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I THE MATTER

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
JUNE 7, 1961

LVAMINER HEARIMNG

OF

Wegt, San Juan County, New Mexico.
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MR,

Company for an exception to Rule 309 (a), San Juan County, Wew

exico.

called as a witness, having previously duly sworn, testifled as

; followsa:

— s —

WUTTER: We will take next Case 2287.

MORRIS: Case 2287. Application of Aztec 011 & Gas

L. lI. STEVEWVS,

DIRECT EXAMINATION

| BY }MR. VERITY:

CASE 2287 Application of Aztec 0il & Gas Company for
an exception to Rule 309 (a), San Juan
County, New Mexico. Applicant, in the
! above-styled cause, seeks permission to
: commingle the Totah-Gallup Pool production
from five separate fee leases, all located

in Section 13, Township 29 Worth, Range 13

TRAYSCRIPT or PROCEEREDTI
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e Are you the same person who testified in the vpreceding

apvplication at this hearing?

. You are an engineer for Aztec 01l & Gas Cormany in the §
Farmington area?
A Yes.

& Are you familiar with recent methods of metering and
meaguring mroduction?

A Yea, sir.

IR, MORRIS: Let the record show that the witness was

sworn in the previous case, please.
(Discussion off the record)

IMR. MUTTER: Let the record show that the transcript of

2]

Cage 2235 is incorporated in this case.

e
o

reco

H

(“Thereupon, Aztec's Ixhibits 1
and 2 were marked for identifi-
cation). i

"

Referring to an &xhibit which the Renorter hes marlhed

50

£

Exhibit Mo. 1, will you pleasge tell usg whaet it reflects and ghowa?
A In this particular case, it shows Section 18 overated by
Aztec 0il & Cas Comvany.

G, Does Aztec 01l & CGas own 2ll of the leases underlying

the south half of Section 137

A Yes, they do.

9 Are there three separate leases there?

.
A Yes, gir.
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Ta there a well on each separate leage?

A Theret s one completed well.

a And location on the other two leagea?

A Yes.

- Do you degire to produce all three of these wells into

one common tank battery?

B Yez, we do.
Q Referring now to Zxhibit 2, will you tell us how you

propose to meter and measure the production from the three separ-

ate leases so that you will have an accurate calculation of the

production from each lease?

A GBach individual well will be produced throuzgh this oll
and gas separator and metering chambers.
o You propose to separately meter the production from each%

of the three wells by the same mesns and method that you provoszed

to in the case of 223%, which you just testified about?

A Yeg. ?
i
; Is Zxhibit 2 in this case identical to LHxhibit 2 in the |
. i
previous casge? ;
A Yes, sir, it ls=s. :
i
rs \ s . . i
Q Will thie give you an accurate calculation of the »nro-

dw tion from each of the three wellg that you propose to put in
the Smith battery "A?"

I Yes.,

& Are all of the leases that you propose to vproduce into
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A Yes, sir, they are.

S You have no Federal or State leases here?

i Mo, sgir.

G You propose to make the same correctionsgs with regzard to

Wwater or BS&EW?

¥MR. VERITY: T believe thatts all.

CROSS=-ZXAMINATION

BY IMR. "TUTTZR:

g What is the acreaze iavolved here in Cage 22877

A Itts Lots 2, 3 and lL and the south half of thig Section
18.

o “Thich are the three leagses involved here?

+Re VERITY: T"ould you like for me to answer that?

3. MUTTER: Yes, sir. I would like to have s
tion of the leases.

MR, VERITY: The firet leage 1

4]

Lot 2, 3, li,the
eagt guarter of the southwest quarter.

R. WITER: That would be a liC something like

FR. VERITY: They call it the southeast of the southwest

but it's actually a hC, as I have desiznated it here. T
that southeast of the southuest as though 1t were a full

which it isntt.

L)

o]

descrip-

gouth-

thig?

ey call

1%0~acre,

p

2. MUTTER: Ts there a well on that lease at this time?!

~ e
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A Yes. é
) Which well is that?

A Thatt's the Smith 1-C.

©

JL

That!s on that lease. “hatts the other leaze?

[}

MR, VERITY: Then we have a lease which consists of the
northeast quarter of the southeast cuarter. TLet me zay we have
two leages that cover the northeast quarter of the southeasgt duar-

ter, being undivided interests.

MR, WUTTER: That's 2 L0 »ight here (indicating).

FR. VERITY: Thatt's correct. Those are the leases cdeg-
cribed as "B" and "C" on the avpplication. é
¥R, MORRIS: Northeast of the southwest?
MR, VERITY: Yo. Excusze me, the northeast of the south-é

MR, MUTTER: That's the Harris location?

Thatts the Harrls.

e

MR. VERITY: Right. Then we 2lgo have two leases, beingf
"D" and "E" described as "D" and "E" in the application, which
cover the northeast quarter of the southwest quarter, the south
half of the goutheast quarter, and the northwest cuarter of the 1
southeast quarter, being the balance of the acreage in the south
half of 18,

fR. MUTTER: That's this northeast of the southwest,
tie tv's where the Saith Yo. 2-C Jell 1s?

-

MR, VERITY: ‘Where 1tt's propnosed.
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A Yes.

MR, VERITY: And comion with that will be the northeast
the gsoutheasgt -- excusze me ~=- will be the northwest of the
goutheast and the south half of the southeast.

IR. "UTTER: This acreace up to the north, 1g that an-

other lease altogether?

KR, VERITY: That's not in thig application.

1o

MR, MUTTER: “Tow, the acreaze that is under consgiderat

e

.on
here involves the Harris lease, the Smith lease, it involves the

leases over here where the Harris location is?

JA\ Yes.

- It comprises the leage comprising Lots 2 and 32

A Yes.

o And it involves the acreage where the battery "A" is
and where the Smith 2-C 1g?

i

4 Yes. |

a Is that acreage fully develoned under the snacing vnat-
tern for the pool?

? Mo, it iantt.

i Eow many more locations do you have?

A We have one drllled and two located. That will fully

develon the sgouth half. The YWo. 2 will have additional acreage.
It will have more than 80 acres.

MR. WUTTER: We have incorpnorated the recoprd in Casze “To.

o
N
(@]
(WA
[t
o

this case. Would your answers be the sane to Cuestions
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regardine the reset metering, the sampling and other asnects?

i

i Yes, glr, they would.
- Including the resnonze to the guestion as to whether

Aztec would be willing to modity the installation if it didn't

conform to any standardg that the Commlission may adopt?

1

MR. "UTTER: Are there any other questions of lMr. Stevenk?
{

BY_IMR. HORRIS: |

o T want to mate sure T understood you, lir. Stevens. You

are nlanning to separately meter the vproductlon from each of the se|

wells?
A Yes, in the Smith battery "A." That ig correct. E
= You don't pronose te uge the subtraction method any-

here --

o = in this installation? ‘
3 ot in this installation. |

TR, HORRIS: Thanl you.
Lre any leases with more than one well on it9
A You meen the gouth half of 107
-
developed, will 1t have more than one well?

i It will have three wells. Thet will fully develon it.

: ‘ny lease that's covered by Case 2287, whethe» itls Fully

R. VERITY:  Jell, each geparate lease will only have
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one well.

Separate leacse.

Zach separate lease will only have one well, whether

itts fully cdeveloped?

A

Steveng?

-

in Cage 22572 “le 1111 talte the case unfer sdvizement

That is correct.
And you will measure the productlion from each of those
That is correct.
IR. MUTTER: ‘re there any further questions of =,
He mey be ezxcuged.
(‘Titness excuged)

o

FR. YMUTTER: Do you wigh to offer your Fxhibilte?

e

IR, VERITY: I offer &xnibits 1 and 2.

o

LR, MUTTER: fztects Sxhibite 1 agnd 2 in Cage 2227 will

ve adiitted in evidence.

(WThereupon, fztec's mxhibits
Mog., 1 and 2 were recelved in
evidence).

7., WUTTER: To you nave anything further?

R, VERITY: Thatts 211 we have.

. "WTTER: Does anyone have anythine further they wlsh

, an
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| COUNTY OF BERMALILLO

STATE OF NEW MEXICO )
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I, ADA DEARVIEY, Court Reporter, in and for the County of
Bernalillo, State of Wew Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the Yew Mexico.
0il Congservation Commission wag reported by me in machine short-

hand and reduced to typewritten transcript under my personal super-

"vision, and that the same is a true and correct record, to the best

- of my knowledge, skill and ability.

WITVESS rmy Hand and Seal this, the 13th day of June, 1¢61, in
N

the City of Albuguerdque, County of Bernalillo, State of ew Mexico.
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My Commission explres:

June 19, 1963




