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FARMINGTON, M. ™,
PHONE 325-1182

SANTA FE, N. 8.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

PHONE 243.6691

BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa PFe, New Mexlco

May 27, 1964

EXAMINER HEARING

IN THE MATTER OF:

Application of Frank Darden for a unit
agreement, Eddy County, New Mexico. Ap-
plicant, in the above-styled cause, seeks
approval of the Cowtown Unit Area com-
prising 280 acres, more or less, of State
land in Sections 13 and 24, Township 18
South, Range 28 East, Eddy County, New
Mexico.

Case No. 3059

Nttt Nt s Neat? st ke Nttt ettt it st "t st e’ “uit”

BEFORE : Elvis A. Utz, Examiner,

TRANSCRIPT OF HEARING
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IR, UTZ: The hearing will core to order, please.
lir, lorris, is it your intention to request thé consolidation of
these next few cases?

iR, MORRIS: Uo, sir, we would like to present them
separately. Off the record just a minute.

{:/hereupon, a discussion was held off the record.)

IR, UTZ: Let®s call Case 3059, If you wish to nake a
motion on 3060 you can do it at the tirme we call it.

IR. DURRETT: Application of Frank Darden for a unit
agreement, Eddy County, New lMexico.

“R. MORRIS: If the Examiner please, I am Richard llorris
of Seth, liontgomery, Federici and Andrews, Santa Fe, New Mexico,
appearing on behalf of the Applicant, Frank Darden. Ir. Darden is
present and I ask that he be sworn at this time, please.

{Witness sworn.)
FRANK DARDEN
called as a witness, having been first duly sworn on oath, was
exanined and testified as follows:

DIRECT EXAMINATION

BY MR, INORRISS

(Vhereupon, Applicant’s
Exhibit No. 1 was marked
for identification.)

Q iir. Darden, please state your name and where you live.
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4 ¥y name is Prenk Darden, I live in Fort Worth, Texas,

Jd Jhat is your profession, lir. Darden?
A Patroleum engineer,

How are you amployed at the presant tinme?
A I'm a consulting petroleun engineer for myself,
Have you previously testified before this Cormission or

<

onz of its Examiners?

A Yes, sir.
™) In what connaection, Mr., Darden?
A As lianager of Operations for Newmont Oil Company.

‘e 3ince the time you last testified before the Commission
you have become a consulting engineer?

A That's correct.

b Are you here before the Commigsion on your own behalfl
or in some representative capacity at this time?

A I am here in my own bghalf and also representing the
other working intersst owners under the proposed unit.

“ What is it that is sought by the application in Case
3059, Ir, Darden?

A iia are seeking approval of the Cowtown Unit Area, which
comprisas 230 acres, mors or less, of State land in Sections 13 and
24, Township 13 South, Range 23 East in dddy County, iew llexicu.

| Referring to what has been marked as Exhibit To. 1
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in this case, what is that exhibit, Mr. Darden?

A That is a map whichk shows -- oh, excuse nme, that's the
unit agrecrmant for the proposed unit,

1 Rafer to Ixhibit A,which is an attachment to the unit
agreement, l'r. Darden, and state what that is,

A That is a map which shows the location of the proposed
unit acreage in relation to other producing properties in the

Artesia Pool.

i) Is the unit aresz outlined on that plat?
A Yes. It's outlined in a dark, heavy line,
< ire the locations of existing wells also shown?

Thavy ara,

;‘_,\

b] Raferring now to Exhibit B to thes unit agreement, would
you go throuzh that exhibit and name tha working interest owners
in your proposed unit area?

A As shown in Exhibit B, the working intersst owners ars
as follows: Frank Darden, A. £. Daaman, G. B. Engleman, Clark
F. Curmins, I. L. Van Sant and Hyron A, Smith., The Exhibit B

shows the percentage of working interest which each of these in-

dividuals own in each tract.

-] 0f the working interests in your proposed unit, I,
Darden, how many are Jirmly committad to this unit?
Y e hundrsd percent of the working interest has executoed

®



DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

SANTA FE, N. M.

FARMINGTON, N, M,

PHONE 325-1182

PHONE 983-3971

PHONE 243.6691!

PAGE

the unit agrsenment.
] ow, the lane in this unit is all State land, is tnat
corrsct?
A Thal '8 correct,
ias the form of your unit agreement been subuitted to

the Jiate Land O0ffice for approval?

it has.

e

“hat s baen the rasuit of that submission?

Tt has been approved as to foru.

i

K soncerning overriding royalty interest in this unit,
could you go through tract by tract and give the Gxaminer some
idea of the participation to be expected and the commituwent to the
unit at this tims?

A Yes, sir. At this time Tract fo. 1 has only 2.79577 perp
cent of the unit participation not committad., Iract Lo, 2 has o
participation which is not committed. ract ko, 3 has 99031 pare
cent of the participation not committed, Tract to. 4 has 1.5C473
percent of participation not committed. Tract ko. 5 has .2166
percent of participation not committed. 'The total uncomunltted
participation for the unit arsa is 5.5U74 percent.

3 Of the overriding royalty interest not committed at this
time, have any interasts actually rerused to join your unit?

A EJG, Siro
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Do you still hope to get then?

A Je axpect to have all of the overriding royalty interest

Eald

corsnittaed tut thers has been some delay in receiving some of the

approvals.

Referring nov (o the unitv agreement itselfl, lir. Darden,

who is dosiznated as unit oparator?

A “rank Darden is designated as unit operator in Articlsa
0. & 0of the unit agresnsnt,

< ;hat are the unitized formations?

A The unitized formation is all productive zones to a

depth of 40C feet below the top of the San Andraes, This is fur-
ther described in Article dNo. 4 and Article No. 1-D of the unit
agrzemant.,

4 Are thare provisions contalned in the unit agreement cone
cerning tract Qualifications?

A 7Tes, Article 12 of the unit agreement determines the
terms necessary for qualification of a tract.
: That ‘s based upon percentage of working interesi ana

royalty interest in each given tract, is that correct?

A Yeg, sir,
] pased upon the provisions of Article 12, what is the

status of each tract in the unit agreement as to its qualification

at iLhis time?
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A All tracts are qualified with the exception that we are
prasently sscouring approval by the lessee of record of ome tract,
ovme ns Worsing interest in the tract, but is still carried
as lessees of record. all tracts are qualified as pertaining to
the purcentags of working interest and overriding royalty which
i3 neca8sary.

< And this is all conditioned upon your obtaining final
approval of the State Land Gffice?

A That's corrsct

‘ Are thers provisions ia the unil agreement with respect
t¢ the ceffective date of the agreement?

A Yes, sir. avticle Ho. 23 specifies the effective date
of the unii,which will be at 7:00 A.i. on the first day of the
rmonth following approval of the unit agrsement by the Land Come-
wigsioner,

% Aund upon other conuitions therein specilied?

A Yes,

For what purpose do you intend and wish to unitize
ti:is area, Iir. Daruen?

A We want to form this unit in order that we may institute
a workable waterfliood development plan and protect correlative

rights of one and two-well leases that will be encompassed by the
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those purpos=8 and 2nable you to conduct the waterflood project

in your opinion will the formmation of the unit accosp.ish

in tnis arss protecting correlative rights?
i\ YeS, Siro
Lias tha unit agreement, being oxhibit Mo, L, prepared

zithar by you or under your dirsction?
YR BORRIS: we offer sxhibit 1 into svidence at this

"R. Uiz without objection, sxhibit 1 will be entere

into the racord irn this case.
(“hereupon, Applicant’'s EX=
hibit lo. L vwas admdtted
in evidence.)

iR, JIORFIS: “hat's ali I have at this tire.

1R, UT4: Any quastions of the witness? The witness say
he axcused.

(Witness excused.)

iR, UM<: Are there any statements in this case? The

coss will ba taken unuer advisenment,
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Lernasilloe, 3tats of tew wexice, d0 hersby certify that the forse-
goiap wnd attachea franscript ol Hearing before the liew Mexico Jil
vonservation Gommission was reported by mej and tnat the same i3
4 true and corract record of the sada procesdings, to the Lest

0f iy knowledgs, swelll and abiiity.

Jitness ny Hand and Seai this +th day of Jute, 190k,

NOTARY PURLIC /

iy Sommission oxpires:

June 19, 1567,

I Qo hereby sertify That ‘the foregolng -
g ce ;.¢ ¢ record of the preoscedlings in

”

the #. ~ ~ ar heapins eof Casae H2. 3o ;9‘

VTN SEIN

_""pup.éyl

_— ,u.;-n"‘].t.rler

New Muaiuo 01l C‘onserwatian ommlszaion
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