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WHITE CITY-PENNSYLVANIAN GAS POOL
Eddy County, New Mexico

Case 2737 (Reopened)

Exhibit No.
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BEPORE THE OIL COHSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CASE No. 2737
Order Ho. R-2429

APPLICATION OF GULF OIL CORPORATION
FPOR SPECIAL POOL RULES, EDDY COUNTY,
NEW MEXICO.

CRDER OF THE COMMISSION
BY THE COMMISSION:

This cause cams on for hearing at 9 o'clock a.m. on
January 23, 1963, at sSanta Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the O0il Comservation Commission of New
Mexico, hereinafter referred to as the "Commission,* in accordancd
with Rule 1214 of the Commission Rules and Regulations.

WOW, on this 2lst day of February, 1963, the Commission,
a quorum being present, having considered the application, the
avidence adduced, and the recommendations of the Bxaminer,
Blvis A. Utz, and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter therxeof.

{(2) That the applicant, Gulf 0il Corporation, seeks the
establishment of specisl pool rules including provisions for
640-acre spacing for the White City-pPennsylvanian Gas Pocl,
Eddy County, Mew Mexico.

{3) That 640-acre well spacing is a considerable deviation
from the statewide rules and regulations and should not be approvyd
without substantial evidence that such deviation is justified.

(4) That the applicant has not presemnted sufficient evi-

| Gence concerning the reservoir characteristics of the White
City-Pennsylvanian Gas Pool to enable the Commission to determine
whether 640-acre well spacing is justifiable in said pool.

{5) That this case should be continued to enabls the
applicant to present additional evidence concerning the
regservolr characteristics of the White City-Pennsylvanian Gas
rool.
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IT IS THEREFORE ORDERED:

(1) That this case is hereby continued to tha last
axaminer hearing in March, 1963.

(2) That the subject application shall be denied if the
applicant does not appear at the last examiner hearing in March,
1963, and present additional evidence concerning the raeservoir
characteristics of the White City-Pennsylvanian Gas pool.

(3) That jurisdiction of this cause iz retained for the
entry of such further orders as the Commission may deem necessary.

DORE at santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEBXICO
OIL CONSERVATION COMMISSION

féﬁ;lﬁgg. Emgtg Chairman

,r"'

E Y S mma; ‘

A, L. EGRTER, Jx., mper & Secretary

5+ % o /‘.




BEFORE THE OIL CONSERVATION COMMIBSION
OF THE STATE OF REW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF KEW MEXICO FOR
THE PURPOSE OF CONSIDBRING:

CABE Ro. 2737
Order ¥o. B~2429-~A

APPLICATION OF GULF OIL CORPORATION
FOR SPECIAL POOL RULE3 FOR THE WHITE
CITY~PENNSYLVANIAN GRS POOL, EDDY
COUNTY, NEW MEXICO.

ORD: S3I0N
BY THE COMMISSION:

This cause came on for hearing at 9 c'clock a.m. on
March 20, 1963, at Santa Pe, Mew Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission,”™ in
accordance with Rule 1214 of the Commiasion Rules and
Regulations.

! HOW, on this_27th day of March, 1963, the Commission,
a quorum being present, having conasidered the application, the
evidence adduced, and the recommendations of the Examiner,
Blvis A. Utx, and being fully advised in the premises,

ELHDS s

(1) That due public motice baving been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Gulf Oll Corporation, seeks the
promulgation of temporary special rules and reyulations for the
White City-Pennsylvanian Gas Pool in Eddy County, New Mexico,
including a provision for 640-acre spacing units.

{(3) That temporary special rules and regulations vastablish-~
ing 640-acre spacing units should be promulgated for tha subjact
‘pool in oxder to preveamt the possibility of economic loss result-
ing from the drilling of unnecessary wells and in ordex to allow
the operators in the subject pool to gather ianformation eencerniaq
the reservoir characteristics of the pool.

{4) That the temporary special rules and regulations
should provide for limited well locations in ordexr to assure
oxrderly development of the pool and protect correlative rights.




3 e

-2—
CASE No. 2737
Order Ko. R-2429-A

(5) That the temporary special rules and regulations
should be established for a one-year period and that during
this one~year period all operators in the subject pool should
gather all available information relative to drainage and
recoverable reserves.

{6) That this case abould be reopened at an examiner hear-
ing in Maxch, 1964, at which time the operators in the subject
pool should aggear and show cause why the White cxtywreanaylvunxaﬂ
Gas Pool shou be developed on 160-acre spacing units.

That Special Rules and Regulations for the White City-
Penmsylvanian Gas Pool in Eddy County, New Mexico, are hereby
promalgated as follows, effaective April 1, 1963.

SPECIAL Rﬁ&iﬁ AND REGULATIONS

RULE % Each wall completed or recompleted in the White
City~-Pennsylvanian Gas Pool or in the Pennasylvanian formation
within ono mile of the White City-Pennsylvanian Gas Pool, and
not nearexr to or within the limikts of another deaignated
Pennaylvanian pool, shall be speced, drilled, oyarated, and
produced in accordance with the Special Rules and Regulations
hereinafter set forth,

RULE 2. BRach well completed or recompleted in the White
City~-Pennsylvanian Gas Pool shall be located on a standard unit
containing 640 acres, wore or less, consisting of a single
governmental section.

RULE 3. The secretaxy-Divector may grant ap exception to
the requirements ©of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit and the
unoxthodox size or shape of the unit is necessitated by & varia-
tion in the legal subdivision of the United Statea Public Lands
Survey, or the following facts exist and the following provisions
are complied with:

(a) The non-standard unit consists of quarter-
quarter gections or lots that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
single govermmental section and contains less
acreage than a standaxd unit.
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{c) The applicant presents written consent in the
form of waivers from all offset operators and
from all oparators owning interests in the
section in which the non-standard unit is
asituated and which acreage is not included
in said non~standard unit.

(d) In lieu of Paragraph (c) of this rale, the
applicant may furnish proof of the fact that
a)ll of the aforesald opexators were notified
by regiatered ox certified mail of his intent
to form such nom-standard unit. The Secretary-
Director may approve the application if no such
opexator has entered an objection to the forma-
tion of such non-standard unit within 30 dg:
after the Secretary-Pirector has received
application.

4. Each well completed ox recompleted in the White
City-Pennaylvanian Gas Pool shall be located no nesrer than
1650 feet to the boundary of the spacing unit and no nearer
than 330 feet to any governpental guarter-quarter section line.

BULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without m.tca and hearing when an
application has been filed for an unc xiox location necessitated
by topographical conditioms or the mmlatim of a well previ~-
ously drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application ahall atate
that such notice has been furnished. The secretaxy-Director may
approve the application upon recaipt of writtep waivers from all
offset operators or if no offaset operator has entered an cbjection|
to the unorthodox location within 20 days after the Secretary-
Pirector has received the application.

(1) That any well presently drilling to or completed in
the Peansylvanian formation within the ¥White City-Pennaylvanian
Gas Pool or within one mile of the White City~-Pennsylvanian Gas
Pool that will not comply with the well location reguirements of
Rule 4 is hereby granted an exception to the regquirementa of Rule
4. The operator of any such well shall notify the Artesia Dis~
trict Office in writing of the name and location of the well on
or before April 1, 1963,

{(2) That any operator desiring to dedicate 640 acres to
a well presently drilling to or completed in the White City-
Pennsylvanian Gas Pool shall file 2 new Form C-~128 with the
Commission on or before Aprili 1, 1963,
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{3) That this casze shall be reopened at an examiner hear—
ing in March, 1964, at which time the operators in the subject
pocl may appear aaﬁ show cause why the White City-Pennsylvanian
Gas Pool should not be developed on 160~-acre spacing units.

(4) That Order No. R-2429 entered by the Commission on
Pebruary 21, 1963, is hereby supexseded.

(5) That jurisdiction of this czuse is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Pe, Rew Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSIOR

odLW\

chaim

Ec S. m. mer2

[’%@

A. L. PORTER, Jr., Member & 3Secretary

»-’

esx/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MNEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CABE No. 2737
Ordexr Ho. R~2429-B

APPLICATION OF GULF OIL CORPORATION
FOR SPECIAL POOL RULES FOR THE WHITE
CITY-PENNSYLVANIAN GAS POOL, EBDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 11, 1964, at santa PFe, New Mexico, before Examiner
Daniel 3. Nutter.

MOW, on this_13th day of April, 1964, the Commission, a
quorum being present, having considersed the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDSs

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Ordexr No. R~2429-A, dated March 27, 1963,
temporary special rules and regulations were promulgated for the
White City~Pennsylvanian Gas Poecl, Eddy County, New Mexico.

(3) That pursuant to the provisions of Order No. R~2429-A,
this case was reopened to allow the coperators in the subject pool
to appear and show cause why the White City-Pennsylvanian Gas
rool should not be developed on 160-acre spacihg units.

(4) That the evidence establishes that one well in the
white City-Pennsylvanian Gas Pool can efficiently and economically
drain and develop 640 acres.

{(5) That to prevent the economic loss caused by the drill-
ing of unnecesgsary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wellas, to
prevent reduced recovery which might result from the drilling of
too few wells, and to othexrwise prevent waate and protect correl-
ative rights, the special Rules and Regulations promulgated by
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Qrder No. R~2429-A should be continued in full force and effact
until Further order of the Commisasion.

(6) That the 3pecial Rules and Rogulations promulgated by
Order No. R~2429-A have afforded and will afford to the owner of
each property in the pool the opportunity to producs his juast
and equitable share of the gas in the pool.

AT 15 THEREFORS ORDERED:

(1) That the special Rules and Regulationz governing
the White City-Pennsylvanian Gas Pool promulgated by Order
No. R-2429~A are hereby continued in full force and effect
until further order of the Commission.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSBERVATION COMMISSION

i

A. L.{R TER, Jr., Me

r & Seacretary

aar/
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