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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTH PENROSE SKELLY UNIT

LEA COUNTY, NEW MEXICO

NO.

THTIS AGREEMENT, entered into as of the day of

, 196 , by and between the parties subscribing,

ratifying or consenting hereto, and herein referred to as "Parties
hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty or other oil or gas interests in the Unit Area subject to
this Agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, (41
Stat. 437, as amended 30 U.S.C. Sections 181 et seq.) authorizes
Federal lessees and their representatives to unite with each other
or Jjolntly or separately with others in collectively adopting and
operating a unit plan of development or operation of any oil or gas
pool, field, or like area, or any part thereof for the purpose of
more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be
necessary or advisable in the public interest; and ;

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico 1s authorized by an Act of the Legislature (Sec. 3, Chap.
88, Laws 1943 as amended by Section 1 of Chap. 162, Laws of 1951,
Chap 7, Art, 11, Sec. 39, N.M.S. 1953 Ann.) to consent to or approve

this Agreement on behalf of the State of New Mexico, insofar as it



covers and includes lands and mineral interests of the State of
New Mexicoj; and

WHEREAS, the Commlissioner of Public Lands of the State of
New Mexico 1s authorized by an Act of the Legislature (Sec. 3, Chap.
88, Laws of 1943, as amended by Sec. 1, Chap. 162, Laws of 1951,
Chap. 7, Art, 11, Sec. 41, N,M.S. 1953 Ann.) to amend with the approval
of the lessee, any oil and gas lease embracing State lands so that
the length of the term of sald lease may coincide with the term of
such unitized development and operation of State lands; and

WHEREAS, the 011 Conservation Commission of the State of
New Mexico is authorized by law (Chap. 72, Laws of 1935, as amended
by Chap. 193, Laws of 1937, Chap. 166, Laws of 1941, and Chap, 168,
Laws of 1949) to approve this Agreement, and the conservation pro-
visionsg hereof; and

WHEREAS, the parties hereto hold sufficient interests in
the South Penrose Skelly Unit covering the land hereinafter des-
cribed to glve reasonably effective control of operation therein;
and

WHEREAS, it is the purpose of the parties hereto, to en-
able institution and consummation of secondary recovery operations,
to conserve natural resources, to prevent waste and secure the other
benefits obtainable through development and operation of the area
subject * - this Agreement under the terms, conditions and limitations
herein set forth.

NOW, THEREFORE, 1n conslderation of the premises and the
promises herein contalned, the parties hereto commit to this Agree-
ment theilr respective interests in the below defined Unit Area, and
agree severally among tThemselves as follows:

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing

Act of February 25, 1920, as amended, supra, and all valid pertinent
regulations, including operating and unit plan regulations, hereto-

fore issued thereunder and valid, pertinent and reasonable regulations



hereafter issued thereunder are accepted and made a part of thils Agree-
ment as to Federal lands, provided such regulations are not inconsistent
with the terms of this Agreement; and as to non-federal lands, the oil
and gas operating regulations in effect as of the effective date hereof
governing drilling and producing operations, not inconsistent with the
terms hereof or the laws of the State in which the non-federal land 1s
located, are hereby accepted and made a part of this Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of thils

Agreement, the followlng terms and expressions as used herein shall

mean:

(a) "Unit Area" is defined as those lands specifled in Exhibit
"A" hereof, and such land is hereby designated and recognized as con-
stituting the Unit Area; the lands described in Exhibit "B" are described
as:

LEA COUNTY, NEW MEXICO

T, 22 8., R. 37 E.,

Section 3: Lots 3 and 4, SW/4 NW/4 and NW/4 Sw/4

Section 4: Lots 1, 2, 3 and 4, S/2 N/2, SW/4 and
W/2 SE/L

Section 5: All

Section 6: Lot 1, S/2 NE/4 and SE/4

Section 7: NE/4

Section 8: All

Sectlion 9: All

Section 10: N/2, SW/4 and N/2 SE/4

Sectlon 15: N/2 NW/4

Section 16: N/2, N/2 SW/4, N/2 SE/4 and SE/4 SE/4
Section 17: N/2 NE/4, SE/U NE/4 and NE/4 SE/4

contalning 4,399.65 acres, more or less.

(b) "Land Commissioner" is defined as the Commissioner of
Publlc Lands of the State of New Mexlco.

(c) "Commission" is defined as the 01l Conservation Commis-
slon of the State of New Mexico.

(d) "Director" 1is defined as the Director of the United
States Geological Survey.

(e) "Secretary" is defined as the Secretary of the Interior
of the United States of America.

(f) "Department" is defined as the Department of the In-
terior of the United States of America.

(g) "Supervisor" is defined as the 0il and Gas Supervisor

of the United States Geological Survey for the region in which the
Tmit Areas 4o aitiiated.



(h) "Unitized Formation" is defined as that oil and gas pro-
ductive interval underlying the Unit Area between the top of the Queen
formation and the top of the San Andres formation. For the purposes of
this agreement the Queen Formation 1s defined as being that formation
the top of which was encountered in Gulf 0il Corporation's Lee-Stebbins
(NCT-A) Well No. 3, located 1870 feet FNL and 2092 feet FWL of Section 5,
Township 22 South, Range 37 East at a depth of 3,370 feet as measured
from the Kelly Drive Bushing on the Schlumberger electrical log dated
April 22, 1951. The San Andres formation 1s defined as being that forma-
tion the top of which was encountered and which is shown in the same
electrical log of said well at a depth of 3,880 feet.

(1) "Unitized Substances" means all oil, gas, gaseous sub-
stances, sulphur contained in gas, condensate, distillate and all
assoclated and constituent liquild or liquefiable hydrocarbons within
or produced from the Unitized Formation.

(j) "Tract" means each parcel of land described as such
and given a Tract number in Exhibit B.

(k) "Tract Participation" is defined as the percentage of
participation, either Primary Phase or Secondary Phase, whichever
is pertinent, as is shown on Exhibit B for allocating Unitized Sub-
stances to a Tract under this agreement.

(1) "Unit Participation" as used herein shall mean the sum
of the Tract Participations, either Primary Phase or Secondary Phase,
whichever 1is pertinent, as shown by Tracts for each Working Interest
Owner in Exhibit "B" to the Unit Agreement.

(m) "Working Interest" is defined as the right to search
for, produce and acquire Unitized Substances whether held as an in-
cident of ownershlip of mineral fee simple title, under an oll and
gas lease, or otherwise held.

(n) "Working Interest Owner" is defined as and shall mean
any party hereto owning a Working Interest, including a carried
working interest owner, holding an interest in Unitized Substances
by virtue of a lease, operating agreement, fee title or otherwise,
which interest 1s chargeable with and obligated tc pay or vear, either
in cash or out of production, or otherwise, all or a portion of the
cost of drilling, developing and producing the Unitized Substance
from the Unitized Formation and operating thereof hereunder.

{~' "Royalty Interest" or "Royalty" is defined as an in-
terest ofricrr than a Working Interest in or right to receive a por-
tion of the Unitized Substances or the proceeds thereof and includes
the royalty interest reserved by the lessor by an oil and gas lease
and any overriding royalty interest, oll paymernt interest, net profit
contracts, or any other payment or burden which does not carry with 1t
the right to search for and produce Unitized Substances.

(p) "Royalty Owner" is defined as and shall mean the owner
of a Royalty Interest.

(q) "Unit Operating Agreement" i1s defined as and shall mean
any agreement or agreements (whether one or more) entered into
(separately or collectively) by and between the Unit Operator and the
Working Interest Owners as provided in Section 9, infra, and shall be
styled "Unit Operating Agreement, South Penrose Skelly Unit, Lea
County, New Mexico'.



(r) "Urit Manager" is defined as the person or corporation
appointed by the Unlit Working Interest Owners upon resignation or
removal of the Unit Operator to perform the duties of the Unit Opera-
tor untll the selection and qualification of a successor Unit Opera-
tor as provided for in Section 8 hereof.

(s) "Primary Phase of Operations" is defined as the status
of operations during the period that Unitized Substances are produced
from the Unit Area from and after the effective date of this Agreement
until 7:00 o'clock a.m. the first day of the calendar month ensuing
after 400,000 barrels of oll minus the gross oill production from
January 1, 1962 to the effective date of this Agreement have been pro-
duced from the Unitized Formation. The Primary Phase, being predicated
upon 100% commitment of the Unit Area, shall be subject to correction
to coincide with the Primary Phase of the unitized portion of the
reservoir in event of the non-commitment of any Tract. For the purposes
of this definition the Operator's Monthly Reports, Form C-115, filed
with the New Mexico 0il Conservation Commission shall be deemed the
controlling evidence of the production of 400,000 barrels of oil after
January 1, 1962,

(t) "Secondary Phase of Operations" is defined as the status
of operaticr.: for the remainder of the term of this agreement after
the Primary Phase has been completed.

(u) "01il1 and Gas Rights" means the right to explore, develop,
and operate lands within the Unit Area for the production of Uniltized

Substances, or to share in the production so obtained or the proceeds
thereof.

SECTION 3. EXHIBITS. Exhibit "A" attached hereto is a map

showing the Unlt Area and the boundaries and identity of tracts and
leases 1in sald Unit Area to the extent known to the Unit Operator. Ex-
hibit "B" attached hereto is a schedule showing, to the extent known
to the Unit Operator, the acreage comprising each Tract, percentage
ownershilp of each Working Interest Owner in each Tract, and the per-
centage of participation each Tract has in the Unit Area. However,
nothing herein or in sald schedule or map shall be construed as a
represgsentatior by any party hereto as to the ownership of any interest
other than such interest or interests as are shown in said map or
schedule as owned by such party. Exhibits "A" and "B" shall be re-
vised by the Unit Operator whenever changes in the Unit Area render
such revision necessary, and copiles of such revision shall be filed

wilth the Land Commissioner, and with the Supervisor as required.



SECTION 4, EXPANSION. The above described Unit Area may

when practicable be expanded to include therein any additional
Tract or Tracts regarded as reasonably necessary or advisable for
the purposes of this Agreement to conform with the purposes of this
Agreement. Such expansion shall be effected in the following man-

ner,

(a) The Working Interest Owner or Owners of a Tract or
Tracts desiring to bring such Tract or Tracts into this unit, shall
file an application therefor with Unit Operator requesting such ad-
mission.

(b) Unit Operator shall circulate a notice of the proposed
expansion to each Working Interest Owner in the unit and in the Tract
proposed to be included in the unit, setting out the basis for ad-
mission, the unit participation to be assigned to each Tract in the
enlarged Unit and other pertinent data. After negotiation (at Working
Interest Owners' meeting or otherwise) if at least three Working In-
terest Owners having in the aggregate eighty percent (80%) Secondary
Phase Participation have agreed to such Tract or Tracts being brought
into the Unit, then Unit Operator shall:

(1) Prepare a notice of proposed expansion describing
the contemplated changes in the boundaries of the Unit Area, the rea-
son therefor, the basls for admission of the additional Tract or Tracts,
the Unit Participation to be assigned thereto and the proposed effec-
tive date thereof; and

(2) Deliver coples of sald notice to the Land Commis-
sioner, the Director, each Working Interest Owner and to the lessee
and lessor whose interests are affected, advising such parties that
thirty (30) days will be allowed for submission to the Unit Operator
of any obJjection to such proposed expansion; and

(3) FPile, upon the expiration of said thirty (30) day
perlod as set out in (25 immediately above with the Land Commissioner
and Director the following: (a) Evidence of malling or delivering
coples of sald notice of expansion; (b) An application for such expan-
sion; (c) An instrument containing the appropriate joinders in eom-
pliance with the participation requirements of Section 13, infra; and
(d) Copy of any objections received.

The expansion shall, after due consideration of all perti-
nent information and approval by the Land Commissioner and the Direc-
tor, become effective as of the date prescribed in the notice thereof,

preferably the first day of a month subsequent to the date of notice.

SECTION 5, UNITIZED LAND AND UNITIZED SUBSTANCES. All

land committed to thls agreement as to the unitized formation shall consti-
tute land referred to herein as "Unitized Land" or "Land subject to this

aoreement Nothine heredn chall be constriied to unitize. pool. or 3in



any way affect the oll, gas and other minerals contained in or that may

be produced from any formation other than the Unitized Formation as

above described.

SECTION 6. UNIT OPERATOR, Gulf 0il Corporation is hereby

designated the Unit Operator, and by signing this instrument as Unit
Operator 1t agrees and consents to accept the duties and obligations of
Unit Operator for the operation, development and production of Unitized
Substances as herein provided. Whenever reference is made herein to the
Unit Operator, such reference means the Unit Operator acting in that
capacity and not as an owner of interests in Unitized Substances, and
the term "Working Interest Owner" when used herein shall include or
refer to the Unit Operator as the owner of a Working Interest when such
an interest 1s owned by 1it.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit

Operator shall have the right to resignh at any time, but such resigna-
tion shall not become effective so as to release Unit Operator from
the dutles and obligatlions of Unit Operator and terminate Unit Opera-
tor's rights as such for a period of six (6) months after written
notice of intention to resign has been given by Unit Operator to all
Working Interest Owners, the Land Commissioner and the Director, un-
less a new Unlt Operator shall have taken over and assumed the duties
and obligations of Unit Operator prior to the expiration of sald
perlod.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator shall be subject to removal by Working
Interest Owners having in the aggregate 75% or more Secondary Phase
Participation exclusive of the Working Interest Owner who is the
Unit Operator. Such removal shall be effective upon notice thereof
to the Land Commissioner and the Supervisor.

In all such instances of effective resignation or removal,

until a successor to Unit Operator is selected and approved as hereilnafter



provided, the Working Interest Owners shall be Jjointly responsible for
the performance of the duties of the Unit Operator and shall, not later
than thirty (30) days before such resignation or removal becomes effec-
tive, appoint a Unlt Manager to represent them in any action to be taken
hereunder.

The resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title or interest as the owner
of a Working Interest or other interest in Unitized Substances, but
upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver possession of all equipment, books,
and records, materials, appurtenances and any other assets, used in con-
nection with the unit operations and owned by the Working Interest
Owners to the new duly qualified successor Unit Operator or to the Unit
Manager 1f no such new Unit Operator is elected, to be used for the
purpose of conducting unit operations hereunder. Nothing herein shall
be construed as authorizing the removal of any material, equipment or
appurtenances needed for the preservation of any wells., Nothing hereln
contained shall be construed to relieve or discharge any Unit Opera-
for who resigns or is removed hereunder from any liability or duties
acecrulng or performable by it prior to the effective date of such resigna-
tion or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Opera-

for shall tender 1ts resignation as Unit Operator or shall be removed
as hereinabove provided, the Working Interest Ownhers shall select a
successor Unit Operator as herein provided, Such selectlon shall not
become effective until (a) a Unit Operator so selected shall accept in
writing the duties and responsibilities of Unit Operator, and (b) the
selection shall have been approved by the Land Commissioner and filed
with the Supervisor. If no successor Unit Cperator or Unit Manager 1s
selected and gualifiled as herein provided, the Land Commlissioner and
the Director, at their election, may declare this agreement terminated.
In selecting a successor Unit Operator the affirmative vote
of three or more Working Interest Owners having a total of sixty percent

(60%) or more of the total voting interest in the Unit shall prevail;



provided that if any one Working Interest Owner has a voting interest
of more than forty percent (40%), its negative vote or failure to vote
shall not be regarded as sufficient unless supported by the vote of one
of more other Working Interest Owners having a total voting interest of
at least five percent (54). If the Unit Operator who is removed votes
only to succeed itself or fails to vote, the successor Unit Operator
may be selected by the affirmative vote of at least seventy-five per-
cent (75%) of the voting interest remaining after excluding the voting
interest of Unit Operator so removed. In voting under this Section 8
each Working Interest Owner shall have a voting interest equal to 1its
Secondary Phase Participation.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.

Costs and expenses incurred by Unit Operator in conducting unit opera-
tions hereunder shall be paid, apportioned among and borne by the
Working Interest Owners in accordance with the Unit Operating Agree-
ment. Such Unit Operating Agreement shall also provide the manner

in which the Working Interest Owners shall be entitled to receive their
respective proportionate and allocated share of the benefits accruing
hereto in conformity with thelr underlying operating agreements, leases
or other independent contracts and such other rights and obligations

as between Unit Operator and the Working Interest Owners as may be agreed
upon by the Unit Operator and the Working Interest Owners; however, no
such Unit Operating Agreement shall be deemed either to modify any of
the terms and conditions of this Unit Agreement or to relieve the Unit
Operator of any right or obligation established under this agreement,
and 1n case of any inconsistency or conflict between this agreement and
the Unit Operating Agreement, this Unit Agreement shall prevail. Copies
of any Unit Operating Agreement executed pursuant to this Section shall
be filed with the Land Commissioner and with the Supervisor as required

prior to approval of this agreement.



SECTION 10, RIGHTS AND OBLIGATIONS OF UNIT OPERATOR,

Except as otherwiss specifically provided herein the exclusive right,
privilege and duty of exercising any and all rights of the parties
hereto which are necessary or convenient for prospecting for, pro-
ducing, storing, allocating and distributing the Unitized Sub-
stances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said
rights shall be deposited with said Unit Operator, and together with
this agreement, shall constitute and define the rights, privileges
and obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating
agreement, it being understood that under this agreement the Unit
Operator, in 1ts capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the pur-
poses herein specified.

SECTION 11, PLAN OF OPERATIONS, It is recognized and agreed

7y the parties hereto that all of the land subject to this agreement
1s reasonably proved to be productive of Unitized Substances in paying
guantities and that the object and purpose of this agreement 1is to
formulate and to put into effect a secondary recovery project in order
to effect additional recovery of Unlitized Substances, prevent waste
and conserve natural resources. The parties hereto agree that the
Unit Operator may, subject to the consent and approval of a plan of
operation by the Working Interest Owners, the Supervisor, the Land
Commissioner and the Commission, inject into the Unitized Formation,
through any well or wells completed therein, brine, water, air, gas,
0il, liguefied petroleum gases and any cone or more other substances or
combination of substances whether produced from the Unit Area or not,
and that the location of input wells and the rates of injection therein
and the rate of production shall be governed by standards of good
geologic and petroleum engineering practices and conservation methods.
Subject to like approval the plan of operation may be revised as con-

ditions may warrant.



The initial plan of operation shall be filed with the Super-
visor, the Land Commissioner and the Commission concurrently with the
filing of this Unit Agreement for final approval. Said initial plan of
operation and all revisions thereof shall be as complete and adequate as
the Supervisor, the Land Commissioner and the Commission may determine
fto be necessary for timely operation consistent herewith, Reasonable
diligence shall be exercilsed in complying with the obligations of the
approved plan of operation.

The parties hereto subject to prior rights, if any, grant to
the Unit Operator the use of brine or water or both from any formation
in and under the Unit Area for injection into the Unitized Formation in-

sofar as these rights are granted by the o0il and gas leases.

SECTION 12, TRACT PARTICIPATION. In Exhibit "B" attached

hereto there are listed and numbered the various Tracts within the
Unit Area, and set forth opposite each Tract are figures which repre-
sent the percentage of participation allocated to each Tract in the
Unit Area during the Primary and Secondary Phases of Operations
respectively as those terms are defined herein.

Beginning at 7:00 a.m. on the effective date hereof and until
7:00 a.m. on the first day of the month next following the date when
cumulative o0l1ll production from all of the Tracts described in Exhibit
"B" from the Unitized Formation subsequent to 7:00 a.m, January 1, 1962,
equals 400,000 barrels, the participation of each Tract shall be equal
to one hundred percent (100%) of the ratio of the total income inclusive
of gas productlon from each such Tract to the total lncome inclusive of
gas production from all such Tracts during the period from July 1, 1961
to January 1, 1962 as approved by the Working Interest Owners and as
stipulated under Primary Phase Participation of Exhibit "B". For pur-
poses of determining when 400,000 barrels have been produced the Opera-
tors' Monthly Production Reports, Form C-115, on flle with the New Mexico
011 Conservation Commission shall be deemed the controlling evidence.

Beginning at 7:00 a.m., on the first day of the month fol-
lowing the date when the 400,000 barrels referred to immediately above
shall have been produced, the Tract Particlpation of each Tract shall

be equal to one hundred percent (100%) of the ratic of the cumulative

-11-



01l production from each such Tract to the cumulative oil production from
all such Tracts both as of January 1, 1962, provided however that certain
gquarter-quarter sections within the unit which have never produced from
the formations to be unitized or have been only recently developed have
been assigned a cumulative oil figure which is comparable to the average
cumulative oil recovery of the adjacent guarter-quarter sections. The
Secondary Phase Participations that are approved by the Working Interest
Owners are shown on Exhibit "B".

In the event less than all Tracts are committed to the unit on
the effective date hereof, the Primary and Secondary Phase Participations
shall be calculated on the basis of all committed Tracts rather than all
Tracts in the Unit Area as proposed herein, and the 400,000 barrels re-
quired to be produced subsequent to January 1, 1962 before Secondary Phase
of Operations becomes effective shall likewise be reduced by multiplying
the 400,000 barrels by the sum of the committed Tract Primary Phase Parti-
cipations expressed as a decimal.

SECTION 13. TRACTS QUALIFIED FOR UNIT PARTICIPATION, On and

after the effective date hereof the Tracts within the Unit Area which
shall be entitled to participation in the production of Unitized Sub-
stances therefrom shall be those Tracts more particularly described in
Exhibit "B" that corner or have a common boundary (Tracts separated only
by a public highway or a railroad right of way shall be considered to have
a common boundary), and that otherwise qualify as follows:

(2) Each Tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have become parties to
this agreement and as to which Royalty Owners owning eighty-five percent
(85%) or more of the Royalty Interest have become parties to this agreement,

(b) Each Tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have become parties to this
agreement, and as to which Royalty Owners owning less than eighty-five
(55%) of the Royalty Interest have become parties to this agreement, and
as to which (1) all Working Interest Owners in such Tract have joined in
a request for the inclusion of such Tract in the Unit Area, and as to which
(2) eighty percent (80%) of the combined Secondary Phase voting interests
of Working Interest Owners in all Tracts that meet the requirements of Sec-
tion 13 (a) above have voted in favor of the ineclusion of such Tract. For
the purpose of this Section 13 (b), the voting interest of a Working Interest
Owner shall be equal to the ratio that its Secondary Phase Participation at-
tributable to Tracts which qualify under Section 13 (a) bears to the total
Secondary Phase Participation of all Working Interest Owners attributable
to all Tracts which qualify under Section 13 (a).

(¢) Each Tract as to which Working Interest Owners owning less
than one hundred percent (100%) of the Working Interest have become parties
to this agreement, regardless of the percentage of Royalty Interest therein
that is committed hereto; and as to which (1) the Working Interest Owner
who operates the Tract and all of the other Working Interest Owners in such
Tract who have become parties to this agreement have Joined 1n a request for
Inclusion of such Tract in the Unit Area, and have executed and delivered an
indemnity agreement indemnifying and agreeing to hold harmless the other

—1o-



Working Interest Owners in the Unit Area, their successors and assigns,
against all claims and demands that may be made by the owners of Working
Interests in such Tract who are not parties to this agreement, and which
arise out of the inclusion of the Tract in the Unit Area; and as to which
(2) eighty percent (80%) of the combined voting interest of Working In-
terest Owners in all Tracts that meet the requirements of Section 13 (a)
or 13 (b) have voted in favor of the inclusion of such Tract and to ac-
cept the indemnity agreement. For the purpose of this Section 13 (c¢), the
voting interest of each Working Interest Owner shall be equal to the ratio
that 1ts Secondary Phase Participation attributable to Tracts that qualify
under Sections 13 (a) or 13 (b) bears to the total Secondary Phase Particil-
pation of all Working Interest Owners attributable to all Tracts which
qualify under Section 13 (a) or 13 (b). Upon the inclusion of such a

Tract 1n the Unit Area, the Tract Participations under either the Primary
or Secondary Phase of Operations which would have been attributed to the
nonsubscriblng owners of the Working Interest in such Tract, had they be-
come parties to thls agreement and the Unit Operating Agreement, shall be
attributed to the Working Interest Owners in such Tract who have become
parties to such agreements, in proportion to their respective Working In-
terests in the Tract.

If on the effective date of this agreement there 1s any Tract
or Tracts which have not been effectively committed to or made subject to
this agreement by qualifylng as above provided, then such Tract or Tracts
shall not be entitled to participate hereunder. Unit Operator shall, when
submitting this agreement for final approval by the Land Commissioner and
the Director, file therewith a schedule of those Tracts which have been
commiftted and made subject to thils agreement and are entitled to particil-
pate 1n the production from the Unit Area hereunder. Said schedule shall
set forth opposite each such committed Tract the lease number or assignment
number, the owner of record of the lease, and the percentage participation
of such Tract which shall be computed according to the participation formula
set out in Section 12 (Tract Participation) above. This schedule of partici-
pation shall be a part of Exhibit "B" and upon approval thereof by the
Land Commissioner and the Supervisor shall become a part of this agreement
and shall govern the allocation of production of Unitized Substances untill

a new schedule is approved by the Land Commissioner and the Director.

SECTION 14, ALLOCATION OF UNITIZED SUBSTANCES. All Unitized

Substances produced and saved (less, save and except any part of such
Unitized Substances used in conformity with good operating practices on
unitized land for drilling, operating, camp, and other production or
development purposes and for pressure maintenance or unavoidable loss)
shall be apportioned among and allocated to the committed Tracts within
the Unlt Area in accordance with the respective Tract Participation ef-
fectlve hereunder during the respective periods such Unlitized Substances
were produced, as set forth in the schedule of participation in Ex-
hibit "B". The amount of Unitized Substances so allocated to each

Tract, and only that amount, (regardless of whether 1t be more or less
13-



than the amount of the actual production of Unitized Substances from the
well or wells, if any, on such Tract) shall, for all intents, uses and
purposes, be deemed to have been produced from such Tract.

The Unitilized Substances allocated to each Tract shall be dis-
tributed among, or accounted for, to the parties executing, consenting
to or ratifying this agreement entitled to share in the production from
such Tract in the same manner, in the same proportions, and upon the same
conditions, as they would have participated and shared in the production
from such Tracts, or in the proceeds thereof, had this agreement not been
entered into; and with the same legal force and effect.

No Tract committed to this agreement and qualified for partici-
pation as above provided shall be subsequently excluded from participation
hereunder on account of depletion of Unitized Substances.

If the Working Interest and the Royalty Interest in any Tract
are divided with respect to separate parcels or portions of such Tract
and owned severally by different persons, the percentage participation
assigned to such Tract shall, in the absence of a recordable instrument
executed by all owners and furnished to Unit Operator fixing the divisions
of ownershlp, be divided among such parcels or portions in proportion to
the number of surface acres in each.

The Unitlzed Substances allocated to each Tract shall be de-
livered in kind to the respective Working Interest Owners and parties
entitled thereto by virtue of the ownership of 01l and Gas Rights therein
or by purchase from such owners. Each Working Interest Owner and the
parties entitled thereto shall have the continuing right to receive such
production in kind at a common point within the Unit Area and to sell or
dispose of the same as 1t sees fit. Each such party shall have the right
to construct, maintain and operate all necessary facilities for that pur-
pose on unitized land, provided the same are so constructed, maintained
and operated ags not to iInterfere with operations carried on pursuant
hereto. Subject to Section 15 hereof, any extra expenditure incurred by
Unit Operator by reason of the delivery in kind of any portion of the
Unitized Substances shall be borne by the party receiving the same in kind.
In the event any Working Interest Owner hereto sghall fail to take or
otherwise adequately dispose of 1ts proportionate share of the production
from the Unitized Formation currently as and when produced, then so long

as such condition continues. Unit Ovnerator. for the ascecount and at the



expense of the Working Interest Owner of the Tract or Tracts concerned,
and in order to avoid curtailing the operation of the Unit Area, may
sell or otherwise dispose of such production to 1tself or to others on
a day-to-day basis at not less than the prevailing market price in the
area for like production, and the account of such Working Interest
Owner shall be charged therewith as having received such production.
The net proceeds if any, of the Unitized Substances so disposed of by
Unit Operator shall be paid to the Working Interest Owner of the Tract
or Tracts concerned. Notwithstanding the foregoing, Unit Operator shall
not make a sale into interstate commerce of any Working Interest Owner's
share of gas production without first giving such Working Interest Owner
sixty (60) days notice of such intended sale.

Any party receiving in kind or separately disposing of all
or any part of the Unitized Substances allocated to any Tract, or re-
celving the proceeds therefrom if the same is sold or purchased by Unit
Operator, shall be responsible for the payment of all Royalty on the
lease or leases and Tracts contributed by it and received into the unit,
and each such party shall hold each other party herefo harmless against
all claims, demands and cauges of action for such Royalty on the lease
or leases and Tracts contributed by it to the Unit Area.

If, after the effective date of this agreement, there is any
Tract or Tracts that are subsequently committed hereto, as provided in
Section 4 (Expansion) hereof, or any Tract or Tracts within the Unit
Area not committed hereto as of the effective date hereof but which are
subsequently committed hereto under the provisions of Section 30 (Non—
Joinder and Subsequent Joinder), or if any Tract is excluded from the
Unit Area as provided for in Section 29 (Loss of Title), the schedule of
participation as shown in Exhibit "B", subject to Section 12 (Tract
Participation) or Section 30 (Nonjoinder and Subsequent Joinder), which-
ever 1s appropriate, shall be revised by the Unit Operator and distri-

buted to the Working Interest Owners, the Land Commissioner, and the
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Supervisor to show the revised Tract Participations of all the then
effectively committed Tracts; and the revised Exhibit "B", upon ap-
proval by the Land Commissioner and the Director, shall govern all
the allocation of production from and after the effective date thereof
until a revised schedule 1s filed and approved as hereinabove pro-
vided,

If the Unit Area is enlarged or reduced, the reviged Tract
Participations of the Tracts remaining in the Unit Area and which were

within the Unit Area prior to the enlargement or reduction shall remain

in the same ratio one to another.

SECTION 15, ROYALTY SETTLEMENT, The State of New Mexico and

Unlted States of America and all Royalty Owners who, under an existing
contract, are entitled to take in kind a share of the substances produced
from any Tract unitized hereunder, shall continue to be entitled to such
right to take in kind their share of the Unitized Substances allocated to
such Tract, and Unilt Operator shall make deliveries of such Royalty share
taken in kind in conformity with the applicable contracts, laws and
regulations. Settlement for Royalty Interest not taken in kind shall

be made by Working Interest Owners responsible therefor under existing
contracts, laws and regulations on or before the last day of each month
for Unitized Substances produced during the preceding calendar month;
provlded, however, that nothing herein contained shall operate to re-
lieve the lessees of any land from their respective lease obligations

for the payment of any Royalty due under thelr leases, except that such
Royalty shall be computed on Unitized Substances as allocated to each
Tract in accordance with the terms of this Unit Agreement. With re-
spect to those leases committed hereto on which the royalty rate

depends upon the dally average production per well, such average pro-
duction shall be determined in accordance with the operating regulations
pertalning to Federal leases as though the committed Tracts were included

in a single consolidated lease.



If the amount of production or the proceeds thereof ac-
erulng to any Royalty Owner (except the United States of America)
in a Tract depends upon the average production per well or the
average pipeline runs per well from such Tract during any period of
time, then such production shall be determined from and after the
effective date hereof by dividing the quantity of Unitized Substances
allocated hereunder to such Tract during such period of time by the
number of wells located thereon capable of producing as of the ef-
fectlve date hereof.

All royalty due the State of New Mexico and the United States
of America and the other Royalty Owners hereunder shall be computed and
paid on the basis of all Unitized Substances allocated to the respec-
tive Tract or Tracts committed hereto, in lieu of actual production
from such Tract or Tracts.

Each Royalty Owner (other than the State of New Mexico and
the United States of America) that executes this agreement represents
and warrants that it is the owner of a Royalty Interest in a Tract or
Tracts within the Unit Area as 1ts interest appears in Exhibit "B"
attached hereto. If any Royalty Interest in a Tract or Tracts should
be lost by title failure or otherwise in whole or in part, during the
term of this agreement, then the Royalty Interest of the party repre-
senting himself to be the owner thereof shall be reduced proportionately

and the interest of all parties shall be adjusted accordingly.

SECTION 16. RENTAL SETTLEMENT. Rentals or minimum royalties

due on leases committed hereto shall be paid by Working Interest
Owners responsible therefor under existing contracts, laws and regu-
lations provided that nothing herein contalned shall operate to re-
lieve the lessees of any land from their resgpective lease obligations
for the payment of any rental or minimum royalty in lieu thereof, due
under their leases. Rental for lands of the State of New Mexico sub-
Ject to this agreement shall be pald at the rate specified in the

reanective leases from the Qtate of New Mexico FRental or minimim



royalty for lands of the United States of America subJect to this
agreement shall be pald at the rate specified In the respective
leaseé from the Unlted States of America, unless rental or minimum
royalty 1s walved, suspended, or reduced by law or by approval of
the Secretary or hils duly authorlzed representative.

SECTION 17. CONSERVATION. Operations hereunder and pro-

duction of Unitized'Substances shall be conducted to provide for the
most economical and efficient recovery of said substances without
waste, as deflined by or pursuant to Federal and State laws and regu-
lations.

SECTION 18. DRAINAGE. The Unit Operator shall take appro-

priate and adequate measures to prevent drainage of Unitized Sub-
stances from unitized land by wells on land not subJect to thls agree-
ment.

SECTION 19. LEASES AND CONTRACTS CONFORMED AND EXTENDED,

Tﬁe terms, conditions and provisions of all leases, subleases and
other contracts relating to exploration, drilling, development or
operation for oll or gas on landsbommitted to this agreement are here-
by expressly modified and amended fto the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in
full force and effect, and the parties hereto hereby consent that the
Secretary and the Land Commissioner, respectively, shall and by their
approval hereof, or by the approval hereof by their dﬁly authorized
representatives, do hereby establish, alter, change or revoke the
drilling, producing, rental, minimum royalty and royalty requirements )
of Federal and State leases commlitted hereto and the regulations in
respect thereto to conform sald requirements to the provisions of this
agreement.

Without limiting the generallity of the foregoing, all leases,

subleases and contracts are particularly modified in accordance with

the following:
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(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance of
all obligations for development and operation with respect to each
and every part or separately owned Tract subjeet to this agreement,
regardless of whether there 1s any development of any particular part
or Tract of the Unit Area, notwithstanding anything to the contrary
In any lease, operating agreement or other contract by and between
the partles hereto, or thelr respective predecessors in Interest, or
any of them.

(b) Drilling, producing or secondary recovery operations per-
formed hereunder upon any Tract of unitized lands shall be accepted
and deemed to be performed upon and for the benefilt of each and every
Tract of unitized land, and no lease shall be deemed to expire by rea-
son of fallure to drill or produce wells situated on land therein em-
braced,

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Land Commissioner
and the Secretary or thelr duly authorized representatives, shall be
deemed to constitute such suspension pursuant to such direction or con-
sent as to each and every Tract of unitized lands.

(d) Each lease, sublease, or contract relating to the explora-
tion, drilling, development or operation for oil and gas which by its
terms might expire prior to the termination of this agreement, 1s here-
by extended beyond any such term so provided therein, so that 1t shall
be continued in full force and effect for and during the term of this
agreement,

(e) Any lease embracing lands of the State of New Mexico
which 1s made subjJect to this agreement, shall continue in force be-
yond the term provided therein as to the lands committed hereto until
the termination hereof.

(f) Any lease embracing lands of the State of New Mexico
having only a portion of its land committed hereto, shall be segregated
as to that portlon committed and that not committed, and the terms of
such lease shall apply separately to such segregated portions commencing
ags of the effective date hereof. Provided, however, that notwith-
standing any of the provisions of this agreement to the contrary, such
lgase shall continue in full force and effect beyond the term provided
therein as to all lands embraced 1n such lease if o1l or gas 1s, or has
heretofore been discovered in paying quantities on some part of the
lands embraced in such lease committed to this agreement or, so long as
a portlon of the Unitlzed Substances produced from the Unit Area 1is,
under the terms of this agreement, allocated to the portion of the lands
covered by such lease committed to this agreement, or, at any time
during the term hereof, as to any lease that is then valld and sub-
sisting and upon which the lessee or the Unit Operator is then engaged
in bona fide drilling, reworking, or secondary recovery operations on
any part of the lands embraced in such lease, then the same as to all
lands embraced therein shall remain in full force and effect so long
as such operatlons are diligently prosecuted, and if they result in the
production of o1l or gas, said lease shall continue in full force and
effect as to all of the lands embraced therein, so long thereafter as
0ll or gas in paying quantities 1s beling produced from any portion of
sald lands.



(g) The segregation of any Federal lease committed to this
agreement 1s governed by the following provision in the fourth para-
graph of Section 17 (j) of the Mineral Leasing Act, as amended by the
Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease
heretofore or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area covered
by any such plan shall be segregated into separate leases as to the
lands committed and the lands not committed as of the effective date
of unitization; Provided, however, that any such lease as to the non-
unitized portion shall continue in force and effect for the term
thereof but for not less than two years from the date of such segrega-
Eion %nd so long thereafter as oll or gas is produced in Paying Quanti-

les.

SECTION 20, COVENANTS RUN WITH LAND., The covenants herein

shall be construed to be covenants running with the land with respect
to the interest of ﬁhe parties hereto and their successors in interest
until this agreement terminates, and any grant, transfer or conveyance
of interest in land or leases subject hereto shall be and hereby is
conditioned upon the assumption of all privileges and obligatlons here-
under by the grantee, transferee or other successor in interest. No
assignment or transfer of any Working Interest subject hereto shall be
binding upon Unit Operator until the first day of the calendar month
after Unlt Operator 1is furnished with the original, or acceptable
photostatic or certified copy, of the recorded instrument of trans-
fer; and no assignment or transfer of any Royalty Interest subject
hereto shall be binding upon the Working Interest Owner responsible
therefor until the first day of the calendar month after said Working
Interest Owner is furnished with the original, or acceptable photo-
static or certified copy, of the recorded instrument of transfer.

SECTION 21. EFFECTIVE DATE AND TERM. Thils agreement shall

become binding upon each party who executes or ratifies 1t as of the
date of execution or ratification by such party and shall become ef-
fective as of 7:00 o'clock a.m. of the first day of the calendar
month next followilng:

(a) The execution or ratification of this agreement and the
Unit Operating Agreement by Working Interest Owners ownlng a combined
Secondary Phase Participation of at least 85%, and the execution or
ratification of the agreement by Royalty Owners owning a comblined 1n-
terest of at least 65% of the Royalty Interest, in sald Unit Area;

arAd



(b) The approval of this agreement by the Land Commissioner,
the Secretary or his duly authorized representative, and the Commisslon;
and

(c) The filing of at least one counterpart of this agreement
for record in the office of the County Clerk of Lea County, New Mexico,
by the Unit Operator; and provided, further, that if (a), (b) and (ec)
above are not accomplished on or before January 1, 1965, this agreement
shall 1ipso facto terminate on said date (hereinafter called "termination
date") and thereafter be of no further force or effect, unless prior
thereto this agreement has been executed or ratified by Working Interest
Owners owning a combined Secondary Phase Participation of at least 80%,
and the Working Interest Owners owning a combined Secondary Phase Particil-

pation of at least 80% committed to this agreement have decided to extend
sald termination date for a period not to exceed six months (hereinafter
called "extended termination date"). If said termination date is so
extended and (a), (b) and (c) are not accomplished on or before said ex-
tended termination date, this agreement shall ipso facto terminate on said
extended termination date and thereafter be of no further force or effect.

Unit Operator shall, within thirty (30) days after the ef-
fectlve date of this agreement, file for record in the office where
a counterpart of this agreement is recorded, a certificate to the ef-
fect that this agreement has become effective according to its terms
and stating further the effective date.

The term of this agreement shall be for and during the time
that Unitized Substances are produced in paying quantities from the
Unit Area and so long thereafter as drilling, reworking or other
operations (including secondary recovery operations) are prosecuted
thereon without cessation of more than ninety (90) consecutive days
unless sooner terminated by Working Interest Owners in the manner
hereinafter provided.

This agreement may be terminated with the approval of the
Land Commissioner and the Director by Working Interest Owners owning
80% Secondary Phase Particlpation whenever such Working Interest
Owners determine that Unit Operations are no longer profitable, feasible
or in the interest of conservation. Upon approval such termination
shall be effective as of the first day of the month after.said Working
Interest Owners determination. Notice of any such termination shall be
filed by Unit Operator in the office of the County Clerk of Lea County,
New Mexico.

Upon termination of this agreement, the further development
and operation of the Unit Area as a unit shall be abandoned, Unit

Operations shall cease, and thereafter the parties hereto shall be

coverned by the Tterms and provisions of the leases and contracts



affecting the separate Tracts Just as if thils agreement had never
been entered into.

If not otherwise covered by the leases unitized under this
agreement, Royalty Owners hereby grant Working Interest Owners a
period of six months after termination of this agreement in which
to salvage, sell, distribute or otherwise dispose of the personal
property and facilities used in connection with Unit Operations.

SECTION 22. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.

All production and the disposal thereof shall be in conformity with
allocations and quotas made or fixed by any duly authorized person or
regulatory body under any Federal or State statute. The Director is
hereby vested with authority to alter or modify from time to time,

in his discretion, the rate of prospecting and development and within
the limits made or fixed by the Commlssion te alter or modify the
quantity and rate of production under this agreement, such authority
being hereby limited to alteration or modification in the public in-
terest, the purpose thereof and the public interest to be served
thereby to be stated in the order of alteration or modification; pro-
vided, further, that no such alteration or modification shall be ef-
fective as to any lard of the State of New Mexico as to the rate of
prospecting and development in the absence of the specific wriften
approval thereof by the Land Commissioner and as to any lands of the
State of “ew Mexico or privately-owned lands subject to this agree-
ment as to the quantity and rate of production in fThe absence of
specific written approval thereof by the Commission.

Powers ir. this Section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing
to be held not less than fifteen days from notice, and thereafter
subject to administrative appeal before becoming final.

SECTION 23. NONDISCRIMINATION. In connection with the per-

formance of work under this agreement, the Unit Operator agrees to com-

ply with all of the provisions of Section 301 (1) to (7) inclusive,
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of Ececutive Order 10925, as amended, (28 F.R. 6485), which are hereby in-
corporated by reference in this agreement.

SECTION 24, APPEARANCES. Unit Operator shall have the right

to appear for or on behalf of any and all interests affected hereby
before the Land Commissioner, the Department, and the Commission, and
fo appeal from any order issued under the rules and regulations of

fhe Land Commissioner, the Department, or the Commission, or to apply
for relief from any of said rules and regulations or in any proceedings
relative to operations before the Land Commissioner, the Department,

or the Commission, or any other legally constituted authority; pro-
vided, however, that any other interested party shall also have the
right at his or its own expense to be heard in any such proceeding.

SECTION 25. NOTICES. All notices, demands, objections or

statements required hereunder to be given or rendered to the parties
hereto shall be deemed fully given if made in writing and personally
delivered to the party or parties or sent by postpaid certified mail,
addressed to such party or parties at thelr respective addresses set
forth in connection with the signatures hereto or to the ratifica-
tion or consent hereof or to such other address as any such party or
parties may have furnished in writing to the party sending the notice,
demand or statement.

SECTION 26. NO WAIVER OF CERTAIN RIGHTS. Nothing in this

agreement contained shall be construed as a waiver by any party here-

to of the right to assert any legal or constitutional right or defense

as to the validity or invalidity of any law of the State wherein said
unlitized 1z:ds are located, or rules or regulations issued thereunder

in any way affecting such party, or as a waiver by any such party or

any right beyond his or its authorlty to waive; Provided, however, each
party hereto covenants that it will not resort to any action to partition
the Unitized land or the Unit equipment.

SECTION 27, EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO

REALTY. ©Each Working Interest Owner has heretofore placed and used on

its Tract or Tracts committed to thils agreement, various well and lease
equlipment and other property, equipment and facilities, It 1is also
recognized that additional equipment and facilities may hereafter be

placed and used upon the Unit Area as now or hereafter constituted. There-
fore, for all purposes of thls agreement any and all such equipment shall

be considered to be personal property and not fixtures attached to realty.



Accordingly, sald well and lease equlpment and personal property is hereby
severed from the mineral estates affected by this agreement, and it is
agreed that any and all such equipment and personal property shall be and
remaln personal property for all purposes.

SECTION 28. UNAVOIDABLE DELAY. All obligations under this

agreement requiring the Unit Operator to commence or continue secondary
recovery operations or to operate on or produce Unitized Substances
from any of the lands covered by thils agreement shall be suspended
while, but only so long as the Unit Operator despite the exercise of
due care and dlligence, 1s prevented from complyling with such obliga-
tions, in whole or in part, by strikes, acts of God, Federal, State

or municipal law or agency, unavoldable accident, uncontrollable

delays 1n transportation, inability to obtain necessary materials in
open market, or other matters beyond the reasonable control of the

Unit Operator whether similar to matters herein enumerated or not.

SECTION 29, LOSS OF TITLE. In the event title to any Tract

of unitized land shall fail so as tq render the Tract inoperable under
this agreement and the true owner cannot be induced to Jjoin this Unit
Agreement, such Tract shall be automatiecally regarded as not com-
mitted hereto and there shall be such readjustment of future costs
and beneflts as may be required on account of the loss of such title.
In the event of a dispute as to title as to any Royalty, Working In-
terest or other interest subject thereto, payment or delivery on
account thereof may be withheld without 1liabllity or interest until
the dispute 1s finally settled; provided, that as to State or Federal
land or lea<es, no payments of funds due the State of New Mexico or
the United States of America . shall be withheld, but such funds shall
be deposited as directed by the Land Commissioner or the Supervisor
(as the case may be), to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or re-
turned in accordance with such final settlement.

Unit Operator as such 1s relieved from any responsibility for
any defect or failure of any title hereunder.

SECTION 30. NONJOINDER AND SUBSEQUENT JOINDER, Joinder

bv anv Rovaltv Owner. at anv time. must be accompanied bv approoriate



Joinder of the corresponding Working Interest Owner in order for the in-
terest of such Royalty Owner to be regarded as effectively committed.
Joinder to the Unit Agreement by a Working Interest Owner, at any time,
must be accompanied by appropriate joinder to the Unit Operating Agree-
ment in order for such interest to be regarded as effectively committed
to this Unit Agreement.

Any oil or gas interest in the Unitized Formations not com-
mitted hereto prlior to submisslon of this agreement to the Land Com-
mlssioner and the Director’ for final approval may thereafter be com-
mitted hereto upon compliance with the applicable provisions of this
Section and of Section 13 (Tracts Qualified for Unit Participation)
hereof, at any time up to the effective date hereof on the same basis
of participation as provided in said Section 13, by the owner or owners
thereof subscribing, ratifying, or consenting in writing to this
agreement and, if the interest is a Working Interest, by the owner of
such interest subscribing also to the Unit Operating Agreement.

It is understood and agreed, however, that from and after
the effective date hereof the right of subsequent joinder as pro-
vided in this Section shall be subject to such requirements or
approvals and on such basis as may be agreed upon by Working In-
terest Owners having not less than 80% Secondary Phase Participation,
and approved by the Land Commissioner and Director. Such sub-
sequent Joinder by a proposed Working Interest Owner must be
evidenced by his execution or ratification of thls agreement and
the Unit Operating Agreement and, where State land is involved, such
Joinder must be approved by the Land Commissioner. Such joinder by
a proposed Royalty Owner must be evidenced by his execution, ratifica-
tion or consent of this agreement and must be consented to in writing
by the Working Interest Owner responsible for the payment of any
benefits that may accrue hereunder in behalf of such proposed Royalty
Owner. Except as may be otherwise herein provided, subsequent joinder

to this agreement shall be effective at 7:00 a.m. as of the first day
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of the month following the filling with the Land Commissioner and the
Supervisor of duly executed counterparts of any and all documents
necessary to establish effective commitment of any Tract or interest
to this agreement, unless objection to such joinder by the Land Com-
missioner or the Director is duly made within sixty (60) days after
such filing.

SECTION 31, COUNTERPARTS, This agreement may be executed

in any number of counterparts, no one of which needs to be executed
by all parties and may be ratified or consented to by separate in-
strument in writing specifically referring hereto, and shall be
binding upon all those parties who have executed such a counterpart,
ratification or consent hereto with the same force and effect as if
all parties had signed the same document, and regardless of whether
or not it is executed by all other parties owning or claiming an in-
terest in the land within the above described Unit Area.

SECTION 32, TAXES. Each party hereto shall, for its own

account, render and pay its share of any taxes levied against or mea-
sured by the amount or value of the Unitized Substances produced from
the unitized land; provided, however, that if it is required or if

it be determined that the Unlt Operator or the several Working In-
terest Owners must pay or advance said taxes for the account of the
partles hereto, it 1is hereby expressly agreed that the parties so
paying or advancing said taxes shall be relmburseal therefor by the
parties hereto, including Royalty Owners, who may be responsible for
the taxes on thelr respective allocated share of said Unitized Sub-
stances. No such taxes shall be charged to the United States or to
the State of New Mexico, nor to any lessor who has a contract with a
lessee which requires his lessee to pay such taxes.

SECTION 33. CONFLICT OF SUPERVISION. Neither the Unit Opera-

tor nor the Working Interest Owners, nor any of them, shall be subject
to any forfeiture, termination or expiration of any rights hereunder

or under any leases or contracts subiect hereto, or to anv penaltv or



liability on account of delay or failure in whole or in part to comply
with any applicable provisions thereof, to the extent that the said
Unlt Operator or the Working Interest Owners, or any of them, are
hindered, delayed or prevented from complying therewith by reason

of failure of the Unit Operator to obtain, in the exercise of due dili;
gence, the concurrence of proper representatives of the United States
and proper representatives of the State of New Mexico 1n and about

any matters or things concerning which it 1s required herein that such
concurrence be obtained. The partles hereto, including the Commission,
agree that all powers and authority vested in the Commission in and

by any provisions of this agreement are vested in the Commission and
shall be exercised by it pursuant to the provisions of the laws of

the State of New Mexlico and subject in any case to appeal or judicial
review as may now or hereafter be provided by the laws of the State of
New Mexico.

SECTION 34. NO PARTNERSHIP. The duties, obligations and

liabilities of the parties hereto are intended to be several and not
Joint or collective. This agreement is not intended to create, and
shall not be construed to create, an association or trust, or to im-
pose a partnership duty, obligation or liability with regard to any
one or more of the partiles hereto. Each party hereto shall be in-
dividually responsible for its own obligations as herein provided.
SECTION 35. PRODUCTION AS OF THE EFFECTIVE DATE, Unit

Operator shall make a proper and timely gauge of all lease and other
tanks within the Unit Area in order to ascertain the amount of mer-
chantable o0il above the pipe line connection in such tanks as of

7:00 a.m. on the effective date hereof. All such oil which has then
been produced legally shall be and remain the property of the Working
Interest Owner entitled thereto, the same as if the unit had not been
formed; and such Working Interest Owner shall promptly remove said
01l from the Unit Area. Any such oil not so removed shall be sold

by Unit Operator for the account of such Working Interest Owners,

subject to the payment of all Royalty to Royalty Owners under the
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terms hereof. The oll that 1s in excess of the prior allowable of
the wells from wileh 1t was produced shall be regarded az Unitized
Substances produced after effective date hereof.

If, as of the effective date hereof, any Tract is over-
produced with respect to the allowable of the wells on that Tract
and the amount of overproduction has been sold or otherwise dis-
posed of, such overproduction shall be regarded as a part of the
Unitized Substances produced after the effective date hereof and
shall be charged to such Tract as having been delivered to the parties
entitled to Unitized Substances allocated to such Tract.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement o be executed and have set opposite their respective

names the date of execution.

GULF OIL CORPORATION

ATTEST:

By \\\5%_? \ O\%
Assi nt Secretary Attorney-in-Fadt

P. 0. Box 1938

Date:_ November 22, 1963 Roswell, New Mexico
THE STATE OF NEW MEXICO X
COUNTY OF CHAVZS ¥

The foregoing instrument was acknowledged before me this 22nd
day of November , 196 3 , by W. B, HOPKINS ° -

Attorney-in-ract for GULF OIL CORPORATION, a Penasylvania corporation,

on behali: of said corporation.
Véi%@@

2

Notafy Public
My Commission Expires:
August 15, 1966
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EXHIBIT '"B" TO UNIT AGREEMENT
SOUTH PENROSE SKELLY UNIT
LEA COUNTY, NEW MEXICO
o ) PER CENT PARTICIPATION
SERIAL NO, . OF TRACT IN UNIT

Hwbhﬁ, NO, OF AND WORKING INTEREST PRIMARY SECONDARY
NO. DESCRIPTION OF LAND ACRES LEASE DATE BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OWNER AND PERCENTAGE PHASE PHASE
1 N/2 SE/4, SE/4 SE/4 280.00 1C-032573 (b) 1/8 to 1/4 " Marion M.Leonard None Continental 011 Co.
Sec. 6, §/2 NE/4, NW/4 Apr. 1,1957 25,0000%  1.3900 1.4986
NE/4 Sec. 7, & NE/4 NE/4 : co Atlantic Pelibor®  1.3899 1.4986
Sec.17, T228, R37E . . : : mmm American Petroleum ’
h Corp. 25.0000% 1.3899 1.4985
, anWNOHuMm 01l Co.
) 25,0000% 1,3899 1.4985
. Total 100.0000% 5.5597 5.9942
2 SW/4 SE/4 Sec, oy T22S, '40,00 1LC-032573 m&v 1/8 to 1/4 Marion M, Leonard 5% Carper Drilling Co. : .
| R-37E Apr. 1,1957 | ) 100,0000%  0.0000 0.0384
2-A NE/4 NE/4 Sec. 7, T228, " 40,00 1C-032573 (b) 1/8 to 1/4 Marion M.Leonard 5% Carper Drilling Co. / ,
- R37B Apr. 1,1957 . 83.3333% 1,6305 0.4924
: Ernest A, Hanson _
16.6667% 0.3261 0,0985
. . Total ., 100.0000% 1.9566 0.5909
3 NW/4 Sec. 8, T22S, R37E  160.00 1C-033706-A  1/8 to 1/4  Texaco Inc. 7-172% Texaco Inc,100,0000%  5.3392 2.8693
S June  1,1957 | .
4 NW/4 NW/4 Sec. 9, T228, . 40,00 1C-064428 1/8 Texas Pacific 0il None Texas Pacific 01l Co. ‘
R37E - July 1,1957 Company . 100,0000% 0 0.3463
.u SW/4 Sec. 8, T22S, R37E 160.00 LC-033706~-B 1/8 Texaco Inec, None Texaco Inc,100,0000% 44,9593 3,6922
| Feb, 1,1958 | :
6 SW/4 NW/4 Sec. 9, T22S, 40.00 LC-061446 1/8 Sohio Petroleum " None Sohio Petroleum Co.
R37E Nov. 1,1943 Company 66.6666% 0 0.1503

Broseco Corp.

John B.Rich uwu mmmmw w” wmwm

(=} [= =)

Total 100,0000% 0.2255
7 SE/4 NW/4 Sec. 9, T22S, 40,00 LC-069162 1/8 to 1/4 Sohio Petroleum None Sohio Petroleum Co,
R37E : Nov. 11,1943 Company et al 3.1250% 0 0.0099
. The Atlantic Refining
Co. 4,6875% 0 0.0149
Broseco Corp.
1.48447% 0 0.0048
John B.Rich 0,0781% 0 0.0003
Continental 0il Co.
3.1250% 0 0.0099
June D,Speight
1.5625% 0 0.0050
. - Gulf 011l Corp.
w~.nm00ﬂ 0 0.0991
J.M, Leonard 4,6875% 0 0.0149



EXHIBIT "B" TO UNILT AGREEMENT ‘ : : o PAGE 2
SOUTH PENROSE SKELLY UNIT - LEA COUNTY, NEW MEXICO

PER CENT PARTICIPATION

: . SERIAL NO, OF TRACT IN UNIT
TRACT . , . NO. OF AND . WORKING INTEREST PRIMARY SECONDARY
NO. DESCRIPTION OF LAND ACRES LEASE DATE BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OWNER AND PERCENTAGE PHASE PHASE

7 SE/4 NW/4 Sec. 9, T228, , LC-069162 1/8 to 1/4 . Sohio Petroleum None Socony Mobil 0il Co., :
Cont, R37E Nov. 11,1943 Company et al Inc, 12, 5000% 0 0.0396
North Central 041 Corp.
N 1.5625% 0 0.0050
Marathon 011 Co. ’
4,6875% 0 0.0149
Pan American Petroleum _
Corp. 4.6875% 0 0,0149
Sinclair 011 & Gas Co. -
6.2500% 0 0.0198
Skelly 041 Co.
‘ 7.8125% 0 0.0247
- California 011 Co. :
3.1250% 0 0.0100
Texas Pacific 011 Co.
9.3750% 0 0.0297
A i Total 100,0000% 0 0.3174
8 NE/4 NW/4 Sec. 9, T22S, 40,00 NM-032368 1/8 to 1/3 Rowan 01l None Schio Petroleum Co.
R37E July 1,1957 Company 50.0000% 0 0.2432
, . T Broseco Corp,
23,7500% 0 0.1155
John B.Rich 1.2500% 0 0.0061
Texas Pacific 01l Co.
25,0000% 0 0,1216
Total 100.0000% 0 0.4864
9 NW& NE/4 Sec.l17, T22s, 40,00 B-934 1/8 Sohio Petroleum 1/8 of 8/8 Sohio Petroleum Co, .
R37E : - June 6,1932 A ooawmb% and 33.3333% 0.8441 0.4908
William Fleming William Fleming and :
. . Bessie Flemin
50.0000% 1.2661 0.7363
Brogeco QOwa 0 .
John B.Rich_'0:83334 _ 0:091% 3:4138
Total 100, 0000% 2,5322 1,4726
10 N/2 Sec.16, T22S, R37E 320,00 B-3480-1 1/8 Gulf 01l Corp. 1/16 of 8/8 TO 4000° .
_ Dec. 13,1934 : ‘Two—stares 01l Co.
: 100,0000% 8.2470 6.4965
: BELOW 4000!
Gull 011 Corp.
Hwo.ooooa
11 E/2 SE/4 & N/2 sW/4 160,00 B-3480-1 1/8 Gulf 011 Corp. None Gulf 01l Corp.
Sec. 16, T22S, R37E Dec. 13,1934 P , 186.0000%  4.9776 4.0649



EXHIBIT "B" TO UNIT AGREEMENT

SOUTH PENROSE SKELLY UNIT - LEA

COUNTY, NEW MEXICO

PAGE 3

PER CENT PARTICIPATION

SERIAL NO, OF TRACT 1IN UNIT
TRACT _ NO. OF AND WORKING INTEREST PRIMARY SECONDARY
NO, DESCRIPTION OF LAND ACRES LEASE DATE BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OWNER AND PERCENTAGE PHASF. PHASE
i2 NW/4 SE/4 Sec. 16, T228, 40,00 B-3480-1 1/8 Gulf 0il Corp. 71/512 of 8/8 To_4200°
R37E Dec. 13,1934 Millard Deck
100.0000% 1.7333 0, 1560
Below 4200'
Gulf 011 Cor
186. 00007,
13 W/2 SE/4 Bac, 5, T228, 80.00 Fece 1/8 Marathen 011 None Marathon 01l Co.
R37E Apr. 12,1926 Company 10G,00007 0 1,829¢C
14 SW/4 Sec. 5, T22S, R37E 150,00 Fes 1/8 Pan Amarican Nene Pen American Petroleum
Apr, 12, 1926 Petroleum Corp, Cotp. 10G.00007% 3,2970 4,3056
15 NE/4 SE/4 Sac.17, T228, 40,00 Fee 1/8 Guy R, Zachry 1/16 of 8/8 W. B. Yarborough
R37E May 6,1926 38.0281% 0.1636 0,1782
Guy R. Zachry
38.0281% 0.1636 0.1782
Robert N, Haynes
12.6759% 0.0546 0.0594
L. A. Walker
11.2679% 0.0485 0.0529
Total 100.0000% 0.4303 0.4687
16 SW/4 NW/4 Sec, 3, T22S, 40.00 Fee 1/8 Pan American None Pan American Petroleum
R37E © Mar. 19,1927 Petroleum Corp. Corp. 100,00007% 0 0.8981
17 N/2 NE/4 Sec. 8, T22S, 80.00 Fee 1/8 Guy R. Zachry 3/32 of 7/8 and Guy R. Zachry
R37E Apr, 13,1927 3/32 of 8/8 38.02827% 0.3171 0.7207
L. A. Walker -
11.2676% 0.0940 0.2136
W. B. Yarborough
38.02827 0.3171 0.7207
Robert N, Haynes
. 2.6760% 0.1057 0.2403
Total 100.0000% 0.8339 1.8953
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PER CENT PARTICIPATION
OF TRACT IN UNIT

SERIAL NO,

TRACT . NO, OF AND WORKING INTEREST PRIMARY SECONDARY
NO. DESCRIPTION OF LAND ACRES LEASE DATE BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OWNER AND PERCENTAGE PHASE PHASE
18 S/2 NE/4 Sec. 8, T22S, 80.00 Fee 1/8 ' Pan American None Pan American Petroleum

wwun / ’ Apr., 13,1927 Petroleum Corp. Corp. 100.0000% 0 2.3874
19 S/2 Sec. 9, T22S, R37E 320.00 Fee 1/8 Humble Oil & None Humble 0il & Refining
/ 7 Apr. 28,1927 Refining Co. Co. 100.0000% 7.2934 7.1325
20 SW/4 NE/4 Sec, 6, T22S 40,00 Fee 1/8 Skelly 01l None Skelly 01l Co.
R3I7E ’ ’ July 9,1927 Company 100.0000%  1.1801 0.6126
21  N/2 SW/4 Sec. 4, T22S, 80.00 Fee 1/8 Skelly 0il 'None Skelly 041 Co.
R37E July 11,1927 Company 100.0000% 0 1.2837
22 Lot 3, SE/4 NW/4 Sec, 4, 79.86 Fee 1/8 Shell 011 None Shell 01l Co,
Sec. bv T228, R37E July 15,1927 Company 100.0000% 0 1.9404
23-A N/2 SE/4 & SE/4 SE/4 120.00 Fee 1/8 Shell 011 None Shell 041 Co.
: Sec., 8, T22s, R37E Mar., 20, 1928 Company : 100.0000% 6.3291 4,9485
Shell Lease A
No. 0638-01
23-B SW/4 SE/4 Sec, 8, R22S, 40,00 Fee 1/8 Shell 01l None Shell 01l Co. . |
_ RITE. Mar, 20,1928 Company 100.0000%  0,9970 1.3020
Shell Lease
No. 0638-02 ,
24 Lot & Sec. 4, T228, 39.91 Fee 10.15625% Southern Petroleum None Southern Petroleum
R37E July 9,1928 Exploration, Inec, Exploration, Inc.
, 100.0000% 1,4478 1.9233
25-A S/2 NW/4 Sec. 5, T22S, 80.00 Fee 1/8 Gulf 011 Corp. None Gulf 0il oonm.
R37E May 16,1934 100.0000% 2,9644 2,1235
25-B Lots 1 & 2 Sec. 5, T22S, 80.08 Fee 1/8 Gulf 01l Corp. None Gulf 01l Corp.
R37E May 16,1934 , . 100,0000% 4,6431 2,1835
26-A NE/4 Sec. 9, T22S, R37E 160,00 Fee 1/8 Magnolia Petroleum None Socony ZQvnH 0il Co.,
May 20,1934 Company Inc, 100,0000% 3.0279 3.6800
26-B NW/4 Sec,10, T22S, R37E 160.00 Fee 1/8 Magnolia Petroleum . None Socony Mobil 011 no..
May 30,1934 Company Inc, . -  100.0000%°  2.7481 3.6748
27-A SW/4 NE/4 Sec. 4, T228, 40,00 Fee 1/8 Amerada Petroleum None Amerada Petroleum
R37E Oct. 25,1934 Corporation Corp. 100,0000% 0 1,5562
27-B lots 1 & 2 and SE/4 NE/4 119,55 Fee 1/8 Amerada Petroleum 1/420 of 7/8 and Amerada Petroleum
Sec. 4, T228, R37E Qct, 25,1934 Corporation 1/112 of 7/8 Corp. 100, 0000% 2.6149 3.1693
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PER CENT PARTICIPATION
OF TRACT IN UNIT

. SERIAL NO,

TRACT NO. OF AND ~ WORKING INTEREST PRIMARY SECONDARY
NO, DESCRIPTION OF LAND ACRES LEASE DATE BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OWNER AND PERCENTAGE PHASE PHASE
28 Lot 3 Sec. 5, T22S, R37E 40,19 Fee 1/8 Guy R. Zachry 1/16 of 8/8 Guy R. Nmo#nw

Oct, 21,1934 ) 8.02827% 0.4528 0.6047
W. B. Yarborough
: 38.02827% 0.4528 0.6047
L. A, Walker
11.2676% 0.1344 0.1793
Robert N. Haynes
12,67607% 0. 1509 0.2016
Total 100,00007% 1.1909 1.5903
29 SW/4, NW/4 SE/4 Sec.10, 200.00 TFee 1/8 Skelly 0il. None Skelly 0il Co.
1225, R37E Apr. 9,1935 Company 68.7500%  4.2736 2,1457
‘ The Atlantic Refining
Co. 5.6640% 0.3521 0.1768
The Chase Manhattan
Bank 25, 58607 1. 5904 0,.7986
Total 100.0000% 6.2161 3.1211
30 NE/4 SE/4 Sec.10, T22S, 40,00 Fee 1/8 Amerada Petroleum 1/4 of 5/16 Amerada Petroleum
R37E Apr. 19,1935 Corporation of 8/8 - Corp. 100,0000% 1.4254 0.3476
31 E/2 NE/4 Sec.10, T22S, 80.00 Fee 1/8 Gulf 01l Corp. None Gulf 011 Corp.
R37E Oct, 7,1935 100,0000% 5.6704 2,5171
32 W/2 NE/4 Sec.10, T228, 80.00 Fee 1/8 Gulf 01l Corp. None Gulf 0i1l nonw.‘
R37E Oct. 7,1935 , 100,0000% 1.4540 1,5818
33 SE/4 NE/4 Sec. 5, T22sS, 40,00 TFee 1/8 Tidewater 0il None Tidewater 0il Co.
R37E Oct. 22,1935 92.8570% 0 0.8467
J. C, Clower
. 3.5710% 0 0.0326
June D. Speight
3.5720% 0 0.0326
Total 100,0000% 0 0.9119
34 SW/4 NE/4 Sec. 5, T228, 40.00 Fee 1/8 Guy R. Zachry None Robert N. Haynes '
R37E ) Oct, 28,1935 : 12,6775% 0 0. 1024
L. A, Walker :
11,2675% 0 0.0910
W. B. Ydrborough
38.0280% 0 0.3073
Guy R. Zachry
38.0280% 0 0.3073
. (All payable to Guy
R. Zachry, Operator)
Total 100,.0000% 0 0.8080
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PER CENT PARTICIPATION
OF TRACT IN UNIT

mmw;ﬁ. NO,

TRACT NO. OF AND WORKING INTEREST PRIMARY SECONDARY
NO. DESCRIPTION OF LAND ACRES LEASE DATE BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OWNER AND PERCENTAGE PHASE PHASE
35 E/2 SE/4 Sec. 5, Hnnm. 80.00 Fee 1/8 « Gulf 011 Corp. None Gulf 041 nonm

R37E Mar. 28,1936 0,0000% 2.4028 2,0739
36 SE/4 SW/4 Sec. b T228, 40.00 Fee 1/8 Gulf 011 Corp. None Gulf 011 nonw.
R37E Apr. 3,1936 : 100,0000% 0.5538 1.4317
37 SW/4 NW/4 Sec., 4, T22S, 40,00 Fee 1/8 Gulf 0il Corp. None Gulf oil oonm. ;
R37E May 4,1936 . 100.00007% 4,9103 1.6057
38 W/2 SE/4 Sec. 4, NW/4 120.00 Fee 1/8 Sinclair 011 & "None Sinclair 01l & Gas Co.
SW/4 Sec. 3, T22S, R37E Mar, 31,1937 Gas Co, 100,0000% 2,1473 3.5495
39 SW/4 swWw/& Sec. 4, T22S, 40,00 Fee 1/4 Tidwater 0il Co. None Tidewater 0il Co.
R37E Aug. 26,1937 92,30767%(WI) 0 0.7253
‘ J. C. Clower
3.8461% 0 0.0302
Clara Louise Brown
1,9232% 0 -0.0151
June D, Speight
1.9231%(PP) 0 0.0151
3 Total 100.0000% 0 0.7857
40 Lot 4 Sec, 5 & Lot 1 B0.59 Fee 21,.874937% Two States 01l None Southern Petroleum
Sec., 6, T22S, R37E Nov. 22,1937 Company Exploration, Inmc,
: 49,9995% 0.0222 0.8634
Two States 0il Co.
’ 37.4996% 0.0166 0.6476
N J. B. mmmmumw A
2.4999% 0.,0056 0.2159
Total 100.0000% 0.0444 1.7269
41 SE/4 NE/4 Sec. 6, Hmnm 40,00 Fee 1/8 The Atlantic Refining None The Atlantic Refining
R37E Apr, 1,1957 Company 50% : Co. 50,0000% ) 0 0.2964
Unleased 50% H. L. Lowe 35,0000% 0 0.2075
H, L, Lowe 0,35000 P. H. Pewitt
P. H. Pewitt 0,11250 11,2500% 0 0.0667
Gordon Cone 0,03750 QOﬂmou Cone 3.7500% 0 0.0222
Total 100.0000% 0 0.5928
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PER CENT PARTICIPATION

SERIAL NO, OF TRACT IN UNIT
TRACT . NO, OF AND o WORKING INTEREST PRIMARY SECONDARY
NO. DESCRIPTION OF LAND ACRES LEASE DATE BASIC ROYALTY LESSEE OF RECORD OQVERRIDING ROYALTY OWNER AND PERCENTAGE PHASE : PHASE
42 SE/4 NE/4 Sec.17, 40,00 Pee 1/8 Sohio Petroleum None Sohio Petroleum Co,
T22S, R37E Sept, 13,1962 Co. 39/96 40,625000% 0 0.1952
: . Mineral Interest , ,
Leased

Unleased Mineral
Interest Owner=-
ship As Follows:

Kirby Petroleum Co, None Continental 04l Co.
9/96 9.375000% 0 0.0451
. The Atlantic Re- None The Atlantic Refining :
fining Co. 18/96 , Co. 18, 750000% 0 0.0902
Reginald H,Johnson None Reginald H. Johnson
4/96 4,166666% 0 0.0200
Charles G,Schirmer None Charles G. Schirmer
Est, 4/96 Est. 4,166666% 0 0,0200 -
John D, Woodfin None John D, Woodfin .
4/96 4,166666% 0 0.0200
Hugh Corrigan III None Hugh Corrigan III1
6/96 6.250000% 0 0.0301
J.Patrick Corrigan None J. Patrick Corrigan
6/96 6.250000% 0 0.0301
B.A.Christmas and B. A. Christmas and o
Annie L, Christmas, None ‘Annie L. Christmas,
Co~Trustees for Co-Trustees for
Mary Theresa Christmas, Mary Theresa Christmas,
Bradford Ace Christmas, Bradford Ace Christmas,
Candy Christmas, and Candy Christmas, and
Helene Jane Christmas Helene Jane Christmas
6/96 : 6.250000% 0 0.0301

Total 100, 000000% 0 0.4808
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PER CENT PARTICIPATION

SERIAL zo. ’ . . OF TRACT IN UNIT
TRACT - NO, OF AND WORKING INTEREST PRIMARY SECONDARY
NO. DESCRIPTION OF LAND ACRES LEASE DATE BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OWNER AND PERCENTAGE PHASE PHASE
43 Lots 3 & 4 Sec. 3, T228, 79.47 Fee 1/8 Sunray DX 01l Co. None . Sunray DX 04l Co.
R37E . - Mar, 19,1927 . 100,0000% 0 0, 5464
44 N/2 NW/4 Sec,15, T22S, 80.00 Fee " 1/8 Texas Pacific 01l None Broseco Corp. .
R37E , - Oct, 5,1926 Company _ : 15.83337% 0.1382 - 0,3584
i : horu w-w&-nﬁ.— oomuw&vO\a OQOONw o. OH-mW
¢ o Sohio Petroleum Co,
33.3333% 0.2909 0.7546
Texas Pacific 0il Co. :
. 50.00007% 0.4363 1.1319
Total 100.0000% 0.8727 2.2638
TOTAL UNIT PARTICIPATION 100, 0000 100, 0000
FEDERAL LANDS 840.00 Acres 19.0924% of Unit Area
STATE LANDS 560,00 Acres’ . 12,72837 of Unit Area
FEE LANDS 2,999.65 Acres 68.1793% of Unit Area

TOTAL 4,399.65 Acres 100.0000% of Unit Area



