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] BEFORE THE OIL COWSERVATION COMMISSION i
OF THE STATE OF NEW MEXICO i

CIN THE MATTRER OF THS HEARING

TOALLED DY THE OLL CONSERVATION ;

CCOMMISSION OF MEW MEXICO POR ;

JETHE PURPOUGE OF CONBIDERING:

CASE Wo, 273¢ i
Order Ho, R=-2421 i
HOMENCLATURE :

"APPLICATION OF SOCONY MOBIL OIL
CCGEPARY, INC., T0 CREATE 2 HEW
CPOOL FOR ABO PRODUCTION AND FOR

CSPECIAL POOL RULSS, LEh COUNTY,
CHRW MBKICO. ;
H
ORDER OF THE COMMISBION

CEY WHE COMMISSION:

; This coause came on for hearing at 9 o'clock a.m. on
CJopuery 23, 1263, at senta Fe, New kexico, before ilvis A. Utz, t
. Bxaniner duly appointed by the Oil Conservation Jommission of HNew !
Moexico, heroinafter referred to as the “"Commisgion,  in accordance!
twith #ule 1214 of the Commission Rules and Regulations.

; MY, on this__ 13th  gay of rebruary, 1963, the Commission, -
‘& ouorun being present, having considered the application, the ;
covidencs adduced, and the recommendations of the Lxawiner, f
CHAvic A. Utz, and being fully advised in the premises, 5

i

FINDOs

{1} 7That dus public notice having been given as roguived Dy
Claw, the Commission has Jjurisdiction of this cause and the subjoct
Cmabtoor Chaereof !

: {2} “hat the applicant, Socouny Mobil 0il Company, Inc.,
coesks the creation of a new pool foxr Abo production and the
Cpromulgetion of temporary special rules and regulations governing
s sald pool, including a provision for S0-acre spacing units. {

(3} 7hat a new oil pool for Abo production should be createll
cand dGesignoated the dorth Vecuwn-Abo 04l Pool. This pool was dis- |
-covered by the sSocony tobil state Bridges well No. 95, loceated in |
S Unit P of section 26, Yownship 17 south, Range 34 Hast, HMPH, Lea
- County, Mew Mexico. The top of the perforations in the Abo formae—
“tiom is at 9070 feet. :

{(4¢) That temporary speciel rxules and regulations sstablish-
ing 80~acrs spacing should be promulgated for the subject pool in
order o prevent the possibllily of cconomic loss resulting from |

“the driliing of unnecessary wallz and im order to allew the ‘
operators in the subject pool to gather information concerning
the regexvolr characteristics of the pool.
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{5) That the taemporary specizl rules and rasgulations
should provide for limited well locations in ordexr to assure
orderly devcelopment of the pool and protect correlative rights.

{(6) ‘That the temporary special rules and regulations
should be established for a one~year period and that during
this one~year period all operators in the subject pool should
gather all available information relative to drainage and
recoverable reseyves.

(7) 9hat this case should b2 reopened at an examiner hear-
ing in Pebruary, 1964, at which time the operators in the subject
pool should appear and show cause why the North Vacuum~-Abo O
Pool should not bas developed on 40-acre proration units.,

IT 15 THEREFORE ORDERED:

{1) That a new pool in Lea County, MHew Moxico, classified
za an oil pool for Abo production is hersby crcated and desig-
nated the Horth Vacuum~Abo Oil Pool, comsisting of the following-
daescribed arxeas

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
section 26: 58/4

{2) That special rules and regulations for ths North
Vacuum~-Abo 01l Pool are hereby promulgated as follows, effectivs
March 1, 1%963.

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH VACUUM~-ABO OIL POOL

RULE 1. Xach well completed or recompleted in the Noxth
Vacuum=-Abo 01l Pool or in the Abo formation within one mile
of the Forth Vacuum~Abo Oil Pool, and not nearsr to or within
the limits of another designated Abo pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulations hersinafter set forth.

RULE 2. Each well completed or recompletad in the Worth
Vacuum~-Abo 01l Pool shall be located on a standard unit containing
80 acres, more or less, consisting of the W/2, s5/2, B/2, or W/2
of a single governmental quarter sectioni provided, however,
that nothing contained herein shall be construed as prohibiting
the drilling of a well on cach of the guarter-quarter sections in
the unit.

RULE 3. The secretary-Director may grant an exception to
the requiraments of Rule 2 without notice and hearing when an
application has been filed for 2 non-gtandard unit comprising
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a single quarter-guarter section or lot. All operators offscziting
the proposed non-standard unit shall be notified of the applica-
tion by registered or certified mall, and the application shall
gtate that such notice has been furnished. The Becretary~
Director may approve the application upon receipt of written
wailvexrs from all offset operators or if no offset operator has
antered an objection to the formation of the non-standard unit
within 30 days after the Secretary-Director has raceived the
application.

RULE 4. The first well drilled on evory standard or non-
standerd unit in the Horth Vacuum~Abo Oil Pocl shall be located
within 200 feet of the center of eithey the MW/4 or the SE/4
of a governmental gquarter section.

RULE 5. The Secretary-Director may grant an exception to
the requirecments of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topograghical conditions or the recompletion of a wall previ-
ocusly drilled to another horizon. All operstoxs offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The 3acretary-Director may
approve the application upon receipt of written waiverxs from all
offset operatoxs oxr if no offset operator has cntered an objection
to the unorthodox location within 20 days after the Secretary-
Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres)] in
the North Vacuum-Abo 0il Pool shall be assigned an 80-acre propor=-
tional factor of 4.77 for allowable purposes, and in the event
there is more than ons well on an 80-acre proration unit, the
operator may produce the allowable assigned to the unit from the
wells on the uanit in any proportion.

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable in the
Noxth Vacuum-Abo Oil Pool as the acreage in such non-standard
unit bears to 80 acraes.

IT I8 FURTHER ORDERED:

(1) That any well presently drilling to or completed in the
2bo formation within the NHorth vVacuwe-Abo 01l Pool or within one
mile of the North Vacuum~Abo Oil Pool that will not comply with
the well location requirements of Rule 4 is hereby granted an
exception to the requirements of Rule 4. The operator shall
notify the Hobbs Distxict COffice in writing of the name and
location of the well on or before March 1, 1963.

{(2) That any operator deziring to dedicate 80 acres to a
well presently drilling or completed in the Horth Vacuum-Abo 0il
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Pool shall file 2 new Form C-128 with the Commission on or before
March 1, 1963.

(3) That this case shall be reopened at an examiner hear-
ing in February, 1964, at which time the operatorxs in the subject
pool may appear and show cause why thes North Vacuum-Abo 0il Pool
should not be developed on 40-acre proration unitsa.

(4) That jurisdiction of this cause is rstained for the
entry of such further ordexs as the Commission may deem necessary.

DONE at Santa Fe, HNew Mexlco, on the day and year hercin-
above designated.

STATE OF HEW MEXICO
OIL CONMSERVATION COMMISSION

\ poaa

: . [
7 R Y H'
NG -] zi‘i"‘iz*m;

JACK M. CAMPBELL, Chairman
E. 5. VALKER, Fember

0 Sz )

A. L. PORTER, Jr., Member & Secretary

— ’

esrx/




BEFORE THE COIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CASE No. 2739
Ordexr No. R-~2421-A

APPLICATION OF SOCONY MOBIL OIL
COMPANY, INC,, TO CREATE A HEW

POOL, FOR ABO PRODUCTION AND FOR
SPECIAL POOL RULES, LBA COUNTY,
KBW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 19, 1964, at santa Fe, New Maxico, before Examiner
Elvis A, Utz.

NOW, on this_13th day of March, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendationz of the Examiner, and being fully advised
in the premises,

FIRDS?:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter therectk.

(2) That by Order MNo. R~242]1 dated February 13, 1963,
temporary special Rules and Regulations wexe promulgated for the
Roxth Vacuum=-Abo Oil Pool.

(3) 7That pursuant to the provisjions of Order No. R-242]1,
this case was reopened to allow the opexators in the subject pool
to appear and show cause why the North Vacuum-Abo 0il Pool should
not be developed on 40-acre proxation units.

{(4) That the evidence establishes that one well in the
North vVacuum-Abo 0il Pool can efficiently and economically drain
and develop 80 acxes.

{(5) That to prevent the economic loss caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive mumber of wells, to
prevent reduced recovery which might result from the drilling of
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too few wells, and to otherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
by Ordex Mo. R~2421 should be continued in full force and effect
until further order of the Commiszion.

{6) That the Special Rulez and Regulations promulgated by
Order No. R-242]1 have afforded amd will afford to the owner of
each property in the pool the opportunity to produce his just
and equitable share of the oil in the pool.

(1) That the Special Rules and Regulations governing the
North Vacuum~Abo 0il Pool promalgated by order No. R-2421 ave
hereby continued im full force and effect until further oxder
of the Commission.

(2) That jurisdiction of this cause ias retained for the
entry of such further orders as the Commission may deem neces-
sary.

DOKRE at sSanta Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
O1L CONSERVATION COMMISSION

N ’1

A. %cx'mn, Jx., mz. Secretary

esr/




