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exaiined and festified as follows:

DIRECT EXAMINATION

2 Mr. Rundell, do you have your wriftten testimony?

A No, sir.
o) Will wvou talk fast, fthen. Mr. Rundell, would you

state your complete nane, oy whonm you are employed, in what
capacity and at what location?

A Daniel J. Rundell. I am employed by Pan American
Petroleu: Corporatlion located in Farmington, New Mexico. I anm

employed as 3 vetroleun engineer.

o Where dld yoi1 go to school?
A Tulsa University.
) What is your tasic degree?

P

A I received a 2.5. degree in petroleum engineering.
s} Yhat have you done since graduation?

A I graduated in 1957 and 2% that time I was employed by

Pan American and have served for Fzn American since that ftime in

=

various capaclties as a petrolex engineer.
MR, Z0USIT: Are nis gualifications accepted?
EXAMINER NUTTER: Yes, sir, please proceed.
(Applicant's Exhibit No. 1
marked. )

Q (vby Mr. Tuell) Would you look aow, Mr. Rundell, at

what nas been made Pan Amerlican's Exnhiviit No. 1 in this case.
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Would you state for che vecord wnat that exnivit reflects?

A

San Juan

Exnibit 1 is a location map showing a portion of the

Pasin. In the center of this exhibit is Sectioan 14,

ip 29 Worth, Ranzge 13 West. Tne East nalf of this sectlon

loved 11 green znd will ultimately be a standard 220-acre

proration unit in the Basin-Dakota Field.

Section

tias?
A
red, we

And the proposed 163-zcre unit, 1s the East half of

14, which is colored in green?

My, Rundell, ‘n your opinion will all of the acreage

tion 14 Le vnroductive of zas from the Rasin-Dakota forma-

I Tnink it will. OCOn Exnhibit 1, also colored in

2]

Yes,

have the Dakota wells surrounding this half sectlion,

ry oplnion tnat Section 14 will also be productive.

(Applicant's Exhibit No.
marked. )

(by Mr. Buell) ZLooking row at Pan American's Exhibit

dr. Rundall, will you vrlefly state what that exhibit re-
Exhicit 2 is a2 detailed wap showing the East half of
14, Tovmehip 29 North, Range 13 West, and it showus

¢ the ovinersinio of the various tracts within this

How have you deslignated Exhibit 2 for the proposed

2
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—aCcre
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A The 163

non-standard

0

unit

~acre on-standard unlit is shown 1in red,

Would vou descrliie the acreage Ghat that unit is com-

posed oi for tne

A Yes, si

of The Northeast

0 2 2
68 out

a07es

acres onut of the

9 How r1an

non-shan

d

)

GO

=

bl
LN

D

acrease is composed of the North half

[

laga®
r, e

quarter and the South half of the Northeast,

of the Southr half of the Northeast quarter, 15

hali of the Northeast gquarter, Southeast

¥ separste ran Amevlican leases are involved in

133

dard unit?

rate tracts within this 1€3-acre

wn
9}
o]
§0
=
o

trhe record the leases involved and

lease?

unit, Cirst there is a seven-acre

tracy, the J. C. ¥cCray lease. There is a 57-acre tract, tTne
Virgle Roberts lease; 16 acres for the Z. J. Strawn lease; there
is a 2U-acre tract, the Arthur Corev lease; 14 acres for the
M. ©. Zerry lease; and 15 =zcres of the J, C. Churchill lease.

4] Does Exhioit 2 also show the proposed well location?

A Yegs, sir, it certainly does.

3 Would you locate 1t oriefly for the record, please?

A It 1g located 1n the Worth half of the Northeast quar-
ter, zs shown =2y TtThe olue circle., This location 18 1190 feet
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fro - the North line, 320 feet fro: the HEast line of Section 14,

Q. Let's lookx ow af the acreazge in the Hast half of Sec-

o

tio: 14 that ig not within your proposed 163-acre non-standard

unit., How nany separate Tyacts are there 1n the East half of
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Sectior 14 not in our non-standard unit?

)
"
-

6]

A

Tl

i~

Fifteen separate tracts in the Bast half of Section 14

1in the 1E3-acre non-standard unit.

O
t
=
[
[y
=

Sone of these fifteen are leased and soie unleased ac

Yes, s.r. The lessed tracts are shown in color and

are =5 fcllows: Texaco, wvellow; Redfern has two leases colored

in oranze;

ticn, nave the operators holding

PR
OuTr Daias

~
4

Section

5=

Sechion

S

3 Pan American s colored in blue.
With respect Lo these leased tracts in this half sec-
tnese leases been advised of

T oy

,
{
ot
[y
)
wn
b
ok
Oy
[ae
"
3
(o
P
4
—h
[
O
@)
o
G
~2

Would you aaticlipate any difficulty whatsoever in

1 [

four leased tracts in a voluntary standard 320-

R

With respect to the unleased trazcts in the East half of

agre there?

Tnere are eleven unleased tracts in the main portion of

jres

What 1s the status of those unleased traciots? Is Pan
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Amerlican making any effort o obtain leases on

the

in Pz American who zave Deen dlscu
tract?
A Yes., They are now discussing

indlecation that 1t will

& Your land man was opblmistic?
A Ves, e Was.
. As L interoret your testiony,

anit

tior correct?
< ; I .
;’r\\ ELQS, SLT PR vl S0,
' T e 4.1 - : 1
8] Why, then, 19 Fan Americsa ask

Our J. C. FeCry lease expires February 18, 1962,

we camn nproovzoly  form a standard
nave to we drilling on t.ozt lease, we would have

reason,

John D. Tinanin

promised

1ssing leasin

7Lod of time.

ahead 2nd drill

them?
lease, one-

0 Pan American

land departrient people
the Tinnin
leasing thelr property

1ot lease,

Rundell, 1t appears

could be formed in this

Is that interpreta-

‘_
;D.
Q

z tne Commisslion to

Al-

unlt In 2 short tine, we

to be dyilling
we are requesting a non-

the well
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sent on a prudent operator o do everythi

to vrotect a7C pevpetunte a lease?

sk you thig, Mr. dundell: If this non-sta.dard

UNaLY

egse does ex-

4
<
O]
2
]
02
I¢]
o]
s
Qo
o]
@)
o
<
™
bt

“nleased Lract in tiiis Zast halfl of Sec-

(e
E‘:,-
(6]

>

) Ve doi't wont to leave the liopression in the record

nag gudderly gwaitened and dlscovered

DLrazion date. le nave oeen working on this unit for so.e time?

A Yes, slr, we huve,

3 Is Sectlor 1A cear She town liits of the Town of
Favralinzoons

A Very claoge Lo the olty 1lalts.

as Lt feen Pan Anerican's experleance that in the area
of toun give develow ent, where o have many tracts, small

—y e P Sy e 0o A FRo Ly Y - - i S G- e ey P b TV, - R e
trecte anleased, and wlin oroducilon practically proven, 1s 1%

B IR S R A TP S N S T S o ey R T T SUNRRRR
eXees20¢ o Gy Le i T natals leases on swnall tracts?

A <7 L T m ey v - ERN R DU P R B 38
A Yes, oLy, e ave very g.all irndeed, prowvably L she

- . F ~ o EXRIN 1 . LR S )

na s re o1 nall oa cre or wanerexnouls znd 1t takes a long

o As trhings stacd now, 1T appears that in the very near
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Teing

E SR PP e

W Teinaect o srue
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BE e OCINLE Ccaser

Y T ower 14 roes
" O_’_’(_ﬁem

A A vy ser [
\ Approxin:ztel;

18 your recormendation

lesses on all the

ot [
Wwill rave

i

N
¥

Mr. Rundell, of a stuandard

i

2

to the Cowmmisaion

of order ~ou would live to see tThen

Six-1onth

QN 83100 Les8ue 3

the 1l€3-acre ~on-standard pending

;oetarndard 20-zscre unit.

row lomg does it take to drill a

e

. I e o et
2 g£hort interd A Tire there wizgnit Te produaction frow the
dell under a3 non-sitand mit waglsy

i <7 o o
i yeo, Sui,

A A ¥ e & v
A tes, ST,

oL these

o
-

v
= y oy o
Wbl SRSV

a2eh productlon does occur, will

of nterest in

ad?
» othe voles in effect, the correlative

similar order

b 1’1 :7

.sgion issued
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A YVaos, sir, The Coumnigslon has approved a similar
order on the apolication of Texaco in Case No. 23229, As a result

‘Q‘J
=
o

, anproving a 160-acre non-stan

Nt G oo 3 8lXeontos el tordry Uasis was issued.
C You zre racown ending i sinllar order approving our
pronosed aon-stadurd unit In thils case?
A Yes.
w Do wou have anroning vou'd like to add, Mr, Rundell?
A \TQJ ST,
MR, Uz 21l we nave at this time. May I

M
@]
3

-t
d

i
O
L_ﬁ
B
{0

3
O
-

N

K

i

v

2
i
et}
e
<
n
fod
[
o
joN

N

Applicant's Hxnivits 1 and 2 will

o
s
e
o
i
)
it
;
o)
o
4
o
.

be =di ute

Does avrone have any guestlons of Mr. Rundell?

MR, MURAIS: 35 .
CRCSS_EXAMINATICN
CJTRRIS:
o Mr., Rundell, would you amcslify vour staterent that

a0t e impaired under the present pro-

A The allowsa.le zssigned to a Dakota well would se based

1.2

on acreage and deliveruvillity and, in this case, having only a

163 -acre ani%, 14 would be decreased oy that ziount as coupared

B TN - - L
Wil H20-acre G

I [T, oy P RPN
8 Can vwou see zny ocjection in
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, L. e
3P it o is retrozcitive

standard

e Ehl S .
?”.’11. ,L"J:;»,;..‘. L ocun sec

Sa i

to the dase of establishient of the non-~

4 1ot of legal implications here,
i reccunendation and my urging to the
retroactive provision. It

include such

harmfal rather tnan nhelpful in ultimately forming

Thatt!s all I have.

YITNATION

CRESS &

S AMINER NUTTER:

indicates

N
F3

Rundell, I notice one small tract here shat doesn't

escription on _t. Who does 1% telong to?

o I. K. and R. Westorook. That date line

~n

soume kind of genaration between the:n and that whole

‘t}'lese !",.Qople .

R =) ' -

one tract, fro.. the blue area over

rnat, a road?

An lreigation ditch.

You do miner:ls under the irrigation diteh?

the top »nortion we do.

Yes,

EXAMINER NUTTER: Are there any further questions of

undell?

e
.
ey
o

If not, the witness —ay be excused,

(Witness excused.)

EXAMINER NUTTZR: Does anyone have anybhing they wish
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S0 offer in Cuse No. 24742

MR. MORRIS: The Corysission is in receipt of 2 telegran

*

from *¥. M. Zigchoff, assistant division manager, Texaco, Inc.

"Refererce Case No. 2474, Texaco has been notified by FPan Ameri--
cair Yetroleunr Corporatlion that they wlll seek z six-montnh tenp-
or:1 order for the estavlishment of a 163-acre non-standard gas
proratﬁqn unit to be located 1u tie East half of Section 14,
Tovinsnin 29 HNorth, Range 13 West, San Jusn County, New Mexico.
Texaco nolds a 1lC-acre leasge located in the Southwest guarter
Southwest quarter, Northesst quarter said Section 14, Texaco

-

a norual 320-acre gas unit should te formed and,

€]

ot

pelileves Thy

0]

therefore, would norally otbject to the forrmation of a non-stand~
ard univ; nowever, in view of the Tact that Pan American 1ls seek-~

ng only & temporary order and is currently attempting to form a

!,...4-

3
O
v
W
’.

anih, we do ot object.”

SXAMINER NUTTeR: Ve will take the case under advise-

* ¥ X ¥
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STATE OF NEJ MEXICC )
) ss.
COUNTY OF SAN JUAMN )
I, THOMAS F. HCRNT, NCUTARY PUBLIC in and for tae

County of San Juan, State of New Mexlico, do nerevy certify

o

bl »

that the torego’ng and atizched transcrlot of

hearing was

- B = ey - LN L - 2
reporved Ly e 11 3Tenoy

vpe and tnat the sare was reduced to
typewritten transcrint under .7 personal supervision and con-

taing a true and correct record of sald proceedings, to the

vest of vy knowledze, sl

ly Conmission expires:

Getocer 2, 1965

7 do hereby certify that the foregoing ia
;3 ~complete record of Lio pro-eedings in
cra Bxenlver boaring ol Cgse 'uz¢7/
1 by me,on /- L 196 2,




CtLass oF ServiCE -

‘I This is_ a fast' message
unless its deferzed chare
-acter is indicated by the
proper symbol.

TELEGRAM

W. P. MARSHALL, Passioent

1201 (4-60)

DL=Day Letter -

'} NLw=Night Letter

International
LT eeer Teicgram J -

‘The filing ume shown in the date line on domestic telegrams is LOCAI. TIME at point of origin. Time of receipt is LOCAL TIME at pomt of destination - 1

LA104 KB232 2 Jit {0 Ty ;%7
K DVA500 PD=FAX DENVER COLO 10 1137A MST=. ~

A L PORTER JRe NEW MEX1CO OIL CONSERVATION COMMISSION"

STATE LAND OFFICE BLDG SANTA FE NMEX=

TR 2 e

| RE CASE #2474(REGPENED] HEARING JULY 11, 1962 ON AN |

- AMERTCAN APPLICATION FOR EXTENSION OF TEMPORARY 163=ACRE | -
«;fagasz STANDARD GAS PRORATION UNIT IN SECTION 14=T29N=R13W | -

BASTNSDAKOTA GAS POOL, SAN JUAN COUNTY, NEW MEXICO.
;fﬁx;ga.HAs NO OBJECTION TO A SlX—MONTﬁﬁg§?EN%ﬁ§W o 251

"ORDER NO R=2167= o 430 391440

_— JJidgi 31,;‘#-.,
T ROY WHISENHUNT TEXACO INC=

=A2ATA 11 1962 163~ 14=T29N=R13W R=2167..

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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BEFORE THE
OIL COIISERVATION COMMISSION
Santa Fe, New Mexico
July 11, 1962

EXAMINER HEARING

I TiE PATTER OF:
Application of Pan American Petroleum Corpora-

tion for a six-month extension of the effective- CASE NUMBER
ness of Order To. R-2167, San Juan County, New 2474
Mexico. Applicant, in the zbove-~styled cause, (Reopened)

seeks a six-month extension of the effectiveness
of Order UWo, R-2167, which established a temporary
163-acre non-standard gas proration unit in
Section 14, Township 29 lorth, Range 13 West,
Basin-Dakota Gas Pool, San Juan County, New
Mexico.

N N N N N S N N N N N N S NS

BEFURE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF PROCEEDINGS

MR; NUTTER: The hearing will come‘fo order, please., Case
2474 Reopened,

MR, MORRIS: Applicatior of Pan American Petroleum Corpora-
tiov for a siu-month extension of the effectiveness of Order Numbexn
R-2167, San Juan County, New Mexico.

MR. BUELL: For Pan American, Guy Buell. We have one wit-
ness, Mr, Rundell, plecase, to be cworn.

(liitness sworm).

ﬁR. BUELL: Mr, Examiner, ag you probably recall, the first

portion of this case wag held back in January of this year, I
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think Jaruary 4, 1352, with two exhibits and at that time two exhi-
bits were irtrcduced. Exnibit Number 1 was a map of the general
area and the section in gquestion, and then the Exhibit 2 was a de-
tailed cwnevrship plat on the east half of Section 14, Township 29

North, Renze 13 Vest, whicna is the half section in questiocn.

JELRY RUNDELL,

called as a witness, having been flrst duly swcrn on oath, was
examired arnd testified as follows:

DIRECT EXAMINATION

i Mr. Rundeil, will you briefly state your complete name,

kY

by whom you are employed, and in what capacity?

A Jerry Rundell. I am emploved as a petrocleum engzineer
by Pan Amevican Petvoleum Corvoraticn, and I am stationed in Farm-
ington.

G Mr. Rundell, you testified at a previous Commission

hearinz, and your qualifications are a matter of public record?

Will vou briefly ook at what has been identified as
Pan American's Exhibit Numbevr 3 and state for the record what you
know abcut that?

A xnibit Number 3 is very similar to Exhibit Number 1.

The difference being that this Exhibit 3 shows a slightly different
O

lease boundary variatiorn con scme of the leases. Also, this Exhibit

shows leases in red on our present 163 acres.
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C Mr. Rundell, you said "similar to 1." You meant Pan
American's Exhibit 27

A Yes.

Q Would you briefly point out for the Examiner the differerge
between Exhibit 3 and Exhibit 27

A Exhibit Number 3 is slightly different in the I. K.
Westbrook lease. 1In that lease, there is a small tract up in the
northwest cormer which is bounded by the I. K. Westbrook. Also,
belcw it are some company leases, that is, number 2 Chile Knights,
which is another lease that we have.

Q So those two or three ownership portions are complica-
tions that have beern encountered in the interim six months, gipece
we were last here?

A That's correct.

Q So, while there were eleven leased tracts,in truth
and in fact at that time, therewere thirteen leas ed tracts?

A Yes, sir, that is correct.

G All right, sir. What is the significance of the area en-
closed in red?

A The area enclosed in red is our present 163 acres, non-
standard unit as made by order number 2167.

Q Mr. Rundell, order R-21467, which you just mentioned,
gives us some six menths forward for this non-standard tract. Did

I personally, back in January, and did our land people deal inti-

mately with this acreage, that within six months we could voluntari
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form this standard 320-acre unit?
A Yes, sir. Wewere confident that within the six months,

we could form a voluntary standard 320-acre unit.

0 Tt is pretty obvious we have not been successful?
A That's correct.
Q We are here today asking for a six-months' extension of

order R-2167. 1In that comnection, it might be well to report to
the Commission ¢ ~ur progress in assembling the standard unit,
the progress that we have made in the past six months, so let me
direct your attention to our Exhibit Number 4 and briefly ask you
to state what that exhibit reflects?

A Exhibit Number 4 is the same as Exhibit Number 2, cnly
that it does show colored in green, that Pan American has
leased all of the thirteen remaining leases.

Q So, thethirteen unleased tracts have now been leased by
Pan American?

A Yes, sir.

Q And they are now available for becoming a part of a stant
dard unit?

A Yes, sir, that's correct,

Q Of course, the acreage colored in red on Exhibit 4, whic}
is the present approved agreement, not non-standard unit, that is
in fact available in the lease and is to be used in the stan-

dard agreement?

A Richt.
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Q@ The north half of the east half of Section 14 reflected om
your Exhiblt Number 2 in yellow is owned by Texas Company, and it
1s available also? So, we have Texas Company committed to the
standard unit?

A Right. Texas Company has committed that tract to the
standard unit.

Q What about it?

A It is the back tract. It is Pan American acreage that we
had on that prior hearing, but contiguous with the other acreage.
@ But it is avallable to be leased to a standard unit?

A Yes.

e That only leaves the two portions colored in orange, Mr.
Rundell. Who owns the orange tracts, operates the two orange
tracts?

A Redfern and his group of assoclates.

Q Since all of the others are avallable and ready to
be leased for a standard unlit, it is obvious that these two
tracts are the ones that are keeping us from forming a standard
unit at this time?

A Yes, sir. That's correct.

Q In view of that, Mr. Rundell and the termination of this
temporary six-months' order, let me ask you whether the Pan American
COQpany would ask that those two tracts be force pooled and then

formed into a standard unit?

A In the past, Mr. Redfern and Pan American have had many




PAGE 6

FARMINGTON, N, M,
PHONE 325-1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

business dealings, and he has always been very amliable, and I hesi-
tate to recommend forced pocling because of that reason.

Q Have you, in the past, also found Redfern to be a reason-
able as well as a responsible man?

A Yes, sir.

Q Are negotiations with Redfern voluntarily continuing?

o=

Yes, sir.

Q@ Negotiations are in progress now?

A Yes.

G Let's make the record clear. Redfern is a detriment to
the formation of a standard unit?

A Yes, sir, he 1is.

Q The rub, or where we have not been able to get together,
haé been in the detailing on the coming agreement?

A Yes, sir. Some of the detall, we are in disagreement
about.

Q Do you feel that there is a good chance should the Com-
mission extend thet order for another six months, that these two
tracts could voluntarily be formed intc a standard unit?

A They prcbably will be brought into a standard unit.

Q Certainly, with ancther six months, Mr. Rundell, we will
at least by then know finally, one way or the other?

A Yes, sir. Within six months, we will know if Mr. Redfern
will complete his tracts or if he will not we wlll apply for a

pooling order,
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a What necessitated the arrangement for the non-standard
unit?
A Our original lease was the early J.C. McRae lease,the pré-

limirary diggram of which was submitted February 18th, 1262,

In the irterim period since the January 4 hearing, has

o

a Diota well beer drilled?
A In Exbibit Number /%4 in the north half, the Versie Robert]s

lease, we have completed a Dakota well.

o What kird of o well? 1ilew did it come in, Mr. Rundell?
A 2,080 1,C.F. per day.

for a Dakota well in this immediatd

3
ety
vd g

T is.
¢ In the prinary area, primarily in which the McRae lease wag

spudded”

A Yes, sir,
0 Do you feol if the Ccmmission should extend the terms of

order R-2167 for an additicnal six months, as we request, that thd
correlative rights of all cwrers of interest in this east side
and the half of Section 14, as well as owners of interest in the
ares arvund this section, would be protected?

A Yes, sir. T think they would.

an you see any way that the extension of this crder

would viclate the correlative rights of Dakota owners cf interest
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1, Mr. Purdel!, when order R-2157 will expir{

A It was te expire July 17th, 1962.
0 D¢ veu have anytiiing else that you would care to add at

MR, BUELL: My. Examiver, that is all we have. We would
like to fermally offer Pan American'e Exhibits 3 and 4.

MR, MUTTER: Pan American's Exhibits 3 and 4 will be
admitted in evidence, there being nc objections, Are there any
other questions?

{Whereupon, Applicant's Exhibits 3 and 4
admitted in evidence).

MR. MGRRIS: Yes.
MR, WUTTER: Mr. Morris,

CROSS EXAMINATION

BY MR, MORRIS:

G Myr. Rundell; what 1s the monthly allowable of your well
in this unit?

A This well is presently not connected.

¢ Tt's not ceonnected?

A No.

e Has it ever produced at all?

A Not into a pipe line, no, sir,.
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O

Q Do you have prespects ¢f having the well connected in

the vezr future?

)
»

A There is a pcssibility that it could be connected in the
near future.

G Would ycu amplify those vemarks?

A Well, we don't, not at the present time, have a marketin
arrangement, and we are alsc looling for a marketing arrangement
and request, if we find one, it will be put into the pipe line;
however, T don't know exactly what the status is as far as that
goes,

MR, BUELL: I might add, in addition, Mr. Morris, that
this Dalrota acreage would be sold to another person who would nego

£
L

tiate a market for it. There are two possibilities for a mar’:et.
Number cne: our own negotiations; and two: a market thrcugh the pi
chaser's regotiaticns,

q] (By Mr. Morris) How far are you away from a pipe line,
should you decide to get a hcokup, Mr, Rundell?
A T don't know exactly where the nearest line is: however,
wellsare locted a1l around this well, and it is probably not more
than a half a mile, probably,

Q Ther, if for omne reason or another, the well might be
hooked up and gas scld, it cculd be done in a short time?

A Yes, sir.

Q It's easy for me to see how correlative rights could be

[942)

protected by the additional period of time here, so long as the
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well remains shut in. If the well should be connected, correlative
rights could be on a continuation of the 163 acres range for
another six months.

A T am satisfied that production of the allowables, based
on the Daliota field, are made of the 25 percent of the market.
Since this has a 1&3 acre range, its allowable would be decided
from a standard unit by that much.

0 But any production from the well, Mr. Rundell, would
leave that much less gas in the reservoir available to the well
which weuld ultimately be split amcng all interest cwners in this
area, would it not?

A Would you repeat the question, please?

G There is only sc much gas in the reservoir that is re-
coverable by so much pay?

A Yes.

0 Even if this well produced with the decided allowable
in preduction for its acreage, it would leave only so much left

to be split among the owners of interest in this 320 acres when

the standard unit is eventually formed. Would that be a fair

statement?
A Yes, sir. That's correct.
Q And if that's coircect, any production from this well on

a 163-acre unit would amount to a violation of correlative rights?

A The fact remains, though, that gas would be coming from

L_beneath the acreage which is on this particular 1l63-acre unit, and
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also, T would like to point out that Dakota wells have a long life
of production, in the range of 20 cr more years, and that any
amount of gas taken out within a six-month period probably would
not be very much of this well's reserve.

Q So, correlative rights might be violated but not very
much?

A The gas would still come from beneath the acreage, and
inscfar as that goes, that is probably right. They might be vio-
lated just a trifle, but that is the way the rule works.

Q Could you give me any estimate as to how soon you think
you might be able to bring Mr, Redfern into the unit on a voluntar]
basis?

A We certainly think that if he will come in at all, we
are sure he will be in within six months. At the end of a six-
months period, we will know whether he will or whether he will not
come into the unit.

Q You are negotiating, presently in the process of negotia-

ting with him?

A Yes, sir, we are,
Q Why should it take six months, rather than one month?
A It may take one month and then again it may take longer.

I don't know exactly what the status of the negotiations are at
the present time; however, it could be immediately, or it might be

longer, depending on how far along we were.

O 1f the Commission granted you a one-month extension of
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that order, or a two-month extension, for you to, let's say, a
two-month extension, after a period of one month remained, it
would be possible for Pan American to bring a forced ﬁooliug action
to the Commission, is it not?
A That's correct. At this particular time, we do not want
to reccmmend such a measure.
MR, MORRIS: T beliieve that's all I have. Thank you.

CROSS EXAMINATION

BY MR, NUTTER:

Q Mr., Rundell, as T understand it, Exhibit MNumber 2 is thd
ownership plat map that you exhibited at the January hearing?

A Yes. sir, that's correct.

Q Exhibit Mmber 3 is the same map, except with a couple
of corrections made on it for leases that you found existed that
weren't exhibited on Exhibit Number 2., Then Exhibit Number 4
brirgs Exhibit Number 3 up to date and shows the acreage that Pan

American has acquired since the hearing in January?

A Yes, sir. It does.

0 How many working interest crders exist in this 320-acre
unit?

A There are one, two, three, four, five - - I believe

there would be six.

G Now, you have Pan American, referring to Exhibit Mmber

~

4, Pan American owns the red acreage, the Texas Company then owns

the vellow acreage. Redfern owns the orange, the Redfern group,
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because there were about four cr five in it?

A Yes, sir.
Q That is, is there any other production owned by other
working interest owners? There are no other tracts that have a

divided interest?

A Ne.
G The green acreage is under lease by Pan American?
A Yes, sir. We have leased the green acreage since the

last hearing.

3 And the blue is under lease to Pan American?

A Yes, sir.

Q And the Texas Company is agreeable to forming a unit?

A Yes, sir. They have ccmmitted their acreage for a unit.

Actually, the 163-acre non-standard unit comprising . everything
except the orange acreage as requested.

MR. BUELL: Ve thought, in view of the fact that the
well vas not connected, order R-2167 described the current 163-acrd

»

tract feasible and nractical just to extend the terms of order

R-2107, without involvins the non-stardard unit.
b [

Q (By Mr. Nutter) Unequivccably, can you state that the
blue acreage and the preen will be dedicated to the well?

A Yes, sir, I can.
souti.east quarter c¢f the scuth half of this unit?

Mumbex 211927172
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G 211871, sir. A. R. Sm’th, et al, what company 1is that

=3

that owns that lease?

A T don't fnew what St is. It's just - - it's a fee land
] Do you see the A, T, Spith lease?

A Yes,

0 Tho 1is the woriing intevest cwner?

A Pan American s the wor:irn interest cwner.

, P-a-ni-a-e-r, that's Pan American?

A Yes, I see your point.

2 That is a wholly-cumed subsidiary of Pan American?

Yes.,

;;—

MR, NWUTTER: DNo further questions. Dces anyone have

any fusther questions?

RE-DIRICT EXAMINATION

AT NITTY .
BY M., DIETLL:

Q Mr. Rundell, the basip Dakota allocation formula is
equitable, sc¢ that ccrrelative rights from this 163-acre well, if

it shiculd be cernected arnd prcduced, would be protected?

A That's correct, ves, siv,
8] Well, let's just assume, rather than being a 133-acre

unit, 2t as a 1450 acres, sc exactly half of the stamndard unit.
b Yeeg

~ Assuming that the standard unit well is acceptable as
our well on 180 acres, weuld vot cur well have exactly half the

o ¢f the 320-aecre well?
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A Ye‘—?, SiY.,
. ) r»"s
G Correlative vignte ave beis
so th:t they would be protected cr the

640-a ve urit would be showing
A Yes, sir.
MR, BUELL: That's all T
MR. NUTTER: Are there any

the witness may be excused. Is

MR

~114d s
1. weuld like

RULLT: T

the Copmissicon that on July

thank the Commission for setiingz tais
it.

MR, NUTTER:
numbey 24747

MR. IMCRRIS

Texas Com

July 11th, 1962, on Pan American's ap;j
tempcrary 153-acre gas proration unit
North, Rarpe 13 West, San Juan County,

2 protected on the 340

“f we had a 640-acre unit,

17 this or

ary, Incorporated, reference 2474 (recpened),

acres,

the same allowable?

wanited to bring out.

<&
further questions? If nct,

anything further?

to call to the attenticn of

der expires. I would like to

hearing at the time they set

Dces anyore have anything further In case

The Commissicn has received a telegram from

‘"Hearing

lication for extension of a

in Section 14, Township 29

New Mexico. The Texas Com-

s

pany has nct had or bas no objections.’

Pan Anper

arvene el

this

se have anything else then to

ican's request will be taken

hearing until 1:30.

the complete
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(Whereupcn, the hearing was recessed at 12:00 c'clock

noon) .

(Whereupon, the hearinz —as resumed at 1:30 P. M.)
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