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1960
OPERATIONS IN BRIEF
PRODUCTION

Natural gas production rose 42.5%
over 1959, with total 1960 sales ag-
gregating 1.078 billion cubic feet. Oil
and condensate sales were up 209 over 1959
levels, for a total of 88,416 barrels.

RESERVES
Natural gas reserves jumped 85%, over fiscal
1959, giving Consolidated net proven reserves
of 120.8 billion cubic feet at November 30, 1960.
Crude oil and condensate reserves on the same

date were placed at 1.94 million barrels, showing

an increase of 28.5%, over last year’s totals.

PRODUCING WELL INTERESTS
Our Company participated in the drilling of
twenty-four wells during fiscal 1960. At
the end of the year Consolidated had a
95Y% success ratio in drilling and had
at year end interests in 108 gross wells.

CASH FLOW
From less than one cent
in 1959, cash flow was
over fourteen cents
per share in

1960.
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twenty-four wells drilled or deepened for completion
attempts in a new horizon, only one was unsuccess-
ful.

Successful wells during 1960 increased our
potential deliverability from natural gas wells by
280% over fiscal 1959. As a result, your Company’s
net share of gas production capability reached
12,000,000 cubic feet per day as shown on the
graph. This is the income equivalent of $570,000
per year, not counting crude oil or condensate sales.
The amount of natural gas we expect to sell during
1961 will depend on total demand for gas from the
San Juan Basin area. Under the terms of our con-
tracts with gas transmission companies, we can be
generally assured that sales will be no less than one-
half of productive deliverability.

The drilling program for 1960 was not con-
fined strictly to development work. New reserves
were established principally as the result of two
wildcat successes. These Dakota gas wells were
drilled on acreage acquired during the year in the
San Juan Basin. While acquiring this new acreage,
Consolidated released several tracts of undeveloped
wildcat acreage in the Rocky Mountain area which
were not deemed encouraging enough to continue
in force. Total acreage ownership of some 60,000
acres throughout the Rocky Mountain region has
remained relatively constant during the past two
years.

A review of the activities of the Company for
1960 as compared to Management’s Forecast pre-
sented in the 1959 Annual Report indicates a very
close parallel between predictions and accomplish-
ments.

Consolidated was successful in maintaining a
rapid pace in development drilling and also obtain-
ing new farmouts proven for Dakota gas production
in the San Juan Basin. Five more wells were drilled
on our Fulcher-Kutz Dakota gas properties at no
out-of-pocket cost to Consolidated. Most of our
unconnected, shut-in gas wells as of November 1959
have since been connected into gas gathering sys-
tems.

Consolidated’s revenue flow substantially in-
creased during the year so that our additions to cash
were up from less than one cent per share in 1959
to more than fourteen cents per share in fiscal 1960.

"Pursuit of possible acquisitions of income pro-
ducing companies, specified in the 1959 Forecast,
was unceasing. At year end, negotiations were al-
most completed for a merger of Midland Oil Com-
pany of Wyoming into Consolidated. The loss of
our Executive Vice President and Secretary, Saul
A. Levine, unexpectedly occurred on January 17,
1961. This was the same date that your Board of
Directors gave approval to the Midland-Consoli-
dated merger, a project of consequence to which
Mr. Levine had devoted a great deal of time in
recent months.

Plans for listing Consolidated’s common stock
on the American Stock Exchange were necessarily
delayed by the prospective merger. Management,
acting under instructions of the Board of Directors,
plans to make application shortly after the merger
proposal has been acted upon by the shareholders
of Consolidated and Midland.

Consolidated’s accomplishments during 1960
could not have been so successfully realized without
continued maximum effort on the part of all em-
ployes. Due to their efforts, general and adminis-
trative costs were reduced without slackening our
growth rate. Mr. Clyde J. Cooper, Jr., formerly
associated with our legal counsel, joined Consoli-
dated on a full-time basis during 1960 as head of
our Land and Legal Department. Other changes
and additions were made in the operating staff to
bring the Company’s total number of employes to
25 at the end of the year.

The guidance of the very distinguished group
of men presently serving as your Board of Directors
has again been a material contribution to the growth
of the Company. Their continued active service
should assure Consolidated of another successful
year in 1961.

Policy plans and Management’s Forecast for
1961 are to be found on page 11 of this report.

Es.g\

Millions of Cubic Feet & Hundreds of Barrels Per Day

1960
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Consolidated participated in the drilling of more than 135,000
feet of hole during fiscal 1960, representing a total expenditure in
excess of $2,000,000. Of the twenty-four wells in which the Company
participated, only three may be considered as exploratory. Twenty-
one were development wells in furtherance of Consolidated’s policy to
expedite growth of daily gas productive capabilities.

Two of the three exploratory wells were successful: the Consoli-
dated-Hale No. 1 in Sec. 24-T26N-R8W, San Juan County, New
Mexico, and the Consolidated-N.C.R.A. No. 1, located in Sec. 22-
T26N-R7W, Rio Arriba County, New Mexico. (See map on page 8.)

Consolidated’s only exploratory failure was a deepening opera-'
tion to test the Dakota possibilities under a portion of our Spring
Creek block in southwestern Colorado.

Thirteen successful development wells were drilled in the North-
west Blanco Area of New Mexico’s San Juan Basin. Ten were single
zone Dakota gas completions. Another was a single zone Mesaverde
completion, with the deeper Dakota formation considered as proven.
On long held acreage, Consolidated successfully deepened a Mesa-

DRILLING

verde producer, dually completing the well from the Mesaverde and
Dakota. One new Mesaverde-Dakota dual complétion was drilled in

1960.

As the fiscal year ended, Consolidated was preparing to drill two
Dakota wells in the Northwest Blanco area.

Three wells were drilled in the Post Glorieta Field of West Texas.
Two were completed in the Glorieta and one in the San Andres forma-
tion. Three older oil wells were recompleted as dual producers from

both the Glorieta and San Andres.

No new drilling was done in the Falls City, Nebraska, area nor
in the Denver Basin of Colorado, Nebraska, and Wyoming.

Consolidated does not own or operate drilling rigs or associated
equipment. Drilling and completion operations are performed under
contract with experienced, reputable firms in accordance with specifi-
cations set forth by Consolidated’s engineering, geological and legal
departments. Consolidated’s field personnel work closely with the
contractors, supervising the progress of the various operations.
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