~ Q“ oo AzteEc O11 & Gas COMPANY
&/’/ /.‘ L 920 MERCANTILE SECURITIES BUILDING
/‘i/ DaLvras 1, TEXas

Mr. A. L. Porter, Jr., Secretary-Director
Rew Mexdico 0il Conservation Camsission

P. 0. Box 871

Sante Pe, Now Mexico

Re: Applicstion of Aztec 01l & Gas
Company for Fexrmisslon to Come
mingle Production from the Totah
Gallup Pool from Several Separate
lLesses in Section 18, T-29.W,
R=13-W, San Juan Courty, Nev Mexico.

Dear Mr. Porter:

Aztec Oil & Gas Compeny hereby submits its Application, in tripli-
cate, for an exception to Rule a) of Order 850 and for permission
to commingle production from the Totah Galluyp Pool obbained from several
separate oll and gas leases in a common tank battery.

In support of this Applicastion, Applicant respectfully states and
showse the following:

1. Applicant is the present owner of the right to drill to and pro-
duce oil and gus from the Gallyp formation wnder the terms of the fol-
lowing oil and gas leasen:

{a) Fee Lense executed by Bruce M. Barnard, Jr. ata}.,
dated October 30, 1959, recorded in Book 4

Fage 20k of tha Records of San Jusn County, ﬁew
Mexico, covering the folliowing lanés:

Tovnship 20 Horth, Range 13 Weet, N.M.F.M.
Section 18: Lots 2,3,k, sBiewd

Ban Juan County, New Mexico
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(b) Fee Lease executed by Neve Gladys Harris, et al,
dated August, 1958, recorded in Book 388 at Page
174 of the 01l and Gas Records of San Juan Cowunty,
covering the following lands:

Township 20 North, Bange 13 West, N.M,P.M.
Section 18: NEfsE:

San Juan County, New Mexico

(c) Fee Lease executed by Albert A. Harris, et ux,
dated October 20, 1960, recorded in Book 465
at Page 162 of the Records of San Juan County,
New Mexico, covering the following lands:

Township 29 North, Range 13 West, N.M.P.M.

Section 18: NEdsE}

San Juan Coumty, New Mexico

(d) Pee Lense exocuted by 5448y Carten Smith and
Agnes C. Eaton, dated Novenber 28, 1958, re-
corded in Book 397 at Pages 28 and 29 of the
0il and Ges Records of San Juan County, Rew
Mexico, covering the following lands:

Tovnship 29 North, Range 13 West, N.M.P.M.
Seetion 18: NElswl, sisel, mwisEd

San Juan County, New Mexico

(e) Fee Lease executed by 0. A. Dunn, et ux, dated
December 18, 19548, recorded in Book 167 at
Page 174 of the Records of San Jusn County, New
Mexico, covering the following lands:

W_P 29 WE Wast, H.ﬁ!P‘M'
Bection 18: SiEEl, NwisEl, NEiewk

Ban Juan County, New Mexico




Mr. A. L. Porter, Jr. 3~ My 2, 1961

2. Applicant has drilled or plans to drill Gallup wells on each of
the above-described lesses or on poaled units to which all or parts of
such leases have been committed and proposes 1o comaingle Gellup oil proe-
duction in a compon tank battery.

3. The leases sbove described are contiguocus.

4, ALl production is from & common source of supply, to-wit, the
Totah Gallup Pocl.

5. No more than sixteen (16) wmits will be produced into the common
tank battery and adequate facilities will be provided for accurately
determining production from each well at reasonable intervals.

6. With respect to the right to drill to and produce oil and gas
from the Galluy formation under the lands ebove descridbed, Applicant is
the Operator and sole owner thereof.

Applicant respectfully requests that this Application be pramptly
set for hearing, that an opportunity be afforded at such hearing for
Applicant to present its evidence in support of such Application as mey
be required or deemed expedient and that the Commission thereafter grant

such exception to Rule 309(a) of Order 850 and approve such commingling
in 5 comaon tank bettery.

Yours very truly,
AZTEC OIL & GAS COMPANY

Kenneth A. Swamnson
Attorney

KAB/et



