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PROFITABILITY ANALYSIS

Jake L. Hamon and Perry R. Bass § g/,
State "E-8321" No. 1 L 700
Section 4, T-21-S, R-35-E N~ g

Lea County, New Mexico

; s
PARAMETERS: f e ] :
L LT
Ttem 01 L AR ¢
(1) Cost to drill and complete dual discovery well to 11,529%.0,000 f,z)/.?ff‘ St
(2) Estimated subsequent dual well costs, to tanks: \ $%§Q,QQQ5/
(3) Estimated recovery per acre foot, Wolfcamp: \V/SO BO “x/,£7£;
(4) Estimated recovery per acre foot, Strawn: i 50 Bg;;’
(5) Net Wolfcamp pay thickness: 47 feet e
(6) Net Strawn pay thickness: 18 feet
(7) Per acre recovery, Wolfcamp (Item 3 x Item 5): 2350 BO
(8) Per acre recovery, Strawn (Item 4 x Item 6): 900 BO - &j,rf‘:’l'g
(9) Estimated oil price per barrel (after lifting costs): $2.00 <yf",g§”fﬁ
WOLFCAMP ANALYSIS
(A) 80 Acre Spacing (assigning 1/2 dual well costs to this reservoir):
Estimated recovery = 80 acres x Item (7) 188,000 BO
Gross income = Item (9) x 188,000 $ 376,000
Net income = $376,000 - 1/2 Item (1) = 376,000
- 140,000
Net income on 80 acre spacing = $ 236,000
(B) 40 Acre Spacing (assigning 1/2 estimated cost of two dual wells to
this reservoir):
Estimated two well recovery = 188,000 BO
Estimated two well cost = 1/2 Item (1) + 1/2 Item (2) = $ 260,000
Net income = Gross - Cost = 376,000
-260,000
Net income 40 acre spacing = $ 116,000
STRAWN ANALYSIS
(A) 80 Acre Spacing (assigning 1/2 dual well cost to this reservoir):
Estimated recovery = 80 acres x Item (8) = 72,000 BO
Gross income = Item (9) x 72,000 BO = $ 144,000
Net income = $144,000 - 1/2 Item (1) = 144,000
-140,000
Net income on 80 acre spacing = $ 4,000
(B) 40 Acre Spacing (assigning 1/2 estimated cost of two dual wells to
this reservoir):
Estimated two well recovery = 72,000 BO
Estimated two well cost = 1/2 Item (1) + 1/2 Item (2) = $ 260,000
Net income = Gross = Cost = 144,000
-260,000
Net loss on 40 acre spacing = $ 116,000

DUAL WELL ANALYSIS (WOLFCAMP AND STRAWN)

(A) 80 Acre Spacing: Net income Wolfcamp = $236,000
Net income Strawn-= 4,000

Net income dual well $240,000

(B) 40 Acre Spacing: Net income, two wells = §$ 240,000
Estimated second well costs = 240,000

Net income two dual wells

$ 000,000



BEPORE THE OIL COMNEBERVATION COMMIESION
OF THE STATE OF NEWM MEXICO

IR THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION COF WEW MEXICO FOR
TRE PURPOSBE OF CCNBIDERING:

CASE No. 3152
Oxder Bo, R~-2821-A

APPLICATION OF JAKR 1. BHAMON
FOR THE CREATICN OF A EEW OIL
POCL, AND BPECIAL POOL RULEE,
LEA COUNTY, BEN NEXICO,

Thie cavse came on for hearing at 9 o'clock a.m. on
January 5, 1966, at Santa Fe, New Mexico, before Examiner
Daniel &. Batter.

BOM, on thie l3th gday of January, 1966, the Cosmission, a
gquorum being present, having considersd the testimony, the recorxd,
and the recommendédations of the Examiner, and being fully advised
in the premises,

{1} That due public notice having been given as required by
law, the Commission has jurisdictiom of this cause and the subject
satter thereof.

(2) That by Order No. R~2821, dated December 2, 1364,
temporary Epecial Rules and Regulations wvere promulgated for the
Osudo-Nolfoamp Pocl, Lea County, New Mexico.

(3) That pursuant to the provisions of Order No. R-2821,
this case was reopened to allow the operators in the sudbject pool
to appear and show cause why the Osudo-Wolfcamp Pool ahould not
he developed on 40-acre spacing units.

{(4) That the operators in the subject pool do not antici-
pate the drilling of additional wells.
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(5) 7That the operators in the subject pool have not
estal:lished that one well can sfficiently and economically <rain
ané develop B0 acres.

(6) That no necessity exists for the cuntinuation of the
S$recial Rules and Ragulations promulgated by Order MNo. R-2821
ané that said rules should taerefore be abolished.

(1) That the Special Rules and Regulations governing the
(sudo-Wolfoanp Pool promulgated by Order No. R-2821 are hereby
akolished,

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commiseion may deem neces-
SArvy.

DONg at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF BEM KEXICO
CIl, CONEERVATION COMMISEION

:ijn Chairman
W :
B. HAYS,
.fi/ . ,"ri,i ,.;n:?; o ?
Le st

A. L. aoamnn Jr., i:mbcr & Secretary

esc/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE COIL CONMSERVATION
COMMISSION OF NEW MBXICO FOR
THE PURPOSE OF CONEIDERING:

CABE No. 3152
Order No. R-2821

KOMENCLATURE
APPLICATION OF JAKE L. HAMON
FOR THE CREATION OF A NEW OIL
POOL AND SPRCIYAL POOL RULES,
LEA COUNTY, NEW MEXXICO.

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a.m. on November
24, 1964, at Banta Pe, New Mexico, before Examiner Daniel S. Nutte]

ROW, on thie_ 2nd  day of December, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDEs

(1) That due public notice having heen given as required by
law, the Commigsion has jurisdiction of thie cause and the subject
matter thereof.

(2) ‘That the applicant, Jake L. Hamon, seeks the creation
of a new oil pool for Wolfcamp production and the promulgation of
temporary special rules and regulations governing said pool,
including a provision for 80-acre spacing.

{3) That the State E-8321 Well MNo. 1, located in Unit L
of Section 4, Township 21 Scuth, Range 35 East, NMPN, Lea County,
New Mexico, has discovered a separate common source of supply
which should be designated the Osudo-Wolfcamp Pool; that the
vertical limits of said peol should be the zone encountered in
said well between 10,140 ard 10,330 feet; and that the horizontal
limits of said pool should be lots 5, 6, 11, 12, 13, and 14 of
Bection 4, and Lots 8, 9, and 16 of Section 5, Township 21 South,
Range 35 East, NMPM, Lea County, New Mexico.
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(4) That in order to prevent the economic losg caused by
the drilling of unnecessary wells, to avoid the augmentation of
rigk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to ctherwise prevent waste and protect
correlative rights, temporary special rules and regqulations
providing for 80-acre spacing units should be promulgated forx
the Osudo-Wolfcamp Pool.

(3) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

{(6) That the temporarxy special rules and regulations
should be established for a one-year period in order to allow
the operators in the subiject pool to gather reservoir information
to establish the area that can be efficiently and economically
drained and developed by one well.

{(7) That this case should be reopened at an examiner hear-
ing in January, 1966, at which time the operators in the subject
pool ghould be prepared to appear and show cause why the Osudo-
Wolfcamp Pool should not be developed on 40-acre spacing units.

{1) That a new pool in Lea County, New Mexico, classified
as an oil pool for Wolfcamp production, is hereby created and
designated the Osudo-VWolfcamp Pool, with vertical limits compris-
ing the zone encountered between 10,140 and 10,390 feet in the
Jake L. Hamon State E-8321 Well NMo. 1 located in Unit L of Section
4, Township 21 South, Range 35 East, NMPM, lLea County, New Mexico,
and horizontal limits comprising Lots 5, 6, 11, 12, 13, and 14 of
Bection 4, and Lots 8, 9, and 16 of Section 5, Township 21 South,
Range 35 Bast, NMPM, Lea County, Rew Mexico.

{(2) That temporary Special Rules and Regulations for the
Osudo-Wolfcamp Pool are hereby promulgated as follows:

SPECIAL RULEE AND REGULATIONS
FOR THE

OSUDO-WOLFCAMP POOL

. Bach well completed or recompleted in the Osudo-
Wolfcaap Pool or in the Wolfcamp formation within one wile thereof
and not nearer to or within the limits of another designated
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Wolfcamp oil pool, shall be spaced, drilled, operated, and producad
in accordance with the Special Rules and Regulations hereinafter
set forth.

RULE 2. Each well shall be located on a standard unit con-
taining 80 acres, wmore or less, consisting of the N/2, §/2, R/2,
or W/2 of a governmental guarter section; provided, however, that
nothing contained herein shall be construed as prohibiting the
drilling of a well on each of the guarter-quarter sections in the
unit.

RULE 3. The Becretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard unit
comprising a governmental quarter~guarter section or lot. All
operatorse offsetting the proposed non-standard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has been furnished.
The Secretarxy-Director may approve the application upon receipt
of written waivers from all offset operators or if no offset
operator has entered an objection to the formation of the
non-standard unit within 30 days after the Becretary-Director
has received the application.

RULE 4. Each well shall be located within 150 feet of the
center of a govermnmental quarter-quarter section or lot.

BRULE 5. The Becretary-Director may grant an exception to
the regquirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ougly drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
cffset operators or if no offset operator has entered an objection
to the unorthodox location within 20 days after the Secretary-
Director has received the applicatien.

6. A standard proration unit (79 through 81) acres
shall be assigned an B80-acre proportional factor of 5.67 for
allowable purposes, and in the event there is more than one well
on an 80-acre proxation unit, the operator may produce the allow-
able assigned to the unit from the wells on the unit in any pro-
portion,
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The allowable assigned to a non~-standard proration
unit shall bear the same ratio to a standard allowable as the acrg
age in such non-gtandard uvunit bears to 80 acres.

(1) That any well presently drilling to or completed in the
Gsudo~Wolfcamp Pool or in the Wolfcamp formation within one nile
thereof that will pot comply with the well location regquirements
of Rule 4 is hereby granted an exception to the requirements of
said rule. The operator shall notify the Hobbs District Office
of the Commission in writing of the name and location of the well
on or before January 1, 1965.

{(2) That each well presently drilling to or completed in
the Osudo~Wolfcamp Pool or in the Wolfcamp formation within one
mile thereof shall receive a 40~acre allowable until a Form C-128
dedicating 80 acres to the well has been filed with the Commission

{3) That this case shall be reopened at an examiner hear-
ing in January, 1966, at which time the operators in the subject
pool may appear and show cause why the Osudo-Wolfcamp Fool should
not ba developed on 40-acre spacing units.

{4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, Mew Mexico, on the day and year herein-
above designated.

STATE OF NEW NMEXICO
OIL COMBERVATION COMMISSION

‘
JACK M. . Chairman
E. B. WALKBR{Mgsmber

e

VAR /
/1 o/ . /7/ /,
g L/ . Ay
/o /] [ S A A S h

l 7/
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A. L. RTER, Jr., Mefiber & Secretary
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