ABSTRACT OF TITLE

From the Records of the Offices of the Commissioner of
Public Lands of the State of New Mexico, affecting the Oil

and Gas Mineral Rights to the following described lands
under the Lease B~2386.

Section Township Range

SE% 17 20 s. 30 E., N.M,P.M.

EDDY COUNTY, NEW MEXICO

Prepared for

PAN AMERICAN PETROLEUM CORPORATION

Prepared by

FEDERAL ABSTRACT COMPANY
{(No Stockholders’ Liability)

Santa Fe, New Mexico

BEFORE THE
Ot CONSERVATION CCMMISSION
S:,,: nta Fe, New Mexico

Vil

2ot omrs Exhibit No...2.207....
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.M.P. M.

N

30 _East . .

Range No. ...

.20 South

Township No.

EDDY COUNTY, NEW MEXICO
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STATES TITLE

The State of New Mexico acquired title to the land described in
the Caption hereof, under Lieu Clear List No. 10, approved August 5,
1910 by the Secretary of the Department of the Interior, and certified
August 19, 1910, by S.V. Proudfit, Assistant Commissioner of the
General Land Office, Washington, D.C. This list contains no notations
of any mineral reservations by the United States Government.

dedodedek ok ddekddk
SURFACE RIGHTS

The State of New Mexico issued Patent No. 2026 to Potash Company
of America, Carlsbad, New Mexico. This patent, which is dated February 16,
1949, contains among other lands the N3SE%, Section 17, T. 20 S. -

R. 30 E., N.M.P.M, The State of New Mexico reserved all Minerals
including the 0il and Gas Mineral Rights.

Grazing Lease GL-176 was issued to W.M. Snyder, Lovington, New
Mexico. This grazing lease, which expires October 1, 1968, contains
among other lands the S:iSE%, Section 17, T. 20 S. - R. 30 E., N.M.P.M.

Power Line R/W-M-3605 was granted to Southwestern Public Service
Company, Roswell, New Mexico. This right-of-way, which is dated
December 7, 1951, crosses among other lands the SW%SE%, Section 17,

T. 20 S. - R, 30 E., N.M,P.M,

Power Line R/W-M-11239 was granted to Southwestern Public Service
Company, Roswell, New Mexico. This right-of-way, which is dated
February 21, 1955, crosses among other lands the S3SE)%, Section 17,

T. 20 S. - R. 30 E., N.M,P.M,
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UNITED STATES LAND AND SURVEY OFFICE RECORDS
The Historical Index Records in the United States Land and
Survey Office at Santa Fe, New Mexico, pertaining to the land des-
cribed in the Caption hereof, contains the entry "IL 10 8/5/1910."
The 0il and Gas Plat contains the entry "IL 10.'" The Official Survey

Plat, T. 20 S. - R. 30 E., N.M.P,M., was filed of record May 25, 1904.
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Lease o, ¥N-873 Applica tion Nos M-873¥
POTASH WINING LEASE
(Under fct Approved March 12, 1929)
CHIS INDENTURE O LEASE entered into in duplicate
this 24th  day of April , 1939, by and between th

State ol New lexico acting in this behalf by FRANX VORDEN
its Commlssioner of Public Lands, party of the first part
and nhereinafter called the Lessor, and HONER H. HARRIS of
the City and County of Denver, State of Célorado, party
of .the second part and hereinafter called the Lessee,
under, pursuant and subjJect to the terms and provisions

of Chapter 1.0 of the Session Laws of the New lMexico Legls-

lature of 1929, and hereinalter referred to as the Act, all

of the provisions of sald statute being hereby macde s part
hereoi,

WITNZESSZETH:

SZCTION 1, THAT WIEREZAS, the said Lessee has

filed in the State Land Office an application for a lease
for the sxploration, developrment and production of pobas-
gium, sodium, phosphorus and other minerals of similer
cccurrence and theilr salits and compounds upon the lands

hereinafter described and has tendered the sum of Nire

Hundrad Sixtv-four & No/l00 (#084.00)~-=w==--2-Dollars

as the first annual rental thereon, together wi th the fum-

T $5.00 application fee, evidenced by official receipt

NO¥W, THEREFORZE, in conslideration of the szaia

above tender, receint vwhereof is hereby confessed and



acknowledged, and of the rents and royalties to be paid
nd the covenants to be ovserved as herein set Iforvh, the
Lessor cdoes hereby grent, demlse, lease and let to tne
Lessec exclusively for the sole and only purpose of eX=
rloration, development and vprcduction of potassium, sod-
ivm, phosphorus end other minerals of similar occurrence
and their s=alts and compounds in, upon and under the fol-
lowing described land situated in the County of Eddy,

“e iy

State o¢f New Mexico, and more particularly describe

follows, to~wit:
Subdivision. SeCo TVWD,e RE€e Acres.,
&~ A1l of 2% 193 2958 6Ao - -
o~ ALl of 2l 198 29= C
~ A1 of ¢ 25 163 293 6Lo o
v &1Ll of 26 198 297 gho © - .
v N 1/2 s 36 193 29E. %20 © o
v oNo i/ 1/l /250 1SS 30B Lo = =misoa,
. 421 of 7 32 198 305 6Lo oo
~ S 1/2 < 36 198 2¢E - ‘ ,
. &11 of o T2 20s 2%E .. L :
o A1L of s 16 205 305~ 6Lo ol ;
. &A1l of Y 208 202 - 6L 7
o~ 411 of S 18- 208 308 - 636488 ~
.o 211 of < 1¢ 208 20z - 637.8L .
o X OL/L WV L/ v 20 208 30 - 0
.~ NE Y/hosw i/ 20 208 %08 - 1.0
. 8 1/é SW 1/ﬁ , 20 208 303 - 80
~ 411 of ~ 36 208 28 - &0 -
~ A1l of - 32 19s 213 6.0
v A1L of 36 168 Z0E 6L0o - -
.- N 1/2 T i/2 su !

1/, = 1/2 SB
/k 1/L

2 20s- 30E L80.72

%0
containing $,639.20 acres, more or less, together with the
right to construct and meintain thereon all works, builde-
i.gs, plants, waterways or reservolrs necessary to the

full enjoyment thereof, including the right to drill,



the lznés or the minerals therein reserved to the State of
New llexico under contract of purchase or deed Leretofore
or nereafter lssued with a regservatlion of the minerels
therein to sald State.

70 RAVE AWD TC HOLD the said lands and &ll rights
and vrivileges granted hereunder for a term of ten years
and as long thereafter as the sald minerals or any of them

in paying cuantities shall be produced from the leased

SECTION 2. In consideration of the premises,

the Lessee nereby agrees as follcws, to-wit:

1
i
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of such a2 section to
Jor fraction to be

as a full section for the
ragh. Provided, however,
existent on the lands
ory work other than by
nay be accepted in lieu
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(e} Rentals and royaltles due the State
snall uOnSuLE te = Iirst lien on any and all
improvensnts on the land leased, prior and
caoperior to any other llen or encumbrancs
vha:goeve“ wnetrpr created with or without
notice of the lien for rental or royalties
due or to become due,
(£} To furnish monthly certified state-~
s 1in detail in such Jorm &s may be pres-
ed by the Lessor, of the amount and value
utpuc from the leasehold cdelivered at the
est or most accessible railroad shipping
o t, as a vasis for cdetermining the amount
of royslties, ané to vermit at all reasonable
times The inspection by the Lessor or his duly
autnorized agen®t of all books and accounts of
the Lessee relating thereto, 1t being a condi-
tion of thils grant that falsificetion of any
such statements, records, books or accocunts
by the Lesseg snall e desmed and taken as
surfficient ground for cancellatlon of this leass,
(2) To furrish the Lessor annually a map
showinz all prospecting and development work



he leased lancs
together rith ke ving
structures and work ngs placed thereon,
complete SBaUCant of the amount of potas-
1 and other minerals produced and saved by
operstlons hereunder,
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(i) To pay when due all taexes lawfully:
ssessed and levied under the lews of the State
OL Few ifexico upon the improvements, output of
mines andé other rights, property and assets of
thie Lessee,
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(k) To comply with all statutory require-
ments wasre tihe surlface of the lands embraced
rerein has Ssen or may be leased, sold or other-
wise Glsposed of under State laws reserving to
the State of New lMexlco the mineral deposits
thereln contained,

(1) XNot to assign or sublet the premises
covered herevdy without the written consent and
aporoval of the Lessor,

(m) To take and preserve a core of all
Tormavions penetrated by any test well contain-
ing sny of the minerals mentioned in Section 1
nereof, one~cuarter of such core to be the
vroperty of the Lessor and the Lessee further
agrees to furnish the Lessor vromptly copiles
of any and all analyslis made by or for the
Lessee of cores takcn from test wells drilled
ori the leased premises, and coples of analysis
of seamples of mlnerals mined therefrom upon
demand of the Lessor.,

) Before commencing operations here-
o furnish the Commissioner of Public

undcer ¥

Lands a good and sufriclent boand in the penal
sum of not to exceed ten cnouSanc (810, 000.00)
Collars conditioned upon the faithful perform-
znce by the Lessee of all and singular, the
serms and conditions of this leasse, and keep
sucn bond in force and effect so long as-
Lessee's operations snall continue uwnder the
terms nereols
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The Lessor hereby expressly reserves:



vaying to the Lessor all amcunts then due the Lessor
a8 pvroviced nerein zand the further sum of ten and
/ A N < .
no/100 (51C0,00) dollars surrendcr and cancel this lease

insofar as the same covers all or any portlion of the

and be relieved From further obli-
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ations or liebilities hereunder as to the lands sur-
rendered., =~ Provicded, that all wages or monies due and
rayable to the worlm erployed by the Lessee shall
have been paié and that a satisfactory showing 1s made
thers having an
interest in cr lien or claim against the Lessee are
fairly and eguitably protected, but in no case shall

such termination be effective until the Lessee shsll

of any sult in any court of law or equity by the Les-
¥ assignes Lo enforce thls lease or

TICW 5, I the Lesseec shall fail to comply

4

with the provisions of this lezse or make default in the
periormance or observance oI any of the terms, covenants
and stipulations herein, and such default shall continue
for thirty .ays after service of written notice thereof

by the Lessor, then the Lessor may and he is hereby ex-
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pressly authorized to declare a forleiture and cancella-
tion of this lease. A4 wailver of any particular cause of

forfeiture shell not prevent the cancellation and forfei~

ture oi this lease for any other cause of Iforfeiture or

-'v

for the same cause occuring at any time in the future,

]

SECTION 6. It is expressly understood and

agreed that all of The obligations, covenants, agree-

ments, rights and privilezes of this lease shall extend

to ard be binding upon and Inure to the benefit ol the
lewful essigns or successors in Interest of the parties
nereto,

N WITKEZSS WEERECH, The party of the Ifirst
part has hereunto signed and caused it s name to be sizned

zeG, with the seal of nis office alfixel, and the Lessee
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STATZE 0F NZW MEXICO
SS.

LY

COUNTY OF

o

- 1Yy E 3 B Z
Upon this day of s 1939,

perscnally appeared vefore me FRANK UWORDEN, to me known to

e the perscn described therein and who executed the above



-G
and foregoing instrument, and acknowvledged that he exe-
cuted the sams as Commissioner of Publlc Lands of the
State og New Mexico as nhis free zct and deed.

IN WITNESS VIZERZ0F, I hnave nereunto set ny
nend and alfixed my officisl segl the day anl yesr in
this certificate Iirsv above writien,

Iy cormmission expires .

Notary Public,
STATE OF CCLORADO )
CITY AWD :
COUNTY CF DENVER )

Upon this 4574 ce O e L , 1939,
personally appeared vefore me HOUZR H. HARRIS, to me mown
To pe Ttae person describeld therelin and who executed th
above and foregolng instrument and acknowledged that he
exeacuted the same as his free act and deed,

IN WITHESS VEERZOD, I have hereunto zet ny
nanc anc alfixed my ofrficial sezl the day and year 1in
this certificate first above writien.

My commission expires A, ..., ., s )57

iy A/

4y

Miiiases ant

\OUary/PUO;‘C.



MINING
ASSIGNMENT OF STATE POTASH / LEASE

KNOW ALL MEN_ BY THESE PRESENTS:
Zomer H., Harris and

THAT _Georgine Harris, his wifeg for and in consideration of the sum

of One Dollar($1, 00) in hand paid, the receipt of which is hereby

acknowledged and for other good and valuable considerations, do

hereby sell, assign, transfer and set over unto Potash Company of America,

hereinafter called the Assignee, that certain Potash Mining

[Lease made and executed by the State of New Mexico, through its

Commissioner of Public Lands as Lessor, unto_ Homer H, Harris

as L essee, bearing the date of April 24, 1939 BEEEK
together with amendments dated Feb, 6, 1940 & May 27, 1949, being
de51gnated as Potash mining lease No. _M_Sﬁ_xxﬁxmoxxxp:mmakm}x

and emoracmﬁ the lands more partlcularly
described as follows:

s vizion Sce Twp Roe, Acres
Al of 23 195 257 540
All of 24 198 20E 640
All of 25 188 20RE 640
All of % 188 29m 640
LN 172 36 . 193 ASKY 320
TOONW 1/4 NW 1/4 23 198 302 40
* 7 Ali of 52 198 308 640 -
v S 1/2 35. 188 263 320
All of 2 208 20%. 643.76 -
- Allof 18 20S 308 840 -
All of 17 208 303 64.0
All of 18 208 30m 636. 88
All of 19 205 301 637. 84
U NW 1/4 NW 1/4 20 208 30E 40
Y v NE 1/4 SW 1/4 20 205 301 40
S S 1/28SW 1/4 20 268 30W {0 .
All of 35 205 28E §4p i ]G
. All of 32 198~ 31E 640
All of 33 188 30E * 640
o N1/2, W1/28W"
© - 1/4, £ 1/2 SE
1/4 2 208 30% 480.72 -
containing 9, 639. 20 acres, more or less.
Susdivision Sec. Twp. Rge. Acres
All 15 225 208 640.00 }
Al 2 228 261 L B41,02 i mlem L
Al . . 18 298 265 <640, 00,
-~ Al . eeea 36 228 28E . 640, 00+ .
©Y N1/2,8SE 1/4; R ' S
" NE 1/4SW1/4 2 ...-238 28E 518. 14+
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ALEIDNEET B0

 LTAST No. M-873

AT W7
POTASH BIT

THIS AGREZEMENT made and entered into in duflicate this 1Gth
dawy of March, 1954, by and between the Stete of New Mexico, throuch
its Commissioner of Public Lende, E. S, Walker, referred to herein
as the lessor, and Potash Comnany of America, referfed.to herein as
the lessee, witnesseth:

ee is the nolder of Potash Mining Leare No. M-873,

4]

WHERFAS, les

2s smended, iecsued to Yomer K. Jerris on fpril 2k, 1939, and assigned

WHERTWAS, lessee zust nroject its mining plans many years into
~the future and must take steps either to concentrate its activities
-on lands aeld under lease Trom the State of New Mewico or on larnds held
under lease from the Government of the United States, and

WHEREAS, 1t is in the best interests of the State of New Maxico

-

iends incorporated in its operations

o

for léssee to remove ore Trom state
as exneditiously as possible in order to take advantagé of current fea-
vorable market conditions, and

WHEREAS, 1t is understcod that the cperations of lessee are
Jointliy ;onducted on state, federal and private lands and haulageways

and airways must be maintained until the mine is fully depleted, and

WHEREAS, for the purpose of effectuwating the greatest eventual

extraction of ore and minerals from the premises leased from the State
of Yew texico, it has been determined that a change in lease conditions
is adviszble in the interest of ccnservation and to take advantare of
imoroved cperating procedure, through use of new mining equipment,

methods and developments.

MOW, TEEREFORE, it is mutuzlly understood and asreed by and

between the parties hereto that, in consideration of "the conditions Leore-

inafter set out, said Potash Mining Lease Yo. M-073, s amended, is herebv

16



furthervamenﬁeﬁ as Tollows: .

{a) Iessee, cormencine with the current lease year which
began April 2%, 1953, agrees to enter upon and mine
cenbtinuously from the state lands contisuous to its
present mining overcations with a view‘to removing all
mineable ore as exveditiously &s possible; but in no
evéﬁt to take less than 200,000 tons annvally from such
lands until the nmireable ore is completely exhausted,

rovalty on such ore to be at the rate prescribed in said

(b) The term "minesbie ore” as used herein is construed to
mean the-ore which, following standard mining practices,
can be secured without endanecering ﬁhe safety or mine-
ability of the balance of the mire workinss an@rdogs not
‘;nclude the removal of pillars which is referred to

below.

)

(c) In consideration of the fact that all mineable ore is
removed without cessation, the lease conditions will here-
after provide that lessee will be vermitited to hold the lands
under the lease upon payment of the anmual rental provided
for so that haulasewsvs and airwavs will be available; &~
further, than whenever it is practicable so to do, and
lessee removes ore from eny of the protecti§e pillars, the
ore so removed shall bear the standard rate of royalty
provided for in the leaée, and such royalty shall be in
addition to the rentals therein provided.
(8) ™me term for which lessee mway hold the lands as provided in
(c) above shall be limited to the number of years which is
the quotient obtained by dividing the actual tons or ore
mined after April 24, 1953 by'200,000 tons, unless future
developments make it advisabie to extend this period to per-

mit removal of pillars; in the latter eventuality, conditions



of further operation shall be rmatvally agreed upon by
the parties hereto, and anv necessary modifications shall

be 'incorvorated in the lease.

The moGifications herein contained shall in no manner affect other
lease terms with respect %o rentals to be paid, or reports to be rendered,

or any verms and conditions, other than annual tonnage requirements, con-

In witness whereof the parties hereto have caused this instrument
to be executed this 19th day of March, 195k,

B
by,
.

. ‘l’

STATE OF NEW MRXICO, TESSOR

—
By_ _ %, LA V/—éf,/é_t,{«__,

Cormissioner of- Public’ Lands

POTASH COMPANY OF AMERICA, IRESSER

By

Vice-Presigent

$5istdnc. Secretary

LA e -

15
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It ig agreed by the partlies heret
he likelihnod of greatect eventuzl extra
sed premises and for other valuable consid

Potash Mining Lease No. 14=873,

that in order to make nossihle

ction of ore and rmirerals from the

erations, Paragraph {d) of Scc~

hY

ted A issued to

vril 2L, 1939

H

7, 1952 to Potash Company of

Homer H. Harris aznd assigned by him on August
America is hereby amended to read as folows

m(a) (1Y To pay %
of value of Eh
royality to be co

dzlivered ab the near
chipping point; all such

t
ol

oo

ls nroduced

o~
-~

~ e}

“

rovelty of five per cent
hereunder, such
value of said mnarals

t ac sible railroad
vrovided for herein

or as nrovided by statule,”

-

ces

\
\
N

. cxpressly reserved to the Less

(2) Conmencing with the r b on
Aorilo2h, 1952, the lesses, or his or its oneratin
assigns, shall mine and ney the prescribed TOJaﬂty on a
minimum of one hundred fifty thousand (150,000} tons of
ore annually as a requisite of compliance with the leas
rrovisions,

(3) If, in the interest of conservation and im-
proved operatins procedure, lessee srould find It advis-
able or cesireble W increase its preducticn of ore from

onds held under this leace to e tonnage in excess of

150,000 tons anrually, lessee shell thereupon, for each

year such excesc occurs, e crodited with forward valid-

ation of and coenformity with the production requirencnts <,
of this luose for the nmuter of years which is the pwem Guwewilin. )
<wed obbtained by diviiiny the actu”l, tons-of ore proauc— ’

tion by 156,000, N

(L) Ais lons as a credit of years exists with refer-
ence to Hroaﬂctnonﬁ as previded for in sub~-paragranh (3)
chove, lessee moy trercupon In.any year produce less then
the required minimun of 150,C0 0 tons ore anm 111y or may
gbstain Ifrom production entirel: if found nccessary or
jzsirable and such rfduc d production shall not be con-
sidered a2 vieplation of th *'o~uct10r requirements of
this leasc; rrovided, hOWOVFr, that whenever such credit -
of yeors has been offset 211 terms andconditions of the
lease with respect to production shall again become fully
operative,

“



ns incorporated in sub~parasraphs
n no manner affect other rortions
copect to rentals To be paild or

Glications of production procedure scth
(a) (3), (L) and (5) shall be

211 other terms znd conditions of the lease shall remain un-

I WITNESS WHEREOF, the varties have caused this instrument to

L

be executcd as of the Lth day of Februcry, 195,
v 7

TATZ O NUW MEXICO, Lessor

txd

T~
Mg J
e B

LT ik

Y L emema,
I3 .
e -

Corimissioner of Public lands

TIYT A T TTDA ™ AMT T
PCTASH COMPANY COF AMERICA, Lessee

-“

STATE OF MEXTCO)
) ss
COUNTY OF ZDDY )
On this bth doy of February, 1956, before me versonally appeared

F. 0o Davis, to mo personglly known, who, beine by me duly sworn, did sa:
that he is the Vice Prezident of Potash Comoany of fmerica, and that tho
ceal afiixed to said instrument is the corporate seal of said corveration,
and that said instrument was signed and sealed in behalf of said cornoration,
by autrhority of itc Board of Directors, and the said F. 0. Davis acknow-
ledged zzid instrument to be the freec act and dend of sa2id cormoration.

) I WITXESS WZFZOF, T have hereunto seb my hand and affixed my

official seal the day and year in this certificate first above written.

My cormmission expires Februery 2&, 1956,

Tirirppastedy



The following is a brief outline of the prior oil and gas

leases, which contained the land as described in the Caption

hereof, merely showing that they were issued and why they are no

longer active:

SE%, Section 17, T. 20 S. - R. 30 E.

271 was issued to Fred S. Brown, Roy, New Mexico, April 28, 1919.
Assigned to No. 1.

271-1 was assigned to Northeastern New Mexico 0il Company, no address
shown. Assigned to No. 18.

271-18 was assigned to Frank Thompson, no address shown. Notice of
payment due was sent March 31, 1921. Assigmment was cancelled
September 7, 1921, for non-payment of rentals.

821 was issued to C.L. Tallmadge, Jr., Trustee, Socorro, New Mexico,
June 18, 1923. Assigned to No. 2.

821-2 was assigned to R.M. Calkins, Railway Exchange Building,
Chicago, Illinois. Notice of payment due was sent May 20, 1924,
Assignment was cancelled July 21, 1924, for non-payment of rentals.

1039 was issued to Edgar B. Gardner, Santa Fe, New Mexico, July 21,
1924. Assigned to No. 1, as to the NW%SE%,SE%SE%, Section 17,
and assigned to No. 4, as to the NE%SE%,SQ%SE%, Section 17,

T. 20 S. - R. 30 E., N.M.P.M, |

1039-1 was assigned to Harlan E. Smith, 900 Sun Building, Los Angeles,

Califarnia. Notice of payment due was sent June 26, 1925. Assign-

ment was cancelled August 22, 1925, for non-payment of rentals, as

to the NWAQEFL QRLQPFLY Qection 17 T 20 €@ - R W F N MDPM



1039-4 was assigned to W.E. Ross and C.P. Pardue, Lovington, New
Mexico. Assigned to No. 8.

1039-8 was assigned to Marland 0il Company of Colorado, Denver,
Colorado. Relinquished September 25, 1928, by release signed
Marland Oil Company, by J.R. McGinley, Vice-President, and
attested by J.W. Frazier, Assistant Secretary, September 14,

1928, before a Notary Public.

A-88 was issued to Mary Ryan, Santa Fe, New Mexico, September 28,

1926, as to the NW%SE%, SE%SE%, Section 17, T. 20 S. - R. 30 E.,
N.M.P.M, Assigned to No. 2.

A-88-2 was assigned to Marland 0il Company, 1020 Patterson Building,
Denver, Colorado. Relinquished September 25, 1928, by release
signed Marland 0il Company, by J.R. McGinley, Vice-President,
and attested by J.W. Frazier, Assistant Secretary, September 14,
1928, before a Notary Public.

A-1144 was issued to Marland Production Company, Ponca City, Oklahoma,
September 28, 1928. Assigned to No. 1.

A-1144-]1 was assigned to Continental 0il Company, Ponca City, Oklahoma,
Relinquished September 19, 1932, by release signed Continental 0il
Company, by W.W. Bruce, Vice-President and attested by A.C. Frazier,

Assistant Secretary, September 12, 1932, before a Notary Public.

Kkkdhk k fdkhkk



OFFICE OF THE COMMISSIONER OF PUBLIC LANDS
Santa Fe, New Mexico
CERTIFICATE OF POSTING NOTICE OF SALE
OIL AND GAS LEASES
I, Frank Vesely, Commissioner of Public Lands of the State of
New Mexico, do hereby certify that a Notice of Sale of 0il and Gas
Leases, a true copy of which notice is attached hereto, was duly
posted in a conspicuous place in the State Land Office on the 27th
day of December 1933, and that said Notice as posted remained posted
continuously from said date until January 10, 1934,
IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal on this the 1lth day of January 1934.
(Signed) Frank Vesely

(SEAL) Frank Vesely
Commissioner of Public Lands
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Cu . 7 OO ITIISSIONTEDR OF 2USIIC LANDS
SANTA ¥E, N
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8L OF Gil AVD GAS LIEASES
Hii 3 to 1 i : i < p : N Towie 3 e 1

Public notice is hieveby Ziven that 2 : Mexico approved Marchr 10,

1021, and the rules and hold a sale ¢of oil and gus
leases at nis oifice inn th
of land hercinafter descri

The Commissioner of Punlic Lands will receive at his office up to 2 P. M. on the date of sale scaled bids for oil and gas
ase upoxn whe tracts of state land hereinafier described.

o
[

As provided by the statute, the minimum first year’s rental on any lease will be $100.00 and no bid will be accepted for any traci
then the above minimum, nor for less than the minimum specified for such tract. Bidders nitst submit application in due

» the amount of bonus or flrst year's rental offered together with the required application fee. Payment may be made by
ney corder, bank draft or certified exchange, .

pu

No bid will be considered for less than the whole of any tract as hercinafter designated. Scparate bid musi be made for
each tract, accompanied py separate remittance for each bid. Bids must be plainly marked “Sealed Bid” on the ouisice ol the enve-
lope and show date to be opencd. Bids may be submitied by mail or otherwise. All bids submitted will be opened at 2 P, M. on
said date and lease awarded to tne highest bidder, if the offer made is deemed satisfactory. IZach of said iracts on which no scaled
bid is received will then be oflered at public auction to the highest bidder for cash. The successful bidder in each case will be
required to deposit forthwith the amount of his bid and to file application in due form before the close of business on said daie.
If no scaled or other bid shall be received for any tract offered, such tract will be subject to lease upon application filed therefar
within fen days {rom date of sale, at not less than the minimum amount specified herein,

All a‘pplications received pursuant hereto will be deemed to have been filed simultaneously. Lease in all cases will be made on
lease form No. 44. Iorm: of application and lease will be furnished upon request.
THE COMMISSIONER RESERVES THE RIGHT TO REJECT ANY AND ‘ALL BIDS.

FRANK VESELY, -
‘ Commisioner of Public Lands
THE FOLLOWING TRACTS WILL BE OFFERED PURSUANT TO THE ABOVE NOTICE AT
2:00 P. M., JANUARY 10TH, 1934

TIiACT NO. 1 Section Township Range Acres Seciion Township Range  Acves
NWHNEY 16 93 358 40.00 SEY4 17 i3s 361 160.60
S1LSW 7 938 35E 80.G0 i Wit SWiL 3 148 341 80.00
NW¥ 36 93 3TE 80.00 SWILNWIL 9 148 34E <0.60
NN il 108 348 80.00 WIsNWLL 10 148 HE $0.00
SWiL 9 103 358 160.00 . WL Wik 14 14S 34 1€0.00
NWY 32 108 553 160.60 NIUNWIYL, SWUNWY 17 148 4B 120.00
NEZY8EY 36 108 362 40.00 NE 20 148 3410 1¢0.00
NI,SW1;, SWIULSWLY 1 108 © 3TE 120.060 SE4 28 148 34E 160.00
NWILSEY, SEXLSEY 2 108 TE 80.00 NEY% 23 18 34K 166.060
SE ’ 6 108 TE 160.00 SKEL 30 143 3TE 1€0.00
Total Acreage 1000.00 N1:SW1i 16 148 . 38&E 80.00
Minimum Rental 10¢ per acre NEUNEY, SWLNWI 16 158 361 §0.00
Filing Fee $5.00 NSEY 36 153 361 80.00
NILNWLY 16 158 ITE §0.00
.2 N%LNWY 33 128 3TE 80.00
1 163 321 120.60 E1LNWY 38 128 3TE £0.00
2 168 3282 80.00 Total Acreage 3800.00 .
7 168 30 80.G0 ) Minimum Rental 25¢ per acre
11 163 . 80.00 Filing Fee $5.00
SLESEY : 14 168 3252 80.00
NN 16 168 325 80.G0 TRACT NO. §
E1LSEY 20 163 3zZE 80.00 NwW 26 118 34E 1€0.00
WL NWIY 22 163 32K 80.00 SE 10 173 34E 160.00
SNEY 26 168 32E 80.00 ELNWILL 24 123 34E §0.00
NLSWi4 29 168 328 80.¢0 Wi:SEY 15 28 338 §0.00
NUNELY, 32 163 32E . 80.00 NUSWY 7 128 36E 79.17
NEUNE 33 165 328 40.00 JopA 2 128 37TE 160.00
Total Acreage 1000.00 : NELNWY, SUNWIY, .
Minimum Rental 10¢ per acre NWYUSWH 16 123 371 160.00
Tiling Fee $5.00 NWY 19 128 38E 160.00
WL SEY, NWLNEY,
TRACT NO. 3 SENEY ) 13 138 34B 160.00
D 168 32E 80.60 SILSWY ) 18 133 3B 80.00
10 163 328 4£0.C0 NN, 335 133 21 160.00
i3 168 3218 80.C0 SE4 2 133 355 160.60
15 168 32E 80.00 NEY 4 138 358 159.82
17 158 328 80.00 SWig ’ 13 138 351 160.00
SEIDATA 18 16S 328 80.00 SEY% : 23 138 351 160.C0
STLNWIL 20 168 328 £0.00 SE¥% . 5 138 36 160.00
N1LSWIL 21 168 2E 80.00 EuNEY 26 128 368 80.00
S8V 1L 23 138 325 80.60 SHSWIL 29 138 36E 80.00
S1L,8EY 24 168 328 80.00 N14SEY, SLNEY 12 143 34E 160.00
N1:8Wi 25 168 328 80.00 SE¥% 29 148 38K 160.00
S1SEY 27 16 32E 80.00 SEY 18 148 368 160.00
SLNEY -3t 168 32E 80.00 NEY 4 143 38E 164.39
Total Acreage 1000.00 NWY 15 148 388 160.00
Minimum Rental 10¢ per acre Ni,8Wi, SEYSWY 32 143 38E 120.00
Filing Fee $5.00 SLENWY 17 158 3B 80.00
. NW1 36 158 34E 160.00
TUACT NO. 4 . SEY 1 158 3B/ 160.00
SN 7 118 358 160.00 NI 10 158 358 160.00
' 1 118. 351 160.00 NEY, E%SWI ’ 11 158 358 240.00
24 118 35E 160.00 SLSWYL ) 36 158 35E 80.00
23 1iS 3K 80.00 ELSEY 12 153 36E 80.00
23 118 36E 80.00 WLSEY, SEULSEY 27 158 36E 120.00
32 11 36E 320.00 NE 17 128 3BE 160.00
36 113 30 160.00 SWiL 6 48 368 161.22
1 128 355 160.00 SULNWY 18 158 36E 79.83
23 123 358 160.00 NENWY, WENEY 2 208 a1E 135.68
3 138 34 160.00 Total Acreage 4960.1
29 138 24 160.00 Minimum Rental 25¢ per acre
SWI,SE214 16 138 358 120.00 Filing Fee $5.00
35 138 . 35E 160.00

L O\vrary



.

Section -
TRACT NO. 6 .
SWi 32 173
BwSEY : 6 185
Total Acreage 240.00
Minimum Rental 25¢ per acre
¥Filing Fee $5.00

TRACT NO. 7

SEY 32 7S

WLSEY, 6 1838
Total Acreage 240.00
Minimum Rental 25¢ per acre
Filing Fee $5.00

TRACT NO, 8

NENBEY, EILNWY,

SWYNWIY, SELSWY,

WiLSEY, NEI4LSTY, 38 178
NELNEY, B1NWIY,
SWIINWiIL 32 178

SUNEY, BEUUNWIY,

NWLENWY, NuSWiy,

SEIL8Wi, SEUSEY 16 18S
Total Acreage S80.00
Ainimum Rental 25¢ per acre
Filing Fee $5.00

TRACT NO. 9

S1SE v 12 198
SWILSE} 13 198
SEl, NEXLSWIY, WIHENWI 14 88

Total Acreage 400.00
Minimum Rental 25¢ per acre
Filing Fee $5.00

TRACT NO. 10

WHhWis, SELSWY - 32 208
5328%% 28 208
36 208

EWEXL, Wi

: Total Acreage 840.00
MMinimum Rental 25¢ per acre
Filing Fee $5.00

TRACT NO. 11

Si:SE% 2 208
SEY 12 208
NW1 13 208
E%UNEY, S%SWi 36 208

Total Acreage 560.00
Minimum Rental 25¢ per acre
Filing Fee $5.00 o

TRACT NO. 12

El, T%SWY4%, SWYLSWY 16 -~ 208
S5, SN 7 208
SEY 18 208
N%NEY, SE4NEY,

N%SEY, SWYSEY, 19 205
NWLNWY, SLSWY . 20 208
WILNWY : 29 208
NEY, 30 208

Total Acreage 1680.00
Minimum Rental 25¢ per acre
Filing Fee $5.00

TRACT NO. 13

NWILNWY% 13 178
B NWY, SWLENWY 36 188
SWi 13 188
SUuUNEY 32 188
NWI, (Lots 11, 12, 13, 14) 2 218
NENX 16 218
NEY% 21 218
NEY 23 178

Total Acreage 1040.00
Minimum Rental 50¢ per acre
Filing Fee 3$5.00

TRACT NO. 14

SEY, BE®%SWY,

EWNWY, SWUNEY 20 178
Total Acreage 360.00
Minimum Rental 50¢ per acre
Filing Fee $5.00

Section Township Range

TRACT NO, 15

NWI4 ’ 3 178
Lot 7 8 178
NWHLENWY 14 178

Total Acreage 237.94
Minimum Rental-50¢ per acre
Filing Fee $5.00

ip Range

[N h]
e
[ole!

30E

31K

31E

20E
20E
29E

28E
288
288

32E
325
328
32E

30E
30E
30E

0E
308
30E

30E

35E
35K
36E
3BE
B
35E
35E
35E

35K

3BE
35E
35E

Acres

1€0.00
80.00

160.00
80.00

360.00

160.00

360.00

80.00
40.50
280.00

200.00
160.00
480.00

80.00

160.060
160.060
160.00

440.60~

480.060
180.00

240:00
120.00

80.00
160.00

40.00
120.00
160.060

80.00
160.00
160.00
160.00
160.00

360.00

Acres

160.45
37.49

40.00

TRACT NO. 16

S1,SEY ' o1 178
NEY, 18 - 178
NWii 30 178

Total Acreage 394.88
Minimum Rental 50¢ per acre
Filing Fee $5.00 .

TRACT NO. 17

SEY%NEY, Lat 4 2 208
Lots 3 and 4 4 208
W1zSEY 16 208

Total Acreage 240.66
Minimum Rental 50¢ per acre
Filing Fee 35.00

TRACT NO. 18

WILNWIY 36 208
NEWUSEY 32 208
W1 NWY 18 208
S1SEY% 19 208

Total Acreage 278.75
Minimum Rental 50¢ per acre
Filing Fee $5.00

TRACT NO. 19

NLSEY ‘ 1 218
SE% 3 218
Lots 1 and 2 5 218

Total Acreage 318.08
Minimum Rental 50¢ per acre
Filing Fee $5.00

TRACT NO. 20

Lots 1, 2, SE% 2 218

WHLENWL 3 218
Total Acreage 313.38
Minimum Rental 50¢ per acre
Filing Fee $5.00

TRACT NO. 21

NW - 19 218
NTSWH 20 218
WELNWY 36 218

Total Acreage 311.60
Minimum Rental 50¢ per acre
Filing Fee $5.00

TRACT NO. 22

Lot 4 4 218
Lot 5 4 218
Lots 1 and 8 5 218
NE% 18 218

Total Acreage 315.30
Minimum Rental 50¢ per acre
Filing Fee $5.00

TRACT NO. 23

WI:SEY, E%SWY% 2 78
E%LNWY% 18 178
Wi SWh 16 178

Total Acreage 320.00
Minimum Rental 50¢ per acre
Filing Fee $5.00

TRACT NO, 24

NWILSE% 2 208
N%SEY 32 208
SEYNEY, NEXSEY% - 36 208"
WILSW 32 228
NE“NWY%, SWUNWY, 2 288
S1ENWY ’ 2 263

Total Acreage 440.00
Minimum Rental 50¢ per acre
Filing Fee $5.00

TRACT NO. 25

NWUNEY 14 - 148
NWLSW4 9 148
SE¥SWY 3 148
NWLNEY 13 148
Lot 3 or NE¥%NW1 4 148
SWLLSWY 8 158
Lot 4 2 168
SEUNWY . 36 198
NELNWIY, SWLNWIY,

SWILSWY, 36 188
NEXNEY . 16 188
W1LSWY, SEYSWY 36 198

Total Acreage 5989.15
Minimum Rental 25¢ per acre
Filing Fee $5.00

36E
36R
361

338
33E
33E

3410
358
368
361

336
33E
33K

34E

HE-

358
35E
35H

35K
35E
35E
35K

38E
38K
38E
38E
308
37E

348
34K
HE
4B
34E
34E
31E
30E

31E
31E
31E

80.00
160.00
154.88

79.74
80.92
80.00

80.00
40.00
78.75
80.00

£0.00
160.00
78.08

. 235.38

80.00

151.60
80.00
80.00

37.65
40.00
77.65
160.00

160.00
80.00
80.00

40.00
80.00
80.00
80.00
80.00
80.00

40.00
40.00
40.00
40.00
40.47
40.00
38.68
40.00

120.00
40.00
120.00



STATE OF NEW MEXICO by Frank Vesely, Commissioner of Public Lands
awarded to

Stanolind 0il and Gas Company, P.0.Box 591, Tulsa, Oklahoma

0il and Gas Lease B-2386, awarded January 10, 1934, to Stanolind
0il and Gas Company as the highest and best bidder for Tract
No. 12, at the monthly sale of oil and gas leases held that
date.

The annual rentals on this lease have been paid to January 10,
1939, as evidenced by rental receipts numbered 128851, 145979,

168834, 194580 and 222244,

dokdkk * fkkkk



\‘sﬁ:TH-HURsH PTG. CO. a5 n LAS VEG M,
~ .
- f&PEﬂLL [&TU&)PJ}?CHR(DTIJkaH)(EJ&p_JEMXoE] '
i UPON STATE LAND
LL U’ : . L
ON LEASE FORM-_--_.:" I — S
The Commissioner of Public Lands, et G \pjy _
Santa Fe, New Mexico. : [‘ A4
Sir: . : .
f'b f - "?
;)’ 1< t:,f il

;, Stenolind 0il and Gas Company,

Philcademﬁuildino

Tulsa, State of Oklahona

a citizen, or eligible to become a citizen of the United States, over the age of twenty-one years, (or a corporation qual-

Whose postoffice address is

application for an oil and gas lease for the exploration, develop-

ment and production of oil and natural gas thereon, upon the following described land situate in the count_ Y. of ..
Eddy 3
: - ' LY
State of New Mexico, to-wit: [: A
Tt
P /{ g )
; o
VRG] 3]
o 7
x/ ¥
N
i s /f)/c "
-
TRACT NO. 12
E:,/é, E?ﬁ;vs'\yfci, SWYSWIY, - 18 208V, 20w 440.00 < S -
S, SUN 17 208 E 480.60 \'»ww—’
SEN o, sy 18 208 v 30E 160.00 % « o
NLGEY, SWYSEY 19 208 Y, 30E 4 (‘ At
NWIHNWY, SHSWY 20 208 /) HE 12000
WENWY 29 208 ¢, 30E 80,00, e ot
ANIL VL 30 208 « 30E 160.0 N \u-a.A-—

Total Acreage 1680.00
Minimum Rental 25¢ per acre
Flhng Fee $5. 00

containing..... 1880,00 acres, more or less, and tender herewith as a bonus and the first year’s rental thereon

the sum of $ 3578..40 o s tbgether with application fee of § 5.00

Apphcant states the facts concerning oil or nmatural gas development thereon and in the vicinity thereof are as

statea in answer to the following question: .

—

1. Have any commercial well or wells been drilled for oil or natural gas on said land or within three miles there-
N Coe s i

........... T Q.Q-_gm_al...__Ge_tzyfi_el_d--i.s__-agbguj;,.j_m:_e__e___m.i..l.es away. , -;\ e
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2. Are said lands, or any of them, located within the geological structure of any known producing oil or natur-

al gas field?
No.

3. What is the value of said lands for oil and for natural gas leasing purposes?

e Burely speculative.
(State the actual value, or if speculative, insert the words “Purely speculative™)

I, —_Theo. N. Espe, Agent,
,‘ (Specify applicant, agent, attorney in fact, or officer of corporation)
the above named applicant, do solemnly swear that each and every statement made in this application is true and correct

to the best of my knowledge and belief.

.8_Company,
Applicant.

AtcorneyinFect-o thorized Agent.

STATE OF _.New Mexico
COUNTY OF __Santa Fe ss

Subscribed and sworn to before me by

Theo. M. Espe, Agent,
(Applicant, agent, attorney in fact, or officer of corporation)

the above named applicant, this gth day of . Janvary, 1934. 193 .
;l‘l’n. (é é .z <2 ;‘?24—‘ P e é——._‘ —
[ ' - NG

Notary Public.

N et
My copymission expires
SR h Y CAVERSIE

N Qirii 3o I00y
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Form adopted by Commissioner of
Public Lands, August 18th, 1937
Effective September 5th, 1931.
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Form 44—ORIGINAL «7TIo SKITH.-HURSH FPRINIING COMPANT .
LEASE NO. E~2386 APPLICATION NO....B=2386.. .
Cill AND GAS LEASE
ClIL AND LE
THIS AGREEMENT, dated this the 10th ___day ot Jenuary , A. D. 19.94, made

and entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its
Commissioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called. the

“Lessor”, and Stanolind 0il and Gas Companv, A . :
; T aa DA o7 . :
Philcade-Building, Tulsa, Oklahome, 0[S el 547

party of the second part, hereinafter called the ‘‘Lessee’, whether one or more, ! '

WITNESSETH: .

WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for
an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first pay-
ment being :. ;. less than the amount required by law and by the rules and regulations of the New Mexico State
Land Office; and

WHEREAS, all of the requirements of law relative to said application and tender have been duly complied
with and said application has been approved and allowed by the Commissioner of Public Lands:

THEREFORE, for and in consideration of the premises as well as the sum of . Three Thousandg ,F"i ve
Hundred Seventy—eicht and 40/100ths = = = = - = = ~(3.9,078,40=-=5 Dollars,
the same being the amount of the tender above mentioned, paid in cash, and evidenced by official receipt No.
-12_885-k, and of the further sum of $ 5:00wemee— === filing fee, and of the covenants and agreements
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and
demised, leased and let, and by these presents does grant, demise, lease and let unto the said lessee, exclusively,
for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and therefrom
with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor
under the terms of this lease, together with rights of way, easements and servitudes for pipe lines, telephone and
telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing, treating and caring for
such products, and housing and boarding employees, and any and all rights and privileges necessary, incident to
or convenient for the economical operation of said land, for oil and gas, with right for such purposes to the free
use of oil, gas, casing-head gas, or water from said lands, but not from lessor’s water wells, and with the right
of removing either during or after the term hereof, all and any improvements placed or erected on the premises
by the lessee, including the right to pull all casing, subject, however, to the conditions hereinafter set out, the

following described land situate in the Count.__Y__ of Eddy7
State of New Mexico, and more particularly described as follows:

D e | ' SUBDIVISION :
&= | Institution Sec. Twp. | Range | : Acres
] j Column 1 | Column 2 Column 3 | Column 4
v v v v e pd P = .
VA Y Ce S¢ | 18 | 20S. 30E|. NEZNE: NWZNEZ: SWiNE: SEENEZ 160,00
N\ o Enom " W 1/mz« Vi SWZSWi SEZSWE 120,00
| _ - .
W3 o vl " 7 NElSE: WiSE: | SwisE: | SEisEd | 160,00
} v , - < | o e
N\ IV % Lieu 17 | 20S4 30E SWZNEL SEZNZE 80.00
~ H L ~ .
MY A L L L et SWENWE | SEINE: 80.00
’; /" - - ’ 4 v A
Wil 8 = 1 n o+ o ’Ii NT-SWE ML =S Sysut SEZSWE 180,00
W7 " 4 (V NELSEL NEsES SWESES SELSEL 16000
7 - <] o T - -
N\ | 8 Lieu 18 | 208+ 30E |~ NEZSEZ NWZSEE SWESEE STESE: 160,00
N, 5 v Ve v 4 d d v
\V ®lrieu |19 | 2054 30m 4 NEiNEE | wyiamd: SEANZE | 120.00
N 1o Ve - < 7z '
~y 1 1t 4 1t | aplapl o Nk ik grianl 120 00
. v v s s T e =S — -
Wit o [ 20 | 2051t 50E |~ | NUANT: 40.00
| v v
o p1E " " "4 ] SWISWE SEZSW2 80.00
< 7 A 7 e
W\ 13 Tieu 29 | 20S1 30F NWENVE SWENWZ £0.00
e ‘/' | v ' Vs e / / Ve Ve ) e
W\ 14 Lieu 30 | 208 + 30F |7 NEINEX NYINES SWINE: - SEINgd 160.00
15 & f # '
!
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12 at a public sale

Said iands having been awarded to lessee and designated as tract No.

held by the Commissioner of Public Lands on danwary 10 , 19..84 . (To be filled in

only where lands are offered at public sale.)
TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto the

lessee for a primary term of five years
from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them is produced from
said land by the lessee, subject to all of the terms and conditions as hereinafter set forth.

In consideration of the premises the parties covenant and agree as follows:

1. Subject to the free use without royalty, as hersinbefore provided, the lessee shall pay the lessor as royalty
one-eighth part of the oil produced and saved from the leased premxses, or the cash value thereof, at the option
of the lessor, such value to be the price prevailing the day oil is run into a pipe line, if the oil be run into a pipe
line, or into storage tanks, if the oil be stored.

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas from
each gas well. If casing-head gas produced from said land is sold by the lessee, the lessee shall pay the lessor as
royalty one-eighth of the net proceeds of said sale; if casing-head gas produced from said lands is utilized by
the lessee otherwise than for carrying on the lessee’s operations for producing oil or gas from said lands; then
the lessee shall pay the lessor the market value in the field, the equal of one-eighth part of the casing-head gas
so utllized at the time of such utilization.

3. Lessee agrees to make full settlement on the 20th day of each month for all royalties due the lessor for
the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine
lessee’s books relating to the production and disposition of oil and gas produced. The lessee also agrees to sub-
mit to the lessor, for each and every royalty payment, a correct statement showing the amount of oil or gas pro-
duced and saved since his last report and the market value thereof. Lessee further agrees to submit to lessor an-
nually upon forms furnished by lessor, verified reports showing lessee’s operations for the preceding year.

4. It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial con-
sideration and sufficient in all respects to support each and every covenant herein, including specifically the option
granted the lessee to prevent the termination of this lease .from year to year, by the payment or tender of the
further rental hereinafter provided for.

An annual rental, at the rate of _-__2__-_%___.._-*- cents per acre shall also become due and payable to the
lessor by the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or
assignee has been recognized, and such transfer or assignment approved by the lessor as hereinafter provided,
upon each acre of the land above described and then claimed by such lessee, transferee or assignee hereunder, and
the same shall be due and payable in advance to the lessor on the successive anniversary dates of this lease, but
the-annual rental on any assignment shall in no.event be less than Six Dollars ($6.00).

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner
a duly executed release thereof and in event said lease has been recorded, then he shall upon request furnish and
deliver to said Commissioner a certified copy of a duly recorded release.

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of Public
Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten Dollars
($10.00), surrender and cancel this lease, insofar as the same covers all or any portion of the lands herein leased
and be relieved from further obligations or liability hereunder, in the manner as hereinbefore provided. Pro-
vided, this surrender clause and the option herein reserved to the lessee shall cease and become absolutely in-
operative immediately and concurrently with the institution of any suit in any court of law or equity by the lessee,
lessor, or any assignee, to enforece this lease, or any of its terms express or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or by cer-
tified exchange at the office of the Commissioner of Public Lands in Santa Fe, New Mexico.

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or in part.
Provided, however, that no assignment of any undivided interest in the lease or in any part thereof nor any
assignment of less than a legal subdivision shall be recognized or approved by the lessor. Upon approval in writing
by the lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with respect to
the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the assignor
as to such tract, and the assignee shall succeed to all of the rights and privileges of the assignor with respect to such
tracts and shall be held to have assumed all of the duties and obligations of the assignor to the lessor as to such
tracts. .

8. Lessee agrees, with reasonable diligence, to offset all paying oil or gas wells drilled, within 300 feet of
any of the land covered by this lease and retained hereunder.

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon,
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some person
having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log of
any unfinished well at any time when requested to do so by the lessor. If any lands embraced in this lease shall be
included in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale made of the
surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall
be commenced on any such lands so sold unless and until the lessee or his assignee shall have filed a good and suf-
ficient bond with the lessor as required by law to secure the payment for such damage to the livestock, range,
water, ¢rops or tangible improvements on such lands as may be suffered by the purchaser holding such deed
or contract of purchase, or his successors, by reason of the developments, use and occupation of such lands by
such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to
require such bond to be given in the manner provided by law.

10. In drilling wells all water-bearing strata shall be nofed in the log, and the lessor reserves the right to
require that all or any part of the casing shall be left in any non-productive well when lessor deems it to the
interest of the State of New Mexico to maintain said well or wells for water. For such casing so left in wells
the lessor shall pay to the lessee the reasonable value thereof.

11. Lessee shall be liable and agrees to pay for all damages to the range, livestock, growing crops or im-
provements caused by lessee’s operations on said lands. When requested by lessor, the lessee shall bury pipe-
lines below plow depth.. . .

12, 'The lessee shall not remove any machinery or fn{tures placed on said premises, nor draw the casing
from any well unless and until all payments and obligations due the lessor under the terms of this agreement
shall have been paid or satisfied. The lessee's right to remove ‘the- casing -is . subject to the brovision of para-
graph 10 above. N

13. Upon failure- or default of the lessee or any assignee to comply with any of the provisions or covenantis
hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and include all
rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so defaulting, but
shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon
which no default has been made; provided, however, that before any such cancellation shall be made, the lessor
shall mail to the lessee, or assignee so defaulting, by registered mail, addressed to the post-office address of such
lessee or assignee as shown by the records of the State Land Office, a notice of intention of cancellation
specifying the default for which cancellation is to be made, and if within 30 days from the date of mailing said
notice the said lessee or assignee shall remedy the default specified in said notice, cancellation shall not be made.

14. All the terms of this agreement shall’ extend to and bind the heirs, executors, administrators, successors
and assigns of the parties hereto. -

15. If the lessee shall have faileq to make discovery of oil and -/or gas in paying quantities during the
primary term hereof, the lessee may continue this lease in full -force and effect for an additional term of five




years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased
premises, by paying each year in advance, as herein provided, double the rental provided herein for the primary
term, or the highest rental prevailing at the commencement of the secondary term in any rental district, or
districts in which the lands, or any part thereof, may be situated, if it be greater than double the rental pro-
vided for the primary term. (This paragraph (15) shall not be inserted in any lease issued. pursuant to the pro-.—
visions of Section 3 (132-403) of this Act.). e
IN WITNESS WHEREOF, the party of the first part has hereunto signed and caused itg na.me to be. signed
by its Commissioner of Public Lands thereunto duly authorized, with the seal of his offxce affixed, and the lesseev
has signed this agreement the day and year first above written. s ,} . g
. STATE. OF NEW MEXIGO’ e ‘ P,
RE- DA

T — J M“ ' o
BY //////'///’%f//:—ff{//? ' !
COM\/IISSIONER OF PUBLIC LANDS,: Lessor

. STAILIND-STENAND (45 AR SRS T
-~ y / e N i
M/\ BVWQ&QQ ) .Q mce—%e.,ment o
5 : Lessee (SEAL) ’
day of i VMarch 19_54‘_..

(PERSONAL ACKNOWLEDGMENT)

. "~
Tlanaa o amat

STATE OF . )‘
8s
COUNTY OF

On this the . day of , 19 , personally appeared before me

to me known to be the person_. who executed the foregoing instrument as Lessee, and acknowledged that _._he__.

executed the same as free act and deed.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offlcial seal the day and year in this
certificate above written.

My Commission Expires: Notary Public.

(ACENOWLEDGMENT BY ATTORNEY IN FACT)

STATE OF
s8
COUNTY OF %

On this the .. - day of , 19 , personally appeared

- before me

to me known to be the person... who executed the foregoing instrument in behalf of

and agknowledged that .__he__. executed the same as the free act and deed of said

IN WITNESS WHEREOT, I have hereunto set my hand and affixed my official seal the day and year in this
certificate above written.

My Commission Expires: Notary Public.

(ACKNOWLEDGMENT BY CORPORATION)

OITATOMA

STATE OF b : ?
e A . 88,
COUNTY OF TULSA )
On this the _-__*Q._&{-___,.____ day ot Harch , 1@4‘ , personally appeared

E. ¥. BULLARD

to me personally known, who being by me duly sworn did say that he is the Vice-Pres:;dent
of STANDOLIED OIL AND @S CO"'DAIY

and that the.seal affixed to the foregoing instrument is the corporate seal of said corporation, and that sald instru-

y ,‘me*xt was sxgned and sealed in behalf of said corporatxon by authority of its board of directors, and said

L + P, BULLARD

acknowledges sa1d instrument to be the free act and deed of said corporation,
IN YV VI’I‘\IESS WHEREOF, I have hereunto set my hand ﬁ’afﬁxed my official seal the day and year in this

cért;fxcate .above_ written.

-

A . ° " "" ;/.:{J 14«4 -4 - (\/{' R d - z 2 -
SRS AL Cnmmlssion Expires: / Notary Public. -
e 32 g Ty |

I\ ,
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Stanolind 0il and Gas Company, a Delaware corporation
assigned to

Neil H. wWills, P.0, Box 529, Carlsbad, New Mexico

0il and Gas Lease B-2386 assignment No. 2, as to among other lands
the land described in the Caption hereof.

The annual rentals on this lease have been paid to January 10, 1960,
as evidgnced by rental receipts numbereéd 222244, 252445, 282070,
310863, 337325, 22737, A-47554, A-71455, B-26512, B-51491, B-76746,
B-101731, C-21476, C-47386, C-74029, D-27367, D-54555, D-82076,
D-109072, D-135702, E-29657 and E-59853.

dkkkk k hkdkk
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TORM, NO. 33 A 2—=CORPORATION o /_5@ Z ? / S ) "’. . i
ASSIGNMENT OF OIL AND GAS LEASE RIS
ENOVI ALL MEN BY THESE PRESENTS: ST
S0y J—/A R e R N
0T { """ That ....S%erolind 011 and Ges Company, a Delaware corporation, of Tulsa, Oklahome -
FIONY ke, .- }

herinafter sometimes called “Assignor . .. ,” party of the first part, for 16 in consideration of the sum of

One Dollar, and other good and valyable consideration paid by . ... Neil He Wills . .. _

whose postoffice address is ... P. 0. Box 529, Carlsbad, New Mexico

hereinafter sometimes called the “Assignee ... ,” party of the second part, has sold, transferred, set over
and assigned, and by these presents does sell, transfer, set over and assign to the Assignee ,._his heirs, _

successors and assigns, all of the assignor’s right, title, interest and claim in and to that certain Oil and Gas

Lease No. ..B..8386__ , made by the State of New Mexico to .Stanolind 0il and Gas Company

e e+ e e . I .,,...-.A,.,;:,fca.?5.,‘.,,;_-_..,_‘...____.._..A [
o P e
under dateof . Jenvary. 10, .l Saafom o b, 1934

F.{ .. the Assignor herein,

in and to the following described subdivisions of land in said lease described, and insofar as said lease af-

Ny of SWZ and SEL of Section 17; SEZ of Section 18; Nifl: of NEL and S5l of NEZ

d ¥y of SEy and SUL of SEZ of Section 19; S% of SWi of Section 20; Wi of N of
Section 29; NE. of Section 30; All in Twp. 20 South, Rge. 30 East, Eddy County,
New. Mexico. :

fects such divisions—to wit: T3 and Ty of S, and &% of S¥W} of Section 16; S§ of N3
&
and

‘<

seoey w0 TR RESRTE S PAID FOR
SERORY N \0,9 vosve, Ne KAhLE 7. 1938 $/%r4/ ..... RECEIPT No,. 2227457
. 2386 °= o ARRE L1930 $3BRCT ¢ v owadds
D = A L S S T
R~ e e 7020 N sage.Bn v W nye veo

FRVARMEN

A N abSI \
X 1846 33“3_,@.?5”-.“‘_’;‘.‘..-5.__‘ zé@'g:;f’u? / Syga1 $.240.p0 4 W _B/0203
! 380.— ”“‘_,“;,,.:,.,.\..A Hoi e 0 (1842 5'2..?9-:_—- m:-:“z yp ¥ .3.:.3.21 '2.9 '

1947 32 0en grense

The Assignee assumes and agrees to perform all obligations to the State of New Mexico insofar as said
described lands are affected, and to pay such rentals and royalties, and to do such other acts as are by
said lease required as to the above described subdivisions, to the same extent and in the same manner
as if the provisions of said lease were fully set out herein.

It is agreed that the Assignee shall succeed to all the rights, benefits and privileges granted the Lessee
by the terms of said lease, as to the lands above described.

IN WITNESS WHEREOF, the said party of the first part has hereunto caused these presents to be
signed and sealed by its proper officers by authority of its Board of Directors thisthe _.._..__9th____ day

of June .. .,19.38,

T

( ﬁ = Ao _Secretary. Vi ce\F\’residen—é:" g":
_ Crmeeen S
4 N g -a e i v mvewae
FEE — $500 _ . s b
- . !s}
L3770 L\ 6%
~ S
ax.
5
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STATE OF NEWIEXICT; CKLANGS

ss. B B 2"
County of . Tulza. . P ,
On this .. 1&th day of ... MY ., 19 38 before me persofiallyﬂppeared
Vice-
__to me personally known, who, being by me duly sworn did say that he is the/Pres1dent of the .

. v

STANQLIND. OIL AND. GAS CONPANY

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation and that said

instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and
- ‘

s E. F. Rullard acknowledged said instrument

1o be’ the J.ree act and deed of said corporation.
\,‘\\.1 ey ”I

\:\‘ ) \‘ INZWITNESS WHEREOF I have hereunto set my hand and affixed my official seal on this, the day

uSt w2l

’.) \
May 20, 1940 . — Notary Public.

o and year flrst above wntten

Y

.YA,,'

Offlce of Comrrussmner of Public Lands
Santa Fe, New Mexico "7~ -

‘i:’-..“..' L S
5 “_\*“'_ ‘I’"he_re_b‘ ; cert’ fy‘/that the W1th1n asswnment was filed in my ofﬁce on the R /f day

Lty 193? and approved by me on . -AU‘J 19

\/MWM

Commissioner of Public Lands )

INSTRUCTIONS AND INFORMATION

1. All assignments must be filed in duplicate in the State Land Office within 100 days from date of issue
and accompanied by Cashier’s Check, Bank Draft, P. O. or Express Money Order. -

2, Recording and approval fees are $5.00 for each assignment.

3~ Whernr assignments are accompanied by personal check, they will be held three weeks for collection of
checks.

4, Asswnments will not be.apnroved for less than a reguiar subdivision or for undivided interests. By
a regular subdivision is meant forty acres or a tract described by Lot number which may be more or
less than 40 acres.

5. Assignments must show complete postoffice address of assignee,

6. Assignments must be executed before an officer authorized to take acknowledgement of deeds. Corp-
orations must use corporate form of acknowledgement.

34
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N 2IUNHICO CLL CONSLIVATION COMMISSION TN RIENICO i
Santa e, New dlexico CIL CONZERVATION CoMinsinn El
IR RS Nt —\"ﬂrr\ .
NCTICE OF INTENTICN TO DRILL ‘ |
[
HIR
§
in triplicate. Om copy will bo returned ;x - p::.au"' L
- as of tie Commiszion, o da u 3
Soxlahod Vo couery 10, 1928
. Irte i
Jied that it is our intentioz to commence the drilling of a well to be known as_
I+ ¢ 16 et 3
- Siate " Well .\o..l:.g__“__in.uu.,.n.q,_.ﬁ
. Lease
— 2L RN R Fleld, v il County. :
[REREaY ey T . . .
oo feet [N.] O[S of the_SOULN line and. 1980 _  teet
3 o2 e €8 2ST line of_3CCa 17
atiom {from section or other legal subdivision lines. Crossoutwrong directions.)
ad the oil and gas lease is No_ =380 . Assignment I\Q_u_(\nfzni)_
. i 12 patented and the owner is
T A; ; Adaress 7\ {
- e~ ;
. the permittee is /L, RNE=LLE :
; I =T /Vf\j/ 3
e S ;
: i
S . I
: < - i
S : - T v /"‘ / / !
R Ry i
e We propos2 to driii well with drilling equipment as follows: o :
Y
. . R
e L. . ltsonoowallin conforimance with Rule 39 of the General Rules and Regulations of the Commission i
: {
v 000200 nloritet drdlling bond E
o ,_}:cvv,(,),r,, et T T _'Lzmded or j Sacks -
. : ¢ TS cp(l ¥an L Depth ! Cemented i Cement ;
e N,
P e~ . N H i
o G RCR . Jicond uina 420" | Cenmented | O0sax g
7 117“; ! 1AS0! £ S . "

i : . ;
! : ' \

i !
i : i

we will notifly you before cementing or landing casing. We estimate

z ) cusing will be run to get thru the surface
SO, be pulled alter 8" cencnted
) ’ -
g ‘v..;‘“; ;:1-..“[\ )
LI TR RN
19 . Sincerely yours, e \»
__Mw“,-l_ﬁ*l.»mLt_ul
Company or Qperiator
' A }% Ll
By /£ iy A A e
Position Cymeay —— .
/ . Send communication regarding well to -

Name_ 1:ail i1, . 111s

Address_20x 529, Carlsbad, . ...

b e~ e
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~DIVISION ORDER=- o

TC EIL H. VILLS,
Carlsbad, o
New liexico

Sffective lay 15, 1938

/each for his interest oanly,
The undersigned/certifly that they are the .

> of the oil, including royelty interest, pro-
duced from wells nunber one and up on the following
described land situated in Zddy County, New liexico,

+ » . . . ) .

U s . .- - . . .

> <
—veer 3 S R oA . RIE X
Sil, SVgSis See. 16: ST,
o S T y
i I o)

Vap

State "AY lease DB-2386, AuiporentdBY Ass
N : 1

J
16:, MWellhs:,

- ¢ 2
. L N . Ly 5 4 i g '
ece Q3 Vipliz Sec. 29: HNoi Sec. 80, T. 20 S,

Until further notice you arc authorized for your ovn
account to receive such oil into your possession or
the possession of any person or corporation designated
by you, samne to be run and neasured in accordance

with customary oll Ticld practice and rules and regue
lations of any govermmental authority or cormission
having jurisdiction, including adjustnments and deduc-

tions, such o0il to be credited as follows:

Credit to Division of P.0. Address
Interest .
State of New llexico 12.50% RI Santa e, Hew liex.

Stanolind 0il & Gas Co. 5.40875 RI Philcade Building
. Tulsa, Oklahona
Barber Joint Account 82,0312G6T Carlsbad, lew LexX.
100,00%

The oll run hercunder shall on the terms herein
contained, becone the property of Nell i, Viills irmediately
upon belng reccived by said Neil iI, V/ills, or his de=-
signeted agent, and sald lleil H. Wills agrees to receive
and pey for such oll to the respective owners according
to division of interest nereinabove set forth, the mnarket
value at the wells us produced for similar crude for the
district where received prevailing on the date of each
respective run, settlencnis and paynents to be nade
ormoorodgx by checek of Ileil I, Vills mailzd to the res-
pective parties at the address given above.,

isach undersigned hereby authorizes end empowers
Feil ., V7ills to withhold Tromi the proceeds of any and
all runs nade hecreunder the anount of any taxes placed
thereon or hercafter placcd thereon by the 3tate of lNew

- llexico, or any political subdivision thereof, or by the

United States or both, and to pay the sare in behalf of
each of the undersigned. In the case of the State of
New llexico all royalty runs arc tax free,



Zach undersizned hereby warrants and guaran-

tazs the title to the oil crodited to cach undersigned
vner according to the division of interest herein-
ahove indicated, as well as all interest hereafter ac-

culired, and aorans upon derimnd to {urnish abstract or
other avzdence of title, and in case of any adverse
claim of title to such oil, or any part thercor, or to
the l“nd from which said oll is produced, to furnish
Neil 1. %/ills satisfactory indermity bond against such
adverse claim or claims, and to eutliorize Nell I, Wills
to retain the purchase price without any obligation to
pav intersst on the amount so withhield, until such bond
hell be furnished or untll dispute a8 to ovnership is
oettlca. In the cuse of the State of New liexico by
virtue of existing laws ol the State, this paragraph

iSéj;l & .
l //?{’ /é;égs“ ;é;£{>ﬁ///
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Neil H. Wills and Mary E. Wills, his wife
assigned to

Barber 0il, Inc., a New Mexico Corporation, P.0. Box 529, Carlsbad,

New Mexico

0il and Gas Lease B-2386 assignment No. 4, as to among other lands the
land described in the Caption hereof.

The annual rentals on this lease have been paid to January 10, 1965, as
evidenced by rental receipts numbered E-59853, F-28185, F-55585,
F-83200, G-9443 and G-35075.

ABSTRACTERS NOTE:

First Production was obtained on the SE%SE%, Section 17, T. 20 S. -

R. 30 E., N.M,P .M., February 23, 1938. First Production was obtained

on the NW%SE%, Section 17, T. 20 S. - R. 30 E., N.M.P.M,, July 13, 1942,

(Well on the NW%SE%, Section 17, T. 20 S. - R. 30 E., N,M.P.M,, was

Shut-in July 1954.) First Production was obtained on the SW%SE%,

Section 17, T. 20 S. - R. 30 E., N.M.P.M,, August 13, 1942,

The Royalty Record Division in the Offices of the Commissioner

of Public Lands of the State of New Mexico, Santa Fe, New Mexico,

indicates that the royalty payments for the wells on the SE%SEY, NW%SEY,

and the SW%SE%, Section 17, T. 20 S. - R. 30 E., N.M,P.M., have been
paid continuously since February 1938, to December 1963, as evidenced

by report dated March 24, 1964.
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ASSIGNVENT ©F OIL AND GAS LEASE
KNOW ALL MEN BY THESE PRESENTS: ’
TR SSIL H. WILLS, marrled e 210
(state whether married or single) -
AN e MRy B WIS s IS WE L et eeeeenmacnnnn
(wife if any)
hereinafter called “Assignor..Z...," part...i.@..s. of the first part, for and in consideration of the sum of One Dollar, and
other good and valuable consideration paid byBAR‘?‘E'ROIL’INC°’aNeWMeXiCO ....................
SPURISPSSRRRIOSUSSRROSSRRTNNRIN 1= 4 <1 4 - X 3 X o) OO SO O U OO USSR
whose postoffice address i5.... 5292 CarLSDAG,. NOW. MEKL GO oo
hereinafter sometimes called the “Assignee............," party of the second part, ha. V€. .. sold, transferrcd, set over and
assigned, and by these presents do........cccooniiiniiicnnnnns sell, transfer, set over and assign to the Assignee........ooeeene
its. heirs, successors and assigns, all of the assignor.S. ... right,
title, interest and claim in and to that certain Oil and Gas Lease No. ....... B 2386 ................................. , made by the
. STANDLIND CIL AND GAS COMPANY '
State of New Mexico t0..cooovrrcenenee B — AT ———— ettt e et e e s e e eas s moaee e eemeasasabataneasaranasanen
under date of..c.ioeeeei.. J anuarylo ................................................................................................................ s 1934
........................... and thereafter assigned to NEIL H. WILLS. . .. .. i
.......................................................................................................................................................... one of the Assignors herein,
in and to the following described subdivisions of land in said lease described, and insofar as said lease affects such sub-
divisions—to-wit: , - /
1 1 o 1/ o 2, . é /J
Ez and Ez of SWy, and SWg of SWz of Sectlonk;ég -
A NG .Sz of N3 and N or SW} and SE} of Section 174 SE: « ~
I\ \ of Section 18y NWg of NEF and-SEf of/NEL and N . » ~
of SEy and SWz of-SEi of Section-19% &%-of SWa of ¢ .
Secjion 20§ Wz of NWi of Section 29; NEZ of Section..~

30¥ All in Twp. 20 South, Rge. 30 East,-Eddy County,
New Mexico,. .

The Assignee assumes and agrees to perform all obligations to the State of New Mexico insofar as said described
lands are affected, and to pay such reatals and royalties, and to do such other acts as are by said lease required as to -
the above described subdivisions, to the same extent and in the same manner as if the provisions of said lease were fully
set out herein.

It is agreed that the Assignee shall succeed to all the rights, benefits and privileges granted the Lessee by the
terms of said lease, as to the lands above described.

IN WITNESS WHEREOF, the said part..@8....... of the first part ha¥@..... hereunto set..the.lx
hand..S....... and seal..S....... on this the ....l4.th day of San Ua""‘\d??/ ,19..829
%&247 & A

é’-é/f ¢ L , X0 4



STATE OF NEW MEXICC

)

COUNTY OF =ZDDY )
The foregoing instrument was acknowledged before me this /4[/ day of i ,19 59
by NEIL H. WILLS and MARY E. WILLS, his wife [ / :

..........

S

otar_y/Pﬁ

Office of Commxssxoner of Public Lands,
Santa Fe, New Mexico

I hercby certify that the within assignment was filed inmy office on the /7 day
JAN 25 1079

, 195,\7, and approved by mepa ... '\. ...................... J ................... y 19ccie.

. INSTRUCTIONS  AND INFORMATION ,

1. An annual rental, at t.he £ate of oo O?if per acre shall become due and .
payable to the lessor by the lessee, or by any trarisferee or assignee of the same, or any part hereof, where such
transferee or assignee has been recognized, and such transfer or assignment approved by the lessor, upon each acre
of land above described and then claimed by such lessee, transferee or assignee, and the same shall be due and
payable in advance to the Lessor on the successive anniversary dates of the lease, (not the date this assignmnet was
executed) but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00). '

2. The lease is for a primary term of Five Years from the date of the lease, and as long thereafter as oil and gas in
paying quantities, or cither of them is produced from sa id Iand by the lessee, sub]ect to all of the terms and condi-

" tions set forth in the lease.

If the lessee shall have failed to make discovery of oil and/or gas in paying quantities during .the primary
term of the lease, the lessee may continue the lease in full force and effect for an additional term of five years
and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased premises,
by paying each year in advance, as herein provided, double the rental- provxded herein for the primary term, or the
highest rental prevailing at the commencement of the secondary term in any rental district, or districts in which
the lands, or any part thereof, may be situated, if it be greater than double the rental provided for the primary
term. But'the annual rental on any assignment shall in no event be less-than Twelve Dollars ($12.00) during the
secondary term.

3. All Assignments must be filed in triplicate in the State 1.-ad Office within 100 days from date of issue and ac-
companied by Cashier's Check, Bank Draft, P. O. or Ixpress Money Order, .

L, Effective Septezber 1, 1957, recording fee for each assigmment is $10.00.
5. Whn assignments are accompanied by personal check, the Commissioner of Public Lands reserves the right to
withhold approval of assignment until checks are paid. -

6. Assignments will not be approved when assigned to more than two persons, or for less than a regular subdivision
« ¢ for undivided interests. By a regular subdivision is meant forty acres or a tract described by Lot number which may
b more or less than 40 acres. -
A ignments must show complete postoffice address of assignee.
Assignments must be executed pefore an officer authorized to take acknowledgments of deeds. Corporations must
use corporate form of acknowledgment.

9. Assignments must show whether assignors are married or single; if married, both husband and wife must sign the
assignment, and certificate of acknowledgment must show marital status of assignors.

10. All official business, letters--and commuaications must be addressed to and sent ditect to the Commissioner of
Public Lands.

11. Make all payments for annual rental and recording and approval fees, to

COMMISSIONER OF PUBLIC LANDS
SANTA FE, NEW MEXICO



P. O. BOX 791

E. S. JOHNNY WALKER
SANTA FE, NEW MEXICO

COMMISSIONER

November 20, 1963

Barber 0il, Ixnc.
Box 529
Carlsbad, New Mexico

Gentlemen:

There are certain State of New Mexico ©¢il and gas leases
which have been extended for some time beyond the ten-year
term by production, such leases in some cases extendlng
undeveloped and unexplored acreage.

Under the implied covenants of the statutory lease contract,
there is a definite obligation of the lessee to develop and
explore all the leased acreage so that the lessor may not be
deprived of expected royalty nor the right to make other
plans for obtaining development of the acreage.

Your Lease Number R=2306-4 is considered in this category.
You will, therefore, be required to further develop this

lease.

Very truly yours,

E. S. JOHNNY WALKER .
Commissioner of Public Lands

By: : :
Ted Bilberry, Supervisor
0Oil and Gas Division
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CERTIFICATE

STATE OF NEW MEXICO
COUNTY OF SANTA FE

The FEDERAL ABSTRACT COMPANY (No Stockholders’ Liability), a
corporation duly organized and existing under and by virtue of the laws
of the State of New Mexico, and duly bonded, insured and authorized to
prepare and certify abstracts of title to lands situated in the State of
New Mexico, does hereby certify:

That the foregoing Abstract of Title, consisting of forty-five
pages, numbered from one to forty=-£five
both inclusive and including this Certificate, is a true and correct
abstract of all instruments ofi record and on file in the Offices of the
Commissioner of Public Lands of the State of New Mexico since
the inception of the records affecting the Oil and Gas Mineral

Rights to the lands described in the Caption hereof under the lease
B-2386.

IN WITNESS WHEREOF, the FEDERAL ABSTRACT COM-
PANY (No Stockholders’ Liability) has caused this Certificate to be

signed by its Secretary , and its Corporate Seal
to be hereunto affixed at Santa Fe, New Mexico on this the 9th
day of April ,1964 ot 8:00 A.M.

7)EjAL ABSTRACT COMPANY.

F
No. 16781 Q\/ MC/,./{%/ /éﬁﬂ( s

Hoover H. Wright, Secre
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