BEFORE THE OIl CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTEBR OF THE HEARING

' CALEED BY THE OIL CORSERVATIOR
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CASE No. 2271
Order No. R-1967

APPLICATION OF PAN AMERICAN

| PETROLEUM CORPORATION FOR TWO

; PANDARD OIL PRORATION UNITS
i AND FOR AN UNORTHODGK OIL WELL
LOCATION, SAN JUAN COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

- BY c 881

, This cause came on for hearing at 9 o'clogk a.m. on

. May 4, 1961, at Santa Fe, New Mexico, before Damiel 5. Mutter,

. Examiner duly appolnted by the Oil Conservation Commission of New
| Mexico, bereinafter referred to as the “"Commisaienm,” in accordance
" with Rule 1214 of the Commission Rules and Regulatioms.

: WOM, on this 11th day of May, 1961, the Commission, a
_quorun being present, having considered the applicaktion, the
 evidence adduced, and the recommendations of the Examiner,

- Daniel S. Butter, and being fully advised in the premises,

F1ND8:

{1) That dmp;bm mmumm;zmummm
' law, the Commission has jurisdiction of this cause apd the subjoct{
- matter thereof.

(2) That the applicant, Pan American Petroleum carwrat&on,i
- seeks the establisbhment of a 70.58~-acre non~-standaxd oll proration
- unit in the Cha Cha~gallup Oil Pool, conmsisting of Xots 8 and 9
- and the 8/2 of that portion of the San Juan River chamnel lying |
' in the 8/2 NB/4, all in Section 18, Township 29 North, Range 14
West, REMPM, Sam Jusn County, New Mexico. i

(3) That the applicant seeks approval of an wnortkodox
location foxr its Mevajo Tribal “G* Well NMo. 7, at a point 2545
. fest from the North line and 1670 feet from the East line of
- said Sectiom 18, to which well the above~describad 70.58-acre
- non-standard proration unit would be dedicated.

, (4) That the applicant further seeks approval of a 46.75-
acre nop~standard oil proration unit in said pool, consisting ;
of for & and tha 877 of +hat portion of the Ssn Juan River channel




-2-
CABE MNo. 2271
Order No. R~1967

lying in the SE/4, all in Section 16, Township 29 Horth, Range

. 14 West, NMPM, San Juan County, New Mexico, said unit to be

-~ dedicated to the Navajo Tribal "E* Well Ho. 10, locatad 660 feet
from the South line and 1980 fgeet from the East line of said
-8ection 16.

{(5) That inasmuch as the above-described moan-standard oil
- proration units are sought for the purpcse of continuing the

.~ orderly developmant along the Northaerm boundary of ths Ravajo
Indian Reservation in this area, the subject application should
"ba granted.

(6) That the above-described non-standard oil proration
units are presumed to be productive of oil from the Cha Cha-
Gallup 01l Pool.

{(7) That the above-descrided wnorthodox location for the
applicant's Havajo Tribal "G" Well No. 7 should be :
provided however, that the results of a deviational survey should
be reported to the Santa Fe Office of the Commission, and in the
event such survey indicates the possibility that the subject well
~is bottomed cutside the proration unit which is dedicated to it,
then a directional survey should be taken.

IT 18 REFO! \RED3

(1) That a 70.58~acre non-standard oil proration unit in
"the Cha Cha-Gallup 011 Pool, consisting of lots 8 and 9 and the
8/2 of that portion of the San Juan River channel lying in the
- 8/2 NB/4, all in Section 18, Township 29 North, Range 14 West,
¥MPH, Ban Juan County, Rew Mexico, is hareby established.

(2) That the applicant is hereby granted permission to
locate its Navajo Tribal "G* Well Ho. 7 at an unorthodax location
2545 feat fyom the North line and 1670 feet from the East line
- of said Section 18, to which wall the above-described 70.58~acre
non-standard proration unit is to be dedicated.

, PROVIDE EVER, That the yresults of a devistional survey
of said well shnll he reported to the Santa Fe Office of the
Commission, and in the event such survey indicates the possi-
"bility that the subject well is bottomed outzide the proration
unit which is dedicated to it, then a directional survey shall
ba taken.

(3) That the allowable which will be assigned to said
Navajo Tribal "G" Well No. 7 shall beaxr the same ratio to a
standard allowable in the Cha Cha-Gallup 0il Pool as 70.58
bears to 80.

fAY That a AL TERE.acovye non-S2bandard nil ororation wmit in
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the Cha Cha-Gallup 0il Pool, consisting of Lot 6 and the 5/2 of
_that portion of the San Juan River channel lying in the SE/4,
all in Section 16, Townghip 29 Rorth, Range 14 West, NMPM, San
~Juan County, New Mexico, is herxr established., Said unit is
to be dedicated to the Navajo Tridbal "E" Well Ko. 10, located
660 feet from the South line and 1980 feet from the Bast line
of said Section 1l6.

{(S) That the allowable which will be assigned to said
Navajo Tribal "E* Well No. 19 shall bear the same ratjo to a
© standard allowable in the Cha Cha-Gallup 04l Pool as 46.75
" bears to 80.

(6) That jurisdiction of this csuse is retained for the
entry of such further orders as the Commission may deam necessary.

DORE at Santa Pe, NHew Mexico, on the day and year herein-
- above designated.
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