
Kay 17, 1971 

Getty Oil Corapony 
P. 0. Box 1231 
Midland, Texas 79701 

He: Justin ttcKce Unit 
TERM B AT ION 

Lea County, &ew Mexico 

ATTE1ITIOK* Mr. Lawrence B. Lindahl 

Gentlemen t 
We are in receipt of your Termination Instruments for 

the Justis McKee Unit, Leo County, Hew Mexico, as per Section 
21 of the Unit Agreement. The Commissioner of Public Lands 
has this date gives approval to your Termination, subject 
to like approval by the United States Geological survey. 

Enclosed «•*-» five f5) Certificates of Termination 
reflecting the -^issioner's approval. 

Sincerely yours, 

GORDO* Q. MAacUM.II, Director 
Oil end dae 

AJA/OOM/S 

ends * 
cci USOS-Roswell. Mew Mexico (ltr. only) 

OCC-Santa Fe, Mew Mexico (lt r . only) -



Getty Oil Company P.©;Box 1231, Midland, Texas 79701 

A9¥y ( r /Pr t / ' f *// / / :.'orth Arvrrican E & p d i v i s i o n ^ 

27, 1S71 

""-.̂  Supervisor 
T'ldteo States i V - o l c i c a i Survey 
P. 0. Drawer 1857 
ncr-vell, »«!v Mexico 88201 

A t t e n t i o n : Mr. Carl C. T r a w i c k 

•?r"irv^tiors of J u s t i s 

02 cr.' o: i c o 

~3**s* •7cr.?.i...7.r t'.is I c t t f r 2.s " o t t y ^ i l 0 .-..-.nr- /' .-. 
r-. " ' rr-inptr t -> * u> j.?ct u n i t . 

As requests*.* .oy your " r . Vrayvick, I a: in c l u d i n g 
hr-r<n,'it..-. t-><? o r i g i n a l cignec b a l l o t s of '.'orkin..- I n t e r e s t Owners 
&ri-rr«vir.q t h i s t e r m i n a t i o n . /'-Iso incluc.ee are i"c-ur co-ic-.s of 
tho C e r t i f i c a t e of ?\r--vrcval showing tue approval t c terminate 
by the Corrr-is*iion<;r of r ,u-:*lic Lands. Attached to esc.- C e r t i f i ­
cate i s Getty O i l Company* 3 termination instrument which w i l l 
bo f i l e d i n the Public sccorcs. 

Getty O i l Company has contacted f o ^ r leas* operators 
ar.; has been advised t h a t upon termination of the Ju«tis "c^ee 
I n i t , a l l nrociuction f ror. the HcKee rone w i l l cease, '--se. recognize 
t h a t i*t t h i s l a t e oate, th*-. United States Geological Purvey v i l l 
bo unable t o >|ivc i t s approval to t h i s termination, u n t i l s o r e t i r e 
curinnr the nsontii of June. Thi3 would tr»ake the a f f e c t i v e date of 
termination July 1, 1971, at which time a j o i n t nauc-inq of the 
tanks w i l l be held an-.: stocks on hand w i l l be d i s t r i b u t e d t o the 
ovn-*».rs or>. the unitiz*%o barf i s . 

Although section 21 of the Unit Agreement s p e c i f i e s 
t h a t the termination should be approved by the Commissioner and 
the D i r e c t o r , vou have advised t h a t the Supervisor nay have the 
a u t h o r i t y t o act i n t h i s capacity and grant the necessary approval 
to terminate the u n i t . 



-2-

If you fi n d tne enclosed attachments satisfactory, 
kinaly obtain enc required approval on behalf of the bureau of 
hand rtanaqefent ana return at least one aigned CODV to me for 
f i l i n g i n t.: Public r.jcors.3. 

-a:.' vou for your consideration in t h i s regard. 

Very t r u l y yours, 

r-:"'iTy OIL CO*»A:»Y 

Original Signed By 
LAWRENCE B. LINDAHL 

*, c * ' * x o H _r* * 

' •n i ' t . • !"•••: , ' •-• • i r e ; 7 : ' I 

. ' . i t . f ! ' . " . t ; i • " i t . ' ; i v i s i o n 

: . i r " c ~ x r , L ur-.-nu o f Lr.r.-c ' ana t int 

• ) i l Cor. r:*--rvr: t i e r , "or>rd s a i o n ^ w THIS 
•'.•tato of " "•••>"••. i co ^aaoopr ran 
P. ' 1 . -Joy 2 0 *3 ** 
ssntH . , rr;, ^v.- "esrico '-.7'301 



P.O. Dox 1 2 3 1 , nd, Texas 79701 

U.lc-ConUr^r. i Division J. F.. Fierce, Mic ic- .d D is t rk i PrecV-l icn .'AcnsQCf 

January 26 

WORKING INTEREST OWNERS 
JUSTIS McKBE UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

An Eng5.neer5.Jig Su.bcorain5.tteG meeting was held. January 15, 19717" 
i n Getty 05.1 Company's Conference Room, 10th Floor of the Vaughn 
J3u5.lcLi.ng, K5.cU.and, Texas. rhe attendance l i s t i s attached. 
Purpose of tire meeting was to examine the r e s u l t s of the i n j e c t i v i t y 
t e s t i n Well No. 108, and recommend the next course of a c t i o n . 
Please r e f e r to previous l e t t e r s to the Working I n t e r e s t Owners 
dated Kay 19, June 2, and December 31, 19 70. 

A f t e r examining the t e s t data the committee agreed t h a t the 
i n j e c t i o n r a t e i n Ko. ICS was not s u f f i c i e n t f o r an e f f e c t i v e sweep. 
Getty O i l Company then proposed t h a t the u n i t be terminated. This 
proposal was based on the f o l l o w i n g : 

(1) Average i n j e c t i o n r a t e since i n j e c t i o n began i s 807 BWPD. 
The engineering study estimated i n j e c t i o n requirements 
to bo 5165 BWPD u n t i l f i l l u p and 1641 BWPD t h e r e a f t e r . 

(2) The i n j e c t i o n system has operated f o r three years a t 
maximum pressure. I n j e c t i o n began i n October, 1967 
w i t h maximum pressure at 1000 p s i . I n November, 19C7, 
plungers were reduced i n size increasing maximum 
pressure to 1700 p s i . I n November, 1968, plungers 
were again reduced i n c r e a s i n g maximum pressure to 
2200 p s i . 

(3) I t i s p o s s i b l e t h a t cidequate r a t e s could be achieved 
w i t h pressures i n excess of 3000 p s i but t h i s would 
r e q u i r e a complete nev; system, the cost o f which would 
bo p r o h i b i t i v e , 

(4) Thc engineering study estimated £5.3 lup requirement t o 
be 2,000,000 b a r r e l s . T o t a l water i n j e c t e d through 
October, 1970 (approximately 3 years i n j e c t i n g ) i s 
883,775 b a r r e l s . " 

wave:: has 
rs but there 
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(5) Although f i l l u p was not reached, s u f f i c i e n t 
been i n j e c t e d f o r response i n o f f s e t pr 
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(G) I n j a c t i v i t y p r o f i l e s were run i n the i n j e c t i o n w e l l s 
and a l l had s a t i s f a c t o r y d i s t r i b u t i o n thro-
KcKee zones, 

(7) The KKOCC would not allow i n j e c t i o n i n w e l l s 117 and 
305 because of Ellenburger production below the KoKeo, 
Remaining l i f e o f the Ellenburger i n these two w e l l s 
i s approximately 5 years, 

(8) I n j e c t i o n i n t o we13 s 108 and 701 was approved, but the 
t o s t made i n 3.03 shows t h a t only slight!.y b e t t e r 
rates could be expected i n 108 and 701, than i n the 
o the r i n j e c 15. o n w e 11 s . 

(9) Operating w i t h a c r i p p l e d p a t t e r n (two e\dcieio:u\l 
i n j e c t i o n w e l l s instead of four) would improve t o t a l 
i n j e c t i o n r a t e by only 8 30 BWPD, At best... f i l l u p 
could be expected i n 22 months (October 1972). 

(3.0) I f o p e r a t i o n of the u n i t i s t o be continued, an 
investment o f $35,000 w i l l be req u i r e d t o convert 
w e l l s 108 and 701, r e p a i r one pump foundation and 
i n s t a l l the i n j e c t i o n l i n e s . 

A f t e r thoroughly discussing a l l aspects of the v.ne bu 
committee could o f f e r no a l t e r n a t i v e s to Getty O i l Germany's 
proposal t o terminate the u n i t . 

I n accordance w i t h Section 21 of the Unit Agr 
i s attached f o r Working I n t e r e s t Owner approval t o 
J u s t i s McKee Unit. 

• a t a h a l l o 

Upon r e c e i p t of 90% (Phase I I ) approval from the Working 
I n t e r e s t Owners, Getty O i l Company w i l l seek approval from the 
Nev; Mexico Land Commissioner and D i r e c t o r of the U.S.G.S. and 
n o t i f y a l l p a r t i e s of the t e r m i n a t i o n . 

Very tru3y vo; 

J. E. Prerce, Charrman 
Working I n t e r e s t Owner 
Committee 

WCS:rt 


