
B E F O R E T H E O I L C O N S E R V A T I O N C O M M I S S I O N 
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A P P L I C A T I O N F O R A P P R O V A L O F 
W A G O N T I R E U N I T A G R E E M E N T 
E D D Y C O U N T Y , N E W M E X I C O 

New Mexico Oil Conservation Commission ( ^ ' ' ' ^ * ' 
Santa F e , N e w M e x i c o 

C o m e s the u n d e r s i g n e d , S h e l l O i l C o m p a n y , w i t h o f f i c e s a t M i d ­

l a n d , T e x a s , and f i l e s h e r e w i t h one copy of the p r o p o s e d U n i t A g r e e m e n t 

f o r the d e v e l o p m e n t a n d o p e r a t i o n of the W a g o n t i r e U n i t A r e a , E d d y Coun ty , 

N e w M e x i c o , and h e r e b y m a k e s a p p l i c a t i o n f o r the a p p r o v a l of s a i d U n i t 

A g r e e m e n t as p r o v i d e d by L a w , and i n s u p p o r t t h e r e o f , s t a t e s : 

1. T h a t the p r o p o s e d u n i t a r e a c o v e r e d by s a i d a g r e e m e n t e m ­

b r a c e s 8, 053 .53 a c r e s of l a n d , m o r e o r l e s s , m o r e p a r t i c u l a r l y d e s c r i b e d 

as f o l l o w s : 

N E W M E X I C O P R I N C I P A L M E R I D I A N 

T o w n s h i p 23 South, Range 23 E a s t 

Sections 4, 5, 6, 7, 8, 9: All 
Sections 16, 17, 18: All 
Section 19: N|, SE^ 
Sections 20, 21: All 
Section 29: N j 
Section 30: NEj 

C o n t a i n i n g 8 , 0 5 3 . 5 3 a c r e s , m o r e o r l e s s . 

2 . T h a t of the l ands e m b r a c e d w i t h i n the p r o p o s e d u n i t a r e a , 640 . 00 

a c r e s a r e l ands of the State of N e w M e x i c o ; 6, 853 . 53 a c r e s a r e l a n d s of the 

U n i t e d Sta tes ; and 560 . 00 a c r e s a r e p a t e n t e d o r f ee l a n d s . 

3 . T h a t a p p l i c a t i o n i s b e i n g m a d e f o r the d e s i g n a t i o n of s a i d u n i t 

a r e a and f o r the a p p r o v a l of the f o r m of U n i t A g r e e m e n t by the C o m m i s s i o n e r 

of P u b l i c L a n d s of the State of N e w M e x i c o . 

4 . T h a t a p p l i c a n t i s i n f o r m e d and b e l i e v e s , and u p o n such i n f o r m a t i o n 



a n d b e l i e f s ta tes , t ha t the p r o p o s e d u n i t a r e a con t a in s a l l o r subs tan t i a l ly -

a l l of the g e o l o g i c a l f e a t u r e i n v o l v e d , and t h a t i n the even t of the d i s c o v e r y 

of o i l o r gas t h e r e o n , tha t s a i d U n i t A g r e e m e n t w i l l p e r m i t the p r o d u c i n g 

a r e a to be d e v e l o p e d and o p e r a t e d i n the i n t e r e s t of c o n s e r v a t i o n and the 

p r e v e n t i o n of w a s t e of the u n i t i z e d subs t ances . 

5. T h a t S h e l l O i l C o m p a n y i s d e s i g n a t e d as the U n i t O p e r a t o r i n 

s a i d U n i t A g r e e m e n t , and as such i s g i v e n a u t h o r i t y u n d e r the t e r m s t h e r e ­

of to c a r r y on a l l o p e r a t i o n s n e c e s s a r y f o r the d e v e l o p m e n t and o p e r a t i o n 

of the u n i t a r e a f o r o i l and gas s u b j e c t to a l l a p p l i c a b l e l a w s and r e g u l a ­

t i o n s . T h a t s a i d U n i t A g r e e m e n t p r o v i d e s f o r the d r i l l i n g of an i n i t i a l 

t e s t w e l l to a dep th s u f f i c i e n t to t e s t the C i s c o - C a n y o n F o r m a t i o n , bu t 

tha t a p p l i c a n t i s no t o b l i g a t e d to d r i l l s a i d w e l l , i n any even t to a dep th i n 

excess of 8, 500 f e e t . 

6. T h a t a p p l i c a n t b e l i e v e s tha t i n the even t o i l o r gas i n p a y i n g 

q u a n t i t i e s i s d i s c o v e r e d on the l ands w i t h i n the u n i t a r e a , t h a t the f i e l d 

o r a r e a can be d e v e l o p e d m o r e e c o n o m i c a l l y and e f f i c i e n t l y u n d e r the t e r m s 

of s a i d U n i t A g r e e m e n t , to the end t ha t the m a x i m u m r e c o v e r y w i l l be o b ­

t a i n e d of u n i t i z e d subs tances , and t h a t s a i d U n i t A g r e e m e n t i s i n the 

i n t e r e s t of c o n s e r v a t i o n and p r e v e n t i o n of w a s t e as c o n t e m p l a t e d by the 

N e w M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n Sta tu tes and r e g u l a t i o n s . 

7. T h a t u p o n an o r d e r be ing e n t e r e d by the N e w M e x i c o O i l C o n ­

s e r v a t i o n C o m m i s s i o n a p p r o v i n g s a i d U n i t A g r e e m e n t , a n d a f t e r a p p r o v a l 

t h e r e o f by the C o m m i s s i o n e r of P u b l i c L a n d s of the State of New M e x i c o , 

and a f t e r a p p r o v a l by the U n i t e d States D e p a r t m e n t of I n t e r i o r , an a p p r o v e d 

copy w i l l be f i l e d w i t h the N e w M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n . 

W H E R E F O R E , the u n d e r s i g n e d a p p l i c a n t r e s p e c t f u l l y r e q u e s t s 
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that a hearing be held before an examiner on the mat te r of the approval 

of said Uni t Agreement , and that upon said hear ing, said Uni t Agreement 

be approved by the New Mexico O i l Conservat ion Commiss ion as being i n 

the in teres ts of conservat ion and the prevent ion of waste. 

Dated this 24th day of February , 1964. 

Respec t fu l ly submitted, 

S H E L L O I L COMPANY 

/ • 7 - / 

By L y . /-- • j/&£t y ^ t ^ L \ X -
O. V . Lawrence 
Roswel l D i v i s i o n Land Manager 
Roswel l , New Mexico 
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