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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 7, 1963

EXAMINER HEARING

IN THE MATTER CF:

Application of El Paso Natural Gas Company for
nermission to conduct certain special well tests,
£an Juan and Rio Arriba Counties, New Mexico.
Applicant, in the above-styled cause, seeks
authority to conduct maximum pressure build-up
tests on 27 wells in the Blanco-Mesaverde, Basin-
Dakota, Aztec-Pictured Cliffs, Ballard-Pictured
Cliffs, and South Blanco-Pictured Cliffs Gas
Fonls, San Juan and Rio Arriba Counties, New
“zxico. Applicant further seeks exception to

the annual well-testing requirements of Order
1=333-F for said wells during the testing period,
as well as exception to the underage and overage
balancing requirements of Crder R-1670. Further,
applicant seeks authority to transfer said wells!
allowables tn other wells on the same basic lease
for production., Applicant also seeks an admini-
strative procedure for the desiqnation of such
supstitute wells for testing as may be deemed
necassary.

CASE 2770
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BEFCRE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

/R. NUTTER: %e call Case 2770.

MR. DURRETT: Application of El Paso Natural Gas Company
for permission to conduct certain special well tests, San Juan and
Rio Arriba Counties, New Mexico.

MR. WHITWORTH: Garrett Whitworth and the Santa Fe firm

of Seth, “ontgomery, Federici and Andrews for the Applicant, I

gﬁayj
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'have one witness to be sworn, Mr. Jerry Hickson,
(Witness sworn.)
(*"hereupon, Applicant's Exhibit
No. A marked for identification.
GERALD A. HICKSON
called as a witness herein, having been first duly sworn on oath,
testified as follows:
DIRECT EXAMINATION

BY MR. WHITWORTH:

< Will you please state your full name, by whom and in
what capacity you are employed?

A Gerald A. Hickson, proration engineer for El Paso
Natural Gas Company,

L Have you previously testified as an expert witness
before this Commission, and your qualifications have been made a
matter of record; is that true?

A That's correct.
Q Mr. Hickson, this is an aoplication by El Paso Natural
Gas Company for the conducting of maximum pressure build-up tests
and non-cancellatinn and/or transfer of allowables on certain
wells in the San Juan Basin, is that right?

A Yes, sir, and also for excention to Order 333-F.

W What does Order 333-F contain?
A That provides for testing of wells in San Juan Basin

prorated nools.,
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« What pools jare involved in this application?

A The Blanco-Mesaverde, the Basin-Dakota, Aztec-Pictured
Cliffs, Ballard-Fictured Cliffs, and South Blanco-Pictured Cliffs,.

Q Do you have an exhibit that sets out the wells that

are involved and the tes* well data and the plat showing the loca-

tion of each individual well,3long with the wells on the same basig

lease?
A Yes, sir, I do, Exhibit A,

& Is that El Paso's Exhibit A? What does El Paso Exhibit
A consist of? |

A El Paso's Exhibit A is in 27 parts, one for each well
and each part consisting of two pages, one which is the test well
data on the test well, also listing the transfer wells and the
deliverability and the date of the test of its deliverability.

| The secnnd sheet is a plat with a nine or 16 section
range of *ha area of the transfer wells and the test well.

&€ Why is it necessary to conduct these maximum pressure
buiid-Up tests, Yr. “icksnn?

A In tre San Juan Basin, the prorated poolé exhibit the
characteristic of having slow build-up on their shut-in pressures,
Which reflects low reserves. In order to determine the reserves
cf the fan Juan Basin, we must have accurate shut-in pressures
#nd this is a means of obtaining them, by pressure build-up test.

Q This i< a continuing thing, is it not? This isn't the

first time that El Paso has made this type of application?
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A“‘Aw Né, sir. We have tested a number of wells in the San
Juan Basin in most of *he prorated pools, and this is the third
test for some of the wells on this application. WYe are just now
beginning “o receive information which will be of value in cal-
culating the reserves by decline method or original wvolumetric
method.

“ Now the request that Z1 Paso makes in the application
for the transfer of allowables for th=2 wells that are being tested

to other wells on th2 same basic lease, would you care to comment

on that?
A Excuse ma, I didnt't understand that.
-l The transfer of allowables and/or the transfer of

allowables or the non-cancellation of allowables, that pertains
only to wells on the same basic lease?

A | That's correct. Wa propos2 to shut in each of these
wells aftar a deliverability tes: has been taken, ahd'then after
the w211 has been turned back on and the status is carried forward,
we will take tha“ allowable and transfer it to all the wells on
the same basic leacs2 in a manner in which we can recover this same
allowable.

] In yosur estimation, on the average how long will it také
to conduct these tests?

A "ell, 1t'e hard to say., ¥e have never tested any of

these Basin-Dakota wells, Well, we have one test which tonk in

the neigtborheood o7 1890 days :n a Basin-Daknta well. On some of

i
A
)

b, o,
|.‘ *
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'the other wells, it ranges from 120, 130 days up to six, 700
days. 1+ just depends on the formation,

! “hat are the requirements »f Order R-333-F that El
Paso ceeks to except?

A The requirements are that each well must be tested
annually for deliverability test and the wells that we propose to
shut in will have a deliverability test ﬁhis year, but if it goes
through next year, through 1964, +this is the exception that we are
asking for, that *the well be permitted to forego this test in
1964.

Q Ir our application, we stated that the Applicant pro-
poses tn complete such tests as soon as possible following the
date cf issuance of the Commission order in this case, and you

have already commented on what you consider to be a reasonable

time far conducting the +est?

< “hat dnes El Paso propose with respect to the underage
Bnd overage requirements of Order R-1670 pertaining to the
Northwest?

A YWe are proposing that this be suspended until a period
six months after a fuyll balancing period afterrthe wells have pbeen
taken nff test,

Q “hat is your recommendation as to administrative approva
for conducting tests for reservoir information?

A I didn'* understand t+hat,

T
o
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Q MThere is a paraqraph in our application which states
that in addition to the maximum pressure build-up tests, we are
seeking an order that should provide for the granting of admini-
strative approval to conduct such substitute tests as we may in
our discretion deem necessary for obtaining more thorough and

complete reservoir information.,

A Yes, sir.
Q What type of reservoir information are we talking about?
A We are talking about the same pressure information,

and what we're requesting by this portion of the application was
in case of mechanical troubles or some type of trouble that we
can't see at this time, for instance, if we cannot get the pres-
sure on one of the wells that we are asking for here, we would
request the Commission by administrative approval grant us per-
mission'to use another well on the same basic lease instead of the
well that we're asking for today.
Q That would be done by letter of fequest to the Secretary
Director of the Commission?

A Yes, sir.

G Do you have anything else that you would like to add
to your testimony?

A Yes, sir. Order R-1998 is an acceptable order for this
type of case, with exception of part 11 of that order. I don't
know if the Commission has that available or not. I would like

to read from that order. "That the authority herein granted shall
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that the Secretary-Director may approve an extension of time for
the taking of the subject tests for good cause shown.* I would
suggest that this be modified and that this order shall terminate
after the final test has been completed which was granted under

the order.

Q In other words, you don't want to be limited to one
year?‘

A No, sir, because we know in some cases that 1t will
definitely take more than one year to obtain maximum pressure
build-up.

Q The order that you just read from was an order pre-

viously issued by this Commission as a result of a similar type

application by El Paso?
A That is correct.
MR. WHITWORTH: That's all we have.
MR. NUTTER: Are there any questions of Mr. Hickson?
MR. WHITWORTH: 1 have one more.
Q (sy Mr. Whitworth) This Exhibit A, that was prepared
pnder your direct supervision?
A Yes, it was. |
MR. WHITWORTH: We ask that bé received in evidence.

MR. NUTTER: Exhibit A will be admitted in evidence.

admitted in evidence.)

?£625i55£é”535 year from the date of this order; provided, however

(Whereupon, Applicant's Exhibit A
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T CKOSS EXAMINATION R
BY MR. NUTTER:

Q Do I understand that 1963 deliverability tests will be
completed on all these wells prior to shutting them in?

A Yes, we always take a deliverability test and then start
the shut-in period for the shut-in period of the deliverability
test.

Q So any exception to the annual test would be for 19647

A Yes, that's correct,

- In Section 7 of the application, you want the underage

End overage balancing provisions suspended for these wells. You

ant them suspended for a full six months after a full balancing

period --
A No.
& | -- after the test is completed?
A No, it would be a full six months after the period has

peen, the period in which the test was completed.

| Q In other words, it is completed during a six months

period?

A That's correct,

Q And then you would want one full six months period after
that? |

A That's correct.

Q And then the underage or overage provisions would apply?

A Yes, sir.
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< You want administrative approval for such wells as you
may deem necessary in Section B, This would be for the shut-in

well or for the producing well, also?

A Is this Section 8 --
v Cf the applicaticn,
A -- of our application. Excuse me., This would be a

Lell that's on the same basic lease as one of the wells that
we're asking for today.

w Well, I understand that, but do you want this admini-
Etrative approval of the substitution wells to apply only to

the wells that are being shut-in, or to the wells that are being
shut-in as well as the wells that would receive the allowable

Fs transferred allowable? In other words, could you substitute
the transfer wells as wel! as shut-in wells?

A | Substitute them for a shut-in well, is that my under-
standing of the question? The provisions of 8 --

Q It would be on the same basic lease; that's one pro-
vision,that the supbstition wells would be a substitute well on the
same basic lease, is that correct?

A That's correct.

« Now would you limit the substitution to the wells which
lare oeing shut-in only, or would you also want to provide that if
you substituted a well that's shut-in, if you substituted another
well for the designated shut-in well, that you could also substitute

a well which would receive that well's allowable?
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A No. No, we're asking that only the wells listed on

each of these exhibits be included. MNow to give an example of
this, if we took the first one, Atlantic 5-A, it has five trans-
fer wells. As this portion of Number 8, if we took one of the
wells ancd used it as the shut-in well, we would actually substitute
for it just the Atlantic £-A, the other wells would still be

transfer wells.

Q Wetve on this Atlantic %-A; that's the shut-in well,
right?

A That's correct.

Q And there are four wells on that lease which would

receive the allowable?

A Or the Atlantic ©-A, The Atlantic 5-A, at the end of
the balancing period -- rather, when the test is completed, we
take the allowable and assign it to all of the wells, also the
B-A; the 5-A actually receives a portion of the allowable if the
rest of the wells on the same basic lease have not overproduced
by the amount that the 5-A underproduced,

“ If you substituted the 1-A for the 5-A as the shut-in
well, then the 5-A could produce some of 1-A's allowable?

A that is correct,.

Q So the substitdtion works for the shut-in well as well
ps the transfer well?

A That is correct.

Q In al! events, it would be limited to the same lease as
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'the wells which are depicted on iIxhibit A?
A Yes.

MR. NUITTER: Are there any further questions of Mr.

Hickson?
MR, UTZ: Yes, I have one,
BY MR. UTZ:
Q Are any of these wells listed on your Exhibit A, which

is 27 wells, I believe, plus all your transfer wells, are any of

those wells marginal wells at this particular time?

A Not to my knowledge, not when these exhibits were pre-
pared.
Q If any of those wells are marginal wells, then there

would not be any reason to include them in this order, would there?

A No, sir.

W | Does Order 1998 provide for notification to the Commissi
for the beginning and the ending of these tests?

A Yes, sir, it does,

| Q And that would be agreeable if it was in the order you
are requesting now?
A Yes, sir.
MR, UTZ: That's all.

A Ve notify the Commission at the same time we take the
deliverability tests cn these wells, and then on completion of a
test we request that the allowable be transferred, which is the

notification of the end.

!’wz* o J

on
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ME, DURRETT: ay I ask a question?
M. NUTTER: Yes, sir,

BY MR. DURRETT:

Q Mr. Hickson, I would like to clear up a little bit
this statement or the proposition that you propose,that you want

the order t~» terminate after the last test is taken, is that

correct?
A Yes, sir.
o] You mean just automatically terminate upon completion

of the last test that's approved?

A Well, now that I think about it, that might -- we are
suspending the balancing provisions for six months after the last
test, on tﬁe last tes: the same as we are, say, when the first
one comes off, so actually we would have to make it for probably
one year after the last test is completed to insure that if you
took a test of say the first month into one balancing perind you
would have five months plus an additional six months for that well
to ﬁake up its underproduction or lose it,

MR, NUTTER: So in that reqgard, the order would have
to remain in effect after the tests were completed?

A One year after the tests were completed.

Q (By r. Durrett) One other question on this same line.
What i{s the longes® period of time that 90u,would estimate that

might be involved on testing it?

A The San Juan 286 No. 37, which is one of the wells under
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i this éppliéation, there's 492 days; and we have one longer than
that, which is the Atlantic 5-A, which was 645 days. We don't
know what the Basin-Dakotas will dc¢ because we never had a test
on any of *these wells before. I don't believe it will be this
-period of time.
Q But as of this date, 645 days is the longest test you
have experienced?
A Under this group of wells, yes, I'm not sure; it seems

to me like we had one longer,

MR. DURRETT: Thank you.

MR. NUTTER: Any further questions of Mr. Hickson? He
may be excused.

(Witness excused.)

MR. NJTTER: Do you have anything further, Mr. "hitworth

MR. WHITWORTH: The information that El Paso obtains
as a result of this test is passed along; these tests are passed
along to the Commission; that's right, Mr. Hickson?

MR. HICKSON: That's cnrrect; that's under the order.

f\{iR. WHITWORTH: That's all I have.
MR. NUTTER: Anything further in Case 27707 We will

take the case under advisement and the hearing is adjourned.

* ¥ K %
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STATE GF NEY HEXICC )
) ss

COUNTY CF BERMALILLO )

I, ADA DEARNLEY, N-:tary Fuolic in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-

going and attached Transcript of Proceedings before the New Mexico

Cil Crnservation Commission was reported by me, and that the same

is a zrue ancd correct record of the said proceedings to the best

of my knowledge, skill and ability.

WITNESS my Hand and Seal this 26th day of March, 1963,
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