awdmmmwmw (:tmm
as Beidbic 1 to tiis Application) for the devals
opeestion of the Sesin Guess Uode Aves in Las Oounty,

m and mx nakon mm for ti) spproml of the
covery cperations, (11) for mty by institute a waterficod
mﬁMMMngummgmm, mﬂ(m
mmwmmummmwmmm
mant) within the Dadi Ares; and in support therwof states:
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oant ebyaces 200 acyves wows o lass, move partisularly des-
oridbed as follows:

mag

2. Theg the proposed Dndz Axes is comprisad of 160 acres
of 3tate of Hew dMexico lands and 40 sacxres of privatsly owned
lands.

3. Applicant is fxfoxwad and baliseves, snd won swh in-
the proposead Univc Aves sovex all or substentially all of cthe
stitution of o secondexy rTesovery opevstios by the lsatitution
of a warflood project, and thet axid Ueit Agveement will pec-

4. That Gremt Western Drilling Company is desigosted az
applicable laws and vegisiations. mmwnwwm
vides for the insticution of & sesominry rosovery cpevation by
the inatitution of a waterflood projsct in the Caprock Que

ILLEGIBLE



of Public Lands of the state of New Mexico sad the 0i1 Coaserw
mmﬁmamﬁmm;aumm
the flald or arws involved cen be devadoped sore economically

without the violstion of corvelative rights.

6. That appiization has bomn msde for the approval of said
nlt Agrewment to the Commissioner of Public Lands of the State
proved eopy of the it Agvesoemt, and a2 copy of swh approval
by the Comnissionsr, will ba £iled with this Commission.

¥

1. & plat showing the location of the proposed injection
herete and saxked Exbhibitc 2 to this Application. Said plat alse
indicstes the lessess (ov Unit Cperators) within said two mile
Tedius .

2. All swmilabla logs of tDw proposed injection wellis
(befng tells "R" M. 4 and "5 No. §) ave £ilad hevewith,

3. The proposed injection wells' onsing program is as
followm: the injection walls' casing 43 4% ifoch o 5% inch casing
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method for teating casing before use of the injection wells will
be in conformity with the established rules of the Coumission,
including Rule 107 and 702, and all other applicable law and
regulation.

4, {B) The name and depth of the zons or forsation inte
which injection will be made is the ueen Sand formation, which
is defined in said Unit Agreexzent as and (o mean that heretofore
established underground reservoir, a member of the Queen formation
of thes Guadalupe Series, a part of the Perwmian IJystem, which 1is
found at 3018 to 3026 feet in the Great Western Drilling Company
3tate TT i1 Well located 650 PNL % 660' FEL, 3ec, 2, T. 13 5.,
R, 31 E., KK, P.H,

{b) The kind of fluid to be injected 1a water.

(¢) The anticipated amount to be injected is estimated
st approximately 500 barrels of water daily to “f11l1 up" and
thereafter a decressing amount of water sufficlent to maintain
effective and efficient secordary recovery operstions.

(¢} The scurce of the injection fluld is Iresh water
to be obtained by purchass {rom the init Operator of the North
Caprock Queen Unit No. 1, whieh Unit lies lamediately west and
sdjacent to the Orsin Queen Unit area.

5, In view of the production and allowables assigned to
surrounding wells, it is believed that the above lands and wells
are best sugceptible to a water flood project rather than a pressure
zaintenance project.

6. Applicant reguests that an allowable be assigned to this
vaterflood project in accordance with spplicable rule and regula-
tion, and in this conmection Applicant states that all of the
initial project areas is within a buffer sone and as such is en-
titled to a special sllowable for the protection of correlative
rights in conforsity with Fule 7Ol of this Commission.
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owbreces all of the Uniz Azes; howevsr, the Unit Agrecoent poo-
vides for expansion of the Uxdt Ares, and in the ovent of such
thds waterflood projact provide that sn sxpansion of the water-
in scoordance with applicsdis rule or ragulstios.

8. Applicant hes wade cowplisase with the Comsission’s
Hemorandus Bo. 352, daved Jaseery 31, 1938.

terior boumdaries of the sbove Unie Axea. Applicant is in-
foroed and belioves, and vpon such infermation and bsliaf ststue:
iz wmifors and similar in coposition, zeasity, and
oares.

2. A an exnsption iv Rule 9 (a) of this Commissioe
mwmmmmwmmwmsw
stances from the valtissd formstions in the verious isasas within
tha exterior boundaries of the Unit Agressmmt prior to such Usitl»
on the individul lesses. aApplicsat believes and states that ado-
duetion from the Uniz Arves can be scowrataly determiond at
able intervalis without ssparately ueasuring suek Uedtimed Sube
stances in canks locaved on the individusl lseses. In this con
nection it is propossd to tymmaport such Unitized Swbstances from
2% smny as 3 welly within ths Unit Ares o one castral location
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within the Unit Avea for the purpose of rveveiving and meaguring
such produstion. Appropriate lines will be latd frowm each wall
into the central gatheving sysztam.

3. Applicant offers to comply with all resscmiable rules
and regulations of ths Commission relative to the testing,
gtorage and weteriang of the Unitised Substances regquestad to
ba o commingled, and Applicant further offers to file all
required, or reasonably requested, reports in connection thare-
with.

VTHSEFORE, Applicant respectfully requests that this Appli-~
cation be set before an Exmainer Mearing a2t Ssnta Fe, New
timdeo, and that upon such hearing the Commission enter its
Ordey:

{2} Approving in principal as & oroper comservetion messpme
the Grain Queen Unit Agreament; provided however that notwlth-
standing any of the provisions contained in satd Unit Agreemsnt
thet such spproval not he considered as waiving or velinquishiog
in any manner any right, duty or obligation which now, or may
hersafter be, vested in the New Mearico Oil Conservation Cox-
mission by law relative o the supervision and control of opera-
tiong for the exploration and development of any land committed
to the Crain Queesn Unit Agrassment, or relative to the production
of oil or gas therefrom; and,

(b} Designate the Unit Area of the Grain yueen Umit as the
lands described in Pavagraph I, 1, hereinabove, and provide that
the Unit Area mey be expanded oy contracted as provided inm saild
Unit Agreement; and,

{¢) Authorize Applicant as Operator of the Grain Jueen init
to institute 8 waterfipood project in the msanar and wode set forth
in Paragraph 1II, hWereinsbove, including the authoricy o expand
such waterflood project, in the event the Unit Aree is expanded,
by aduinfistrative procedure in accordence with applicable rule; and,
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(d) Assign a spacial sllowmbls to eaid weterflaod project
(6) Cowmingle the preducties from separate laaese within
cis Uuit Arez and to produce all Unitized Substances witidn the
Badt Ares into & cosmon tank battexy iun tiw mede and mowwes set

DATED thio ,2‘ o dmy of ZZ/@%, 1961,

Arverners for the Applisant
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