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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 30, 1961

EXAMINER HEARING

IN THE MATTER OF:

Application of Texaco Inc, for a non-standard
gas proration unit, Lea County, New Mexico.
Ltpplicart, 1n the above-styled cause, seeks

the establishment of a 193.6k4-acre non-standard Case
gas proration unit in the Jalmat Gas Pool, con- 2306

sisting of the 3%W/4 NW/4 of 3Section 4, and the
NE/4 of Section 5, all in Township 24 Scuth,
Range 37 East, Lea County, New Mexico; saild unit
is vo be dedicated Uu applicant's E. D. Fanning
well No. 7, located 1830 feet frowm the North and
EFast lines of sald Section 5.

e S’ et S e’ S’ S Nl e S St e
\

BEFORE:
Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

MR. UTZ: Case 2366.

MORRIS: Application of Texaco, Inc., fdr a non-standard
gas proration unit.

MR. WHITE: Let the record .show the same witnesses and
the same appearance as the previous case.

MR. UTZ: The record will so show.

CHARLES ROBERT BLACK,

recalled as a witness herein, having been previously duly sworn on
oath, was examined and testified further as follows:

DIRECT EXAMINATICN

BY MR, WHITE:
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Q What does Texaco intend to do in this instance?

A This is the application of Texaco, Inc., for the crea-
tion of a non-standard gas proration unit consisting of the North-
east Quarter of Section 5 and the Southwest Quarter of the North-
west Quarter of Section 4, Township 24 South, Range 37 East. The
proposed unlt will contain 198.46 acres. The Northwest and North-
east quarter-quarter sections of the Northeast Quarter of Section
5 are corrected quarter-quarter sections, and contain 39.4 and
39,30 acres, respectively.

Q Will you explain the ownership plat marked Exhibit 179

A Exhibit 1 is an ownership plat showing the lmmediate
area surrounding the Texaco E. D. Fanning Lease. The Fanning
Lease 1s bordered in yellow, and the proposed gas proration unit
is bordered in red. The Texaco E. D. Fanning Well No. 7 is
circled in green. The Exhibit also shows all offset operators and
their wells in the area. The field designation of each well is
designated immediately below the well and can be determined by the
use of the legem at the base of the Exhibit. Also shown at the
bottom of the Exhibit are the lists of all direct offset operatorg
and their mailing addresses.

Q Will you briefly give the details of the completion of
this well?

A The E. D. Fanning Well No. 7 is located 1,980 feet from

the north and east lines of Section 5, Township 24 South, Range

27 East. This well was drilled to a total depth of 3,687 feet,
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and 4 1/2-inch casing was set at 3,037 feet and cemented with

500 sacks of cement. It was originally proposed that this well be
a dual Langley Paddock Jalmat gas producer. Unsuccessful attempts
were made to complete this well in the Langley Paddock or the

Formation, and the well was plugged back to a total
depth of 3,139 feet. The Yates Formation was perforated and frac-
tured with 20,000 gallons of refined oil, carrying 1/2 pound of
sand per gallon.

Q Nhat tests have been taken on this well?

A On July the 21st, 1961, a multi-pound back pressure was
completed on the subject well. The subject well flowed .2 million
cubic feet of gas per day, with the tubing pressure ranging from
555 PSI to 732 PSI.

Q Will you refer to Exhibit 2 and explain the log.

A Exhibit No. 2 is a Lanewell's accoustic log which was rul
on the subject well. The plug back total depth, the Yates perfor-
ations, and the top of the Yates are marked in red on the log.

o Now, will you refer to your structural map, Exhibit 3.

A Exhibit 3 is a structure map contoured on top of the
Yates Formation. The proposed gas proration unit is shown outline
or bordered in yellow, and the offsetting gas proratipn units are
outlined in green. The Texaco E, D. Fanning Well No. 7 is circled
in red. The Jalmat gas production in this area is from sand strin

ers in the Yates Formation, located,Awhich is encountered at an

g—

average approximate depth of 2,500 feet. It has been found that
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in this area as you move up depth In the Yates Formation, the sand
stringers are displaced or re-placed by anhydrite.

Q Has sand development been found in all of the wells
drilled on Texaco's E. D. Fanning Lease?

A Sand development to some extent has been found on all of
the wells drilled on the E. D. Fanning Lease.

Q At one time, was all the acreage in this particular
place dedicated to the second well, No, 62

A Yes, it was. Texaco originally planned to duly complete
the E. D. Fanning Well No. & in Jalmat Gas Pool and the Paddock
Gas Pool, and by Order No. R-1665, dated May 9, 1960, the entire
Fanning Lease, containing 476 acres, was dedicated to this well
for the purpose of Jalmat gas proration unit. Unsuccessful at-
tempts were made to complete Well No. 6 in the Yates, and the Yate
was perforated, fractured, and only slight shows of gas were ob-
tained. The sand stringers were poorly developed‘in this well.

Q Was sand uncovered in Texaco's Well No., 42

A Yes, it was. Well No. 4 is in 19 feet low structural
to Well No. 6, and a good sand development was indicated on the
sample log. There were no tests taken in the Yates Formation
while this well was drilling, however.

Q Are there any Jalmat gas wells completed in this area
higher structurally than the Texaco No. 49

A Yes, they are. Well No. 4 is 5 feet low structurally

to the Sinclair Well No, 2, which is located approximately 1 mil
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south, This well was cocmpleted as a Jalmat gas well on September
the 10th, 1938, and as of January the 1lst, 1961, had accumulated
2,135,350 MCF of gas.

Q Was sand encountered in Texam Well No. 3?2

A Yes. A good sand development was encountered in Well
No. 3, and production tests were taken when this well was drilled,
and the tests indicated that the zone at this location was capable
of producing approximately 2,000,000 cubic feet of gas per day.

Q What is the highest point structurally on the proposed
dedicated acreage?

A The highest point on the proposed acreage to be dedicate
to the E. D. Fanning Well No. 7 is plus 595,

Q What is the highest structural point dedicated to Pan-
American's B Well No., 27

A The highest point dedicated is a plus 590.

Q And that particular well is also shown on the plat?

A Yes. It 1s located 330 feet from the south and west
lines of Section 4, approximately a half mile south of the Texaco
Well No. 4,

Q What is the highest structural point dedicated to
Sinclair's M. A. Well No. 42

A The highest point on this is a plug 598.

Q Mr. Black, are there other wells in the area that have

acreage dedicated that is much higher structurally than the subjec

_acreage under consideration?
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A Yes, there are. The Gulf State A. Holt Well No. 2,
which 1is located in Section 16, Township 24 South, Range 37 East.
This is approximately 2 1/2 miles south of the subject well, and t
Rustler and Sheldon Stellar Well No. 1, which is located in Sectio
20, Township 23, Range 37 East. This 1s located approximately
2 1/2 miles north of the subject well, have acreages assigned to
them for proration purposes, with a structural elevation of a plus
750 feet.

Q In your opinlon, is it reasonable to presume that all of]
the appropriated acreage 1s productive of gas in the Jalmat?

A Yes, it is.

MR. WHITE: That concludes our Direct. At this time,
we offer Exhibits 1 through 3.
MR, UTZ: Without objection, Exhibits 1 through 3 will
be entered into the record of this case.
(Whereupon, Applicant's Exhibits
Nos. 1 through 3 received in evi-
dence.)

2 (By Mr. Utz) Mr. Black, is the structure, alone, the
controlling factor of productivity in Jalmat?

A In this area, as I mentioned, as you move upstructure,
the sand is replaced by anhydrite.

Q AS you move to the northeast®

A As you move up structurally, which would be to the

he

northeast in thisg area. It would be reasonable fo assume, in my
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opinion, thatl whenever the sSand was present and contalned pPOrousity
and permeability and had communication with lower structural por-
tions that were productive of gas, thaft it would be gas productivel

Q Do you have any Jalmat sand or Yates sand in the No. 5
Well?

A Yes, we do. UYe encountered a reasonably good sand sec-
tion. There were no tests taken in the Vates formation when we
drilled this well, though.

Q But, there are no gas wells immédiately to the north or
east of this unit?

A No, there are not at the present time.

MR. UTZ: Are there other guestions of the witness?
MR. MORRIS: Yes, sir.
MR. UTZ: Mr. Morris.

Q (By Mr. Morris) Mr., Black, 7 think that your applicatiol

?

in this case is broad enough fo cover it, but arevyou not also
seeking an unorthodox location for your Well No., 7 because of its
proximity to the unit 1ine?

A Yes., 1 believe we were. I believe when the application
was made, 1t was pointed out that this well was an exception in
that the well was located nearer than 1,98C feet from the unit ling
that the proposed unit was less than 640 acres, and that the pro-

posed unit was not contained entirely in one governmental section.

) Because of the size of the unit, it would be impossible

to obtain a standard location; is that right?
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A That 1s correct. There is no point in this unit that

would be 1,980 feet from any one unit line.
MR, MCRRIS: Thank you, sir.

MR, UTZ: Are there any other questions?

The witness

may be excused. Are there other statements in this case? The

case will be taken under advisement.

(Whereupon, the hearing of Case No. 2366,

was concluded.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, Michael P. Hall, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my personal
supervision, and that the same is a true and correct record to
the best of my knowledge, skill and ability.

P . s s
S ) /. f’ ’,& B

NOTARY PUBLIC

My commission expires:

June 20, 1965

I do hereby certify that the TOrovoing is
a complete rec.id o0f the o

the Examine: Slncing of uanso Wo

f ~ 3 ,.Qﬁ“}9Ab/””

heard by L

Seasrrsan:

"da:”JQQ/Z/b&”ﬂ" - = Examiner
Now exlco 0il Lupscrvation

ILmissian




