
DOCKET: EXAMINER HEARING - WEDNESDAY 

Docket No. 9-69 

- MARCH 26, 1969 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before E l v i s A. Utz, Examiner, or 
Daniel S. N u t t e r , A l t e r n a t e Examiners 

CASE 4078: A p p l i c a t i o n of J. Gregory Merrion f o r downhole commingling, 
Rio A r r i b a County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o commingle p r o d u c t i o n from 
the D e v i l s Fork-Gallup Pool and an undesignated Mesaverde 
o i l pool i n the w e l l - b o r e of h i s NCRA State Well No. 3 
located i n U n i t L of Section 16, Township 24 North, Range 
6 West, Rio A r r i b a County, New Mexico. 

CASE 4079: A p p l i c a t i o n o f Robert B. Ho l t f o r the c r e a t i o n o f a new p o o l , 
assignment of a discovery a l l o w a b l e , and the promulgation of 
s p e c i a l pool r u l e s , Lea County, New Mexico. A p p l i c a n t , i n 
the above-styled cause, seeks the c r e a t i o n of a new Middle 
Pennsylvanian o i l pool f o r h i s Aztec State Well No. 2 loc a t e d 
i n U n i t A of Section 26, Township 13 South, Range 32 East, 
Lea County, New Mexico, and f o r the assignment of an o i l 
discovery allowable i n the amount of approximately 48,715 
b a r r e l s t o sa i d w e l l . A p p l i c a n t f u r t h e r seeks the promulgation 
of s p e c i a l pool r u l e s f o r said p o o l , i n c l u d i n g a p r o v i s i o n f o r 
160-acre p r o r a t i o n u n i t s and the assignment of 80-acre a l l o w 
ables . 

CASE 3975: (Reopened) 
I n the matter of Case No. 397 5 being reopened pursuant t o the 
p r o v i s i o n s of Order No. R-3618, which order e s t a b l i s h e d 80-acre 
spacing u n i t s f o r the East B i u i t t - S a n Andres Pool, Roosevelt 
County, New Mexico, f o r a p e r i o d of approximately two months. 
A l l i n t e r e s t e d p a r t i e s may appear and present evidence as t o 
whether the subject area i s indeed a separate common source o f 
supply or an extension of the B l u i t t - S a n Andres Gas Pool. 
Further, i n the event sa i d East B l u i t t - S a n Andres Pool i s 
found t o be an extension of sa i d B l u i t t - S a n Andres Gas Pool, 
the Commission w i l l consider the amendment of the Special 
Rules and Regulations governing the B l u i t t - S a n Andres Gas Pool 
t o provide f o r the c l a s s i f i c a t i o n of o i l and gas w e l l s , spacing 
and w e l l l o c a t i o n requirements f o r o i l and gas w e l l s , and an 
a l l o c a t i o n formula f o r withdrawals from the gas cap and o i l 
r i m . 

CASE 4080: A p p l i c a t i o n of Monsanto Company f o r a u n i t agreement, Eddy 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks approval of the Black River U n i t Area comprising 
14,961.2 3 acres, more or l e s s , of State, Federal and Fee lands 
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CASE 4080 - Continued 

i n Townships 25 and 26 South, Ranges 23 and 24 East, 
Eddy County, New Mexico, 

CASE 4081: A p p l i c a t i o n of C u r t i s Hankamer f o r a u n i t agreement, Eddy 
County, New Mexieo. A p p l i c a n t , i n the above-styled cause, 
seeks approval of the Brushy Draw Deep U n i t Area compris
i n g 9,672.53 acres, more or l e s s , of State and Federal 
lands i n Township 26 South, Ranges 29 and 30 East, Eddy 
County, New Mexico. 

CASE 4082: A p p l i c a t i o n of Sam D, Ares f o r s a l t water d i s p o s a l , Lea 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o i n j e c t produced s a l t water i n t o the 
Yates-Seven Rivers f o r m a t i o n i n the open-hole i n t e r v a l 
from approximately 3358 t o 3495 f e e t i n h i s A r n o t t Ramsey 
"A" Well No. 3, loc a t e d 660 f e e t from the North and West 
l i n e s of Section 2, Township 2 5 South, Range 36 East, 
Jalmat Yates Seven Rivers Pool, Lea County, New Mexico. 

CASE 4083: A p p l i c a t i o n of Gulf O i l Corporation f o r downhole com
m i n g l i n g , Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o commingle produc
t i o n from the Penrose S k e l l y Pool and the Paddock Pool 
i n the w e l l - b o r e of i t s Eunice King Well No. 7 loc a t e d i n 
Un i t G of Section 28, Township 21 South, Range 37 East, 
Lea County, New Mexico, w i t h the p r o v i s i o n t h a t no more 
than one allowable w i l l be produced from sa i d w e l l . 

CASE 4084: A p p l i c a t i o n of Olen F. Featherstone f o r the c r e a t i o n of a 
new pool and f o r s p e c i a l pool r u l e s , Lea County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks the c r e a t i o n of 

\ a new Wolfcamp o i l pool f o r h i s Cabot State Well No, 1 loc a t e d 
i n the NE/4 NW/4 of Section 29, Township 15 South, Range 32 
East, Lea County, New Mexico, and f o r the promulgation of 
s p e c i a l r u l e s t h e r e f o r i n c l u d i n g a p r o v i s i o n f o r 160-acre 
spacing and p r o r a t i o n u n i t s and the assignment of 80-acre 
al l o w a b l e s . 

CASE 4085: A p p l i c a t i o n of Tamarack Petroleum Corporation, I n c . f o r s a l t 
water d i s p o s a l , Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o dispose of produced 
s a l t water i n t o the Queen formation i n the p e r f o r a t e d i n t e r v a l 
from approximately 4948 f e e t t o 5043 f e e t i n i t s Cabot 2 3 
State Well No. 2 located i n U n i t C o f Section 23, Township 19 
South, Range 35 East, Pearl-Queen Pool, Lea County, New Mexico. 
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CASE 4337; (Continued from the A p r i l 15, 1970,Examiner Hearing) 
A p p l i c a t i o n of Petroleum Corporation o f Texas f o r an 
exception t o Order No. R-3221, as amended, Eddy County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
an exception t o Order No. R-3221, as amended, which order 
p r o h i b i t s the d i s p o s a l of water produced i n c o n j u n c t i o n 
w i t h the p r o d u c t i o n of o i l on the surface of the ground 
i n Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. 
Said exception would be f o r a p p l i c a n t ' s Dexter Hanagan 
Graridge Federal Well No. 1 lo c a t e d i n U n i t J, Section 22, 
Township 17 South, Range 30 East, Jackson-Abo Pool, Eddy 
County, New Mexico. A p p l i c a n t seeks a u t h o r i t y t o dispose 
of s a l t water produced by sa i d w e l l i n an u n l i n e d surface 
p i t i n the v i c i n i t y of said w e l l 0 

CASE 4336: (Continued from the A p r i l 15, 1970, Examiner Hearing) 
A p p l i c a t i o n of Byron McKnight f o r an exception t o Order 
No. R-3221, as amended, Lea County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks an exception t o Order No. 
R-3221, as amended, which order p r o h i b i t s the d i s p o s a l of 
water produced i n c o n j u n c t i o n w i t h the p r o d u c t i o n of o i l or 
gas on the surface of the ground i n Lea, Eddy, Chaves and 
Roosevelt Counties. Said exception would be f o r a p p l i c a n t ' s 
lease comprising a l l of Section 19, W/2 o f Section 20, NW/4 
Section 29, and NW/4 Section 30, Township 19 South, Range 
34 East, undesignated Yates-Seven Rivers gas p o o l . Lea County, 
New Mexico. A p p l i c a n t seeks a u t h o r i t y t o dispose o f s a l t 
water produced by w e l l s on said leases i n u n l i n e d surface 
p i t s on the leases. 

CASE 4084: (Reopened) (Continued from the A p r i l 15, 1970, Examiner 
Hearing) . 
I n the matter of Case No. 4084 being reopened pursuant t o the 
p r o v i s i o n s of Order No„ R-3732, which order e s t a b l i s h e d 
160-acre spacing u n i t s and an 80-acre p r o p o r t i o n a l f a c t o r 
of 4.77 f o r the Feather-Wolfcamp Pool, Lea County, New Mexico» 
A l l i n t e r e s t e d p a r t i e s may appear and show cause why the s a i d 
pool should not be developed on less than 160-acre spacing 
u n i t s and t o show cause why the 80-acre p r o p o r t i o n a l f a c t o r 
of 4.77 should or should not be r e t a i n e d . 
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CASE 4351: (Continued from the A p r i l 29, 1970, Examiner Hearing) 
A p p l i c a t i o n of Humble O i l & R e f i n i n g Company f o r w e l l r e 
c l a s s i f i c a t i o n and simultaneous d e d i c a t i o n of acreage. 
Lea County, New Mexico„ A p p l i c a n t , i n the above-styled 
cause, seeks the r e c l a s s i f i c a t i o n o f i t s New Mexico "G" 
State Well Nc. 5 from an o i l w e l l i n the Eumont Pool t o a 
gas w e l l i n s a i d p o o l . A p p l i c a n t f u r t h e r seeks the dedica
t i o n of a standard 640-acre gas p r o r a t i o n u n i t comprising 
a l l of Section 23, Township 21 South, Range 36 East, Lea 
County, New Mexico, t o said Well No. 5 and t o a p p l i c a n t ' s 
New Mexico "G" State Well No. 9, l o c a t e d , r e s p e c t i v e l y i n 
Un i t s E and G of sa i d Section 23, and a u t h o r i t y t o produce 
the allowable assigned t o said u n i t from e i t h e r of sa i d 
w e l l s i n any p r o p o r t i o n . 

CASE 4352: (Continued from the A p r i l 29, 1970, Examiner Hearing) 
A p p l i c a t i o n of Jack L. McClellan f o r the c r e a t i o n of a new 
gas pool or, i n the a l t e r n a t i v e , the establishment o f poo l 
r u l e s f o r two e x i s t i n g pools, Chaves and Lea Counties, New 
Mexico. A p p l i c a n t , i n the above-styled cause, seeks the 
c r e a t i o n of a new Queen gas pool comprising the f o l l o w i n g -
described acreage: 

CHAVES COUNTY„ NEW MEXICO 

TOWNSHIP 15 SOUTH, RANGE 29 EAST 
Section 11 
Section 12 
Section 13 
Section 14 
Section 23: 

SE/4 
SW/4 
NW/4 
E/2 
NE/4 and SW/4 

I n the a l t e r n a t i v e a p p l i c a n t seeks the promulgation of 
s p e c i a l r u l e s f o r the Sulimar-Queen Pool, Chaves County, and 
Double L-Queen Pool, Chaves and Lea Counties, New Mexico, 
as separate or as con s o l i d a t e d pools, i n c l u d i n g p r o v i s i o n s 
f o r the c l a s s i f i c a t i o n of o i l and gas w e l l s , spacing and 
w e l l l o c a t i o n requirements f o r o i l and gas w e l l s , and an 
a l l o c a t i o n formula f o r withdrawals by o i l w e l l s and gas w e l l s * 
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OIL CONSERVATION COMMISSION - 9 A.M. - THE HOLIDAY INN, 200 SOUTH LINAM, 
HOBBS, NEW MEXICO 

ALLOWABLE; (1) Consideration of the o i l allowable f o r May, 1970; 

(2) Consideration of the allowable p r o d u c t i o n of gas f o r 
May, 1970, from f i f t e e n p r o r a t e d pools i n Lea, Eddy, 
Chaves and Roosevelt Counties, New Mexico. Consideration 
of the allowable p r o d u c t i o n of gas from nine p r o r a t e d 
pools i n San Juan, Rio A r r i b a and Sandoval Counties, 
New Mexico, f o r May, 1970. 

THE FOLLOWING CASES WILL BE HEARD BY THE COMMISSION OR BY 
A. L. PORTER, J r . , EXAMINER OR DANIEL S. NUTTER, ALTERNATE 
EXAMINER: 

CASE 4332 s I n the matter of the hearing c a l l e d by the O i l Conservation 
Commission upon i t s own motion t o consider t h e i n c l u s i o n of 
the NW/4 of Section 10, Township 9 South, Range 36 East, Lea 
County, New Mexico, i n the Allison-PennsyIvanian Pool or the 
Vada-PennsyIvanian Pool, whichever i s proper. 

CASE 4333: A p p l i c a t i o n of P h i l l i p s Petroleum Company f o r a dual completion 
and s a l t water d i s p o s a l , Chaves County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks a u t h o r i t y t o d u a l l y complete 
i t s Marley "A" Well No. 1, a w i l d c a t w e l l , l o c a t e d i n U n i t P 
of Section 3, Township 11 South, Range 31 East, Chaves County, 
New Mexico, i n such a manner as t o permit the p r o d u c t i o n of o i l 
from the San Andres formation through p e r f o r a t i o n s from 4148 
f e e t t o 4165 f e e t and the d i s p o s a l of produced s a l t water i n t o 
the San Andres formation through the p e r f o r a t e d i n t e r v a l from 
4344 f e e t t o 4800 f e e t . 

CASE 4084: (Reopened) 

I n the matter of Case No. 4084 being reopened pursuant t o the 
p r o v i s i o n s of Order No. R-3732, which order e s t a b l i s h e d 160-acre 
spacing u n i t s and an 80-acre p r o p o r t i o n a l f a c t o r of 4.77 f o r the 
Feather-Wolfcamp Pool, Lea County, New Mexico. A l l i n t e r e s t e d 
p a r t i e s may appear and show cause why the said pool should not 
be developed on less than 160-acre spacing u n i t s and t o show 
cause why the 80-acre p r o p o r t i o n a l f a c t o r of 4.77 should or 
should not be r e t a i n e d . 
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CASE 4334: A p p l i c a t i o n of Pan American Petroleum Corporation f o r an 
unorthodox gas w e l l location,, San -Juan County, New Mexico, 
A p p l i c a n t , i n the above-styled cause, seeks a u t h o r i t y t o 
recomplete i t s State Gas Com "BG" Well No, 1 at an un
orthodox l o c a t i o n 1450 f e e t from the North l i n e and 1490 f e e t 
from the West l i n e of Section 2, Township 29 North, Range 10 
West, Blanco-Mesaverde Pool, San Juan County, New Mexico, 
the N/2 of s a i d s e c t i o n t o be dedicated t o the w e l l „ 

CASE 4335: A p p l i c a t i o n of Gulf O i l Corporation f o r a w a t e r f l o o d p r o j e c t , 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t i n the 
Vacuum (Grayburg-San Andres) Pool by the i n j e c t i o n of water 
i n t o the San Andres formation through i t s Lea "FE" State Wells 
Nos„ 2 and 4, lo c a t e d i n Uni t s C and E, r e s p e c t i v e l y , of 
Section 11, Township 17 South, Range 34 East, Lea County, New 
Mexico o 

CASE 4336: A p p l i c a t i o n o f Byron McKinight f o r an exception t o Order No,. 
R-3221, as amended, Lea County, New Mexico,, A p p l i c a n t , i n 
the above-styled cause, seeks an exception t o Order No. R-3221, 
as amended, which order p r o h i b i t s the d i s p o s a l of water 
produced i n c o n j u n c t i o n w i t h the p r o d u c t i o n of o i l or gas on 
the surface of the ground i n Lea, Eddy, Chaves, and Roosevelt 
Counties. Said exception would be f o r a p p l i c a n t ' s lease 
comprising a l l of Section 19, W/2 Section 20, NW/4 Section 29, 
and NW/4 Section 30, Township 19 South, Range 34 East, un
designated Yates-Seven Rivers gas p o o l , Lea County, New Mexico. 
A p p l i c a n t seeks a u t h o r i t y t o dispose of s a l t water produced by 
w e l l s on said leases i n u n l i n e d surface p i t s on the leases, 

CASE 3859: (Continued from the October 15, 1969, Regular Hearing) 
A p p l i c a t i o n of Wilson O i l Company f o r an exception t o Order No. 
R-3221, as amended, Lea County, New7 Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an exception t o Commission Order No, 
R-3221, as amended, which order p r o h i b i t s the d i s p o s a l of water 
produced i n c o n j u n c t i o n w i t h the p r o d u c t i o n of o i l on the sur
face of the ground i n Lea, Eddy, Chaves and Roosevelt Counties, 
New Mexico, a f t e r January 1, 1969, Said exception would be f o r 
a p p l i c a n t ' s leases i n Sections 13, 23,and 24 of Township 21 
South, Range 34 East, and Sections 7 and 18 of Township 21 
South, Range 35 East, Wilson Yates-Seven Rivers Pool, Lea 
County, New Mexico. A p p l i c a n t , seeks a u t h o r i t y t o continue t o 
dispose of produced water i n seven u n l i n e d surface p i t s l o c a t e d 
i n the center of t h e W/2 of said Section 13, renter of the W/2 
SE/4 of said Section 13, SW/4 NE/4 of said Section 23, center 
of SW/4 c f said Section 24, center of the NE/4 of sa i d Section 
7, NE/4 SW/4 of said Section 7, NW/4 NW/4 of said Section 18, 


