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ECONOMICS OF DRILIING ONE W3LL
PER 4O ACRES OR 80 ACRES
INBE PENNSYLVANIAN POOL
LEA COUNTY, NEW MEXICO

L4) ACRES 80 ACRES
Recoverable 0il-Bbls. 40,352 80,704
Operators Net Recoverable
0il, Bbls. (assuming 7/8 interest
lease) 35,308 70,616
Operators Gross Income
($2.37 x No. 2) $ 83,580 $167,360
Drilling and Completing Cost $133,000,00
Flow lines & Tank Battery 2,613,00

Pump

Crude Price = $2.95 + 0,06 gas = $3.01

$3,01 - taxes = $2.82
Operating cost (per bbl.,) = 45¢
Net Price = $2.37
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15L,,720,00



