y produced 
through p a r a l l e l s t r i n g s of t u b i n g or through the 
tubing-casing annulus and a s i n g l e s t r i n g of t u b i n g 
r e s p e c t i v e l y . 

3o The w e l l i s t o be completed as an o i l over gas 
dual completion and the hydrocarbons from each of the 
two zones can be s a f e l y and e f f i c i e n t l y produced 
through p a r a l l e l s t r i n g s of t u b i n g or through a 
s i n g l e s t r i n g of t u b i n g and the tubing-casing annulus 
r e s p e c t i v e l y by means of a crossover f l o w assembly. 

4. The w e l l i s t o be completed as an o i l - o i l 
dual completion and the hydrocarbons from each of 
the two zones can be s a f e l y and e f f i c i e n t l y 
produced through p a r a l l e l s t r i n g s of t u b i n g ; and 

(c) A l l s t r i n g s of t u b i n g used f o r the production of o i l i n 
the proposed dual completion w i l l have a nominal i n s i d e d i 
ameter of not less than I„670 inches nor greater than 2.50 
inches; and 

(d) The packer used t o segregate the separate zones of 
the dual completion s h a l l be a production-type packer and 
s h a l l e f f e c t i v e l y prevent communication between a l l producing 
zones. 

I I I . MULTIPLE COMPLETIONS (TUBINGLESS AND COMBINATION) 

The Secretary-Director of the Commission s h a l l have the 
a u t h o r i t y t o grant an exception t o the requirements of Rule 112-A ( I ) 
and approve the m u l t i p l e completion of a w e l l w i t h o u t n o t i c e and hearing 
where a p p l i c a t i o n has been f i l e d i n due form; and 

(a) The w e l l i s t o be a m u l t i p l e completion ( t u b i n g l e s s 
or combination) w i t h i n the l i m i t s of two defined pools or 
w i t h i n one m i l e t h e r e o f , and the Commission has p r e v i o u s l y 
authorized the s i m i l a r m u l t i p l e completion of a w e l l i n the 
same zones as proposed, a f t e r n o t i c e and hearing; or the 



w e l l i s t o be so m u l t i p l y completed outside the l i m i t s 
o f a defined pool and the r e i s a s i m i l a r m u l t i p l e 
completion i n the same zones w i t h i n one mil e of the 
proposed m u l t i p l e completion which has p r e v i o u s l y been 
authorized by the Commission a f t e r n o t i c e and hearing, 
provided however t h a t i n Rio A r r i b a , San Juan and 
McKinley Counties, any such proposed m u l t i p l e completion 
may be authorized even though i t i s not w i t h i n defined 
pools nor w i t h i n one mil e of a p r e v i o u s l y authorized 
m u l t i p l e completion of s i m i l a r nature, i f a s i m i l a r 
m u l t i p l e completion w i t h i n the same zones as proposed has 
been authorized a f t e r n o t i c e and hearing; and 

(b) The a p p l i c a n t proposes t o employ one of the f o l l o w i n g 
methods of completion: 

1. M u l t i p l e Completion (Tubingless) u t i l i z i n g 
two or more small diameter casing s t r i n g s (2.875 
inches O.D„ or l e s s ) , one t o each common source of 
supply, a l l cemented i n a common wel l - b o r e . 

2. M u l t i p l e Completion (Combination) u t i l i z i n g a 
combination of small diameter (2.875 inches 0. D. or 
less) and. conventional diameter (greater than 2.875 
inches) casing s t r i n g s , a l l cemented i n a common 
well - b o r e . Provided however, t h a t i f any conventional 
diameter casing i n s a i d m u l t i p l e completion i s used 
f o r the p r o d u c t i o n of two separate common sources of 
supply, the r u l e s p e r t a i n i n g t o Dual Completions 
(Conventional) i n Rule 112-11 fb) (c) and (d) above 
s h a l l also apply; and 

(c) S u f f i c i e n t cement s h a l l be used i n s a i d m u l t i p l e 
completion t o extend throughout each pay and a minimum of 
100 f e e t above. 

(d) C e n t r a l i z e r s or t u r b o l i z e r s s h a l l be i n s t a l l e d on each 
j o i n t of casing throughout each pay and on a minimum of 
three j o i n t s above„ 

(e) D i r e c t i o n a l p e r f o r a t i n g equipment s h a l l be used i n 
p e r f o r a t i n g a l l i n t e r v a l s i n any casing s t r i n g i n said 
m u l t i p l e completion which i n t e r v a l s are i n a zone through 
which one or more other casing s t r i n g s pass. 

( f ) The requirements of paragraph (c) and (d) may be modified 
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f o r m u l t i p l e completions w i t h i n given common sources o f 
supply and w i t h i n a given area i f , i n the opinion of the 
Secreta r y - D i r e c t o r , circumstances warrant such m o d i f i c a t i o n . 

IV. ADMINISTRATIVE PROCEDURE 

A p p l i c a t i o n f o r a d m i n i s t r a t i v e approval of a m u l t i p l e 
completion s h a l l be made i n quadruplicate, w i t h two copies of the a p p l i 
c a t i o n t o be mailed t o the Commission's Santa Fe o f f i c e , and two copies 
t o the D i s t r i c t o f f i c e f o r the area i n which the w e l l i s locate d . 
A p p l i c a t i o n s h a l l be made on the Commission Form e n t i t l e d , " A p p l i c a t i o n 
f o r M u l t i p l e Completion," and s h a l l be accompanied by the f o l l o w i n g : 

(a) Diagrammatic Sketch of the M u l t i p l e Completion, showing a l l 
casing s t r i n g s , i n c l u d i n g diameters and s e t t i n g depths, q u a n t i t i e s 
used and top o f cement, p e r f o r a t e d i n t e r v a l s , t u b i n g s t r i n g s , 
i n c l u d i n g diameters and s e t t i n g depth, l o c a t i o n of packers, side 
door chokes, and such other i n f o r m a t i o n as may be p e r t i n e n t . 

(b) P l a t showing the l o c a t i o n of a l l w e l l s on ap p l i c a n t ' s lease, 
a l l o f f s e t w e l l s on o f f s e t leases, and the names and addresses 
of operators of a l l leases o f f s e t t i n g a p p l i c a n t ' s lease. 

(c) Waivers consenting t o such m u l t i p l e completion from each 
o f f s e t operator, or i n l i e u t h e r e o f , evidence t h a t s a i d o f f s e t 
operators have been f u r n i s h e d copies of the a p p l i c a t i o n . 

(d) E l e c t r i c a l l o g of the w e l l or other acceptable l o g w i t h tops 
and bottoms o f producing zones and i n t e r v a l s of p e r f o r a t i o n 
i n d i c a t e d thereon. ( I f such log i s not a v a i l a b l e a t the time 
a p p l i c a t i o n i s f i l e d , i t s h a l l be submitted as h e r e i n a f t e r 
provided.) 

The Secretary-Director may approve th e m u l t i p l e completion, i f 
a f t e r a p e r i o d o f 20 days f o l l o w i n g t h e f i l i n g of the a p p l i c a t i o n 
no operator has f i l e d o b j e c t i o n t o the proposed dual completion. 

V. A p p l i c a t i o n f o r p u b l i c hearing t o authorize a m u l t i p l e completion 
s h a l l be made i n t r i p l i c a t e t o the Commission's Santa Fe o f f i c e . 
A p p l i c a t i o n s h a l l be made on the Commission Form e n t i t l e d " A p p l i 
c a t i o n f o r M u l t i p l e Completion," and s h a l l set f o r t h a l l m a t e r i a l 
f a c t s r e l a t i v e t o the common sources of supply i n v o l v e d and the 
manner and method of completion proposed. A p p l i c a t i o n s h a l l be 
accompanied by an e x h i b i t showing the l o c a t i o n of a l l w e l l s on 
app l i c a n t ' s lease and a l l o f f s e t w e l l s on o f f s e t leases. 
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V I . A l l m u l t i p l e completions, whether approved a f t e r hearing or by 
a d m i n i s t r a t i v e procedure, s h a l l be subject t o the f o l l o w i n g r u l e s : 

(a) P r i o r t o a c t u a l m u l t i p l e completion o f a w e l l , 
operator s h a l l make adequate pressure t e s t s of the casing 
t o determine t h a t no casing leaks e x i s t . Results of 
casing t e s t s s h a l l be r e p o r t e d t o the Commission on Form 
C-103. 

(b) The w e l l s h a l l be completed and t h e r e a f t e r produced 
i n such a manner t h a t t h e r e w i l l be no commingling of 
hydrocarbons from the separate s t r a t a . 

(c) The operator s h a l l commence a segregation t e s t and/or 
packer leakage t e s t not l a t e r than seven days a f t e r a c t u a l 
m u l t i p l e completion of the w e l l . Segregation t e s t s and/or 
packer leakage t e s t s s h a l l also be made any time the packer 
i s d i s t u r b e d and at such other i n t e r v a l s as the Commission 
may p r e s c r i b e . The operator s h a l l also make a l l other t e s t s 
and determinations deemed necessary by the Commission. 
O f f s e t operators as w e l l as the Commission s h a l l be n o t i f i e d 
o f the time such t e s t s are t o be commenced. Tests may be 
witnessed by r e p r e s e n t a t i v e s of o f f s e t operators and of the 
Commission a t t h e i r election.. Results of such t e s t s s h a l l 
be f i l e d w i t h the Commission w i t h i n 15 days a f t e r the 
completion of t e s t s ; provided however, t h a t i n the event a 
segregation t e s t or packer leakage t e s t i n d i c a t e s t h a t there 
i s communication between the separate s t r a t a , the operator 
s h a l l immediately n o t i f y the Commission and commence remedial 
a c t i o n on the w e l L 

(d) A packer s e t t i n g a f f i d a v i t s h a l l accompany the r e p o r t 
of the i n i t i a l segregation t e s t and packer leakage t e s t . 

(e) The w e l l s h a l l be so equipped t h a t r e s e r v o i r pressures may 
be determined f o r each of the separate s t r a t a and f u r t h e r , b e 
so equipped t h a t meters may be i n s t a l l e d and the gas, o i l and 
gas, and o i l produced from each of the separate s t r a t a may be 
a c c u r a t e l y measured, and the g a s - o i l r a t i o or the g a s - l i q u i d 
r a t i o t h e r e o f determined. 

( f ) W i t h i n 15 days a f t e r the completion o f the w e l l , the 
operator s h a l l f u r n i s h the Commission w i t n a diagrammatic 
sketch of the mechanical i n s t a l l a t i o n which was a c t u a l l y used 
i n completing the w e l l together w i t h a r e p o r t of the g r a v i t y , 
g a s - o i l r a t i o or g a s - l i q u i d r a t i o , and r e s e r v o i r pressure f o r 
each of the separate zones, and the l o g of the w e l l i f the 
same has not been p r e v i o u s l y submitted. 


