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FOSTER MORRELL
PETROLEUM CONSULTANT
NIERIOR-HOTEL BUNDING
RosweLL, NEw MExico

February 27, 1963

The Director

united States Geological Survey
Department of the Interior
Washington 25, D. C.

Through: Regional 0il & Gas Supervisor
Roswell, New Mexico .
Re: Area, initial test well and form of
unit agreement, Runyan Ranch Unit,
Eddy County, New Mexico

Dear Sir:

Pursuant to the unit plan regulations of December 22, 1950, 30 C.F.R.
226.3 and 226.4, Tom Brown Drilling Co., Inc., of Midland, Texas, herewith
submits in triplicate application for designation of certain lands in T, 19 S.,
R. 21 E., N.M.P.M., Eddy County, New Mexico, as an area logically subject to
development and operation under a unit agreement to be known as the Runyan
Ranch Unit.

The Runyan Ranch Unit Area as proposed embraces a total of 10,890.12
acres of which 9,607.20 acres or 88.22% are Federal lands and 1,282.92 acres
or 11,78% are State of New Mexico lands as shown on Exhibit “!A" submitted here-
with,

Attached to and made a part of this application is a geological report
dated February 12, 1953, by James R. Day, Consulting Geologist for Tom Brown
Drilling Co., Inc., in support and justification of the unit area. With the
geological report is a structural map based on Devonian seismograph reflections
with contours representing the structural configuration at the base of the
Pennsylvanian formation approximately conformable with the top of the Devonian,
and outline of the proposed Runyan Ranch Unit Area. This report furnishes the
geologic basis for delineation of the proposed unit area, the stratigraphic
sequence with estimated depths and possible productive formations.

Tom Brown Drilling Co., Inc., as designated Unit Operator, proposes
to use the standard form of unit agreement 1961 reprint with the following
changes: ' ‘ o

(1) Section 6 (b) to read in part *'the selection shall have been
filed with the Supervisor.!', rather than “‘approved by the Director',
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The Director
United States Geological Survey -2~ February 27, 1963

(2) Replace the ''Fair Employment'' section with the new
“"Nondiscrimination'' language,

(3) Add applicable State land provisions.

The following Federal oil and gas leases are wholly or partly within
the unit area: :

NM 06301 NM 06309

NM 06301-A NM 06309-A .
NM 06302 NM 02u4453

NM 06302-A NM 024989

NM 06307 NM 025318

NM 06307-A

It is proposed that the initial test well shall be drilled to test
the Pennsylvanian formation or to a depth of not in excess of 8,100 feet.

It is respectfully requested that you designate the unit area, and
approve the form of unit agreement and initial drilling program as proposed
herein,

Very truly yours,
Tom Brown Drilling Co., Inc,
. /ODTZ,:M

Foster Morrell, Its Representative

Enclosures S

cc: Tom Brown Drilling Co., Inc,
P. 0. Box 5131
Midland, Texas .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

MAR 26 1963 -

Mr. Foster Morrell

P. 0. Box 1933 | RECEIVED MAR 3 0 1963

Roswell, New Mexico
Dear Mr, Morrell:

Your application of February 27 filed with the 0il and Gas Supervisor,
Roswell, New Mexico, in behalf of Tom Brown Drilling Company, Inc.,
requests the designation of 10,890.12 acres, more or less, in Eddy
County, New Mexico, as logically subject to exploration and develop-
ment under the unitization provisions of the Mineral Leasing Act, as
amended.

Pursuant to unit plan regulations of December 22, 1950, 30 CFR 226,3
(1961 reprint), the land requested as outlined on your map marked
“Exhibit A, Runyan Ranch unit, Eddy County, New Mexico," is hereby
~designated as a logical unit area., Any unit agreement submitted for
the area designated should require the drilling of a well to test
formations of Pennsylvanian Age, or to a depth of 8,100 feet, The
1961 reprint of the standard form of unit agreement should be used
with the addition of the customary language required by the State of
New Mexico and the following modifications proposed by your letter:

l. Change item 6(b), line 5, page 7 of the 1961 reprint
to read:

"(b) the selection shall have been filed with the
Supervisor, If no successor unit operator is selected
and qualified as herein provided, the Director at his
election may declare this unit agreement terminated.”

2. The "Fair Employment" section of the 1961 reprint
should be replaced with the following:

"Nondiscrimination: In connection with the perform-
ance of work under this agreement, the operator
agrees to comply with all of the provisions of
section 301 (1) to (7) inclusive, of Executive
Order 10925 (26 F. R, 1977), which are hereby
incorporated by reference in this agreement.”

SER L CAINTR NUTTER |
leasr e Lonmle I B |




In the absence of any type of land requiring special provisions or

any objections not now apparent, a duly executed agreement identical
to the 1961 reprint, modified only as outlined above, will be approved
if submitted in approvable status within a reasonable amount of time,
However, the right is reserved to deny approval of any executed agree=-
ment which, in our opinion, does not have full commitment of sufficient
lands to afford effective control of unit operations,

Include the latest status of all acreage when the executed agreement
is transmitted to the Supervisor for approval, The format of the
sample exhibits attached to the 1961 reprint of the standard form
should be followed closely in preparation of Exhibits A and B. It
appears that the tract number indicated by your Exhibit A for the
W% sec. 9, T. 19 S., R, 21 E., N.M.P.M., lease New Mexico 024989,
should be corrected from tract number 9 to tract number 10 in order
to avoid one tract covering two leases,

Inasmuch as this unit area contains State of New Mexico lands, we
are sending a copy of this letter to the Commissioner of Public Lands

at Santa Fe, and you are requested to contact said Commissioner in
connection with this letter prior to soliciting joinders.

Sincerely yours,

W/a’(%vcsm—

Acting Director




Hay 23, 1963 ‘

Commissicnar of Adlio Lands
State of Nox Maxioo

P. 0, Bx W1 :

Santa Fe, Now Maxico

Atteontions Mrs. Morion Rhea

Re: Runyan Ranch Unit
Eddy County, Hew Moxico
Dear Sirt
Roference {8 mede to our letter to ywu dated Moy 10, 1963, ond the
propogad form of unit sgrecment for the subjeot unit submiiled therewith.

In regponsa to the cugrection by Mre. Khee the last sentence of
Saction 29, NON-JOINDER AND SUBGE.UENT JOINDER, Puge 24 of ithe unit egrecment,
hos boan rovised deleiting relferences to the Conservetion Copmission and adding
the followving “provided, that as to Stete lands guch subsequent Jolndor by &
leesee of roccrd muot be approved by the Lend Commiassicner.”

Two coples of the reprinted Pogs 24 of the sbject unit ogrecment
are enclosed heresith for your files.

Vory traly yours,
TC4 BROSN DRILLING CO., INC.

By,
Foster Morrell, Itg Rojroaentative
Py/rpd
Eaclooures

Tom Broun D?ium mn' Ine.

cos M. Chorles L. Scuthaxd
Marathon Oil Company

ccy M. Thomsg € Brown BEE"\“E EX;\M!NER NUTTER

CASE NO. o o5

beocs 011 Conservetion Commisgion



RUNYAN RANCH UNIT AREA

EDDY COUNTY, NEW MEXICO

Working Interest Owner

Marathon Oil Company .

Pan American Pet. Corp.
Beard Oil Company

Bruce (Jacqueline) Anderson
Transmountain Prod. Co.
James D, Wheeler

Coe S. Mills

Estate of Carl W. Krouse

Sinclair 0Oil & Gas Co.

Acreage *
Federal State Total Percentage
8,206.91 761.31 8,968.22  82.35189%
481,61  481.61 4o b224,5%
480,00 480,00 4+ 40766%
480.00 480.00 4+ 40766%
280.00 280.00 2.57114%
80.00 . 80.00 0.73461%
40.29 40.29 0.36997%
40.00 40.00 0.36731%
40.00 40.00 0.36731%
1,282.92 10,890.12  100.00000%
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GEOLOG [C REPORT ’ /

Proposed Runyan Ranch Unit
Eddy County, New Mexico

Location

The proposed unit is in the northeastern part of T-19-S, R-21-E,
Eddy County, New Mexico, and approximately eight miles south of the
town of Hope, New Mexico. The topography and existing access roads
tolthe area do not indicate any exceptional difficulty in building
locations for wells or lease roads.

Geophysics and Geology

The Runyan Ranch Unit is based upon a large seismic anomaly and
the possible stratigraphic production indicated by the recent Sunray
DX #) New Mexico State '"AH'", located in Section 30, T-18-S, R-23-E.
Subsurface information is quite limited because of lack of well control
in the immediate area. [n part, the geology is based upon similar con=-
-ditions known to exisf in nearby areas of better well control.

The seismic feature, as shown by the accompanying map, has between
200 feet and 300 feet of closure bounded by dip=-slope and faulting.
This anomaly was mapped on a reflection believed to indicate the rela-
tive structural attitude of the ''Devonian'. The over-all trend of the
structure is in a northeast-southwest direction; however, the anomaly
also appears to have another axis trending northwest-southeast. The
latter axis is essentially parallel to the Huapache Flexure, a struc~
tural feature related to a major pre-Permian reverse fault located
southwest of the proposed unit, Thus, the over-all symmetry of the
seismic anomaly suggests that It s located at the intersection or

juncture of two major trends of folding.
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Very little information has been released about the Sunray discovery
well in T-18-5, R-23-E; however, we are using the available information
in our interpretation of the subsurface geology in the proposed unit,
This well, located two miles northeast of the unit, flowed CAOF 20,000
MCFGPD from a lower Pennsylvanian sand section whichhas the possibility
of being a stratigraphic trap. The information that we have indicates
at least 26 feet of pay in this well. This reservoir is expected to be
present within the proposed unit area where a more favorable structural
position is expected., Equally important is the possibility of a thicker
development of sand on the southeast flank or basin side of the structure,

There are additional zones that can be productive with structural
closure and also by stratigraphic eﬁtrapment. These include praétically
all Permian reservoirs (below Glorieta), as well as many possible zones
within the Pennsylvanian Series. Of particular interest is the upper
Pennsylvanian, which has excellent permeability development in the
Indian Basin Gas Area in T-21-S, R-23-E. The Magnolia #1 Tres Ranchos,
Section 10, T-19-S, R-23-E'(four mi les east), recovered 100 feet of free
oil on a drillstem test in the upper Pennsylvanian., This is a favorable
indication that hydrocarbons, other than gas, will be discovered in this
portion of Southeastern New Mexico,

Upon approval of this unit, Tom Brown Drilling Company, Inc., as
unit operator, proposes to drill a wildcat well to test the Pennsylvanian
formation, or to a depth not in excess of 8100 feet. The test should
encounter the following formations at the approximate depth indicated:
Permian~Glorieta 1350', Abo 3100', Wolfcamp 4300'; Pennsylvanian=Cisco

5900, Strawn 6800%, Bend 7300°; Mississippian 7600°'. The most probablie
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producing zones are the upper Pennsylvanian carbonates, 5900-6400',
and the lower Pennsylvanian sands, 7000-7600",
Respectfully submitted,

TOM BROWM DRILLING CO,, INC,
Midland, Texas

</ v f/?/(:,,,

BY s

J stay /
sultlng Geologist/

Dated: February 12, 1963

Attachment: 'Devonian'' Reflection
Seismograph Map
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
RUNYAN RANCH UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 15th day of April, 1963,
by and between the parties subscribing, ratifying, or consenting hereto, and
herein referred to as the "parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty,
or other oil and gas interests in the unit area subject to this agreement;
and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and
their representatives to unite with each other, or jointly or separately with
others, in collectively adopting and operating a cooperative or unit plan of
development or operation of any oil or gas pool, field, or like area, or any
part thereof for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to
be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes
1953 Annotated) to consent to or approve this agreement on behalf of the
State of New Mexico, in so far as it covers and includes lands and mineral
interests of the State of New Mexico; and

WHEREAS, the Qil Conservation Commission of the State of New Mexico
is authorized by an Act of the legislature (Chapter 72, Laws of 1935, as
amended by Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and Chapter
168, Laws of 1949) to approve this agreement and the conservation provisions
hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Runyan
Ranch Unit Area covering the land hereinafter described to give reasonably

effective control of operations therein; and



WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and dperation of the area subject to this agreement under the terms,
conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretofore issued thereunder
or valid, pertinent, and reasonable regulations hereafter issued thereunder
are accepted and made a part of this agreement as to Federal lands, provided
such regulations are not inconsistent with the terms of this agreement; and
as to State of New Mexico lands, the oil and gas operating regulations in
effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the State
of New Mexico are hereby accepted and made a part of this agreement.

2. UNIT AREA. The following described land is hereby designated
and recognized as constituting the unit area:

T. 19 5., R. 21 E., N.M,P.M.

Secs. 1| through 4, inclusive: Al]l

Secs. 9 through 16, inclusive: All

Secs. 21 through 25, inclusive: All
containing 10,890.12 acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent
known to the Unit Operator. Exhibit "B" attached hereto is a schedule show-
ing to the extent known to the Unit Operator the acreage, percentage, and
kind of ownership of oil and gas interests in all land in the unit area.
However, nothing herein or in said schedule or map shall be construed as a

representation by any party hereto as to the ownership of any interest other

2=



than such interest or interests as are shown in said map or schedule as owned

by such party. Exhibits "A'" and "B' shall be revised by the Unit Operator
whenever changes in the unit area render such revision necessary, or when
requested by the 0il and Gas Supervisor, hereinafter referred to as !"'Supervisor,"
or when requested by the Commissioner of Public Lands of the State of New

Mexico, hereinafter referred to as ''Land Commissioner,' and not less than

six (6) copies of the revised exhibits shall be filed with the Supervisor,

and one (1) copy thereof shall be filed with the Land Commissioner and one

(1) copy with the New Mexico 0il Conservation Commission, hereinafter referred

to as '""Conservation Commission."

The above described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be contracted to
exclude lands not within any participating area whenever such expansion or
contraction is necessary or advisable to conform with the purposes of this
agreement. Such expansion or contraction shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as 'Director,' or on demand
of the Land Commissioner, after preliminary concurrence by the Director, shall
prepare a notice of proposed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor,
and the proposed effective date thereof, preferably the first day of a month
subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Land
Commissioner and the Conservation Commission and copies thereof mailed to the
last known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that thirty (30) days will be allowed for
submission to the Unit Operator of any objections,

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Land

Commissioner and the Conservation Commission evidence of mailing of the

_3_



notice of expansion or contraction and a copy of any objections thereto which
have been filed with the Unit Operator, together with an application in
sufficient number, for approval of such expansion or contraction and with
appropriate joinders,

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Director, the Land
Commissioner and the Conservation Commission, become effective as of the date
prescribed in the notice thereof.

(e) A1l legal subdivisions of unitized lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent in instances of
irregular surveys; however, unusually large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
purpose of elimination under this subsection), no parts of which are entitled
to be in a participating area within five (5) years after the first day
of the month following the effective date of the first initial participating
area established under this unit agreement, shall be eliminated automatically
from this agreement, effective as of the first day thereafter, and such lands
shall no longer be a part of the unit area and shall no longer be subject to
this agreement, unless at the expiration of said 5~year period diligent drill-
ing operations are in progress on unitized lands not entitled to participation,
in which event all such lands shall remain subject hereto for so long as
such drilling operations are continued diligently, with not more than 90
days' time elapsing between the completion of one such well and the commence-
ment of the next such well, except that the time allowed between such wells
shall not expire earlier than 30 days after the expiration of any period of
time during which drilling operations are prevented by a matter beyond the
reasonable control of unit operator as set forth in the section entitled
""Unavoidable Delay;" provided that all legal subdivisions of lands not in a
participating area and not entitled to become participating under the appli-
cable provisions of this agreement within ten (10) years after said first
day of the month following the effective date of said first initial participat-

ing area shall be eliminated as above specified. Determination of creditable

-



"Unavoidable Delay' time shall be made by unit operator and subject to approval
of the Director and the Land Commissioner. The unit operator shall, within

90 days after the effective date of any elimination hereunder, describe the

area so eliminated to the satisfaction of the Director and the Land Commissioner
and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified
in this subsection 2 (e), a single extension of not to exceed 2 years may be
accomplished by consent of the owners of 90% of the current unitized working
interests and 60% of the current unitized basic royalty interests (exclusive
of the basic royalty interests of the United States), on a total=-nonparticipating=
acreage basis, respectively, with approval of the Director and the Land
Commissioner provided such extension application is submitted to the Land
Commissioner and the Director not later than 60 days prior to the expirétion
of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2 (e) shall not be
considered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to
this agreement shall constitute land referred to herein as ''unitized land"
or “land subject to this agreement." All oil and gas in any and all formations
of the unitized land are unitized under the terms of this agreement and herein
are called '""'unitized substances.'

4. UNIT OPERATOR. Tom Brown Drilling Company, lnc. is hereby
designated as Unit Operator and by signature hereto as Unit Operator commits
to this agreement all interests in unitized substances vested in it and agrees
and consents to accept the duties and obligations of Unit Operator for the
discovery, development and production of unitized substances as herein provided.
Whenever reference is made herein to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as an owner of interest
in unitized substances, and the term 'working interest owner'' when used herein
shall include or refer to Unit Operator as the owner of a working interest

when such an interest is owned by it.
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5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a participat~
ing area or areas hereunder, but such resignation shall not become effective
so as to release Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of 6 months after
notice of intention to resign has been served by Unit Operator on all working
interest owners and the Director, the Land Commissioner and Conservation
Commission and until all wells then drilled Hereunder are placed in a satis=
factory condition for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and by the Conservation Commission as to State
lands unless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and
subject to like limitations, as above provided, at any time a participating
area established hereunder is in existence, but, in all instances of resignation
or removal, until a successor unit operator is selected and approved as here-
inafter provided, the working interest owners shall be jointly responsibie for
performance of the duties of unit operator, and shall not later than 30 days
before such resignation or removal becomes effective appoint a common agent
to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liabitity for any default by it hereunder occurring prior to the effective
date of its resignation.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in like manner
as herein provided for the selection of a new Unit Operator. Such removal
shall be effective upon notice thereof to the Director and the Land Commissioner.

The resignation or removal of Unit QOperator under this agreement
shall not terminate its right, title, or interest as the owner of a working

interest or other interest in unitized substances, but upon the resignation
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or removal of Unit Operator becoming effective, such Unit Operator shall deliver
possession of all equipment, materials, and appurtenances used in conducting

the unit operations and owned by the working interest owners to the new duly
qualified successor Unit Operator or to the owners thereof if no such new

Unit Operator is elected, to be used for the purpose of conducting unit
operations hereunder. Nothing herein shall be construed as authorizing removal
of any material, equipment and appurtenances needed for the preservation of

any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as hereinabove
provided, or a change of Unit Operator is negotiated by working interest
owners, the owners of the working interests in the participating area or
areas according to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been established,
the owners of the working interests according to their respective acreage
interests in all unitized land, shall by majority vote select a successor
Unit Operator: Provided, that, if a majority but less than 75 per cent of
the working interests qualified to vote are owned by one party to this agree-
ment, a concurring vote of one or more additional working interest owners
shall be required to select a new operator. Such selection shall not become
effective until:

(a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor and
approved by the Land Commissioner. |If no successor Unit Operator is selected
and qualified as herein provided, the Director and Land Commissioner at
their election méy declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, |If the
Unit Operator is not the sole owner of working interésts, costs and expenses
incurred by Unit Operator in conducting unit operations hereunder shall be
paid and apportioned among and borne by the owners of working interests, all

in accordance with the agreement or agreements entered into by and between the
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Unit Operator and the owners of working interests, whether one or more, sepa=
rately or collectively. Any agreement or agreements entered into between

the working interest owners and the Unit Operator as provided in this section,
whether one or more, are herein referred to as the ''unit operating agreement."
Such unit operating agreement shall also provide the manner in which the
working interest owners shall be entitled to receive their respective pro-
portionate and allocated share of the benefits accruing hereto in conformity
with their underlying operating agreements, leases, or other independent
contracts, and such other rights and obligations as between Unit Operator

and the working interest owners as may be agreed upon by Unit Operator and

the working interest owners; however, no such unit operating agreement shall

be deemed either to modify any of the terms and conditions of this unit
agreement or to relieve the Unit Operator of any right or obligation established
under this unit agreement, and in case of any inconsistency or conflict between
the unit agreement and the unit operating agreement, this unit agreement

shall prevail. Three (3) true copies of any unit operating agreement executed
pursuant to this section should be filed with the Supervisor and one (1) true
copy with the Land Commissioner, prior to approval of this unit agreement by
the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating, and distribut-
ing the unitized substances are hereby delegated to and shall be exercised
by the Unit Operator as herein provided. Acceptable evidence of title to
said rights shall be deposited with said Unit Operator and, together with
this agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, shall be construed
to transfer title to any land or to any lease or operating agreement, it.
being understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall exercise the rights of possession and use vested

in the parties hereto only for the purposes herein specified.
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9. DRILLING TO DISCOVERY. Within 6 months after the effective
date hereof, the Unit Operator shall begin to drill an adequate test well at
a location approved by the Supervisor if on Federal land or by the Land
Commissioner if on State Land, or by the Conservation Commission if on privately
owned land, unless on such effective date a well is being drilled conformably
with the terms hereof, and thereafter continue such drilling diligently until
formations of Pennsylvanian Age have been tested or until at a lesser depth
unitized substances shall be discovered which can be produced in paying
quantities (to wit: quantities sufficient to repay the costs of drilling,
and producing operations, with a reasonable profit) or the Unit Operator shall
at any time establish to the satisfaction of the Supervisor if on Federal
land, of the Land Commissioner if on State land, or of the Conservation
Commission if on privately owned land, that further drilling of said well
would be unwarranted or impracticable, provided, however, that Unit Operator
shall not in any event be required to drill said well to a depth in excess
of 8,100 feet. Until the discovery of a deposit of unitized substances
capable of being produced in paying quantities, the Unit Operator shall
continue drilling diligently one well at a time, allowing not more than 6
months between the completion of one well and the beginning of the next
well, until a well capable of producing unitized substances in paying quanti=-
ties is completed to the satisfaction of said Supervisor if it be on Federal
land or of the Land Commissioner if on State land or the Conservation Com-
mission if on privately owned land or until it is reasonably proved that
the unitized land is incapable of producing unitized substances in paying
quantities in the formations drilled hereunder. Nothing in this section
shall be deemed to limit the right of the Unit Operator to resign as provided
in Section 5 hereof, or as requiring Unit Operator to commence or continue
any drilling during the period pending such resignation becoming effective
in order to comply with the requirements of this section. The Director and
Land Commissioner may modify the drilling requirements of this section by
granting reasonable extensions of time when, in their opinion, such action

is warranted.



Upon failure to comply with the drilling provisions of this section,
the Director and Land Commissioner may, after reasonable notice to the Unit
Operator, and each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION, Within 6 months
after completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor
and the Land Commissioner an acceptable plan of development and operation for
the unitized land which, when approved by the Supervisor and the Land Com-
missioner, shall constitute the further drilling and operating obligations
of the Unit Operator under this agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing plan,
the Unit Operator shall submit for the approval of the Supervisor and the
land Commissioner a plan for an additional specified period for the develop-
ment and operation of the unitized land. Any plan submitted pursuant to
this section shall provide for the exploration of the unitized area and for
the diligent drilling necessary for determination of the area or areas thereof
capable of producing unitized substances in paying quantities in each and
every productive formation and shall be as complete and adequate as the
Supervisor and the Land Commissioner may determine to be necessary for timely
development and proper conservation of the oil and gas resources of the
unitized area and shall:

(a) specify the number and locations of any wells to be drilled
and the proposed order and time for such dritling; and

(b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper conservation of natural re-
sources.

Separate plans may be submitted for separate productive zones, sub-
ject to the approval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to this agree-
ment. Reasonable diligence shall be exercised in complying with the obliga-
tions of the approved plan of development. The Supervisor and Land Commissioner
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are authorized to grant a reasonable extension of the 6-month period herein
prescribed for submission of an initial plan of development where such action
is justified because of unusual conditions or circumstances. After completion
hereunder of a well capable of producing any unitized substance in paying
quantities, no further wells, except such as may be necessary to afford protec-
tion against operations not under this agreement or such as may be specifically
approved by the Supervisor and the Land Commissioner, shall be drilled except
in accordance with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well
capable of producing unitized substances in paying quantities or as soon there-
after as required by the Supervisor or the Land Commissioner the Unit Operator
shall submit for approval by the Director and the Land Commissioner a schedule,
based on subdivisions of the public-land survey or aliquot parts thereof, of
all unitized land then regarded as reasonably proved to be productive of
unitized substances in paying quantities; all lands in said schedule on ap-
proval of the Director and the fand Commissioner to constitute a participating
area, effective as of the date of completion of such well or the effective
date of the unit agreement, whichever is later. The acreages of both Federal
and non-Federal lands shall be based upon appropriate computations from the
courses and distances shown on the last approved public-land survey as of the
effective date of the initial participating area. Said schedule also shall
set forth the percentage of unitized substances to be allocated as herein
provided to each unitized tract in the participating area so established,
and shall govern the allocation of production from and after the date the
participating area becomes effective. A separate participating area shall
be established in like manner for each separate pool or deposit of unitized
substances or for any group thereof produced as a single pool or zone, and any
two or more participating areas so established may be combined into one with
the consent of the owners of all working interests in the lands within the
participating areas so to be combined, on approval of the Director and the
Land Commissioner. The participating area or areas so established shall be

revised from time to time, subject to like approval, whenever such action
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appears proper as a result of further drilling operations or otherwise, to
include additional land then regarded as reasonably proved to be productive

in paying quantities, or to exclude land then regarded as reasonably proved

not to be productive in paying quantities and the percentage of allocation

shall also be revised accordingly. The effective date of any revision shall

be the first of the month in which is obtained the knowledge or information

on which such revision is predicated, provided, however, that a more appropriate
effective date may be used if justified by the Unit Operator and approved

by the Director and the Land Commissioner. No land shall be excluded from

a participating area on account of depletion of the unitized substances.

It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any revision of the participating area, nothing
herein contained shall be construed as requiring any retroactive adjustment
for production obtained prior to the effective date of the revision of the
participating area.

In the absence of agreement at any time between the Unit Operator
and the Director and the Land Commissioner as to the proper definition or
redefinition of a participating area, or until a participating area has, or
areas have, been established as provided herein, the portion of all payments
affected thereby may be impounded in a manner mutually acceptable to the
owners of working interests, except royalties due the United States and the
State of New Mexico, which shall be determined by the Supervisor for Federal
lands and the Land Commissioner for State lands and the Conservation Com-
mission as to privately owned lands and the amount thereof deposited, as
directed by the Supervisor and the Land Commissioner respectively, to be
held as unearned money until a participating area is finally approved and then
applied as earned or returned in accordance with a determination of the sum
due as Federal and State royalty on the basis of such approved participating
area.

Whenever it is determined, subject to the approval of the Supervisor,
as to wells drilled on Federal land and of the Land Commissioner as to wells

drilled on State land and the Conservation Commission as to wells on privately
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owned lands, that a well drilled under this agreement is not capable of
production in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, production from such well
shall, for the purposes of settliement among all parties other than working
interest owners, be allocated to the land on which the well is located so
long as such land is not within a participating area established for the
pool or deposit from which such production is obtained. Settlement for
working interest benefits from such a well shall be made as provided in the
unit operating agreement.,

12. ALLOCATION OF PRODUCTION. All unitized substances produced
from each participating area established under this agreement, except any
part thereof used in conformity with good operating practices within the unit-
ized area for drilling, operating, camp and other production or development
purposes, for repressuring or recycling in accordance with a plan of develop~
ment approved by the Supervisor, and Land Commissioner and the Conservation
Commission, or unavoidably lost, shall be deemed to be produced equally on
an acreage basis from the several tracts of unitized land of the participating
area established for such production and, for the purpose of determining any
benefits accruing under this agreement, each such tract of unitized land
shall have allocated to it such percentage of said production as the number
of acres of such tract included in said participating area bears to the total
acres of unitized land in said participating area, except that allocation of
production hereunder for purposes other than for settlement of the royalty,
overriding royalty, or payment out of production obligations of the respective
working interest owners, shall be on the basis prescribed in the unit operat~
ing agreement whether in conformity with the basis of allocation herein
set forth or otherwise. |t is hereby agreed that production of unitized
substances from a participating area shall be allocated as provided herein
regardless of whether any wells are drilled on any particular part or tract
of said participating area. |f any gas produced from one participating area
is used for repressuring or recycling purposes in another participating area,
the first gas withdrawn from such last-mentioned participating area for sale

during the life of this agreement shall be considered to be the gas so
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transferred until an amount equal to that transferred shall be so produced
for sale and such gas shall be allocated to the participating area from
which initially produced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS,
Any party or parties hereto owning or controlling the working interest in
any unitized land having thereon a regular well location may with the approval
of the Supervisor as to Federal land, the Land Commissioner as to State land,
and the Conservation Commission as to privately owned land, and subject to the
provisions of the Unit Operating Agreement, at such party's or parties' sole
risk, costs, and expense drill a well at such location on such land to test
any formation for which a participating area has not been established or to
test any formation for which a participating area has been established if such
location is not within said participating area, or drill any well not mutually
agreed to by all interested parties, unless within 90 days of receipt of notice
from said party of his intention to drill the well the Unit Operator elects
and commences to drill such a well in like manner as other wells are drilled
by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
operated by the Unit Operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a participat-
ing area of the land upon which such well is situated, such well may be operated
and produced by the party drilling the same subject to the conservation re-
quirements of this agreement. The royalties in amount or value of production
from any such well shall be paid as specified in the underlying lease and
agreements affected.

14, ROYALTY SETTLEMENT. The United States and any State and all
royalty owners who, under existing contract, are entitled to take in kind a

share of the substances now unitized hereunder produced from any tract, shall
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hereafter be entitled to the right to take in kind their share of the unit-
ized substances allocated to such tract, and Unit Operator, or in case of the
operation of a well by a working interest owner as herein in special cases
provided for, such working interest owner, shall make deliveries of such
royalty share taken in kind in conformity with the applicable contracts, laws,
and regulations. Settlement for royalty interest not taken in kind shall

be made by working interest owners responsible therefor under existing contracts,
laws and regulations on or before the last day of each month for unitized
substances produced during the preceding calendar month; provided, however,
that nothing herein contained shall operate to relieve the lessees of any land
from their respective lease obligations for the payment of any royalties

due under their leases.

If gas obtained from lands not subject to this agreement is in~
troduced into any participating area hereunder, for use in repressuring, stimula-
tion of production, or increasing ultimate recovery, which shall be in conformity
with a plan first approved by the Supervisor, the Land Commissioner, and the
Conservation Commission, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating area and with
due allowance for loss or depletion from any cause, may be withdrawn from
the formation into which the gas was introduced, royalty free as to dry gas,
but not as to the products extracted therefrom; provided that such withdrawal
shall be at such time as may be provided in the plan of operations or as may
otherwise be consented to by the Supervisor, the Land Commissioner and the
Conservation Commission as conforming to good petroleum engineering practice;
and provided further, that such right of withdrawal shall terminate on the
termination of this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unit-
ized substances on the basis of the amounts thereof allocated to unitized
Federal land as provided herein at the rates specified in the respective
Federal leases, or at such lower rate or rates as may be authorized by law
or requlation; provided, that for leases on which the royalty rate depends

on the daily average production per well, said average production shall be
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determined in accordance with the operating regulations as though each partici-
pating area were a single consolidated lease.

Royalty due on account of State and privately owned lands shall
be computed and paid on the basis of all unitized substances allocated to
such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regqulations, provided that nothin herein
contained shall operate to relieve the lessees of any land f?om their respective
lease obligations for the payment of any rental or minimum royalty in lieu
thereof due under their leases. Rental or minimum royalty for lands of the
United States subject to this agreement shall be paid at the rate specified
in the respective leases from the United States unless such rental or minimum
royalty is waived, suspended, or reduced by law or by approval of the Secretary
or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall
be paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the
time therein specified commenced upon the land covered thereby or rentals
paid for the privilege of deferring such drilling operations, the rentals
required thereby shall, notwithstanding any other provision of this agree-
ment, be deemed to accrue and become payable during the term thereof as
extende& by this agreement and thereafter until the required drilling operations
are commenced upon the land covered thereby or some portion of such land is
included within a participating area.

16. CONSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to
State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by

wells on land not subject to this agreement, or, with the consent of the
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Director and the Land Commissioner, pursuant to applicable regulations pay a
fair and reasonable compensatory royalty as determined by the Supervisor as
to Federal leases and the Land Commissioner as to State leases.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other contracts re-
lating to exploration, drilling, development, or operation for oil or gas of
lands committed to this agreement are hereby expressly modified and amended
to the extent necessary to make the same conform to the provisions hereof,
but otherwise to remain in full force and effect; and the parties hereto hereby
consent that the Secretary as to Federal leases and the Land Commissioner
as to State leases shall and each by his approval hereof, or by the approval
hereof by his duly authorized representative, does hereby establish, alter,
change, or revoke the drilling, producing, rental, minimum royalty, and
royalty requirements of Federal and State leases committed hereto and the
regulations in respect thereto to conform said requirements to the provisions
of this agreement, and, without Timiting the generality of the foregoing, all
leases, subleases, and contracts are particularly modified in accordance
with the following:

(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deemed full performance of all obliga-
tions for development and operation with respect to each and every part or
separately owned tract subject to this agreement, regardiess of whether there
is any development of any particular part or tract of the unit area, notwith-
standing anything to the contrary in any lease, operating agreement or other
contract by and between the parties hereto, or their respective predecessors
in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be performed
upon and for the benefit of each and every tract of unitized land, and no
lease shall be deemed to expire by reason of failure to drill or produce wells
situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized

tands pursuant to direction or consent of the Secretary and the Land Commissioner,

.-]7..



or their duly authorized representatives, shall be deemed to constitute such
suspension pursuant to such direction or consent as to each and every tract
of unitized land.

(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands, other than those
of the United States and State of New Mexico, committed to this agreement,
which, by its terms might expire prior to the termination of this agreement,
is hereby extended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of this agree-
ment.

(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made subject to this
agreement shall continue in force beyond the term provided therein until the
termination hereof. Any other Federal lease committed hereto shall continue
in force beyond the term so provided therein or by law as to the land committed
so long as such lease remains subject hereto, provided that production is
had in paying quantities under this unit agreement prior to the expiration
date of the term of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions of this
agreement, prior to the end of the primary term of such lease and are being
diligently prosecuted at that time, such lease shall be extended for two
years and so long thereafter as oil or gas is produced in paying quantities
in accordance with the provisions of the Mineral [easing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and de-
velopment of unitized substances from lands of the United States committed
to this agreement, which by its terms would expire prior to the time at which
the underlying lease, as extended by the immediately preceding paragraph,
will expire, is hereby extended beyond any such term so provided therein so
that it shall be continued in full force and effect for and during the term
of the underlying lease as such term is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is

made subject to this agreement, shall continue in force beyond the term
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provided therein as to the lands committed hereto until the termination
hereof.

(h) The segregation of any Federal lease committed to this agree-
ment is governed by the following provision in the fourth paragraph of Sec.
17 (j) of the Mineral Leasing Act, as amended by the Act of September 2, 1960
(74 stat. 781-78L): tAny (Federal) lease heretofore or hereafter committed
to any such (unit) plan embracing lands that are in part within and in part
outside of the area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as of the effective

date of unitization: Provided, however, That any such lease as to the non-

unitized portion shall continue in force and effect for the term thereof but
for not less than two years from the date of such segregation and so long
thereafter as oil or gas is produced in paying quantities.!

(i) Any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto, shall be segregated as to the
portion committed and the portion not committed, and the provisions of such
lease shall apply separately to such segregated portions commencing as of
the effective date hereof; provided, however, notwithstanding any of the
provisions of this agreement to the contrary any lease embracing lands of
the State of New Mexico having only a portion of its lands committed hereto
shall continue in full force and effect beyond the term provided therein as
to all lands embraced in such lease, if oil or gas is discovered and is
capable of being produced in paying quantities from some part of the lands
embraced in such lease at the expiration of the secondary term of such lease;
or if, at the expiration of the secondary term, the Lessee or the Unit Operator
iSAthen engaged in bona fide drilling or reworking operations on some part
of the lands embraced in such lease, the same, as to all lands embraced
therein, shall remain in full force and effect so long as such operations
are being diligently prosecuted, and if they result in the production of oil
or gas, said lease shall continue in full force and effect as to all of the
Jands embraced therein, so long thereafter as oil or gas in paying quantities

is being produced from any portion of said lands.
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19. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interest of the
parties hereto and their successors in interest until this agreement terminates,
and any grant, transfer, or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working interest, royalty, or
other interest subject hereto shall be binding upon Unit Operator until the
first day of the calendar month after Unit Operator is furnished with the
original, photostatic, or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM, This agreement shall become effective
upon approval by the Secretary and the Land Commissioner or their duly authoriz-
ed representatives as of the date of approval by the Secretary and shall
terminate five (5) years from said effective date unless:

(a) such date of expiration is extended by the Director and the
Land Commissioner, or

(b} it is reasonably determined prior to the expiration of the
fixed term or any extension thereof that the unitized land is incapable of
production of unitized substances in paying guantities in the formations
tested hereunder and after notice of intention to terminate the agreement
on such ground is given by the Unit Operator to all parties in interest at
their last known addresses, the agreement is terminated with the approvatl of
the Director and Land Commissioner, or

(c) a valuable discovery of unitized substances has been made or
accepted on unitized land during said initial term or any extension thereof,
in which event the agreement shall remain in effect for such term and so long
as unitized substances can be produced in quantities sufficient to pay for
the cost of producing same from wells on unitized land within any participat-
ing area established hereunder and, should production cease, so long there-
after as diligent operations are in progress for the restoration of production
or discovery of new production and so long thereafter as the unitized substances

so discovered can be produced as aforesaid, or
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(d) it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75
per centum, on an acreage basis, of the owners of working interests signatory
hereto, with the approval of the Director and Land Commissioner; notice of
any such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director
is hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any state-wide voluntary conservation or allocation program, which
is established, recognized, and generally adhered to by the majority of
operators in such State, such authority being hereby limited to alteration
or modification in the public interest, the purpose thereof and the public
interest to be served thereby to be stated in the order of alteration or
modification. Without regard to the foregoing, the Director is also hereby
vested with authority to alter or modify from time to time in his discretion
the rate of prospecting and development and the quantity and rate of production
under this agreement when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement and is not
in violation of any applicable Federal or State law.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the
working interest owners nor any of them shall be subject to any forfeiture,
termination or expiration of any rights hereunder or under any leases or
contracts subject hereto, or to any penalty or liability on account of delay
or failure in whoie or in part to comply with any applicable provision thereof
to the extent that the Unit Operator, working interest owners or any of them
are hindered, delayed or prevented from complying therewith by reason of
failure of the Unit Operator to obtain in the exercise of due diligence,

the concurrence of proper representatives of the United States and proper
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representatives of the State of New Mexico in and about any matters or thihg
concerning which it is required herein that such concurrence be obtained.

The parties hereto, including the Conservation Commission, agree that all
powers and authority vested in the Conservation Commission in and by any
provisions of this agreement are vested in the Conservation Commission and
shall be exercised by it pursuant to the provisions of the laws of the State
of New Mexico and subject in any case to appeal or judicial review as may now
or hereafter be provided by the laws of the State of New Mexico.

23. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, the Commissioner of
Public Lands of the State of New Mexico and the New Mexico Qil Conservation
Commission and to appeal from orders issued under the regulations of said
Department, the Conservation Commission or Land Commissioner or to apply for
relief from any of said regulations or in any proceedings relative to op-
erations before the Department of the Interior, the Land Commissioner, or
Conservation Commission or any other legally constituted authority; provided,
however, that any other interested party shall also have the right at his own
expense to be heard in any such proceeding.

2L, NOTICES. All notices, demands or statements required here~
under to be given or rendered to the parties hereto shall be deemed fully
given if given in writing and personally delivered to the party or sent by
postpaid registered or certified mail, addressed to such party or parties
at their respective addresses set forth in connection with the signatures
hereto or to the ratification or consent hereof or to such other address as
any such party may have furnished in writing to party sending the notice,
demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement con=-
tained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or
invalidity of any law of the State wherein said unitized lands are located,

or of the United States, or regulations issued thereunder in any way affecting
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such party, or as a waiver by any such party of any right beyond his or its
authority to waive.

26. UNAVOIDABLE DELAY. All obligations under this agreement
requiring the Unit Operator to commence or continue drilling or to operate
on or produce unitized substances from any of the lands covered by this
agreement shall be suspended while, but only so long as, the Unit Operator
despite the exercise of due care and diligence is prevented from complying
with such obligations, in whole or in part, by strikes, acts of God, Federal,
State, or municipal law or agencies, unavoidable accidents, uncontrollable
delays in transportation, inability to obtain necessary materials in open
market, or other matters beyond the reasonable control of the Unit Operator
whether similar to matters herein enumerated or not.

27. NONDISCRIMINATION. In connection with the performance of work
under this agreement, the operator agrees to comply with all of the provisions
of section 301 (1) to (7) inclusive, of Executive Order 10925 (26 F.R. 1977),
which are hereby incorporated by reference in this agreement.

28. L0OSS OF TITLE. 1In the event title to any tract of unitized
land shall fail and the true owner cannot be induced to join in this unit
agreement, such tract shall be automatically regarded as not committed here-
to and there shall be such readjustment of future costs and benefits as may
be required on account of the loss of such title. In the event of a dispute
as to title as to any royalty, working interest, or other interests subject
thereto, payment or delivery on account thereof may be withheld without lia-
bility for interest until the dispute is finally settled; provided, that,
as to Federal and State land or leases, no payments of funds due the United
States or the State of New Mexico should be withheld, but such funds of the
United States shall be deposited as directed by the Supervisor and such funds
of the State of New Mexico shall be deposited as directed by the Land Com-
missioner to be held as unearned money pending final settlement of the title
dispute, and then applied as earned or returned in accordance with such

final settlement.

Unit Operator as such is relieved from any responsibility for any
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defect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract
may withdraw said tract from this agreement by written notice to the Director,
the Land Commissioner, and the Unit QOperator prior to the approval of -this
agreement by the Director. Any oil or gas interests in lands within the
unit area not committed hereto prior to submission of this agreement for final
approval may thereafter be committed hereto by the owner or owners thereof
subscribing or éonsenting to this agreement, and, if the interest is a work-
ing interest, by the owner of such interest also subscribing to the unit
operating agreement. After operations are commenced hereunder, the right
of subsequent joinder, as provided in this section, by a working interest
owner is subject to such requirements or approvals, if any, pertaining to
such joinder, as may be provided for in the unit operating agreement. After
final approval hereof joinder by a non-working interest owner must be con-
sented to in writing by the working interest owner committed hereto and
responsible for the payment of any benefits that may accrue hereunder in
behalf of such non-working interest. Joinder by any owner of a non-working
interest, at any time, must be accompanied by appropriate joinder by the
owner of the corresponding working interest in order for the interest to be
regarded as committed hereto. Joinder to the unit agreement by a working
interest owner, at any time, must be accompanied by appropriate joinder to
the unit operating agreement, if more than one committed working interest
owner is involved, in order for the interest to be regarded as committed to
this unit agreement. Except as may otherwise herein be provided subsequent
joinders to this agreement shall be effective as of the first day of the
month following the filing with the Supervisor and the Land Commissioner of
duly executed counterparts of all or any papers necessary to establish effective
commi tment of any tract to this agreement unless objection to such joinder is
duly made within 60 days by the Director, provided, that as to State lands
such subsequent joinder by a lessee of record must be approved by the Land
Commissioner.

-24-



30. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs to be executed by all parties or may be
ratified or consented to by separaté instrument in writing specifically re-
ferring hereto and shall be binding upon all those parties who have executed
such a counterpart, ratification, or consent hereto with the same force and
effect as If all such parties had signed the same document and regardless of
whether or ‘not it is executed by all'othervparties owning or claiming an
interest in the lands within the above~described unit area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and set opposite their respective names the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

TOM BROWN DRILLING CO., INC.

. A7 -
bé"te- ;// /é¢ L. L& = By\/&/l’/l I7PLiz- C/ zﬁ/Lf—tW

President

~
v

~ 'ATTEST -
f :51 , // 57 Kﬁii [/¥N Address: 820 Midland Savings Building
- ///LL@'\/»/ 4 (ALELA G P. 0. Box 5131

“oa o '{T ‘Secretary Midland, Texas

OTHER WORKING INTEREST OWNERS

MARATHON OI L. COMPANY

Date: =2 5 By
L GO BURRELL Division Manager

Address: P. 0. Box 552
9th Floor, Midland National

Bank Building
Midland, Texas

PAN AMERICAN PETROLEUM CORPORATION

Date: By

Attorney—-in-Fact

ATTEST:
Address: P. 0. Box 1410

0il and Gas Building
Fort Worth, Texas

Assistant Secretary

~25-



SINCLAIR OIL & GAS COMPANY

Date: By

Vice President
ATTEST:
Address: P. 0. Box 1470
Midland Savings & Loan Bldg.
Assistant Secretary Midland, Texas

TRANSMOUNTAIN PRODUCT!I N COMPANY

Date: dfi/<7629//4; 3 B/ <. /.
e President

ATTEST:
Address: 800 San Jacinto Building

' Houston 2, Texas
Secretary Voo

BEARD OIL COMPANY

Date: By

Address: L466 Cameron Building
2915 Classen Boulevard
Oklahoma City 6, Oklahoma

Date:

BRUCE ANDERSON

Address:
930 Petroleum Club Building
Denver 2, Colorado

JACQUELINE ANDERSON

Date:

JAMES D, WHEELER
Address;
5328 Longmont Drive
Houston 27, Texas

MARION S. WHEELER

Date:
COE S, MILLS
Address:
501 West Broadway
Midland, Texas
BEA S, MILLS

Date:-
RUTH F. KROUSE, Individually and
Address: Executrix of the Estate of
2419 Locke Lane Carl W. Krouse, deceased.

Houston 19, Texas

-26-



Date:

ATTEST:

Assistant Secretary

Date:

ATTEST:

Secretary

Date: ¢ - (/;JQ.:{

Date:

Address:
930 Petroleum Club Bullding
Denver 2, Colorado

Date:

Address:
5328 Longmont Drive
Houston 27, Texas

Date:

Address:
501 West Broadway
Midland, Texas

Date:.

Address:
2419 {ocke Lane
Houston 19, Texas

-26=-

SINCLAIR O1IL & GAS COMPANY

By

Vice President
Address: P. 0. Box 1470
Midland Savings & Loan Bldg.
Midland, Texas
TRANSMOUNTAIN PRODUCTION COMPANY

By

President

Address: 800 San Jacinto Building
Houston 2, Texas

2K SEARD-UTH COMPANY
By

Address: 466 Cameron Building
2915 Classen Boulevard
Oklahoma Clity 6, Oklahoma

BRUCE ANDERSON

JACQUELINE ANDERSON

JAMES D, WHEELER

MARION S, WHEELER

COE S. MILLS

BEA S. MILLS

RUTH F. KROUSE, Individually and
Executrix of the Estate of
Carl W. Krouse, deceased.

W: M. Beard Mrs. Jess McBee, John M. Beard,
& Emily Jo Watts, d/bla BEARD OilL. COMPANY

By__ X777 @/i o

W. M. Beard, Act?ng—inc;iviau_aﬁ; E‘-a—s attorney-in-fact
for Mrs. Jess McBee, John M. Beard & Emily Jo Watts



Date:

ATTEST:

Assistant Secretary

Date:

ATTEST:

Secretary

Date:

Date: e '/2/->é;%?

Address:
930 Petroleum Club Building
Denver 2, Colorado

Date:

Address:
5328 Longmont Drive
Houston 27, Texas

Date:

Address:
501 West Broadway
Midland, Texas

Date:.

Address:
2419 Locke Lane
Houston 19, Texas

-26-

SINCLAIR OIL & GAS COMPANY

By

Vice President
Address: P, 0, Box 1470
Midland Savings & Loan Bldg.
Midland, Texas
TRANSMOUNTAIN PRODUCTION COMPANY

By

President

Address: 800 San Jacinto Building
Houston 2, Texas

BEARD OIL COMPANY

By

Address: U466 Cameron Building
2915 Classen Boulevard
Oklahoma City 6, Oklahoma

@zﬂz&f/// . /%/We//%

UELINE ANDERSON

JAMES D, WHEELER

MARJON S, WHEELER

COE S. MILLS

BEA S, MILLS

RUTH F. KROUSE, Individually and
Executrix of the Estate of
Carl W. Krouse, deceased.



Date:

ATTEST:

Assistant Secretary

Date:

ATTEST:

Secretary

Date:

Date:

Address:

930 Petroleum Club Bullding

Denver 2, Colorado

Date: T 2~ 63

Address;:
5328 Longmont Drive
Houston 27, Texas

Date: 7-&’(}

Address:
501 West Broadway
Midland, Texas

Date:. ]~ /,2-43

Address:
2419 Locke Lane
Houston 19, Texas

-26-

SINCLAIR OIL & GAS COMPANY

By

Vice President
Address: P. 0. Box 1470

Midland Savings & Loan Bldg.
Midland, Texas

TRANSMOUNTAIN PRODUCT!ION COMPANY

By

President

Address: 800 San Jacinto Building
Houston 2, Texas

BEARD OIL COMPANY

By

Address: L66 Cameron Building
2915 Classen Boulevard
Oklahoma City 6, Oklahoma

BRUCE ANDERSON

JACQUELINE ANDERSON

Lz}wnzil Aﬁg ZZ‘CZIJL/éiﬂg/

JAMES D. WHEELER

y
Q?)?-zi‘ Lw«:v,t,- xq {,(/' fr e

MARION S, WHEELER

; 1
4] / %Zl./é'

COE S. MILLS

B 5 JJeille
BEA S. MILLS

it 7 T reae

RUTH F. KROUSE, Individually and
Executrix of the Estate of
Carl W. Krouse, deceased.




d
STATE OF\MZ%/Zq ./ X
couurv OFAJZ}LL{/Zan/{Q %

The foregotng instrument was acknowledged before me this //4 day of

Voo . 7 s
TLZC4{21/ =, 1963, by \_/2;424/77144>¢>/ Czlgéééézfafzg;zéd/President of
i»~TOM BROWN DRILL!NG CO0., INC., a Texas corporati fls ON behalf of said corporation

ot o ' Notary Publlc in and for

N

. P . 7
My Commission Expireiéé%(/?tév/ Y% ;2%@C/{§éém{500unty, L ez
7 e

STATE OF ~ Do o

I
COUNTY OF _ Zleonca ¥

The foregoing instrument was acknowledged before me this / Lﬁz?ﬁday of

BUPRELL‘
O/npéZ£3, , 1963, by , Division Manager

111111
......

of MARATHON 0L COMPANY, an Ohio corporation, on behalf of said corporation.

. . \ /
5,‘;, N 1xd‘i E:fé
iiﬁ /) 37 . IRMA GREEN otary :>j x
‘Notar\y Pulilig i and for Harris County, Texas Notary Public in and for
‘ »\ﬁﬁ%Qonnnmsmn Expires June 1, 1965

)‘(y Commnssion Expires i, County, 32,5:‘,_,/

f' \\\
STATE OF I
1
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1963, by , Attorney-in-Fact of

PAN AMERICAN PETROLEUM CORPORATION, a Delaware corporation, on behalf of said

corporation.

Notary Public in and for

My Commission Expires County,

STATE OF

X
X
COUNTY OF 1

The foregoing instrument was acknowledged before me this day of

, 1963, by , Vice President of

SINCLAIR OIL & GAS COMPANY, a Main corporation, on behalf of said corporation.

Notary Public in and for

My Commission Expires County,




STATE OF TENSS

i[
COUNTY OF Afare/s X

The foregoing instrument was acknowledged before me this zyfgh day of

Lrgers? , 1963, by L W Coooerch , President of

:3 ‘IRANSMD0ﬂTA1N PRODUCTION COMPANY, a Delaware corporation, on behalf of said

ot

" corpotation.’
rporation..

4 K 'l ’ C 'S »
RN ONIA ROGERS Notary Public in and for
''''' N Nctary Public in and for Hariis County, Texas
My Commission Expires June 1, 1945 County
s

STATE OF

1
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

, 1963, by , Attorney-in-Fact of

BEARD 01L COMPANY, a partnership, on behalf of said partnership.

Notary Public in and for

My Commission Expires County,

STATE OF

X
!
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1963, by BRUCE ANDERSON AND JACQUELINE ANDERSON, his wife.

Notary Public in and for

My Commission Expires County,

STATE OF

I
){
COUNTY OF I

The foregoing instrument was acknowledged before me this day of

1963, by JAMES D, WHEELER AND MARION S. WHEELER, his wife.

’

Notary Public in and for

My Commission Expires County,




STATE OF

X
COUNTY OF {

The foregoing instrument was acknowledged before me this day of

, 1963, by , President of

TRANSMOUNTAIN PRODUCTION COMPANY, a Delaware corporation, on behalf of sald

corporation.

Notary Public in and for

My Commission Expires County,

o S\'TN% 9F Oklahoma |
el e X
S -COUNTY, oF_ Oklahoma X
HL W . r
- vt = The foregoing instrument was acknowledged before me this 9th day of
2 . ) i 4. ~ '
f’,' ..-Ml}ugu'sthx , 1963, by Wo M, Beard , Attorney-in=Fact of

4

“ Ve LS
ph”BEARD\oit COMPANY, a partnership, on behalf of said/partnership. é%<ij2::;;;;;:////

“Netdry Public in and for

My Commission Expires 1/12/64 Oklahoma County, _Oklahoma
STATE OF %
COUNTY OF |

The foregoing instrument was acknowledged before me this day of

, 1963, by BRUCE ANDERSON AND JACQUELINE ANDERSON, his wife.

Notary Public in and for

My Commission Expires County,

STATE OF

|
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

1963, by JAMES D, WHEELER AND MARION S, WHEELER, his wife.

’

Notary Public in and for

My Commission Expires County,




T e
- T

STATE oF

X
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

, 1963, by , President of

TRANSMOUNTAIN PRODUCTION COMPANY, a Delaware corporation, on behalf of said

corporation,

Notary Public in and for

My Commission Expires County,

STATE OF

I
COUNTY OF {

The foregoing instrument was acknowledged before me this day of

, 1963, by , Attorney-in=Fact of

BEARD OIL COMPANY, a partnership, on behalf of said partnership.

Notary Public in and for

My Commission Expires County,
STATE OF COLORADO X
I
COUNTY OF DENVER
3 LJv“ : The foregoing instrument was acknowledge fore me this _l4th day of

August”‘ 1963 by BRUCE ANDERSON AND JACQ NE A DJ;;%? his wife.

:'__ u}‘ '.. ')/, . {Vr-.

> s : C«K(r:V0(/¢Z a
.,” (.: ] " "/ )
ﬁv~£qﬁhﬁﬁ§i6h Expires March 1, 1967 Denver County, Colorado
STATE OF i
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

1963, by JAMES D, WHEELER AND MARION S, WHEELER, his wife.

Notary Public in and for

My Commission Expires County,




STATE OF

I
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

, 1963, by , President of

TRANSMOUNTAIN PRODUCTION COMPANY, a Delaware corporation, on behalf of said

corporation.

Notary Public in and for

My Commission Expires County,

STATE OF

!
COUNTY OF ;

The foregoling instrument was acknowledged before me this day of

, 1963, by , Attorney-in-Fact of

BEARD OfL COMPANY, a partnership, on behalf of said partnership.

Notary Public in and for

My Commission Expires County,

STATE OF

X
X
COUNTY OF I

The foregoing instrument was acknowledged before me this day of

, 1963, by BRUCE ANDERSON AND JACQUELINE ANDERSON, his wife.

Notary Public in and for

My Commission Expires County,

STATE OF T o J
’ )
COUNTY, OF __ \Rlarrcs) X
R A .',"«/l >
N “The foregoing instrument was acknowledged before me this /27% day of

oY

E;‘i963, by JAMES D. WHEELER AND MARION S, WHEELER, his wife.
REA ’ .
N /)¢sz£aLC4; ;24.c£4ﬂ<4ka4ca/

- » \,, IAREACE WILLIANSG yNotary Pub]ic in and for

! , A Notary Public in and for Harris Counly, Taxos

) e . : ission Expirzs June 1, 1385 M
My Commission Expiregd?y Commission &xp ? -~ _County, \7:a*%ﬂ~a4




STATE OF /v;?z;’zta//‘ {
COUNTY OF )”7A/%%;Qo~/7// §

e
AR

:Z _ Tha fdregoing instrument was acknowledged before me this gz day of
u{/ZZ

- '\
) ,763 by COE S. MILLS AND BEA S, MILLS, his wife.

' 7 . s ‘7
st ;7 N 7 »“ : j /
e o R Dl ey e 4/

LA \,?jf‘y tary Public in and for

My Commission Expi&es Liébt4(— ,// //’ /Zzzi;éaélﬁfyfkounty, Oéiz;<§bf/

/
STATE OF <»2244a¢tj
COUNTY OF Al i o)

X
X
I

The foregoing instrument was acknowledged before me this 552//7 day of

......
( ‘

<}21M4y , 1963, by RUTH F. KROUSE, a widow, Individually and Executrix of

:_‘ éz; Estate of Carl W. Krouse, deceased.

N
1]

C’f&n/&e pee DS @Z/&XW@,J

P ¢
" .

_ g,. JANEACE WILLIAMS [/ Notary Public in and for
.o AN Notary Public in and for Harris County, Toxas i
MY Comml SS ion Expl resv Commission Lxpires June 1, 1965 2{ a2 /22 County, Q/&/_w
STATE OF I
COUNTY OF 1

The foregoing instrument was acknowledged before me thls day of

, 1963, by

Notary Public in and for

My Commission Expires County,

STATE OF

%
COUNTY OF I

The foregoing instrument was acknowledged before me this day of

, 1963, by

Notary Public in and for

My Commission Expires County,




CONSENT AND RATIFICATION
RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of April 1963, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit ''B"", do hereby commit
all of their said interest to the Runyan Ranch Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof exactly the
same as if the undersigned. had executed the original of said Unit Agreement or

a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments. '

ADDRESS SIGNATURE

]
1100 North High Street - ) U 'n/
C\{.’\i Ay K,\-l/hl /thQLrg\) LJ 3 Q(Q(Q/Y’Y“t l L/\&Q/()Q")(—

Uvalde, Texas

~

STATE OF TEXAS,

X
X
COUNTY OF  UVALDE. I

The foregoing instrument was acknowledged beore me this 3rd day of

1963, by ANN KENNEDY GWILLIAM WINSLOW, a widow,

June ,
o ‘ \’\' /{,
. ; ".‘.l
/ ) 2
_ : . R Notary Public in and for
EMQ Commissidﬁ}tipires June 1, 1965 Uvalde County, Texas.
’/’, C \. ‘),‘.. U ——
STATE OF J{
X
COUNTY OF {

The foregoing instrument was acknowledged before me this day of

, 1963, by

Notary Public in and for

My Commission Expires County,




CONSENT AND RATIFICATION
RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of April 1963, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to sald Unit Agreement as Exhibit '"B", do hereby commit
all of their said interest to the Runyan Ranch Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof exactly the
same as if the undersigned had executed the original of said Unit Agreement or

a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments,

ADDRESS SIGNATURE

STATE OF CALIFORNIA

D emac Syuee,

COUNTY OF 10S ANGELES .
The foregoing instrument was acknowledged beore me this __zihi;déVfdg‘f':f_

R ,,"

June , 1963, by Malcolm McDuffie L
Lo - N
. :.:' LI o i
.,'- \ , ' )
6:21L4Z1¢q4 gg%{72cggifb.%'v‘, N
Notary Aublic in and for . " /i L
My Commission Expires Los Angeles County, California
My Commission Expires Feb. 26, 1966
STATE OF CALIFORNIA 1
X
COUNTY OFLOS ANGELES I g,
The foregoing instrument was acknowledged before me this Yth’ \Hayauf{ ' *

1963, by Mary deS. McDuffie : f L ?.’z !1 >

’ N T

s

June

g ) i
7. .

/Zuma//’)zcdg/ R RN

Notary Rablic in and for

Los Angeles County, californis

My Commission Expires
My Commission Expires Feb, 26, 1966

T

Q



CONSENT AND RATIFICATION
RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of April 1963, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit '"B'", do hereby commit
all of their said interest to the Runyan Ranch Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof exactly the
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof. '

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.,

SIGNATURE

ADDRESS (:;f;iliéi/ c52%;A;éézzti*{£¢2ZZZ¢¢w/{/7

A married woman dealing in her
sole and separate prcperty. .

STATE OF New Mextico

[
!
X

COUNTY OF Santa Fe

;,‘$.€Ibgﬁforegoing instrument was acknowledged beore me this 12th day of

'd*'
. s /’_
S dune , 1963, by lorst I
‘, xr N \ VR .
. v _gepatatc property,
'._ ’” W o - ) j:
4‘ ’/{ « w.
R P Notary Péblic 4n and for
My Commission Expires Feb, 18, 1965 Santa Fe County, New Mexico
STATE OF §
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 1963, by
J
Notary Pubhlic in and for/
My Commission Expires County,
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CONSENT AND RATIFICATION
RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge recelpt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of April 1963, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to sald Unit Agreement as Exhibit ''B"', do hereby commit
all of their said interest to the Runyan Ranch Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof exactly the
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof,

IN WITNESS WHEREOQOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments. '

ADDRESS

1520 Vermont St.,
Houston 6, Texax

g N
and’ hlS w1fe Kathleen Morrison

STATE OF _ Utah X
X
COUNTY OF Salt Lake X
RS . )
~ "y, 77 The foregoing instrument was acknowledged beore me this _3rd day of
- LI LA A - * -
2 V7PN e N iJune , 1963, by Walter L. Morrison
53 S o~
“+ .

E—— ' T
: T /7&%2544KZL//

Notary Public #n and for

My Commission Expires

1-21-67 Salt Lake County, Utah

STATE oF _ Texas

X
X
X

COUNTY oF _ Harris

w7

The foregoing instrument was acknowledged before me this ?' day of

June | 1963, by Kathleen Morrison, wife of Walter L. Morrison

otary Publlc in and for

S /) o

\My Commlssion Expires ~<¢zzz /’ TENT Harris County, Texas
Lo &
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CONSENT AND RATIFICATION

RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of April 1963, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold,
interest in the lands or minerals embraced

royalty or other
in said unit area, as indicated on

the schedule attached to said Unit Agreement as Exhibit '"'B'", do hereby commit
all of their said interest to the Runyan Ranch Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof exactly the
same as if the undersigned had executed the original of said Unit Agreement or

a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments,

-*"w LM
ADDRESS
T & b 0. poX i
"BhﬂLAVD,thA§

AT’ILST

Do, St Dl

SIGNATURE

SINCLAIR OIL & GAS COMPANY

>
3
")
3
<
m
o

5
3

Vice-Presiden:

FORM | SUBSTANCE

s

) &ﬁ)}’cialr Gil & Gas Compan};

- ot
N
x0T
ety
b <

A

STATE OF

X
X
X

COUNTY OF

COUNTY OF
.
Sy The foregoing instrument was acknowledged beore me this (}5 —~—day of
{
f{\&du\ \LQT , 1963, by \ \<LO.C)&L@ L/i Wice-President

Lozl HILLER

N < |
My”Commission Expires 634'1(2 g lEngf;/

Notary Publtc in and for

The foregoing instrument was acknowledged before me this

, 1963, by

TN 2 '; < .
/&\5 M,ﬁ Cg' County, tg; &ﬁ

day of

My Commission Expires

e

Notary Public in and for

County,



R. 21 E.

RUNYAN RANCH UNIT AREA

EDDY COUNTY, NEW MEXICO

JANUARY 17,1963

4029 a[ 4043 3 Ts087 PRITED 4076 4 4070 3'408e 2 '4080 4082 4 14088 374080 2 40a2
COE S. MILLS| N .
NM 06307 MARATHON O
MARATHON OIL COMPANY MARATHON OIL COMPANY Kr 846
@ . + T_ 4 £ 4 fu £ <4 .
1,31 ACRES
NM 06307-A MARATHON OIL COMPANY
NM 083074
4q 3 [}
@ @ PAN AMERICAN PETROLEUM CORPORATION NN 0630374
601,71 ACRES . RES
542.72 AC 642,48 ACRES
JACQUELINE MARATHON OiL MARATHON arL MARATHON oiL
ANDERSON ¢ ONPANY CoMPANY COMPANY
MARATHON oL COMPANY MARATHON o COMPANY
NM 024989 NM 063072 NM 08307-a NM 06307-A NM 0830874 NM 08309-4
9 10 [N} I2
COMPANY MARATHON QIL COMPANY MARATHON oIL MARATHON oL MARATHON oL COMPANY
COMPANY COMPANY
NM 06302-2
NM 06302-4 NM 06 309-A NM 0B8309-A
15 4 13
JAMES D.
WHEELER
NM 06309
BRUCE ANDERSON 1/2 MARATHON oI coMPaNY MARATHON ol WMARATHON Qi MARATHON  OIL COMPANY
BEARD OIL COMPANY 1/2 COMPANY COMPANY
NM 024483 NM 06302-A
@ NM 06302-A NM 063 0i-a NM 06 301-A
21 22 23 24
TRANSMOUNTAIN PRODUCTION CARL W.
COMPANY KROUSE
NM 06302 @
@ NM 028318 @ @
MARATHON oL COMPANY
LEGEND
& NM 06301-A
D FEDERAL LAND 9,607.20 ACRES 88.22 %
STATE LAND 1,282.92 ACRES 11.78 % 25
TOTAL 10,890.12 ACRES 100.00%
e = BOUNDARY UNIT AREA —
" L]
O TRACT NO. FROM EXHIBIT "B @ WHEELER
NM Q6301
]
EXHIBIT “A"




EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tract No. of and Percentage  Record Owner of Lease Overriding Royalty Working Interest Owner and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
TEDERLL LLNDS
7. 19 S., R. 21 E.
1 Sec. 25: SEgSE: 40.00 MM 06301 U.S. A, James D, Wheeler Arn Kennedy Geilliam James D. Whecler A11
11-1-51 123% A1l Winslow 1.00%
Ext. to
9-30-63
2 Sec. 23: Fx 1,560.00 MM 06301-&  U.S.A. Merathon 0il Company Ann Kennedy Gwilliam Marathon 0il Company £311
Sec. 24: Al1 11-1-51 123% A11 Winslow 1.00%
Seec. 25: N3, SWz, N3SEg, Ext., 1o James D. Wheeler 1.00%
SWESEE 9-30-63
3 Sec. 22: NWFSEL £0.00 N 06302 U.S.A. Ruth F. Krouse, Executrix None Ruth F. Krouse, Executrix
11-1-51 125% All of the Estate of of the Estate of
Ext. to Carl W. Krouse, Carl W. Krouse,
9=-30-63 deceased deceased AT
pA Sec. l4: Ws 1,600.00 MM 06302-4  U.S.A. Marathon 0il Company Ruth F. Krouse, Executrix Merathon 0il Company All
Sec. 15: All 11-1-51 123% All of the Estate of
Sec. 22: zm Ext. 10 Carl W. Krouse,
Sec. 23: W 9-30-63 deceased 1.00%
5 Sec. 4: Lot 4 240,29 M 06307 U.S.A. Coe S. Mills None Coe S. Mills All
11-1~51 123% 411
Ext. to
9-30-63

July 12, 1963



EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO Page 2
Serial No. Land Owner
Tract No. of and Percentage  Record Owner of Lease Overriding Royaliy Working Interest Owner and
No. Description Acres Lease Date of Royalty or Application Ovmer and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
T. 19 5., R. 21 E.
6 Sec. 3: Lots 1,2,3,4, 2,524.43 NM 06307-4  U,S.A. Marathon Oil Company Coe S. Mills 1.00% Marathon 0il Company A1l
sind, s& (a11) 11-1~51 123% All
Sec. 4. Lots 1,2,3, Ext. to
52Nz, Sz 9-30-63
Sec. ¢ bEz
Sec, 10: All
Sec. 11: Ws
7 Sec. 13: mmmmmw 40.00 NV 06309 U.S.A. James D. Wheeler None James D. Wheeler A1l
11-1-51 125% All
Ext. to
9=30-63
8 Sec. 1: Lots 1,2,3,4, 2,522.48 NM 06309~A U.S.A. Marathon 0il Company James D. Wheeler 1.00% Marathon 0il Company A1l
SsNE, 53 (411) 11-1-51 123% A1l
:
Sec. 11: Es Et. to
Sec. 12: All 9=-30-63
Sec. 13: N3, SWE, SWESEL,
zwmmm
Sec. 14: E3
9 Sec. 21: All 640.00 NM 024453 U.S.A, Bruce Anderson W Malcolm C. McDuffie 0.50% Bruce Anderson %
9-1-56 1249 a11 Beard Oil Company = Vola V. Horst Bunnell Beard 0il Company 5
Ext. to 0.50%
8-31-66
10 Sec. 9: Wi 320.00 MM 024989 U.3.A, Jacqueline Anderson Vola V. Horst mcmbmww Jacqueline Anderson £
2-1-58 1234 A1l 0.50% Beard 0il Company .
Ext. to (Cption) )
1-31-68

April 15, 1963



EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEV MEXICO Page 3
~ Serial No. Land Owner
Tract No. of and Percentage  Record Owner of Lease Overriding Royalty Working Interest Owner ani
No., Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
T. 19 5., R. 21 E,
11 Sec. 22: SiE, NEXSEL, S53SE:X  280.00 MM 025318  U.S.A. Transmountain Production Walter L. Morrison 5.00%  Transmountain Production
9=1-56 125% A1l Company Company 2
Ext. to
8-31-66
TOTAL FEDERAL LANDS - 9,607.20 Acres
STATE LANDS
12 Seec. 2: Lots 1, 2, 481.61  E=7876 State of Pan American Petroleum None Pan American Petroleun
mwzmwu S 2-16-5/ New Mexico Corporation Corporation -]
10 years 123% 411
13 Sec. 2: Lots 3, 4, S 761.31  K-846 State of Marathon 0il Company None Marathon 0il Company Al
Sec. 16: N, N353, S 10~18-60 New Mexico
SSEx 10 years 123% All
14  Sec. 16: SE&SW+ 40.00  K-2438-1 State of Tom Brown Drilling Sinclair 0il & Gas 6.25% Tom Brown Drilling
5-15-62 New Mexico Company, Inc. Company Company, Inc. =1
10 years 123% A1l
TOTAL STATE LANDS - 1,282.92 Acres
BECAPIIULAILON
LAND ACREAGE PERCENTAGE
Federal 9,607.20 88.22%
State 1,282.92 11.78%
Totals 10,890.12 100.00%

August 12, 1963



EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO Page 4

Serial No. Land Owner

Tract No. of and Percentage  Record Owner of Lease Overriding Royalty dorking Interest Owner and
No. Description Acres Lease Date of Royalty or Application Owvner and Percentage Percentage of Interest
FOOTNOTES: Promptly upon approval of the Unit Agreement by the Director, United States Geological Survey, Option Agreements providing for the

assignment of record title, together with working interest rights and stipulated overriding royalty reservations by the present lessees
of record, shall be exercised by the indicated party, subject to the Runyan Ranch Unit Agreement.

Upon completion of the initial test well, Tom Brown Drilling Co., Inc., acquires one-half (1/2) interest under all tracts presently
held by Marathon Oil Company in accordance with Letter Agreement with that company.

April 15, 1963



BL. ORE THE OIL CONSERVATION C...MISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2834
Order No. R-2513

APPLICATION OF TOM BROWN DRILLING
COMPANY FOR APPROVAL OF THE RUNYAN
RANCH UNIT AGREEMENT, EDDY COUNTY,
NEW MEXTICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
June 26, 1963, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

. NOW, on this 9th day of July, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tom Brown Drilling Company, seeks
approval of the Runyan Ranch Unit Agreement covering 10,890.12
acres, more or less, of State and Federal lands in Township 19
South, Range 21 East, NMPM, Eddy County, New Mexico.

(3) That approval of the proposed Runyan Ranch Unit Agree-

ment will in principle tend to promote the conservation of oil
and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the Runyan Ranch Unit Agreement is hereby
approved. :

(2) That the plan under which the unit area shall be oper-
ated shall be embraced in the form of a unit agreement for the
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development and operation of the Runyan Ranch Unit Area, and
such plan shall be known as the Runyan Ranch Unit Agreement
Plan.

(3) That the Runyan Ranch Unit Agreement Plan is hereby
approved in principle as a proper conservation measure; provided,
however, that notwithstanding any of the provisions contained in
said unit agreement, this approval shall not be considered as
waiving or relinquishing, in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the
0il Conservation Commission of New Mexico by law relative to
the supervision and control of operations for the exploration
and development of any lands committed to the Runyan Ranch Unit,
or relative to the production of o0il or gas therefrom.

(4) (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

EDDY COUNTY, NEW MEXICO
TOWNSHIP 19 SOUTH, RANGE 21 EAST
Sections 1 through 4: All

Sections 9 through 16: All
Sections 21 through 25: All

containing 10,890.12 acres, more or less.

(b) That the unit area may be enlarged or contracted
as provided in said plan; provided, however, that administrative
approval for expansion or contraction of the unit area must also
be obtained from the Secretary-Director of the Commission.

(5) That the unit operator shall file with the Commission
an executed original or executed counterpart of the Runyan Ranch
Unit Agreement within 30 days after the effective date thereof.
In the event of subsequent joinder by any party or expansion or
contraction of the unit area, the unit operator shall file with
the Commission within 30 days thereafter counterparts of the
unit agreement reflecting the subscription of those interests
having joined or ratified.

(6) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico and the Director of the United States Geologi-
cal Survey, and shall terminate ipso facto upon the termination
of said unit agreement. The last unit operator shall notify the
Commission immediately in writing of such termination.
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(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSIOHN

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

S EAL

esr/



CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
RUNYAN RANCH UNIT

* EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated pprjl 15, 1963 R
which has been executed or is to be executed by partlies owning an
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com=-
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable o0il or gas in place under its
lands In the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable o0il and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect

to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11=41, 7-11-47, 7~11-,i8, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of saild Agreement. This approval is subject . to all of the provisions
of the aforesaid statutes.

IN WITNESS WHERBEOF, this Certificate of Approval is executed,

with seal affixed, this __19th day of Augqust 19 63 .
/
Zﬂ//ﬂ&@ ya ,/{f;x.._
Sy “Commissioner of Public Lands
LA “;”fv.* of the State of New Mexico



CERTIFICATION - DETERMINATION
14-08-0001 8545

Pursuant to the authority vested in the Secretary of
Interior as to Federal Lands, under the Act approved February
25, 1920, 41 Stat. 437, as amended, 30 U,S.C. Secs. 181, et
seq., and delegated to the Director of the Geological Survey
pursuant to Departmental Order No. 2365 of October 8: 1947, 43 C.F.R.
Sec. 4.611, 12 F.R., 6784, 1 do.hereby:

A. Approve the attached agreement for the develop-
ment and operation of the Runyan Ranch Unit Area, Eddy County,
State of New Mexico.

B. Certify and determine that the unit plan of de-
velopment and operation contemplated in the attached agreement
is necessary and advisable in the public interest for the purpose
of more properly conserving the natural resources.

€. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to sald agreement are hereby established,
altered, changed, or revoked to conform with the terms and con-

ditions of this agreement,

SEP -5 1963

DATED Aeting DIRECTOR, UNTTED STATES GEOLOGICAL
SURVEY.



