
BBFORE THE OIL CQHSBRVATIQH COMMISSION 
car TBI STATS OF NEW MSXICO 

IN THE MATTER OF THB HEARING 
CAIxLSD BY THB Oth CONSBRVATION 
COMMISSION or NEW MBXICO FOE 
THE PURPOSE OP CONSIDERING: 

CASS HO. 2681 
Order Ho. R-2358 

APPLICATION OF KENNEDY Oil, COMPANY 
FOR A miW&lQOD PROJECT, EDDY COOHTY, 
NEW MSXICO. 

ORDER OF THE COMMISSION 

BY THS COMMISSION 

This cause came on for hearing at 9 o'clock a.m. on 
October 24, 1962, at Santa Fe, Hew Mexico, before sivis A. Utz, 
Examiner duly appointed by the Oii Conservation Commission of New 
Mexico, hereinafter referred to as the "Commission," in accordance 
with Rule 1214 of the Commission Rules and Regulations. 

NOW, OR this 6-fch day of November, 1962, the commission, 
a quorum being present, hairing considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Elvis A. tfts, and being fully advised i a the premises, 

yIMPSi 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Kennedy o i l Company, seeks authority 
to institute a waterflood project i a the Square LaXe pool by the 
injection of water into the Grayburg-San Andres formations through 
the following wells located i a Section 2$, Township 16 South, Rang^ 
31 sast, NMPM, Eddy county, Hew Mexico* 

Kennedy Oil Company-Federal Je l l mo, 1, 
located in Unit K; 

Rosier aad Sheldon-Johnson tfell Ho. 3-B, 
located in Unit Ef aad 

Kennedy Oil Company-Johns on irfell Ho. 7-B, 
located in Unit o. 

(3) That the applicant's proposed waterflood project is 
offset oa the south aad oa the west by capacity-type waterflood 
projects. 
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(4) That the applicant's proposed waterflood project area 
consists of the following-described acreaget 

HBW maaeo PRINCIPAL MBRIDXAH 

TOWNSHIP 16 SOUTH. BANGS 31 EAST 
Section 28s S/2 HH/4, 1/2 SW/4, 

S/2 38/4 

(5) That the proposed waterflood project should be approved 
and in order to protect correlative rights should be designated a 
buffer sons with capacity allowables. 

(6) That the applicant should be allowed to inject water 
into the proposed soaes through the casing In the Kennedy Oil 
Company-Federal f#ell No. 1, but should be required to Inject 
water into the sealer aad Sheldon-Johnson riell Mo. 3-B aad the 
Kennedy o i l Company-Johnson s#ell No. 7-B through tubing installed 
i a a packer set immediately above the iajectioa zone. 

XT IS TKBRBFQRE ORDEREPt 

(1) That the applicaat, Kennedy Oil Compaay, is hereby 
authorised to institute a waterflood project ia the square Lake 
pool by tine injection of water iato the Grayburg-San Andres 
foraatioas through the following wells located in sectioa 28, 
Township 16 south, Range 31 East, MMPM, Sddy County, Hew Mexicot 

Keaaedy o i l Company-Federal aell Ho. 1, 
located ia Unit K? 

Rosier aad Sheldon-Johnson tfell Ho. 3-B, 
located i a uait i f aad 

Keaaedy Oil Company-Johnson well Ho. 7-B, 
located i a Unit o. 

(2) That the project area shall be designated a buffer zone 
with capacity allowables aad shall coasist of the followiag-
deacribed acreaget 

HEW MBXICO PRINCIPAL MERIDIAN 

TOWNSHIP 16 SOUTH. RAHGS 31 BAST 
Sectioa 2 8 l S / 2 NW/4, E/2 SW/4, 

S/2 SB/4 

(3) That the applicaat i s hereby authorized to iaject water 
through the casing ia the Keaaedy o i l Company-Federal m i l Ho. 1, 
but shall iaject water only through tubing installed in a packer 
set immediately above the iajectioa some i a the Resler and 
Sheldoa-Johasoa «*ell Ho. 3-B aad the Keaaedy Oil Company-Johnson 
riell Ho. 7-B. 
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<4) That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem necessary. 

DOME at Santa Fe, Hew Mexico, oa the day and year herein­
above deslgaated. 

STATE OF Half MEXICO 
OIL CONSERVATION COMMISSION 

EDWIH L. MSCHBM, chairman 

!. S. WALKER, Member /7 

A. L. PORTER, Jr., MemJer & Secretary 

esr/ 

i 


