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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, ÊW MEXICO 
APRIL 1?, 19 '1 

EXAMINER HEARITO 

P T THE MATTER OF: 

CASE 22 rO A p p l i c a t i o n of Texaco, I n c . f o r an except ion 
to Rule 3C° (a) and f o r an automatic custody 
t r a n s f e r system. A p p l i c a n t , i n the above-
s ty l ed cause, seeks permission t o commingle 
the Paduca-Delaware Pool p roduc t ion f rom a l l 
--jells p resen t ly completed or h e r e a f t e r d r i l 
led on the Cotton Draw U n i t , comprising por
t i o n s of Townships 21+ and 2" South, Ranges 31 
and 32 East , Eddy and Lea Counties, New Mex
i c o . Appl ican t f u r t h e r proposes to i n s t a l l 
an automatic custody t r a n s f e r system t o han
dle said commingled p r o d u c t i o n . 

3EF ORE: \ 

-. . L . Por te r , Examiner j 

T R A N S C R I P T OF P R O C E E D I N G S 

MR. PORTER: The hear ing w i l l come to order , please. The 

next case on the docket i s Case 22 . j 

1-TR. NUTTER: Case 2210. A p p l i c a t i o n of Texaco, I n c . f o r 

an exception to Rule 309 (a) ?nd f o r an automatic custody t r a n s f e r 

system. 

HR. V/HITE: Charles Vhi t e of G i l b e r t , White G i l b e r t , 

appearing on behalf of the a p p l i c a n t . V/e have one witness t o be 
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sworn at this time. 

(Witness sworn) 

J. E. ROBINSON, 

ca l l ed as a wi tness , having been f i r s t duly sworn, t e s t i f i e d as j 

f o l l o w s : 

DIRECT EXAMINATION j 

EY MR. WHITE: 

Mr. Robinson, by whom are you employed? 

4 Texaco, Inc. 

Have you previously t e s t i f i e d before the Commission as an 

expert engineer? j 
I 

A Yes, s i r , I have. | 

C. Have your q u a l i f i c a t i o n s been accepted? j 

Yes, they have. 

Are you f a m i l i a r w i t h Case 22^0? 

A Yes, s i r , I am. 

C v . i l l you b r i e f l y s tate what the app l ican t seeks by t h i s 

app l ica t ion? 

A Texaco requests by t h i s a p p l i c a t i o n to produce more than 

s ix teen u n i t s i n t o a common tank b a t t e r y on the Cotton Draw U n i t 

located i n the Paduca-Delaware F i e l d , Lea County, A T

e w Mexico, and 

to i n s t a l l LACI f a c i l i t i e s t o accommodate the t r a n s f e r of hydro

carbon f rom the U n i t . i 
i 

(Whereupon, Texaco's E x h i b i t >To. 1 j 
was marked f o r i d e n t i f i c a t i o n ) j 
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Q W i l l you r e f e r t o what has been marked E x h i b i t *To. 1 , and 

exp l a in t h a t , please? 

A E x h i b i t No. 1 i s a p l a t showing the Cotton Draw U n i t . We! 

in t roduced t h i s E x h i b i t jus t t o show the Commission the size of the; 

Cotton Draw U n i t and the l o c a t i o n of the present p roduc t ion f rom 

t h i s U n i t . 

Q; Has the Commission approved t h i s Uni t? 

A Yes, s i r . The Commission approved by t h e i r Order No. 

R-1133, dated June k , 19-3, the Cotton Draw U n i t , c o n s i s t i n g of 

3 , l ac acres, w i t h the U n i t cover ing acreage i n Townships 2k and 

23 South, and Ranges 31 and 32 Sast, Eddy and Lea Counties, ?>1ew 

Mexico. This p l a t shows tha t the p roduc t ion i s being obtained f rom 

the Paduca-Delaware F i e l d , which i s p re sen t ly confined to Sections i 

9, 10, 1 : , I 1 ; , 21 and 22, a l l located i n Township 2? South, Range • 

32 East, Lea County, * T

e w Mexico. 

At the present time a l l the p roduc t ion f rom the Paduca-Dela- ; 

ware F i e l d i s conf ined to the southeast pa r t of the Cotton Draw 

U n i t , and i t consis ts of t h i r t y - f o u r producing w e l l s , s ix w e l l s 

being completed, twelve staked loca t ions ,and poss ib ly e ight more | 
i 

locations. Texaco anticipates that when completely developed, we j 
| 

w i l l have approximately s i x t y producing w e l l s i n the Paduea-Dela-

ware F i e l d . 
(Whereupon, Texaco 1s E x h i b i t No. 2 
was marked f o r i d e n t i f i c a t i o n ) 

9 Now, Mr. Robinson, w i l l you r e f e r t o E x h i b i t 2,and exp la in 
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tha t t o the Examiner, olease? ; 

A E x h i b i t w o . 2 i s a schematic diagram showing the present ! 

producing w e l l s i n the Paduca-Delaware F i e l d . The w e l l c i r c l e d i n • 

green was the discovery w e l l of the F i e l d . We show the w e l l s w i t h 

b lack marks or b lack c i r c l e s , t h e p resen t ly completed w e l l s i n t h i s i 

F i e l d , w i t h the old w e l l number and the new w e l l number. The Texacoi 
i 

took over as u n i t operator on A p r i l 1, and at t ha t t ime we renumberjed 

| 

a l l of the we l l s i n consecutive order bear ing the name Cotton Draw 

U n i t Wel l , T o. 1, and so f o r t h . i 

There are three w e l l s t ha t are colored i n p u r p l e . These three! 

we l l s are not i n the Cotton Draw U n i t . They w i l l not p a r t i c i p a t e j 

i n the Cotton Draw Uni t s ince ,a t the present t ime, these we l l s are j 

def ined as not being commercial i n paying q u a n t i t i e s . A l l the ! 

other we l l s are included i n the U n i t . 

Then, down to the south, shown by the red circles, are future 1 

development wells, and with the other wells that are shown just 

with a circle with a wide center, these are wells that are present

ly being drilled or being completed. < 

Now, Texaco proposes t o take a l l of the p roduc t ion f rom the ' 

e n t i r e Paduca-Delaware F i e l d . We w i l l take the p roduc t ion i n t o j 

three t e s t s t a t i o n s . We have located these t e s t s t a t i o n s . Test ! 

s t a t i o n No. 1 i s located up i n Sect ion 10. and w i l l accommodate the 

we l l s i n tha t Sec t ion . We w i l l have our c e n t r a l t e s t s t a t i o n l o -
i 

cated i n Section IS*. At the central test station we w i l l also have 

our central battery. And then down i n Section 21 we w i l l have our 
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test station wo. 2. The purpose of these test stations i s that eaoih 

individual well w i l l have an individual flow l i n e , with a l l flow 

lines converging to the test station, where i t w i l l pass i n t o a 

production header. 

The south half of Section 16 i s not i n the Unit, and those ; 

wells there w i l l not he included with the wells that we show on 

th i s p l a t . 

C In other words, the wells that are not i n the Unit w i l l 

be i n d i v i d u a l l y tanked? 

A That i s correct. They w i l l have individual tankage, and 

we w i l l only tank i n t o a common tank battery those wells i n the j 

Cotton Draw Unit. My next Exhibit. 

Q Exhibit 3. 

A VJe» 11 r e f e r t o tha t i n j u s t a minute . I t w i l l exp l a in a 

l i t t l e more i n d e t a i l i n tha t I show a f l o w diagram beginning at the 

producing w e l l , and we w i l l t race the f l o w of the a f f l u e n t f rom the* 

producing w e l l i n t o the tank b a t t e r y and through the LACT. I might 

say tha t we are i n s t a l l i n g a completely automatic lease f a c i l i t y 

here. A f t e r i t i s i n s t a l l e d , i t w i l l be completely automatic . You! 

could f r e e wheel on i t i f you des i red . Ve w i l l have a c e n t r a l con-< 

t r o l panel at the c e n t r a l t e s t s t a t i o n and the c e n t r a l b a t t e r y wherje 

each i n d i v i d u a l w e l l i n t h i s e n t i r e U n i t can be c o n t r o l l e d . The 

headers and the t e s t s t a t i ons at each of these t e s t s t a t i o n s w i l l 

be independently c o n t r o l l e d f rom a c e n t r a l p o i n t . 
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(Whereupon, Texaco 1s E x h i b i t No. 
3 was marked f o r i d e n t i f i c a t i o n ) 

Q W i l l you now r e f e r t o E x h i b i t 3, and t race the f l o w of j 

the o i l through that? 

A E x h i b i t No. 3, we s t a r t o f f w i t h the a f f l u e n t coming f rom 

a w e l l , and we w i l l f o l l o w through completely i n t o the c e n t r a l tank 

b a t t e r y , and then on through the LACT. S t a r t i n g at the r igh t -hand 

side of the E x h i b i t , we show two types of w e l l s . We show a pumping 

w e l l , and we show a f l o w i n g w e l l . At the present t ime , approximately 

79 percent of the we l l s i n the Paduca-Delaware F i e l d are f l o w i n g 

w e l l s , but the p roduc t ion f rom the pumping and the f l o w i n g w e l l 

w i l l go through independent f l o w l i n e s t o a master header. And 

s t a r t i n g at t h i s p o i n t at the master header, vie w i l l s t a r t a t e s t • 

s t a t i o n . We w i l l have three t e s t s t a t i o n s , but when we get t o the 

p roduc t ion header, t h i s w i l l be the l o c a t i o n of the t e s t s t a t i o n . 

The o i l w i l l come i n t o the header; the header w i l l be equipped w i t h 

two-way t h r e e - p o s i t i o n va lves . These valves w i l l be c o n t r o l l e d 

f rom the c e n t r a l t e s t s t a t i o n . I f the w e l l i s not beinr? t e s t ed , 

i t w i l l pass on through the v a l v e . There I p i ck i t up, showing the 

p roduc t ion f o l l o w i n g the red l i n e . I t w i l l go on downstream, and 

i 
ro i n t o a p roduc t ion separator . Then, a f t e r i t ~oes through the ' 

I 

p roduct ion separator, the gas w i l l be separated and sold at t h i s 

p o i n t . The a f f l u e n t then w i l l pass on out of the p roduc t ion separa;-

t o r and at t h i s p o i n t here i s the end of our t e s t s t a t i o n . I t w i l l 

t raverse down f rom t es t s t a t i o n "To. 2 through a f o u r - i n c h f l o w l i n e , 
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and i t w i l l pass down f rom t e s t s t a t i o n No. 1 i n a t h r ee - inch f l o w • 

l i n e . So, we have f o l l o w e d the product ion f rom s w e l l going i n t o 

a t e s t s t a t i o n , and through the produc t ion separator, provided the i 

w e l l i s not being t e s t e d . 

I f the w e l l i s being t e s t ed , the p o s i t i o n valve w i l l change 

p o s i t i o n s , and the t e s t l i n e w i l l then open. We have now traced the 

t e s t f l u i d s as shown by the green l i n e . The a f f l u e n t w i l l pass j 

through the t e s t l i n e i n t o a three-phase metering separator . At j 

t h i s p o i n t , t h i s three-phase metering separator, the gas w i l l be 

blown out of s o l u t i o n , and we w i l l have a gas meter there tha t w i l l ! 
j 

measure i n ten cubic f e e t of gas. I n t h i s metering separator, we '• 

w i l l a l so have f i r e tubes that w i l l break up any emulsion tha t we1 

might have i n t h a t , tha t we w i l l be g e t t i n g accurate readings by 

breaking out any water content tha t we might have i n the f l u i d . 

A f t e r the a f f l u e n t goes i n t o the three-phase meter ing separa

t o r , I then show the o i l coming out on the r igh t -hand s ide , as 

shown by the red cashed l i n e . The o i l w i l l come out of the separa

t o r , i t w i l l go through a meter valve i n the bottom of t h i s meter- i 

i n g separator . We w i l l have two volumes down the re , one tha t w i l l 

permit the measurement of o i l , the other one of water . While t h i s 

metering sect ion i s f i l l i n g , the two-way t h r e e - p o s i t i o n valve w i l l . 

be opened to a l low the o i l t o f i l l i n t o the metering sec t ion , and I 

a f t e r i t reaches the measuring l i n e , a f l o a t w i l l t r i p the diaphra; 

a l l o w i n g pressure to be put under the va lve , and a l l ow , then, the 

o i l t o come back out of the me a s irr ing p o r t i o n of the separator . 
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We w i l l have a counter on t h i s meter that every time that the 

valve i s actuated, i t w i l l make a count. When t h i s valve i s 

tripped or i t i s actuated, i t w i l l send an impulse to the central j 

station. There we w i l l have a control panel, showing each i n d i v i d 

ual well. We w i l l have odometers showing the o i l , water and the 

gas, so every time t h i s valve i s actuated, i t w i l l send an impulse 

to the central test station, and the measurement w i l l he recorded 

there. The water w i l l come out on the left-hand side of the meter

ing separator, and i t w i l l also pass through the valve i n the same 

way that the o i l did. I t w i l l go in t o the measuring compartment of 

the separator after t h i s measuring compartment f i l l s . Then the 

outlet valve w i l i open up, and i t w i l l blank off the other side of 

the valve, allowing the water, then, to go on downstream, and i t 

w i l l be tied i n t o our main flow li n e on. the other end of the pro- \ 

duction separator. I 

So, by t h i s , now, we have gone through the complete testing 

procedure that w i l l be carried out i n each of the three test sta

tions. The o i l w i l l go down through the individual master flow 

lines to the central battery, where there i t w i l l go through a 

heater treater, where the o i l w i l l be reinoved, the water w i l l be j 

removed, and the o i l w i l l go on downstream to a weathering tank. j 

I t ' s a -barrel weathering tank. When th i s tank i s f u l l , the 

flow of o i l w i l l go through the equalizer line i n t o a S'CO-barrel ! 

run tank. There at the run tank we w i l l have three switches. The j 

low switch w i l l be located approximately six feet above ground. At 
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t h i s p o i n t , when o i l i s i n the l e v e l at s ix f o o t , the LACT w i l l be 

shut down, and the 7.ACT u n i t w i i l remain shut i n u n t i l i t reaches 

the top f l o a t swi t ch , which w i l l be located about eleven f e e t above1 

ground, and at t ha t t ime the LACT u n i t w i l l s t a r t up again, and i t ; 

w i l l continue I n opera t ion u n t i l i t lowers the f l u i d down to the 

low l e v e l switch again . So, wh i l e the LACT u n i t i s i n opera t ion , 

the o i l w i l l come out of the run tank . I t w i l l pass through the 

pump where i t w i l l go through a BS&W moni tor . I f the o i l i s s u i t 

able f o r p i p e l i n e purchase, the o i l w i l l continue downstream. I f , 

the monitor detects the o i l not t o be s u i t a b l e , the l i n e w i l l be ; 

shut o f f , and the o i l w i l l be r e c i r c u l a t e d back through the heater 

t r e a t e r . This valve w i l l remain shut, a l l o w i n g the r e c i r c u l a t i o n 

u n t i l such time as the monitor detects su i t ab le o i l , and at tha t 

t ime , then, o i l w i l l continue downstream through the LACT u n i t . I t 

w i l l pass through a deaerator, a sampler, a meter, and a back pres-j 

sure va lve , and then on i n t o the p i p e l i n e . j 

We have i n s t a l l e d a l l of the f a i l - p r o o f f a c i l i t i e s f o r t h i s 

LACT u n i t . The meter w i l l have a time r e l a y i n i t . Wre w i l l set 

t h i s r e l a y , f o r example, i f i t w i l l take f i f t e e n seconds to run a 

b a r r e l of o i l through the meter, we w i l l set t h i s ^elay to a p o i n t 

tha t i f the o i l does not go through the meter i n the required t ime , 
j 

then the LACT u n i t w i l l be s h u t - i n u n t i l such time as the cor rec t i c jn 

i s mace t o cor rec t the m a l f u n c t i o n of the meter. The meter w i l l ! 

a lso have a non-reset t o t a l i z e r on i t . I t w i l l have an al lowable > 

stop where the LACT u n i t w i l l be shu t - In when the al lowable f o r the' 
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u n i t i s made f o r the month. We also have t h i s , we are going t o j 

i n s t a l l i t where i t w i l l be completely automatic . For example, i f ' 

we have f a i l u r e w i t h the LACT u n i t , the run tank w i l l s t a r t f i l l i n g 

up above the eleven f o o t top f l o a t swi tch , and the l e v e l w i l l r i s e i 

u n t i l i t h i t s the emergency lease shut-down f l o a t swi t ch , which w i l l 

be located about f o u r t e e n f e e t above ground. At t h i s t ime, when I 

the l e v e l reaches t h i s f l o a t , i t w i l l send an impulse to the lease 

s h u t - i n va lves , which are solenoid operated va lves . At t h i s t ime 

these valves are located at each of the t e s t s t a t i o n s . We w i l l 

have a valve both f o r the p roduc t ion l i n e and f o r the t e s t l i n e so 

when the l e v e l reaches the h igh l e v e l swi tch the impulse w i l l be j 
i 

sent to the t e s t s t a t i o n s , and the valves w i l l be s h u t - i n . This j 

w i l l stop a l l f l o w of o i l f rom the t e s t s t a t i o n i n t o the c e n t r a l ! 

b a t t e r y . The minute tha t these valves are s h u t - i n , pressure w i l l 

b u i l d up immediately on the f l o w l i n e between the i n d i v i d u a l we l l s 1 

and these lease s h u t - i n va lve s . I n the case of a f l o w i n g w e l l , 

we w i l l have a valve set at the choke. When t h i s pressure h i t s 

t h i s other valve at the wellhead, i t w i l l be t r i p p e d and w i l l 

remain s h u t - i n u n t i l such time as the LACT u n i t goes i n t o the opera>-

t i o n again , a l l o w i n g the emergency lease shut-down f l o a t t o droo, t o 

a l low the lease s h u t - i n valves t o open up again . 

On our pumping w e l l , we w i l l have valves at the pumping w e l l . 

When the pressure b u i l d s up, a mercoid swi tch w i l l break the elec

t r i c c i r c u i t t o the e l e c t r i c motor and shut down the pumping v e i l . 

These valves a t the wellheads w i l l be h i g h and low l e v e l switches . 
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We w i l l determine our opera t ing pressure i n these f l o w l i n e s , and 
i 

i n case of a f l o w l i n e break, the pressure switches w i l l detect the; 

f l o w l i n e break, and they w i l l shut these valves i n , and they w i l l ; 

remain s h u t - i n u n t i l such time as the c o r r e c t i o n i s made. 

At our c e n t r a l t e s t s t a t i o n , or c e n t r a l b a t t e r y , we w i l l have ; 

a programming board tha t w i l l l i s t each i n d i v i d u a l w e l l on the u n i t . 

We w i l l have three odometers f o r each w e l l , where we w i l l measure ; 
! 

a l l water and gas. This test board, we can either program our \ 

wells to test the wells at each individual test station i n any man

ner that we would l i k e , or we can independently control 4 \e testing; 

to test any individual well at any time that we would l i k e to have j 
i 

i t . | 

Q How often do you intend to test each well? I 

A We w i l l test each well at least once a month. Of course,1 

I t w i l l a l l depend on the number of wells that we have that are a l 

ready served through each individual test station. But, regard

less, i f the pool does grow to quite a larger extent than we think . 

exists, we w i l l i n s t a l l additional test stations to serve the ad

di t i o n a l wells, where i t w i l l permit testing of each individual well 

at least once per month. 
i 

Q Has Texaco had experience with similar installations? 
I 

A Yes. We h ve an i d e n t i c a l LAuT u n i t t ha t we propose herej, 
j 

that has been approved by the Commission. j 
i 

W I s tha t the C. E. Penny lease? j 

A Yes, that i s c o r r e c t . We also have experience I n ins t a3 -
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l i n g complete automatic operations. 

0, Does that conclude your direct testimony? 

A Ye s, i t d oe s. 

9 Were these Exhibits prepared by you or under your direc-

t i on? 

i A They were prepared under my direction. 

MR. WHITE: At t h i s time we offer the Exhibits,and that 

i r 5 concludes our direct . 

z 
. p 

r 

MR. PORTER: Texaco's E x h i b i t s 1 , 2 and 3 w i l l be admitted 

to the r eco rd . 

(Whereupon, Texaco's E x h i b i t s 1 
through 3 were received I n e v i 
dence) 

MR. PORTER: Anyone have a question of Mr. Robinson? Mr.: 

Nutter. \ 

GROSS-EXAMINATION 

3Y MR. NUTTER: 

C What'B the per w e l l a l lowable i n here? 

A These w e l l s are about 1+200, so t h e i r a l lowable next month 

w i l l be 3k b a r r e l s . 

C, You stated tha t you had t h i r t y - f o u r producing we l l s com

ple ted . 

A That i s correct. 

Q You ha\re six d r i l l i n r 

A That I s correct. 

C — or being completed. You have twelve staked locations? 
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A That i s c o r r e c t . They ere e i t h e r staked or proposed de- ; 

velopment w e l l s . The ac tua l stake may not be the re , but we, at the 

present t ime , we have twelve we l l s that we're p lann ing on d r i l l i n g . 

C Then e igh t a d d i t i o n a l poss ib le loca t ions? 

A Eigh t a d d i t i o n a l poss ib le l o c a t i o n s . I t w i l l a l l depend : 

jus t exac t l y where we f i n d the water t ab le as we step out . 

' Looking at E x h i b i t No. 2 here, those three purple w e l l s , 

you s ta ted , weren ' t i n the u n i t . The acreage that t h e y ' r e d r i l l e d 

on i s i n the u n i t , i s i t not , committed t o the un i t ? 

A That i s c o r r e c t . The acreage tha t they x^ere d r i l l e d on j 
i 

was committed to the u n i t , but since these wells are not i n paying ! 

I 
quantities, by that, I mean they w i l l not recover t h e i r cost of i 

i 

d r i l l i n g , p lus a reasonable p r o f i t , then the acreage tha t these 

w e l l s bear w i l l not be allowed to p a r t i c i p a t e i n the u n i t . 

So, i n other words, t h e y ' r e not i n the p a r t i c i p a t i n g area;? 

A No, s i r , they are not i n the p a r t i c i p a t i n g area, and each: 

one of these we l l s w i l l be tanked separa te ly , and the p roduc t ion 

from each cf these three we l l s w i l l be accredi ted or be given to 

the p a r t i c u l a r working i n t e r e s t tha t has tha t p a r t i c u l a r lease. 

9 " J i l l Texaco operate those three wells? ! 

A That has not been decided at t h i s t ime , but we t h i n k that; 

i 
we w i i l . j 

j 

But you w i l l tank i t separately? j 

A Yes, s i r , they w i l l be tanked separately. 

C Now, the well i n the south half of 16 was never committed 
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to the u n i t , i s that correct? j 

A That i s correct. When the or i g i n a l Cotton Draw Unit was ' 

drawn np, that was the only lease within the boundary of the Cottorj 

Draw Unit that was net included i n the Unit. 

W Those four x^ells have actually been d r i l l e d , that you 

show there on the lease? 

A Yes, s i r , they have been d r i l l e d and are producing and — 

Of course, since they are not i n the Unit at a l l , they 

are tanked separately? 

Yes, by Tenneco. 

Q You don ' t operate those w e l l s , then? 

A Wo. They have t h e i r own opera tor . 

1 Hr . Robinson, the t h r e e - i n c h f l o w l i n e f rom t e s t i n g s ta

t i o n "To. 1, and the f o u r - i n c h f l o w l i n e f rom t e s t s t a t i o n A T

0 . 2 ! 

would be the equivalent of a l i n e connecting the t r e a t e r w i t h the 

produc t ion separator but downstream f rom where the blue dotted 

l i n e rnd the red dotted l i n e come i n , i s t ha t correct? 

That i s c o r r e c t . I f you w i l l look t o the immediate l e f t 

of the t r e a t e r and t o the immediate r i g h t of the weathering tank, 

you w i l l see i s what w i l l be e i t h e r your t h r e e - i n c h or f o u r - i n c h 

master f l o w l i n e . 

? I n other words, you have a t r e a t e r at each of these t e s t 

s ta t ions? 

A No, I ' m s o r r y . I ' m s o r r y . 

W To the r i g h t of the treater? 
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A To the right of the treater and between your production . 
i 

separator and the t r e a t e r w i l l be your master f l o w l i n e , e i t h e r 

your three or your f o u r - i n c h . V'e w i l l have only one t r e a t e r t o 

serve the e n t i r e u n i t . Of course, we may put a d d i t i o n a l t r e a t e r s 

on as we need them, but they w i l l a l l be located at a c e n t r a l loca

t i o n . ! 
I 

9 A l l t r e a t i n g w i l l be done a t the c e n t r a l s t a t i o n , then? | 

A That I s c o r r e c t . 

r-. You have got a BS&>/ monitor on he re . I presume, though, 

i t ' s not shown i n your schematic tha t you have a three-way valve ! 

between the monitor and the s t r a i n e r , i s t ha t correct? 

A Yes, that i s c o r r e c t , and t h i s va lve , any time the moni- j 
i 

t o r detects bad o i l , then t h i s valve w i l l be closed, and the o i l 

w i l l be rerouted back through the t r e a t e r , and the valve w i l l r e 

main closed u n t i l such time ss we get clean o i l through the moni

t o r aga in . 

0. So, we would have a reroute valve and a re route l i n e 

which would connect i n t o the p roduc t ion l i n e upstream f rom the 

t r ea t e r ? ! 

That i s c o r r e c t . 

You don ' t show a l i n e f rom the No. 1 d iscovery w e l l t o 

any s t a t i o n . Did you p lan to put i t I n t o the c e n t r a l t e s t s t a t i o n ; 

or i n t o the No. 2? 

A I t w i l l go i n t o the c e n t r a l t e s t s t a t i o n . 

HR. NUTTER.: I be l ieve t h a t ' s a l l . Thank you . I 
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VJR. PORTER: Anyone else have a quest ion of Mr. Robinson? 

MR. MORRIS: Yes, s i r . 

MR. PORTER: Mr. M o r r i s . j 
i 

BY MR. MORRIS: 

A Mr. Robinson, are you f a m i l i a r w i t h the r u l e change that 

was pr000 360* by Mr. Gutter s t the recent hear ing i n Hobbs? 

Yes, s i r , I was present . 

o Do you know of any reason why t h i s i n s t a l l a t i o n would not 

conform t o the requirements of t ha t Order, i f t ha t Order were a l 

ready i n e f f e c t ? 

A * T

0 ) s i r , I ' m qu i t e sure tha t I f Mr. Gutter* s p roposa l , 

i f the Order was w r i t t e n at t h i s t ime , that t h i s LACT u n i t would 

meet a l l of the f ea tu re s tha t he proposed i n h i s recommendations 

to the Commission, and the Commission has p r ev ious ly approved an j 

i d e n t i c a l a p p l i c a t i o n . 

HR. MORRIS: Tha t ' s a l l I have. 

IF:. PORTER: Any f u r t h e r questions? The witness may be 

excused. 

(Witness excused) 

i f ; . PORTER: I f nothing further to be offered i n Case 

22 ;C, we w i l l take the case under advisement, and move on to Case 
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