BEFORE THE OIL COHSERVATICH JOMMISSION
OF THE S3TATE OF HAEW MBXICO

IN THE MATYER OF THE HEARING
CALLED BY YHE OIL CONSERVATION
COMMISSION OF HEW MEXICO FOr
THE PURPOSE OF COUZIDERING:

CASE to. 2987
Order Ho. R-2658

APPLICATION OF SHELL OIL COMPARY
FOR A VRATERFLOOD PROJECT, CHAVES
COUMTY, WEW MEXICO.

CRDER OF THE COMMISSION

oY THE COMMIBE.LL .3

This cause came o: for hearing at 9 o'clock a.m. ou
February 5, 1964, at santa Fe, New Mexico, bafors Examiner
Daniel 4. Huttar.

Wow, on this 4th day of March, 1964, the Commission,

‘a guorum being present, having considered the testimony, the

record, and the recommendations of the sxaminer, and being
fully advised in the premises,

FPIRDS:

!

{1) That due public notice having been given as required bt

law, the Commission has jurisdiction of this cause and the subjec
matter thereocf.

{2) “That the applicant, shell 01l Company, seeks authority
to institute a waterflood project in the south Bitter Lake-~San
Andres Pool by the injectiowi: of watexr into the sSan Andres forma-
tion through three wells at unorthodox locations on its Cannon
Lease in sections 27 and 34, Township 10 south, Range 25 Bast,
KMP, Chaves County, New Mexico.

(3) That the wells in the project area are in an advanced

- state of depletion and should properly be classified as "stripper
s wells.

(4) ‘“hat the proposed watarflood project is in the interest

of conservation and should result in recovery of cothexwise unreco
erable o0il, thereby preventing waszte.

(5) That the subject application should be approved and
the project should be governed by the provisions of Rule 701 of
the Commission Rulas and Regulations.
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IT IS5 THEREFORE ORDEREDS

authorized to institute a waterflood project in the south Bitter |
Lake~San Andres Pool by the injection of water into the San Andre
formation through three wells to be drilled at the following-
described unorthodox locations on its Cannon Iease in Township
10 south, Range 25 Zast, HMPM, Chaves County, New Mexicos
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| {1) That the applicant, sShell 0il Company, is hereby ,
(
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SECTION 27

t 1315 feet from the South line and 2635 feet
§ from the East line

i 1315 feet from the south line and 1325 feet
| from the West line

SECTION 34

! 5 feet from the Horth line and 2635 feet
from the Zast line

{2) That the subject waterflood project shall be governed %
by the provisions of Rule 701 of the Commission Rules and Regula-|
tions, including the allowable provisions thereof, and including |
the provisions with respect to expansion of the waterflood prcjec#.

|

; {3) That monthly progress reports of the waterflood projecﬁ
;‘harein authorized shall be submitted to the Commisaion in accord-
| ance with Rules 704 and 1119 of the Commission Rules and Regula- |
i tions.

{4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem nacessary)

| DONE at santa Fe, New kexico, on the day and year herein-
above designated.
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