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Mr. Jason K e l l a h i n 
K e l l a h i n & Fox 
Attorneys a t Law 
Post O f f i c e Box 1713 
Santa Fe, New Mexco 

Gentlemen: 

Enclosed herewith i s Commission .Order No. JR~ 2550 , entered i n Case 
No. 2838 , approving the '•• - j & $ r r fveSYi ^ n « T ~ 
Water Flood Pro jec t . •/ "** 

According to oux calculations} when ell of the authorized injection 
wells have been placed on active injection; the maximum allowable which this 
project vyi 11 be eligible to receive under the provisions of Rule 701-E-3 j * 
is /5% \barrels per day^ 'h * f ( &<V- « « ,; I? ( M.M' 7A(« K(i<t •<* 
k-.^^ ' t t s - r 1 -(h. <>>> I • 

Please report any error in this calculated maximum allowable immediately, 
both to the Santa Fe office of the Commission and the appropriate District 
proration office. 

In order that the allowable assigned to the project may be kept current, 
and i n order that the operator may f u l l y benefit from the allowable provisions 
of Rule 701, i t behooves him to promptly n o t i f y both of the aforementioned 
Commission offices by l e t t e r of any change i n the status of wells i n the project 
area, i . e . , when active i n j e c t i o n commences? when additional i n j e c t i o n or 
producing wells are d r i l l e d , when additional wells are acquired through purchase 
or u n i t i z a t i o n , when wells have received a response to water i n j e c t i o n , etc. 

Your "cooperation i n keeping the Commission so informed as to the status 
of the project and the wells therein w i l l be appreciated. 

Very t r u l y yours, 

c c : Hobbs OCC & 
A r t e s i a OCC 

A. L. PORTER, J r . 
Secretary-Director 



O I L C O N S E R V A T I O N COMMISSION 
P. O . BOX 8 7 1 

SANTA FE, NEW MEXICO 

August 23, 1963 

Continental Oil Company 
•ox 1377 
Boswell, Mew Mexico 

Attentioni Mr. A. B. Slaybaugh 

Q̂ nt lament 

Reference ie made to your letter of August 22, 
1963* wherein you point out a possible discrepancy in 
our letter of Auguet 14 regarding the maximum allowable 
which any be assigned to your Baatcap Queen Unit Water 
Flood Project, Caprock Queen Fool, Chavee County, Mew 
Mexico. 

According to your calculation the maximum permis-
eable allowable would be 1,5S4 barrele par day, whereas 
our letter of the 14th states the maximum would be 1,386 
barrele per day. 

In aaking our computation of maximum allowable, 
we did not count the MB/4 of the SB/4 of Section 22, the 
Ml/4 MM/4 and the MM/4 MM/4 of Section 27 or the SB/4 SB/4 
of Section 34, Inasmuch as these tracts do not have wells 
on the* or the wells are abandoned. When the aforesaid 
four tracts do have wells either producing from or injecting 
into the Queen formation, we will bo more than happy to 
include them for allowable parposes. 

Very truly youre. 

A. L . KMtYSft, J T . , 
Secretary-Director 

ALP/DSM/og 
cct Oi l Conservation Commission - Boobs 



•Met. • -
O I L C O N S E R V A T I O N C O M M I S S I O N 

P. O. BOX 871 

SANTA F E , NEW MEXICO 

August 14, 19*3 

Hit. Jason Kellahin 

Attorneys at Law 
•oat Office BOX 1713 
Santa Fe, New Mexico 

Dear Bin 

Bnclosed herewith ia Countscion Order Mo. R-2550, entered in 
Case Mo. 2838, approving the Continental Bastoap Queen Salt 
waterflood Project, 

According to our calculations, whan a l l of the authorised in
jection wells have been placed en active injection, the aaxiaua 
allowable which this project will be eligible to receive under 
the provisions of Rule 701-B-3 ia 1386 barrels par day, after 
a l l acreage ln the unit area has been committed to the unit. 

Please report any error in this calculated maximum allowable 
immediately, both to the Santa Fe Office of the Commission and 
the appropriate district proration office* 

In ordar that the allowable assigned to the project may be kept 
current, and in order that the operator may fully benefit from 
the allowable provisions of Bala 701, i t behooves him to promptly 
notify both of the aforementioned Commission of fleas by latter of 
any change in the status of wells in the project area, i.e., when 
active injection commences* whan additional injection or producing 
walla are drilled, when additional veils arm acquired through pur
chase or unitisation, when wells have received a response to water 
Injection, etc. 



OIL CONSERVATIQjit COMMISSION 
P. O. BOX 871 

SANTA F E . NEW MEXICO 

TpS 

Year cooperation in keeping the Coejaieeion no interned as to the 
status of the project and the wall* therein will be appreciated. 

Vary truly yours. 

A. It. Jr* 
Secretary-Director 

efcleâ iî aFmWâ ^̂ JC* 

Bncloeure 

cot Oil Conservation Cosnlssioni 
Hobbs, Hew Mexico 
Artesia, Mew Mexico 



CONTINENTAL O I L COMPANY 
P. O. BOX 1 3 7 7 

ROSWELL, NEW MEXICO 

P R O D U C T I O N D E P A R T M E N T 
N E W M E X I C O D I V I S I O N 

A. B . S L A Y B A U G H 

D I V I S I O N " S T J P E R I K T E X D E X T 

V . C . E l S S L E R 
A S S I S T A N T D I V I S I O N " S U P E H I S T E X B E S T 

August 22, 1965 

8 2 5 P E T R O L E U M B U I L D I N G 
T E L E P H O N E : M A I N 2 - 4 2 0 2 

New Mexico O i l Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr., Secretary-Director 

Gentlemen: Re: EASTCAP QUEEN UNIT 
WATERFLOOD PROJECT 

Please refer to your l e t t e r addressed to Mr. Jason 
Kellahin dateci August 14, 1963, which accompanied Order No. 
R-2550 approving the subject p r o j e c t . Your above mentioned 
l e t t e r stated that the maximum allowable which t h i s project 
w i l l be e l i g i b l e to receive under Rule 701 is 1,386 barrels 
per day. Dividing the 42 barrels per day per 40-acre t r a c t , 
authorized by Rule 701-E-3, into the stated 1,386 barrels, 
indicates that t h i s calculation i s based upon a u n i t area of 
1,320 acres. This acreage represents the amount of state 
acreage within the proposed u n i t area whereas there are also 
160 acres of fee land providing a t o t a l of 1,480 acres or a 
t o t a l of 37 normal 40-acre proration u n i t s . Our calculations 
indicate that the maximum permissible allowable under Rule 
701-E-3 should be 1,554 barrels per day. 

This apparent error i s being reported to you i n 
accordance with the request i n your above mentioned l e t t e r 
dated August 14, 1963. 'We should appreciate your correction 
of the appropriate records i n your o f f i c e . 

Yours very t r u l y , 

•A O 
VTL-pr 
cc: New Mexico Oil Conservation Commission, Hobbs, N. M. 

RGP ("• J:;K VGM 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 1 8 7 5 



CONTINENTAL O I L COMPANY 
P. O. BOX 1 3 7 7 

ROSWELL, NEW MEXICO 

P R O D U C T I O N D E P A R T M E N T 
N E W M E X I C O D I V I S I O N 

A. B. SLAYBAUGH J u l y 3 1 , 1963 
D I V I S I O N S U P E R I N T E N D E N T 

V. C. E I S S L E R 
A S S I S T A N T D I V I S I O N S U P E R I N T E N D E N T 

8 2 5 P E T R O L E U M B U I L D I N G 
T E L E P H O N E : M A I N 2 - 4 2 0 2 

New Mexico Oil Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Attention: Mr. Daniel S. Nutter 

Gentlemen: :.* _ 

, .• As agreed "in conference following the hearing on 
Case No. 2838 on June 26th, we describe below the procedures 
whjLcjh. are proposed f o r the protection of fresh water resources 

•~~TTn the area of our Eastcap Queen Waterflood project: 

A. Prior to i n j e c t i o n of water i n t o any well 
which i s not equipped with tubing and packer, 
the casing shall be tested at a pressure of not 
less than 2,000 psi for a period of not less 
than 15 minutes. Failure of casing, i n such 
w e l l , to hold the applied pressure shall preclude 
i t s use without tubing and packer unless repairs 
are made such that the casing te s t requirement 
can be met. 

B. I n j e c t i o n i n t o the producing formation s h a l l be 
conducted u t i l i z i n g tubing and packer under the 
following conditions: 

(1) In those instances where surface casing has 
not been set and cemented through the 
Ogalalla formation. 

(2) In those instances where surface casing has 
been set through the Ogalalla formation 
but where f l u i d injected i s of poorer q u a l i t y 
than the water produced from the nearest well 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 1 8 7 5 



New Mexico Oil Conservation Commission 
Page 2 

producing from the Santa Rosa formation; 
provided, that tubing and packer shall not 
be required, (a) i f the cement column and/or 
surface casing provide protection to a l l 
possible fresh water bearing formations, or 
(b) i f a satisf a c t o r y casing t e s t , as described 
i n paragraph A, has been conducted within two 
years p r i o r to such use and i s repeated there
a f t e r at inte r v a l s not exceeding two years i n 
length. 

C. The provisions of paragraph B(2) shall not apply 
i f subsequent information should indicate Santa 
Rosa water to be unsuitable f o r human and livestock 
consumption. 

We believe that the procedures described above w i l l 
provide adequate protection to a l l possible fresh water resources 
i n t h i s area. We are making investigations as to the q u a l i t y of 
water contained i n the Santa Rosa formation. Our information 
to date indicates that the Santa Rosa water i s brackish and 
consequently not a water source of any great value. 

We are i n accord with your e f f o r t s to conserve fresh 
water resources and are confident that t h i s program w i l l provide 
adequate protection. 

Yours very truly, 

" f • >'• ( / 
VTL-pr V ' ' 
cc: State Engineer, Box 1079, Santa Fe, N. M. 

JWK VGM 


