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CHA CHA-GALLUP OIL POOL 
San Juan County, New Mexico 

Order No. K-1800, Adopting Temporary Operating Rules for 
the Cha Cha-Gallup Oil Pool, San Juan County, New Mexico, 

November 1, 1960 
Order No. 1M800-A, October 23, 1961, makes permanent the 
temporary rules adopted in Order No. It-1800, and set out below. 

Application of Benson-Montin-Greer Drilling 
Corporation for the creation of a new Gallup 
Oil Pool in San Juan County, New Mexico, 
and for the promulgation of temporary special 
rules and regulations in connection therewith. 

CASE NO. 2069 
Order No. R-1800 

ORDER OF THE COMMISSION 
BY THE COMMISSION: This cause came on for hearing 

at 9 o'clock a.m. on September 14, 19G0, at Santa Fe, New Mexi­
co, before the Oil Conservation Commission of New Mexico, 
hereinafter referred to as the "Commission." 

NOW, on this 3rd day of October, 1960, the Commission, 
a quorum being present, having considered the testimony pre­
sented and the exhibits received at said hearing, and being 
fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required by 

law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Ilenson-Montin-Greer Drilling Cor­
poration, seeks an order creating a new oil pool for Gallup 
production consisting of Section 17, Township 28 North, Range 
13 West, NMPM, San Juan County, New Mexico. 

(3) That the applicant further proposes that temporary 
special rules and regulations be promulgated governing said 
pool, including a provision for 80-acre oil proration units and 
including a provision for transfer of allowables. 

(4) That the evidence available at this time indicates that 
the Gallup reservoir underlying said Section 17 may be effi­
ciently and economically drained and developed on 80-acre pro­
ration units and that it may be uneconomical to drill wells 
in said pool on 40-acre proration units. 

(5) That during the one-year period in which this order 
will be in effect, the applicant should gather all available 
information relative to drainage anil recoverable reserves in the 
subject pool, ami thus tho request for transfer of allowables 
should he approved. 

(6) That this case should be heard again by the Commission 
at the regular monthly hearing in October, 1961, at which time 
the applicant should be prepared to prove by a preponderance of 
the evidence why the subject pool should not be developed on 
40-acre proration units. 

IT IS THEREFORE ORDERED: 
(1) That a new pool in San Juan County, New Mexico, 

o 

oo 

classified as an oil pool for Gallup production, be and the 
same is hereby created and designated as the Cha Cha-Gallup 
Oil Pool, with the vertical limits being the Gallup formation 
and the horizontal limits being Section 17, Township 28 North, 
Range 13 West, NMPM, San Juan County, New Mexico. 

(2) That temporary special rules and regulations for the 
said Cha Cha-Gallup Oil Pool be and the same are hereby pro­
mulgated as follows, effective November 1, 1960. 

SPECIAL RULES AND REGULATIONS 
FOR THE CHA CHA-GALLUP OIL POOL 

RULE 1. Each well completed or recompleted in the Cha 
Cha-Gallup Oil Pool or in the Gallup formation within one 
mile of the Cha Cha-Gallup Oil Pool, and not nearer to nor 
within the limits of another designated Gallup oil pool, shall 
be spaced, drilled, operated, and prorated in accordance with 
the Special Rules and Regulations hereinafter set forth. 

RULE 2. Each well completed or recompleted in the Cha 
Cha-Gallup Oil Pool shall be located on a unit containing ap­
proximately 80 acres, which consists of any two contiguous 
quarter-quarter sections of a single governmental quarter sec­
tion. For purposes of these Rules, a unit consisting of be­
tween 79 and 81 surface contiguous acres shall be considered 
a standard unit. 

RULE 3. Each well projected to or completed in the Cha 
Cha-Gallup Oil Pool shall be located within 150 feet of the cen­
ter of either quarter-quarter section in the 80-acre unit; pro­
vided, however, that nothing contained herein shall be con­
strued as prohibiting the drilling of a well on each of the quar­
ter-quarter sections in the 80-acre unit. 

RULE 4. For good cause shown, the Secretary-Director may 
grant an exception to Rule 2 without notice and hearing where 
an application has been filed in due form, and whore the un­
orthodox size or shape of the tract is due to a variation in the 
legal subdivision of the United States Public Lands Survey, 
or where the following facts exist and the following provisions 
are complied with: 

(1) The non-standard unit is to consist of a single quarter-
quarter section or lot. 

(2) The non-standard unit consists of not more than 81 
acres. 

(3) The entire non-standard unit may reasonably be pre­
sumed to be productive of oil from said pool. 

(4) The applicant presents written consent in the form of 
waivers from all offset operators. 

(5) In lieu of Paragraph 4 of this Rule, tho applicant 
may furnish proof of the fact that all of the offset operators 
were notified of his intent to form sucli non-standard unit. The 
Secretary-Director may approve the application if , after a 
period of 30 days, no such operator has entered an objection to 
the formation of the non-standard unit. 
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( C H A C H A - G A L L U P O I L POOL—Cont'd.) 

R U L E C. The Distr ict Supervisor shall have authority to 
approve non-standard oil proration units without notice and 
hearing and without administrative approval by the Secretary-
Director i f such unit consists of two lots or tracts comprising 
less than 79 surface contiguous acres and the non-standard 
unit is necessitated by a variation in the United States Public 
Lands Survey. 

R U L E 6. The allowable assigned to any non-standard pro­
rat ion unit shall bear the same ratio to a standard allowable 
in the Cha Cha-Gallup Oil Pool as the acreage in the non­
standard unit bears to 80 acres. 

R U L E 7. A n 80-acre proration uni t (79 through 81 acres) 
in the Cha Cha-Gallup Oil Pool shall be assigned an 80-acre 
proportional factor of 2.33 f o r allowable purposes, and in the 
event there is more than one well on an 80-acre proration 
unit , the operator may produce the allowable assigned to the 
uni t f r o m said wells in any proportion. 

I T IS F U R T H E R ORDERED: 
That operators who propose to dedicate 80 acres to a well 

in the Cha Cha-Gallup Oil Pool must file an amended Commis­
sion Form C-128 wi th the Aztec Dis t r ic t Office of the Com­
mission by October 15, 19C0, in order that the well may be 
assigned an 80-acre allowable on the No%*ember proration 
schedule. 

I T IS F U R T H E R ORDERED: 
That the applicant be and the same is hereby permitted to 

shut-in one of the wells presently completed in said pool and 
to transfer its allowable to any presently completed well or 
wells on the same basic lease which are producing f rom said 
pool. Provided, however, that such allowable transfer t-hall be 
l imited to a period not to exceed one year. 

I T IS FURTHER ORDERED: 
That this case bo reopened at the. regular monthly hearing 

of the Commission in October, 1901, at which time the applicant 
shall appear and show cause why the Cha Cha-Gallup Oil Pool 
should not be developed on 40-acre proration units. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

ANGELS P E A K - G A L L U P O I L POOL 
(11 ELD RECLASSIFIED) 

San Juan County, New Mexico 

Order No. R-1357, Reclassifying f rom Gas to Oil the Angi'ln 
Peak-Gallup Pool, San Juan County, New Mexico, Apr i l 1, 19!i9. 

Application of the (HI Comercntion Commis­
sion on if.v own motion t-i consider tlte lle-
•.•luu.-rifi-atiou of the A >;<jeIs l\-nk-Cti.llup I'ool 
in Sun ,1 ititii Countu, New Mexico, j rom u CMS 
I'ool IJ. an Oii I'ool. 

CASE NO. 1610 
Order No. R-l3".7 

ORDER OF THE COMMISSION 
RY THE COMMISSION: Thi.» eau.se came UTI for i . . - i i i . ; : ut 

9 oVIork a in. on March. 18, pj:>:». at Santa Fe, N.-v M •>.:. .,. 
before tie- Oil Conservation Commission of New M»xic», h.-.. 
af tei referred to as the ''Commission." 

NOW, on this 20th day of March, 1959, the Coiamiss ;on. a 
quorum being present, having considered the application and 
the evidence adduced and 'r ang 'ul'.y advised in t*. pie"v.~ 

F I N D S : 

(1) That due publ:«: notice having been given as r e t i r e d 
by law, the Commissi''.) has jurisdiction of this cau»o a.r! the 
.subject matter thereof. 

(2) Tiiat the ovale.-,eo pre.-. nU'U indicates there is r.wr-i 
likeiihood that tho Angels Peak-1 Jail up Pool in San Jutui C 
Now Mexico, is an ei! pooi « , ; ! : t r than a gas pool. 

(3) That unrestricted gas production f rom saiu Angels 
Peak-Gallup I'ooi w i i i result in v. aste. 

( i ) That the Anjcds Po'k Gauup Pool should be roolas-ufed 
as ar. oi! poo! and products accordingly wi th a depth f-.u'toi fer 
proration purposes of 1.77. 

(a! That non-standard oi; well locations should be a;.proved 
for all wells heretofore drilled in said Angels Peak Gallup 
(•Vol "n un'-rtiimlo.v oii well locations. 

I ' l l That the riVect.vo date of this order should be Apr . 
t . I lie!) 

!T IS THEREFORE ORDERED: 
( i ) 'Chat the Ai.e-eb Peak-Gal1 in Pool in San Jr. u Co:,My, 

Nt w Meairo, he arid the .-.ame is heioby rorlassiI;oil r- ,.<.: oa 
pool eifee|ive Apri l I , ]'.i,ri!t. with a depth factor for prora'. ,i :, 
purposes of 1.77. 

(1!) Thai nor.-stanea oi! w i l l locations be and ihe y . ir­
on- hereby appro'.rd :'.>i i " suck wells in said po.,1 a-: 
" r i l l -d •>! v.ere dri i ' inir on -nior! kodox oil-woil Era! ,.;>* j r i . r 
t - March !o. I<n",9. 

DUNE at Kan*a F. , New Mi.yv;> on Ihe day aad tr nop' 
ioa'.-ovi- -J. signaled. 


