BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
May 24, 1961

EXAMINER HEARING

IN THE MATTER OF:

CASE 2280

TRANSCRIPT OF HEARING
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BEFCRE THE
CIL CONSERVATICN COMMISSION
5ANTA FE, NEW MEXICC
M2Y 24, 1961

EXAMINER HEARING

IN THE MaTTER CF: :

CaSkE 2280 aApplication of Continental ©0il Company for a
non-standard gas proration unit and for an :
unorthodox gas well location, Lea County, New:
Mexico. Applicant, in  the zbove-styled :
cause, seeks the establishment of a Z40-acre
non-standard gas proration unit in thes Eumont:
Gas Pool consisting of the E/2 E/2, SW/4 SE/4:
and the SE/4 SW/4 of Section 17, Township 21
South, Range 37 East, Lea County, New Mexico,:
to be dedicated to its Lockhart A-17 Well No.:
2, at an unorthodox location 1980 feet from .
the South line and 660 feet from the Tast :
line of =aid Section 17. :

Blvis &, Utz, Examiner.

MR. UTZ: The nearing will come to order. We will cell

MR. MCRRIS: Case 2280. 2pplication of Continental Cil

Company for @ non-standard gas proration unit and for an unorthodox

¢as well locestion, Lea County, New Mexico. applicant, in the
above-styled cause, seeks the establishment of a 240-acre non-
standard gas proration unit in the Eumont Gas Pool consisting of

the B/2 E/2, SW/4 SE/4 and the SE/4 SW/4 of Section 17. Townshio
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to 1its Lockheért #-17 %ell No. 2, at an uncorthodox location 1980

ct fronm the Soutin line and 660 feet from the FTast line of said

th
[}

MR. KELLAHIN: KELLAHIN & FOX, santa Fe, representing the
Lpplicant. Vwe'll have one witness, Mce. Lyon.
(*itness sworn.)
VICTOR T. LYON,
calilled as witness, having been first duly sworn, was examined and
testified as follows:
DIRECT EXSMINATICN

BY MR, X&LLAETN:

G will you stzte your name, pleaser

pa Victor T. Lyon.

G By vwhom are you employed and in what position?

A Continental Cil Company as District Encineer. ;
j

0 Have you previously testified before the Cil Conservation |

Commission and made your qualifications a matter of record?

A Yes I have.

MR, KELLAHIN: Are the witnese's quelifications acceptabla?

MR. UTZ: Yes, they are.
« (By Mr. Kellahin) Are you familiar with the application

of Continental Cil Company in Case Number 22307

Ny

I am, sir.

G wWill you state briefly what is proposed in the applications

",
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enlargement oi non-s

Tor its Lockhart &-1L

of the southeast quar

west

cuarter of Sect

Tumont Gas Pool.

)

N8

37 East?
37 East.

Have you an

This is an &p

tandaxd gas proration unit presently approved

plication of Continental 0il Company for the

[

7 viell No. 2, to one of 240 acres which con- !

the east half of

(@
0
=
[4)]

~

ion 17, Township 21 South, Range

axhikbit showing the location and ownership of

the land in this areas

ﬁ

Yes.

(By Mr. Kel

Would you discuss that exhibit, please?

Exhibit 1 1

Section 17, Township

haxrt

A=1 7

J

{#hereupon, prliuant s Ex
marked for identification

nd the southesst qguarter of the south- |

the southwest quarter

hibit 1
) I

izhin) I hand you wh&ét has been marked Exhibit

4

s & locztion ownershlp plat of the ares around

21 Bcuth, Range 37 Hzst. It shows the Lock-

17 lease, winich is shown in vellow. It shows

two well which

is the well to which the &creage is to be al-

grean and acreage alloted to them outlined in green.

red 1s the proposed unit which I described before consisting of 240

acres.

Does that

2xnibit likewise show the

4
{

located circled in red. It shows the Bumont Gas Well circlea in

the Lockhart

Also lined in

ation
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A Yes, sir, outlined in green.
(Whereupon, “pplicant's Exhibit 2
marked for identification.)
o (By Mr. Kellahin) I refer you to what has been marked as!
|
Exaibit Number 2. *“ould you discuss the information shown on that
exnibite f
it Number 2 is a structure plat which shows the structural

conficuration of the top of the Penrose section of the Queen formai
tion which is the mein »roducing zone in this zrea for the Eumont |
Gas Pool. Continental Cil is cross-X'd in yellow. The proposed
unit is outlined in red. The well is show circled in red, and.the!
offsetting BEumont Gas producers are shown circled in green. &4s
you can see from the location of the offsetting well, the structurg
location is, I think -- it's obvious that the proposed additional
acreage 1is productive of gas from the Zumont Pool.

O Mr. Lyon, the exhibit likewise shows five .additional welld

on that unit. What is the confliction o those wells?

o

In the Penxose, I believe that 18 a hearty well, located

in Unit N of Section 17, and Tidewater Hardy, No. 1 and 2, located
in Unit T anc O respectively. 211l produced from the Drinkard for-
mation. ©On Continental Cil Company's Lockhart 2-17 lease, No. % ig

a dual completion in the Drinkard and the Tubb. Well No. 3 is a

Blinebry 0il well and waell 2 is a dual completion in the Drinkard

and Eumont.

1
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¢ This application will not involve any dedication of acread

in the Sumont, will 1t?

(Whereupon, ~»pplicant's Exhibit 3
marked for identification.)

iy (By Mr. Kellahin) Referring to what has been marked as

i Exhibit Number 3, would you discuss the informztion shown on that
:exhibit?

gt Bxhibit 3 is & tracing of the radioactivity log on this
well showing the intervals to this well and is completed in Dbeth
the Drinkard and the Eumont. The perforations are shown block
colored in red, the location of the packer is shown by appropriate

i syrmbols colored in green; the casing points, the top of the (Queen,

Penrose, the top of the Drinkard and intervening formations betwcen

1
I

the Penrose and the Drinkard are cut out.
[ Q Dual completion of this well has been previously approved

by the Commission, has it not?

P Yes, it has.
(Whereupon, Applicant's Exhibit 4
marked for identification.)

G (By Mr. Kellzhin) ©Now, referring to what has been marked

Bxhibit 4, wculd you discuss the information on that exhibit,

k) Axnibit Number 4 is a photostatic copy of the most recent

test which was run by the producer, El Paso Natural Gas Company.

i

_It shows that the well is capable of i cing i ' i ]
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four thousand cubic feet of gas per day.
G In your opinion, would the well make the allowable to he
assigned to the proposed unit if approved?

A Yes, I think tne well could produce the sllowable without |

difficulty.
Q To sum up vour testimony, Mr. Lyon, is all the acreage
you propose tc dedicate to the well available for dedication and

not presently dedicated to the Eumont?

f

7 Yes, sir, it is.
¢ Is it productive 0f gas in your opinion?
g
! Yes, sir. f
!
¢ Is the approval of this apolication in your opinion in i

the interest cf protecting correlative rights and preventing waste?
A Yas.
G Were Exhibits 1 through 4 prepared by you or under your

supervision with the exception of 4 which is a copy of a well test?

A Yes, sir.
C Have you examined Exhibit 4 and is it in your opinion

accurate?

I Yes, I bpelieve it is.
MR, KELLAHIN: 2t this time I'd like to offer in evidence

Exhibits 1 through 4 inclusive.

MR. UTZ: ‘*ithout objection, Exhibits 1 through 4 will be

_entered into the records of this case. ;
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ons I have of this

'...l.

" MR. KELLAHIN: That's all the quest
witness.

BY MR. UTZ:

9 The acreage that you now propose to dedicate to Lockhart
No. 2, has this previously been dedicated <o any unit at all?
A I'm not real certain of that, Mr. Utz, I don't believe it

has, beccuse so far as I can tell these wells produce only I{rom

v “nd what pressire line will this well be locatedsy
it Well, the pressure, the static pressure shown on Exhilbitc

Number 4 is two hundred thirtv-nine pounds which is, I believe,
approximately the pressure of the line which the well is producing

G Well, then, the well would be somewhai less than 1267 as

zgainst the itwo hundred thirty-nine pounds, rather than the hundred

poand line?

? R Yes, sir, it produced ©50.2 MCF c¢ss production.
o Do you know offhand what the allowoble would be in this
side unite
7 I heven't made an investidgztion recently, but as I cecall,
it would be gomewher e zsound a half milllon cubic feet a day.
MR. UTZ: . e there any other questions of the witness

M. MCRRI3: Yes.

BY MR. MCRRIE:

" 2J0 you have order number avoilazble that authorized

the one hundred twenuty acre unit that orescentlyv exists?
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O NGw, does that give

"unorthodox location?

7 No, I don't helieve one was nec

than 160 acres.

G You don't believe an unorthodox

' because the unit contained less than 150
A It was 06U feet £rom ths neares

would »ne entitled to have granted

O I believe, LMz. Lyon, that

vou nave a hundrad

4

iz

Lre pound rict requirement

-

tnan the screadge

any particular well.

£

I T don't helieve

elgnty fZecet —-
0 If you will assume for the mome

assumption.

o You woulc aoree

Xl

would you notv

i a1
TS wWaLli,

Lorty prorsition unit

that would be applicable

nt the

vou any exception for an

essary because it was less

location was necessary

o~ J
olres:

(

£ boundary and thereiore

ot Least 160 acres.

l.._.‘
@]
O
o~
~
g
7o)
o
!.J
[
i_J
N
~
¢
)
S
o
o

then you

O

chat you have dedicated to
nis well nineteen hundred

am correct in my

you need an unorthodox location for

2 HJell, 1f you interpret it that way, that's true.
G nd you say there is no iocoticn in your proposed uanit
that would be a standara location accordaing Lo the Rule?
B No, sir, I don't beliesve we could find & standard locatio
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the locs

one.
Because of

Yes, sir;

KR. MCRRIS
MR. UTZ:
THE WITNES

tion of thi
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the size and shape of vou

and really, I think it's more 2r less accidental

(e Y

etter tnan heving it on one

: I have no further guest

fre there any other questi

5: I believe I forgot to

s well.

r unit, then-

we hzve gotten ti:e well fairly well loczted centrally in the

end.

ions; thank vyou.

ons of the witnesgs?

read into the record

MR. KELLAHIN: It's in the advertising.

5: A1l right.

If there zre no further guestionsg, the witness

he case will be taken underxr

advisement.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLC )

I, THOMAS F. HORNE, Court Reporter, in and for the County ot
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and atiached Transcript of Proceedings before the New Mexico?
0il Conservation Commission was reported by me¢ in machine short-
hand and reduced to typewritten transcript under my personal super-
vision, ancd that the same is & true and co.rect record to the best
ot my knowledge, skill .und ability.

WITNESS my Hand and Seal this, the 12th day of June 1961,
in the City of Albugquerque, County of Bernslilic, Stute of New

Mexico. -~
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NOTARY PUBLIC

My Commission expires:

May 4, 1%o65
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