BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MBXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COHSBRVATION
COMMISSIOH OF NSw MEXICO FOR
THRE PURPOSE OF COHWSIDERING:

CASE mo. 2741
Ordexr No, R-2423

APPLICATION OF SOCONY MOBIL OIL
COMPANY, INC., FOR TEMPORARY
SPECIAL POOL RULES, LEA COUNTY,
NEW MEXICO.

ORDER_OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.r. on
Januwary 23, 1963, at santa Fe, Now Mexico, before Blvis A. Utz,
Examinar duly appointed by the 0il Couservation Commission of New
Mexico, hereinafter referred to as the "Commission, ™ in accordance
with Rule 1214 of the Commission Rules and Regulations.

HOW, on this__13th day of Fsbruary, 1963, the Commissioun,
a quorum being pressnt, having considered the application, the
evidence adduced, and the rescommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public unotice having baen given as required by
law, the Commission has jurisdictiorn of this cause and the subject
mattar thereof.

(2) That the applicant, sSocony Mobil 0il Company, Inc.,
seaks the promulgation of temporary special rules and regulations
for ths Vacuum-Davonian 0il Pool, including a provision for &0~
acre spacing units.

(3) That temporary spacial rules and regulations establish-
ing 80~-acre spacing should be promulgated for the subject pool in
order to prevent the possibility of economic loss resulting from
the drilling of unnecessary wells and in oxrder to allow the
oparators in the subject pool to gather information concerning
the reservoir characteristics of the pool.

(4) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect corralative rights.

{5) That the temporary special rules and regulations
Iehould bhe astablishad for z one=vaar neriond and that durine
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this one-~ysar period all operators in the subject pool should
gather all available information relative to drainage and
recoverable reserves.

(6) That this case should be reopened at an examiner hear-
ing in February, 1964, at which time the operators in the subject
pool should appear and show cause why the Vacuum~Devonian 01l
Pool should not be developed on 40-acre proration units.

IT I3 THEREFORE ORDERED:

(1) That special rules and regulations for the Vacuum~
Devonian Oil Pool are hereby promulgated as follows, effective
March 1, 1963.

SPECIAL RULES AND REGULATIONS
FOR THE
| VACUUM-DEVONIAN OIL POOL

RULE 1. Fach well completed or recompleted in the Vacuum~
Davonian 04l Pool or in the Devonian formation within one mile
of the Vacuum=-Devonian 0il Pool, and not nearer to or within
the limits of another designated Devonian pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulations hereinafter set forth.

RULE 2. Each well completaed or recompleted in the Vacuum-
bDevonian 01l Pool shall be located on a standard unit containing
80 acres, more or less, consisting of the W/2, 5/2, B/2, or W/2
of a single governmental quarter section; provided, however,
that nothing contained herein shall be construed as prohibiting
the drilling of a well on each of the quarter-quarter sections
in the unit.

RULE 3. The sacretary-Director may grant an exception to
the requirements of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit comprising
a single quarter-quarter section or lot. All operators offsettin
the proposced non-standard unit shall be notified of the applica-
tion by registered or certified mail, and the application shall
state that such notice has been furnished. The Secretary-
Director may approve the application upon receipt of written
waivers from all offset operators or if no coffset operator has
antered an objection to the formation of the non-standard unit
within 30 days after the 3ecrctary-Director has received the
application.

' RULE 4. The first well drilled on every standard or non-
standard unit in the Vacuum—~Devonian 0Oil Pool shall be located
within 200 feet of the center of either the NW/4 or the SE/4 of
a governmental quarter section.
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KWL 5. The sSecretary-biractor may grant an exception to
the requirements of Rule 4 without notice and hearing when an
applicati-n has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well pravi-
ously drilled to another horizon. All operators coffsetting the
proposed unorthodox location shall be notifiesd of the application
by registared or certified mail, amd the application shall state
that such noticz has been furnished. The Sacretary-Director may
approve the application upon receipt of written waivers from all
offset oporators or if no cffset operator has entered an cobjection
to the unorthodox location within 20 days after the Secretary-
Director nas recaived the application.

RWL: 6. A standard proration unit (79 through 81 acres) in
the Vacuurm~Devonian 0il Pool shall be assigned an 80-acre propor-
tional factor of 7.75 for allowable purposes, and in the evant
there is more than onz2 well on an 80-acre proration unit, the
operator rnay produce the allowable assigned to the unit from the
wells on the unit in any proportion.

The allowable assigned to a non-standard proration
unit shall bear the game ratio to a standard allowable in tha
| Vacuum—~-Devonian 011 Pool as the acreage in such non-standard unitc
lbears to Gl-acrea.

IT I8 FURTHER ORDERED:

(1) That any well presently drilling to or completed in the
sevonian formation within the Vacuum~Dsvonian 0Oil Pool or within
one mile of the Vacuum=-Devonian Oil Pool that will not comply with
the well location requirements of Rule 4 is hereby granted an
axception to the requiremsnts of Rule 4. The operator shall
notify th: Kobbs District Office in writing of the name and
location o the well on or befors March 1, 1963.

(2) That any operator desiring to dedicate 80 acres to a
well presently drilling or completed in the Vacuum~-Devonian 01l
ponl shall £ile a new Form C=~128 with the Commission on or beforae
aren i, 1963,

(3) That this case shall be reopened at an examiner hear-
ing in Fsbruary, 1964, at wvhich time the operators in the subject
pool may appear and show cause why the Vacuum~Devonian 0il Pool
| should not be developad on 40-acre proration units.

{4) That jurisdiction of this cause is retained for the
sntyv of avech furthoer ordars a2s the Comiission mav desm necessarv.




-4-
CASE Wo. 2741
Order Ho. R-2423

DORE at santa Fe, Wew Maxico, on the day and year herein-
above designated,

STATE OF NEW MEXICO
i CIL CONSERVATION COMMISSION

&
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Jﬁkk M. CAMPBELIL, Chairman
AN

B. 8. WALKER, Memberx
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COHSERVATION
COMMISSION OF MNMEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2741
Order NO. R=2423-A

APPLICATION OF SOCONY MOBIL OIL
COMPANY, INC., FOR TEMPCRARY
SPECIAL POOL RULES, LER COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 19, 1964, at santa Fe, New Mexico, before Examiner
Blvis A. Utz.

NOW, on this__13th day of March, 1964, the Commission, a
quorum bsing present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDSs

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2423 dated February 13, 1963,
temporary special Rules and Regulations were promulgated for the
Vacuum-Devonian Oil Pool.

(3) That pursuant to the provisions of Order No. R-2423,
this case was reopened to allow the operators in the subjeect pool
to appear and show cause why the Vacuum-Devonian 0il Pool should
not be developed on 40-acre proration units.

(4) That the evidence establishes that one well in the
Vacuum—-Devonian Oil Pool can efficiently and economically drain
and develop 80 acres.

{(5) That to prevent the economic loss caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wellas, to
prevent reduced recoverv which might result from the drilling of
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too few wells, and to otherwise prevent waste and protect cor-
relative rights, the special Rules and Regulations promulgated
by Order No. 2423 should be continued in full force and effact
until further order of the Commission.

(6) That the special Rules and Regulations promulgated by
Order No. R-2423 have afforded and will afford to the owner of
each property in the pocl the opportunity to produce his just
and equitable share of the oil in the pool.

IT 15 THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
Vacuum~Devonian 0il Pool promulgated by Order No. R-2423 are
hereby continued in full force and effect until further order
of the Commission.

(2) That jurisdiction of this cauae is retained for the
entry of such further corders as the Commission may deem neces-

sary.

DONE at santa Fe, New Mexico, on the day and year hereaein-
above designated.

STATE OF NBW MEXICO
OIL CONSERVATICON COMMISSION

M. CAHPBELL, Chairman

A. L. FQRTER, Jr., Momber & secretary




