| UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF Tmﬁ} EGEI VI [E
MESCAL WASH UNIT AREA
EDDY COUNTY, NEW MEXICO MAR1 9 1955
NO.

8. 8. GEOLOGICAL SURVEY
. ROSWELL, NEW MEXICO

THIS AGREEMENT, entered into as of the U4th day of

January , 1965, by and between the parties sub-

scribing, ratifying, or consenting hereto, and herein referred

to as the "parties hereto",
WITNESSETH:

: WHEREAS, the partles hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject
to this agreement; and,

WHEREAS, the Mineral Leasing Act of February 25, 1920,
41 stat. 437, as amended, 30 U.S.C. Secs. 181 et seq., authorizes
Federal lessees and their representatives to unite with each
other, or Jolntly or separately with others, in collectively
adopting and operating a cooperative or unit plan of development
or operation of any o1l or gas pool, field, or like area, or any
part thereof for the purpose of more properly conserving the
natural resources thereof whenever determinedvand certified by
the Secretary of the Interior to be necessary or advisable in the
public interest; and,

WHEREAS, the Commissioner of Public Lands of the State
of New Mexico 1s authorized by an Act of the Legislature (Sec.
7-11-39 N.M. Statutes 1953 Annotated) to consent to or approve
thls agreement on behaif of the State of New Mexico, 1nsofar as
it covers and includes lands and mineral interests of the State
of New,Mex;eo; and, ‘

WHEREAS, the 0il Conservation Commisslon of the State

of New Mexico 1s authorized by an Act of the Legislature



(Chapter 72, Laws of 1935, as amended by Chapter 193, Laws of
1937, Chapter 166, Laws of 1941, and Chapter 168, Laws of 1949)
to approve this agreement and the conservation provisions hereof;
and,

WHEREAS, the parties hereto hold sufficlent interests
in the Mescal Wash Unit Area covering the land hereinafter des-
cribed to gilve reasonably effective control of operations therein;
and,

WHEREAS, 1t 1s the purpose of the parties hereto to con-
serve natural resources, prevent waste, and secure other benefits
obtainable through development and operation of the area subject
to this agreement under the terms, conditions and limitations
herein set forth;

NOW, THEREFORE, in consideration of the premises and
the promises herein contained, the parties hereto commit to this
agreement thelr respective interests in the below-defined unit
area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS., The Mineral Leasing

Act of February 25, 1920, as amended, supra, and all valid pertinent
regulations, including operating and unit plan regulations, here-
tofore issued thereunder or valid, pertinent, and reasonable regu-
lations hereafter issued thereunder are accepted and made a part

of thils agreement as to Federal lands, provided such regulations

are not inconsistent with the terms of this agreement; and as to
State of New Mexico and privately ownéd lands, the oil and gas
operating regulations in effect as of the effectlve date hereof
governing drilling and producing operations, not inconsgigtent

with the terms hereof or the laws of the State of New Mexlco are

hereby accepted and made a part of this agreement.



2. UNIT AREA. The following-described land 1s hereby

designated and recognized as constituting the unit area:

T. 25 3., R, 23 E,, N,M,P.M, T. 26 S., R. 23 E., N.M,P.M,
Section 34: E/2 and SW/4 Section 1: All
Section 35: All Section 2: All
Section 36: All Section 3: All
Section 4: All
T. 26 S , R. 22 E., N.M.P.M, Section 5: All
Section 6: E/2 and SW/4
Section 1: SE/4 and E/2 SW/4 Section 7: All
Section 12: E/2 and E/2 W/2 Section 8: All
Section 13: E/2 and E/2 W/2 Section 9: All
Section 23: All Section 10: All
Section 24: All Section 11: All
Section 25: All Section 12: All
Section 26: All Section 13: All

Section 14: All
Section 15: All
Section 16: All
Section 17: All
Section 18: All
Section 19: All
Section 20: All
Section 21: All
Section 22: All
Section 23: All
Section 24: All

contalning 21,446.00 acres, more or less, Eddy County, New Mexico.

Exhiblt A attached hereto 1s a map showing the unit area
and the boundaries and identity of tracts and leases in said area
fo the extent known to the Unit Operator. Exhibit B attached here-
to 1s a schedule showing to the extent known to the Unit Operator
the acreage, percentage, and kind of ownership of oll and gas in-
terests in all land 1n the unit area. However, nothing herein or
in said schedule or map shall be construed as a representation by
any party hereto as to the ownership of any interest other than
such interest or interests as are shown in said map or schedule as
owned by such party. Exhibits A and B shall be revised by the Unit
Operator whenever changes in the unit area render such revision
necessary, or when requested by the 011 and Gas Supervisor, herein-
after referred to as "Supervisor", or when requested by the Com-

missloner of Public Lands of the State of New Mexico, hereinafter



referred tTo as "Commissioner", and not less tnan seven copies of the
revised exhibits shall be filed with the Supervisor, and one (1)
copy thereof shall be {iled with the Commigsioner and one (1) Ccopy
with the New Mexico Uil Conservatlon Commission, hereinafter re-
ferred to as "Commission'.

The abcve-described unlt area shall when practicable be
expanded to include therein any additional tract or tracts regarded
as reazonably neceszary or advisable for the purposes of this agree-
ment, or shall be contracted to exclude lands not within any par-
ticlpating area whernever such expansion or contraction is necessary
or advisable to conform with the purposes of this agreement. Such
expansiorn or contraction shall be effected in the following manner:

fa) Uit Cpera*or, on itg own motion, or on demand of the
Directcr of the (Geoliogical Survey, hereinafter referred to as
"Director", or orn demand of the Commissicner, after preliminary
coricurrence by the Commigsicner and the Director, shalil prepare a
nnotice c¢f propcsen expanszicn or contractlon describing the contem-
plated changes 1n %the boundaries of the unit area, the reasons there-
for, and the proposed effective date thereof, preferably the first
day of a montn sabsegquent to the date of notice.

(b) Saic ncniecs shall be delivered to the Supervisor,
the Commiszioner and =hne Commission and coples thereof malled to

the last xnown azdress of each working interest owner, lessee, and

w

t
i8]

lessor whose iuteres

r

ars affected, advising that 30 days will be
allowed Por submisszlon Yo the Unlt Operator of any objections.

{(¢) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Super-
viscr, the ZTommiszicrer and the Commission evidence of mailing of
the ncotice of expansion or contraction and a copy of any objectlons

thereto which have been filed with the Unit Operator, together with



an application in sufficient number, for approval of such expansion
or contraction and with appropriate joinders,

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director,
the Commissloner and the Commission, become effective as of the
date prescrilibed in the notice thereof,.

(e) All legal subdivisions of unitized lands (i.e., 40
acres by Government survey or its nearest lot or tract equivalent
in instances of 1rregular surveys, however, unusually large lots
or tracts shall be considered in multiples of 40 acres, or the
nearest aliquot equivalent thereof, for the purpose of elimination
under this subsectlon), no parts of which are entitled to be in
a participating area within 5 years after the first day of the
month followlng the effective date of the first initial partici-
pating area established under the unit agreement, shall be elimina-
ted automatically from this agreement, effective as of the first
day thereafter, and such 1ands shall no longer be a part of the
unit area and shall no longer be subject to this agreement, un-
less at the expiration of said 5-year period diligent drilling
operations are in progress on unltized lands not entitled to parti-
cipation, in which event all such lands shall remain subject hereto
for so long as such drilling operations are continued diligently,
with not more than 90 days' time elapsing between the completion
of one such well and the commencement of the next such well, except
that the time allowed between such wells shall not expire earlier
than 20 days after the expiration of any such period of time during
which drilling operations are prevented by a matter beyond the
reasonable control of unit operator as set forth in the section
hereof entitled "Unavoidable Delay"; provided that all legal sub-
divisions of lands not 1n a participating area and not entitled to
become participating under the applicable provisions of this agree-

ment within 10 years after said first day of the month following



The effective date of said first initial participating area shall
be eliminated as above specified, Determination of creditable
"Unavoidable Delay" time shall be made by unit operator and subject
to approval of the Director and the Commissioner. The unit opera-
tor shall, within 90 days after the effective date of any elimina-
tion hereunder, describe the area so eliminated to the satisfaction
of the Director and the Commissioner and promptly notify all parties
in interest.

If conditions warrant extension of the 1lO-year period
specifled in this subsection 2 (e), a single extension of not to
exceed 2 years may be accomplished by consent of the owners of 90%
of the current unitized working interests and 60% of the current
unitized basic royalty interests (exclusive of the basie royalty
interests of the United States), on a total-nonparticipating-acreage
basis, respectively, with approval of the Director, and the Com-
missioner provided such extension application is submitted to the
Commissioner and the Director not later than 60 days prior to the
expiration of said 10-year period.

Any expansion of the unit area pursuant to thisg sgectlion
which embraces lands theretofore eliminated pursuant to this sub-
section 2 (e) shall not be considered automatic commitment or re-
commitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land com-

mitted to this agreement shall constitute land referred to herein
as "unitized land" or "land subject to this agreement". All oil
and gas in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized

substances".

L, UNIT OPERATOR. Gulf 0il Corporation 1s hereby designated

as Unit Operator and by signature hereto as Unit Operator commits to

this agreement all interest in unitized substances vested 1n it and



and agrees and consents to accept the duties and obligations of Unit
Operator for the discovery, development and production of unitized
substances as herein provided. Whenever reference 1s made hereln
to the Unit Operator, such reference means the Unit Operator acting
in that capacity and not as an owner of interest in unitized sub-

' when used herein shall

stances, and the term "working interest owner'
Include or refer to Unlt Operator as the owner of a working in-
terest when such an interest 1s owned by 1it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR, Unit Operator

shall have the right to resign at any time prior to the establishment
of a participating area or areas hereunder, but such resignation
shall not become effective so as to release Unit Operator from the
dutlies and obligations of Unit Operator and terminate Unit Operator's
rights as such for a period of 6 months after notice of intention

to resign has been served by Unit Operator on all working interest
owners and the Director, the Commissioner and Commigsion and until
all wells then drililed hereunder are placed in a satisfactory condi-
tion for suspension or abandonment whichever i1s required by the
Supervisor as to Federal lands and the Commission as to State and
privately owned lands unless a new Unlt Operator shall have been
selected and approved and shall have taken over and assumed the
duties and obligations of Unit Operator prior to the explration of
said period.

Unit Operator shall have the right to resign in 1like
manner and subject to like limitations, as above provided, at any
time a participating area established hereunder 1s in existence,
but, in all instances of resignation or removal, until a successor
unit operator is selected and approved as hereinafter provided,
the working interest owners shall be jointly responsible for per-
formance of the duties of unit operator, and shall not later than

30 days before such resignation or removal becomes effective appoint



a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liablility for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the
performance of its duties or obligations hereunder, be subject to
removal by the same percentage vote of the owners of working in-
terests determined in like manner as herein provided for the selec-
tion of a new Unit Operator. Such removal shall be effective upon
notice thereof to the Director and the Commissioner,

The resignation or removal of Unit Operator under this
agreement shall not terminate itg right, title, or interest as the
owner of a working Interest or other interest in unitized substances,
but upon the resignation or removal of Unit Operator becoming effec-
tive, such Unlt Operator shall deliver possession of all equipment,
materials, and appurtenances used in condueting the unit operations
and owned by the working interest owners to the new duly qualified
guccessor Unit Operator or to the owners thereof 1f no such new
Unit Operator is elected, to be used for the purpose of conducting
unlt operations hereunder, Nothing herein shall be construed as
authorizing removal of any material, eguipment and appurtenances
needed for the preservation of any wellg.

6. SUCCESSOR UNIT OPERATOR, Whenever the Unit Operator

shall tender hig or its resignation as Unit Operator, or shall be
removed as hereinabove provided, the owners of the working interests
in the participating area or areas according to their respective
acreage interests in such participating area or areas, or, until

a participating area shall have been established, the owners of

the working interests according to their respective acreage interests
in all unitized land, shall by majority vote select a successor

Unit Operator; provided, that, i1f a majority but less than 75 per

cent of the working interests gqualified to vote are owned by one



party to this agreement, a concurring vote of one or more addi-
tional working interest owners shall be required to select a new
operator. Such selectlon shall not become effective until:

(a) a Unit Operator so selected shall accept in writing
the duties and responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor
and approved by the Commissloner. If no successor Unlt Operator is
selected and qualified as herein provided, the Director and Commissioner
at thelr election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT,

If the Unlt Operator 1s not the sole owner of working interests,
costs and expenses incurred by Unit Operator in conducting unit
operations hereunder shall be pald and apportioned among and borne
by the owners of working interests, all in accordance with the
agreement or agreements entered into by and between the Unit Opera-
tor and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements entered
into between the workling interest owners and the Unit Cperator as
provided in this section, whether one or more, are herein referred
to as the "unit operating agreement’. Such unit operating agree-
ment shall also provide the manner in which the working interest
owners shall be entitled to receive their respective proportionate
and allocated share of the benefits acecruing hereto in conformity
with their underlying operating agreements, leases, or other
independent contracts, and such other rights and obligations as
between Unit Operator and the working interest owners as may be
agreed upon by Unit Operator and the working interest owners; how-
ever, no such unit operating agreement shall be deemed either to
modify any of the terms and conditions of thls unit agreement or to

relieve the Unit Operator of any right or obligation established under



this unit agreement, and in case of any inconsistency or conflict
between the unit agreement and the unit operating agreement, this
unit agreement shall prevail. Three (3) true copies of any unit
operating agreement executed pursuant to this section should be

filed with the Supervisor and one (1) true copy with the Commissioner,
prior to approval of this unit agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as

otherwise specifically provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the parties
hereto which are necessary or convenient for prospecting for, pro-
ducing, storing, allocating, and distributing the unitlzed substances
are hereby delegated to and shall be exercised by the Unit Operator
as herein provided. Acceptable evidence of title to said rights
shall be deposited with said Unit Operator and, together with this
agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator., Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating
agreement, 1t being understood that under this agreement the Unit
Operator, in 1ts capaclty as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the
purposes herein specified.

9, DRILLING TO DISCOVERY, Within 6 months after the ef-

fective date hereof, the Unit Operator shall begin to drill an
adequate test well at a location approved by the Supervisor if on
Federal land or by the Commissioner if on State land, or by the
Commission if on privately owned land, unless on such effective date

a well is being drilled conformably with the terms hereof, and there-
after continue such drilling diligently until the Pennsylvanian for-
matlons have been tested or until at a lesser depth unitized substances
shall be discovered which can be produced in paying quantities
(to-wit: quantitiles sufficient to repay the costs of drilling and
producing operations, with a reasonable profit) or the Unit Operator

shall at any time establish to the satisfaction of the Supervisor if

=10



cn Federal land, or the Commissioner if on State land, or of the
Commission if on privately owned land, that further drilling of
sald well would be unwarranted or impracticable; provided, how-
ever, that Unlt Operator shall not in any event be required to
drill said well to a depth in excess of 8,500 feet. Until the
discovery of a deposlt of unitlzed substances capable of belng
produced 1in paylng quantities, the Unit Operator shall continue
drilling diligently one well at a time, allowing not more than
6 months between the completion of one well and the beginning of
the next well, until a well capable of producing unitized sub-
stances in paying quantities 1s completed to the satisfaction of
sald Supervisor if it be on Federal land or of the Commissioner
if on State land or the Commission 1f on privately owned land or
untll 1t 1s reasonably proved that the unitized land is incapable
of producing unitized substances in paying quantities in the forma-
tions drilled hereunder. Nothing in this section shall be deemed
to limit the right of the Unit Operator to resign as provided in
Sectlon 5 hereof, or as requiring Unit Operator to commence or
continue any drilling during the period pending such resignation
becoming effective in order to comply with the requirements of
thils section., The Director and Commissioner may modify the drilling
requlrements of thils section by granting reasonable extensions of
time when, in their opinion, such action 1s warranted,

Upon fallure to comply with the drilling provisions of this
section, the Director and Commissioner may, after reasonable notice

to the Unit Operator, and each working interest owner, lessee, and
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lessor at thelr last known addresses, declare this unit agreement

terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within

6 months after completion of a well capable of producing unitized
substances 1in paying quantities, the Unit Operator shall submit
for the approval of the Supervisor and the Commissioner an acceptable
plan of devleopment and operation for the unitized land which, when
approved by the Supervisor and the Commissioner, shall constitute the
further drilling and operating obligations of the Unit Operator under
this agreement for the period specified therein. Thereafter, from
fime to time before the expiration of any existing plan, the Unit
Operator shall submit for the approval of the Supervisor and the
Commissioner a plan for an additional specified period for the
development and operation of the unitized land. Any plan submitted
pursuant to this section shall provide for the exploration of the
unitized area and for the diligent drilling necessary for determina-
tion of the area or areas thereof capable of producing unitized sub-
stances in paying quantities in each and every productive forma-
tion and shall be as complete and adequate as the Supervisor and the
Commissioner may determine to be necessary for timely development
and proper conservation of the o0il and gas resources of the unitized
area and shall:

(a) specify the number and location of any wells to be
drilled and the proposed order and time for such drilling; and,

(b) to the extent practicable specify the operating prac-
tices regarded as necessary and advisable for proper conservation
of natural resources. Separate plans may be submitted for separate
productive zones, subject to the approval of the Supervisor and the
Commissioner. Said plans or plans shall be modified or supplemented
when necessary to meet changed conditions or to protect the inter-
ests of all parties to this agreement. Reasonable diligence shall

be exercised in complying with the obligations of the approved plan
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of development, The Supervisor and Commissioner are authorized to
grant a reasonable extension of the 6-month period herein prescribed
for submission of an initial plan of development where such action

1s justified because of unusual conditions or clrcumstances, After
completion hereunder of a well capable of producing any unitized
substance in paying quantities, no further wells, except such as

may be necessary to afford protection against operations not under
this agreement or such ag may be specifilcally apbroved by the Super-
visor and the Commissioner shall be drilled except in accordance with
a plan of development approved as herein‘provided.

11. PARTICIPATION AFTER DISCOVEHY, Upon completion of a

well capable of produecing unitized substances in paying quantities

or as soon thereafter as requlred by the Supervisor or the Commissioner,
the Unit Operator shall submit for approval by the Director and the
Commlssioner a schedule, based on subdivisions of the public-land
survey or alliquot parts thereof, of all unitized land then regarded

as reasonably proved to be productive of unitized substances 1n
paying quantities; all lands in said schedule on approval of the
Director and the Commissioner to constitute a participating area,
effective as of the date of completlon of such well or the effective
date of the unit agreement, whichever 1s later. The acreages of

both Federal and non-Federal lands shall be based upon appropriate
computations from the courses and distances shown on the last approved
public-land survey as of the effective date of the initial partici-
pating area. Said schedule also shall set forth the percentage of
uniltized substances to be allocated as herein provided to each
unitized tract in the participating area so established, and shall
govern the allocation of production from and after the date the par-
tieclpating area becomes effective. A separate participatling area
shall be established in like manner for each separate pool or deposit

of unitized substances or for any group thereof produced as a single
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pool or zone, and any two or more particlpating areas so established
may be combined into one with the consent of the owners of all
working Interests in the lands within the particlipating areas so

to be combined, on approval of the Director., The participating

area or areas so established shall be revised from time to time,
subJect to like approval, whenever such actlon appears proper as a
regsult of further drilling operations or otherwise to include addi-
tional land then regarded as reasonably proved to be productive in
paying quantities, or to exclude land then regarded as reasonably
proved not to be productive in paying quantities and the percentage
of allocatlon shall also be revised accordingly. The effective date
of any revision shall be the first of the month in which is obtained
the knowledge or information on which such revision is predicated,
provided, however, that a more appropriate effective date may be
used if Justified by the Unit Operator and approved by the Director
and the Commissioner. No land shall be excluded from a participating
area on account of depletion of the unitized substances.

It is the intent of this section that a participating area
shall represent the area known or reasonably estimated to be produc-
tive in paying quantities; but, regardless of any revision of the
participating area, nothing herein contained shall be construed as
requiring any retroactive adjustment for production obtained prior
to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit
Operator, the Director and the Commlssioner as to the proper defini-
tion or redefinition of a participating area, or until a partieci-
pating area has, or areas have, been established as provided herein,
the portion of all payments affected thereby may be impounded in a
manner mutually acceptable to the owners of working interests, except
royalties due the United States, which shall be determlned by the

Qiinerviecor for Federsal 1ands and the Commissioner for State lands and



the amount thereof deposited, as directed by the Supervisor, the
Commissioner and the Commlssion, to be held as unearned money untll
a participating area 1s finally approved and then applied as earned
or returned 1n accordance with a determination of the sum due as
Federal and State royalty on the basis of such approved participa-
ting area.

Whenever it 1s determined, subject to the approval of the
Supervisor as to wells drilled on Federal land, of the Commissfioner
as to wells drilled on State land and of the Commission as to wells
on privately owned land, that a well drilled under this agreement
1s not capable of production in paying quantities and ineclusion of
the land on which it is situated 1iIn a participating area is unwarranted,
production from such well shall, for the purposes of settlement among
all parties other than working interest owners, be allocated to the
land on which the well i1s located so long as such land 1s not within
a participating area established for the pooi or deposit from which
such production is obtained, Settlement for working interest bene-
fits from such a well shall be made as provided in the unit operating
agreement,

12, ALLOCATION OF PRODUCTION, All unitlized substances pro-

duced from each participating area established under this agreement,
except any part thereof used in conformity with good operating prac-
tices within the unltized area for drilling, operating, camp and
other production or development purposes, for repressuring or re-
cyeling in accordance with a plan of development approved by the
Supervisor, the Commissioner and the Commission, or unavoidably lost,
shall be deemed to be produced equally on an acreage basis from the
several tracts of unitized land of the participating area estab-
lished for such production and, for the purpose of determining any
benefits aceruing under this agreement, each such tract of unitized

land shall have allocated to it such percentage of said production
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as the number of acres of such tract included in said participating
area bears to the total acres of unitized land in said participating
area, except that allocation of production hereunder for purposes other
than for settlement of the royalty, overriding royalty, or payment
out of production obligations of the respective working interest
owners, shall be on the basls prescribed 1n the unit operating
agreement whether in conformity with the basigs of allocation herein
set forth or otherwise. It is hereby agreed that production of uni-
tized substances from a participating area shall be allocated as
provided herein regardless of whether any wells are drilled on any
particular part or tract of sald participating area. If any gas
produced from one participating area is used for repressuring or re-
cyelling purposes 1n another particlpating area, the first gas with-
drawn from such last-mentioned participating area for sale during
the 1ife of this agreement shall be considered to be the gas so
transferred untll an amount equal to that transferred shall be so
produced for sale and such gas shall be allocated to the participa-
ting area from which initially produced as constituted at the time
of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND

OR FORMATIONS. Any party or parties hereto owning or controlling

the working interests in any unitized land having thereon a regular
well location may with the approval of the Supervisor as to Federal
land, the Commissioner as to State land, and the Commission as to
privately owned land, and subject to the provisions of the Unit
Operating Agreement at such party's or parties' sole risk, costs,
and expense drill a well at such location on such land to test any
formation for which a participating area has not been established
or to test any formation for which a participating area has been
established if such location is not within saild partlcipating area,

or drill any well not mutually agreed to by all interested parties,
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unless within 90 days of receipt of notice from said party of his

Intention to drill the well the Unit Operator elects and commences
to drlll such a well in like manner as other wells are drilled by

the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest
owner results in production such that the land upon which it is
siltuated may properly be included in a participating area, such
particlpating area shall be established or enlarged as provided in
this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and
the unit operating agreement.

If any well drilled as aforesaid by a working interest
owner obtains production in quantities insufficient to Justify the
Inclusion in a participating area of the land upon whilech such well
1s situated, such well may be operated and produced by the party
drilling the same subject to the conservation requirements of this
agreement, The royalties in amount or value of production from any
such well shall be paid as specified in the underlying lease and
agreements affected.

14, ROYALTY SETTLEMENT. The United States and any State

and all royalty owners who, under existing contract, are entilitled
to take 1n kind a share of the substances now unitized hereunder
produced from any tract, shall hereafter be entitled to the right
to take in kind their share of the unitilized substances allocated to
such tract, and Unit Operator, or 1n case of the operation of a
well by a working interest owner as herein in special cases pro-
vided for, such working interest owner, shall make deliveries of
such royalty share taken in kind in conformity with the applicable
contracts, laws, and regulations. Settlement for royalty interest
not taken in kind shall be made by working interest owners respon-
sible therefor under existing contracts, laws and regulations on

or before the last day of each month for unitized substances produced
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during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land
from thelr respective lease obligations for the payment of any
royalties due under theilr leases.

If gas obtained from lands not subject to this agreement
1s iIntroduced 1into any participating area hereunder, for use in
repressuring, stimulation of production, or increasing ultimate
recovery, which shall be in conformity with a plan first approved
by the Supervisor, the Commissioner, and the Commission, a like
amount of gas, after settlement as hereln provided for any gas
transferred from any other participating area and with due allowance
for loss or depletion from any cause, may be withdrawn from the
formation into which the gas was introduced, royalty free as to dry
gas, but not as to the products extracted therefrom; provided that
such withdrawal shall be at such time as may be provided in the
plan of operations or as may otherwise be consented to by the
Supervisor, the Commissioner and the Commission as conforming to
good petroleum engineering practice; and provided further, that
such right of withdrawal shall terminate on the termination of this
unit agreement.

Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delilvered in
kind as to all unitized substances on the basis of the amounts
thereof allocated to unitized Federal land as provided herelin at
the rates specified in the respectlve Federal leases, or at such
lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on which the royalty rate depends on the
dally average production per well, sald average production shall be
determined in accordance with the operating regulations as though

each participating area were a single consolidated lease.
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Royalty due on account of State and privately owned lands
shall be computed and paid or the pasis of all unitized substances
allocated to such lands,

15, RENTAL SETTLEMENT., Hental or minimum royalties due

on leases commi®tted hereto ghall be paid by working interest owners
responsible therefor urder existing contracts, laws, and regulations,
provided that nothing herein contained shall cperate to relieve the
lessees of any land from thelr respective lease obliigatiore for tne
payment or any rental or mirimum royalty in lieu fthereof due under
thelr leases. Rental or minimum royalty for lands of the United
States subject to this agreement shall be paid at the rate specified
in the respective leases frcm the United Stafes unless such rental
or minimum rcyalty 13 walived, suspended, cr reduced ay law or by
approval of tre Secretary or his duly authorized representative,
Rentals on State of New Mexico lands subject to *tnls agree-
mert shall be pald at the rates specified in %the respec-tive leaszes,
With respect to any lease other thnan Sftate ol New Mexico
leases cor non-~-Federal land containing provisicns whicn would termi-
niate zuch lease urless driliing operation:s were witnin the ~ime
therein specified commer.ced upcn the land covered thereby cr ren-al
paid for trhe privilege of deferring suclh: arilling operatlionz, %re
rentals requirec trereby shall, notwithstarding any oth.er provision
of this agreemsnt, o deemed to accrue ara beccme payabie during
the term tThereof as externted by this agreemew®t and thereafter urtil
the vegulred drillirg cperations are commenced upon Trne .and covered
fthereby or some portion c¢f such land 1g lrcluced witnhin a partici-
pating area.

16, CONSERVATION, COperationg rereurder anda production of

unitized substances zhall be conducted to previde for the most
economical and efficient recovery of saild substances without waste,
as defined by or purauant to State or Federal lLaw or regulatlon,.
17. DRAINAGE, The Unit Operator shall take appropriate
and adequate measurez to prevent drainage of unitized substarices

Pncs vntEtond Tar4d hy welles om 1ard not cubiect to this agreement .



or, wilth the consent of the Director and the Commissioner, pursuant
to applicable regulations pay a falr and reasonable compensatory
royalty as determined by the Supervisor for federal lands and as

approved by the Commissioner for State lands and as approved by

the Commisslon as to fee lands.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The

terms, conditions, and provislons of all leases, subleases, and
other contracts relating to exploration, drilling, development, or
operations for oll or gas of lands committed to thils agreement are
hereby expressly modified and amended to the extent necessary to
make the same conform to the provisions hereof, but otherwise to
remain in full force and effect; and the parties hereto hereby con-
sent that the Secretary as to Federal leases and the Commissioner
as to State leases shall and each by his approval hereof, or by the
approval hereof by his duly authorized representative, does hereby
establish, alter, change, or revoke the drilling, producing, rental,
mlnimum royalty, and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto to
conform sald requirements to the provisions of this agreement, and,
without limiting the generality of the foregoing, all leases, sub-
leases, and contracts are particularly modified in accordance with
the following:

(a) The development and operation 6f lands subject to this
agreement under the terms hereof shall be deemed full performance
of all obligations for development and operation with respect
to each and every part or separately owned tract subject to
this agreement, regardless of whether there is any development
of any particular part or tract of the unit area, notwithstanding
anything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or thelr
respective predeceséors in interest, or any of them.

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed

to be performed upon and for the benefit of each and every tract
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of unitized land, and no lease shall be deemed to expire by
reason of fallure to drill or produce wells situated on the
land therein embraced.

(¢) Suspension of drilling or producing operations on
all unitized lands pursuant to direction or consent of the
Secretary and the Commissioner, or their duly authorized -
representative, shall be deemed té constltute such suspension
pursuant to such direction or consent as to each and every
tract of unltized land.

(d) Each lease, sublease or contract relating to the ex-
ploration, dbilling, development or operation for oil or gas
of lands, other than those of the United States and State of
New Mexiéo, committed to this agreement, which, by its terms
might expire prlor to the termination of this &, ieement, is
hereby extended beyond any such term so provided therein so that
it shall be continued in full force and effect for and during
the term of this agreement,

(e) Any Federal lease for a fixed term of twenty.(zo)
years or any renewal thereof or}any part of such lease which
is made subjeet to this agreement shall continue in force be-
yond the term provided therein until the termination hereof.
Any other Federal lease committed hereto shall cofitinue in
force beyond the term so provided therein or by law as to the
land committed so long as such lease remains subject hereto,
provided that production is had in paying‘quantities under this
unit agreement prior to the expiration date of the term of such
lease, or in the event actual drilling operations are commenced
on unitized land, in accordance with the provisions of this
agreement, prlior to the end of the primé;y term of such lease
and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oll

or gas 1s produced in paying quantities in accordance with
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the provisions of the Mineral Leasing Act Revision of 1960,

(f) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by 1ts terms would
expire prior to the time at which the underlying lease, as
extended by the immediately preceding paragraph, will expire,
1s hereby extended beyond any such term so provided therein
so that it shall be continued in full force and effect for
and during the term of the underlylng lease as such term 1s
herein extended.

(g) Any lease embracing lands of the State of New Mexico
which is made subject to this agreement, shall continue in
force beyond the term provided therein as to the lands committed
hereto until the termination hereof,

(h) The segregation of any Federal lease committed to this
agreement is governed by the following provision in the fourth
paragraph of Sec. 17 (J) of the Mineral Leasing Act, as amended
by the Act of September 2, 1960 (74 Stat. 781-784): '"Any
(Federal) lease heretofore or hereafter committed to any such
(unit) plan embracing lands that are in part within and in part
outside of the area covered by any such plan shall be segregated
into separate leases as to the lands committed and the lands not
committed as of the effective date of unitization: Provided,
however, That any such lease as to the nonunitized portion shall
continue in force and effect for the term thereof but for not
less than two years from the date of such segregation and so
long thereafter as oil or gas is produced in paying quantities,"

(1) Any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto, shall be
segregated as to the portion committed and the portion not com-
mitted, and the terms of such lease shall apply separately to
such segregated portions commencing as of the effective date

hereof; provided, however, notwithstanding any of the provislons
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of this agreement to the contrary any lease embracing lands of
the State of New Mexico having only a portion of its lands
committed hereto shall continue in full force and effect beyond
the term provided therein as to all lands embraced in suech
lease, if oil or gas 1s discovered and 1s capable of being pro-
duced in paying quantities from some part of the lands embraced
in such lease at the expiration of the secondary term of such
lease; or if, at the expiration of the secondary term, the
Lessee or the Unit Operator is then engaged in bona fide drilling
or reworking operations on some part of the lands embraced in
such lease, the same, as to all lands embraced therein, shall
remain in full force and effect so long as such operations are
being diligently prosecuted, and if they result in the produc-
tion of oll or gas, sald lease shall continue in full force and
effect as to all of the lands embraced therein, so long there-
after as o0il or gas ir paying quantitlies 1s being produced from
any portion of said lands.

19, COVENANTS RUN WITE LAND, The covenants herein shall

be construed to be covenants running with the land with respect to the
interest of the parties hereto and their successors in interest until
this agreement terminates, and any grant, transfer or conveyance, of
interest in land or leases subject herefo shall be and hereby is
conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee, or other successor 1n interest.
No assignment or transfer of any working interest, royalty, or other
interest subject hereto shall be binding upon Unit Operator until

the first day of the calendar month after Unit Operator is furnished
with the original, photostatic, or certified copy of the instrument
of transfer,

20, EFFECTIVE DATE AND TERM. This agreement shall become

effective upon approval by The Director and the Commissioner or thelr
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duly authorized representatives as of the date of approval by the
Director and shall terminate five (5) years from sald effectlve date

unless:

(a) such date of expiration is extended by the Director
and the Commissioner, or
(b) it 1s reasonably determined prior to the explration of
the fixed term or any extenslon thereof that the unitized land
1s incapable of production of unitized substances in paylng
quantities in the formations tested hereunder and after notice
of intentlon to terminate the agreement on such ground 1s
given by the Unit Operator to all parties in interest at theilr
last known addresses, the agreement 1s terminated with the
approval of the Director and Commissioner, or
(¢) a valuable discovery of unitized substances has been
made on unlitized land during said initial term or any extension
thereof, in which event the agreement shall remaln in effect
for such term and so long as unltized substances can be pro-
duced 1n paying quantities, i.e., in thils particular instance
in guantities sufficient to pay for the cost of producting same
from wells on unitized land within any participating area estab-
1ished hereunder and, should production cease, so long there-
after as diligent operations are in progress for the restoration
of production or discovery of new production and so long there-
after as the unitized substances so discovered can be produced
as aforesaid, or
(d) it is terminated as heretofore provided in this agree-
ment,
This agreement may be terminated at any time by not less than
75 percent, on an acreage basis, of the owners of working interests
signatory hereto, with the approval of the Director and Commissioner;
notice of any such approval to be given by the Unit Operator to all

parties hereto.
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1. RATE OF PROSFPECTING, DEVELOFMENT, AND PRODUCTION,

The Director 1s hereby vestea with autrority to alter or modify

from time to time in hils discreétion the gquantity and rate of pro-
duction under thils agreement when such jJuantlty and rate 1s not

fixed pursuant to Federal or State law or does not conform to any
state-wide voluntary conservation or allocation program, which is
egtablished, recognized, and generally adhered to by the majority

of operators in such State, sucn authority being hereby limited to
alteration or modification in the public interest, the purpose there-
of and the public interest toc be served thereby to be stated in the
order of alteration or modification, Without regard to the fore-
going, the Director 1s also hereby vested with authority to alter

or modify from time to fime in his discretion the rate of prospecting
and develiopment and the juantity and rate of production under this
agreement whrer. suech alteration or medification is in the interest

of attaining the corcervatlion objectives stated in this agreement

ard is not in viclation c¢f ary applicable Federal cor State law;
provided, further, twaft no sucn alteration or modification shall te
effective as to any ianud ¢l the State of New Mexico, as to the rate
cf prozpecting and desvelcoping in the absence of the specific written
approval tlrereof by the lommigsziorer and as to any lands of fthe State
of New Mexico or privately owned iands suabject to this agreement as to
the quartlty and rat=s of productior. i1 the absence of specific wrltten
approval thereci by twz Jommission,

Fowers 1r. twis zectlcon vested in the Director shall only

O

be exerci:

(9]

ed after notice to Unit Operator and opportunity for
hearing £o te held ncot les:z fthan 15 days from notlce.
o) J

22, CONFLICT O SUPERTVISION, Nelther the Unit Operator

nor the workilng interezt owners nor any of them shall be subject
to any forielture, fterminasion or explration of any rights hereunder
or under any leases or contracts 3ubject hereto, or to any penalty

-~

or 1llability on account of celay or failure in whole or in part to

comply with any appiicable provision thereof to the extent that the

Unlt Operator, working interest owners or any of them are hindered,
delayed or prevented from complying therewith by reason of fallure of

the Unlt Operator fto cbtaln in the exercise of due diligence, the
concurrence of proper representatives of the United States and proper

representative of the State of New Mexico in and about any matters



or thing concerning which it is required herein that such concurrence
be obtained., The parties hereto, including the Commission, agree

that all powers and authority vested in the Commission in and by

any provisions of this agreement are vested in the Commigsion and
shall be exercised by it pursuant to the provisions of the laws of the
State of New Mexico and subject in any case to appeal or Judicilal
review as may now or hereafter be provided by the laws of the State

of New Mexico.

23. APPEARANCES., Unit Operator shall, after notice to

other parties affected, have the right to appear for and on behalf
of any and all Interests affected hereby before the Department of
the Interior, the Commissioner of Public Lands of the State of New
Mexico and the New Mexico 01l Conservatlon Commission and to appeal
from orders issued under the regulations of said Department, the
Commlssion or Commissioner or to apply for relilef from any of said
regulations or 1In any proceedings relative to cperations before the
Department of the Interior, the Commissioner, or Commission or any
other legally constituted authority; provided, however, that any
other Interested party shall also have the right at his own expense
to be heard in any such proceeding.

24, NOTICES. All notices, demands or statements required
hereunder to be gilven or rendered to the parties hereto shall be
deemed fully given 1f glven in writing and personally delivered to
the party or sent by postpaid registered or certified mall, addressed
to sueh party or parties at thelr respective addresses set forth in
connection with the signatures hereto or to the ratiflication or con-
gent hereof or to such other address as any such party may have fur-
nished in writing to party sending the notice, demand or statement.

25, NO WAIVER OF CERTAIN RIGHTS., Nothing in this agreement

contained shall be construed as a walver by any party hereto of the
right to assert any legal or constitutional right or defense as to

the validity or 1nvalidity of any law of the State wherein said
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unitized lands are located, or of the United States, or regulations
issued thereunder in any way affecting such party, or as a wailver
by any such party of any right beyond his or i1ts authority to waive.

26, UNAVOIDABLE DELAY. All obligations under this agree-

ment requiring the Unlt Operator to commence or continue drilling
or to operate on or produce unitized substances from any of the
lands covered by this agreement shall be suspended while, but only
80 long as, the Unit Operator despite the exercise of due care and
diligence is prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federal, State, or
municlpal law or agencies, unavoidable accldents, uncontrollable
delays 1n transportation, inability to obtain necessary materlal in
open market, or other matters beyond the reasonable control of the
Unit Operator whether similar to matters herein enumerated or not.

27 NONDISCRIMINATION, In connection with fthe performance

of work under this agreement, the Unit Operator agrees to comply
with all of the provisions of Section 301 (1) to (7) ineclusive, of
Executive Order 10925, as amended (28 F.R, 6485), which are hereby
incorporated by reference in this agreement.

28, LOSS OF TITLE., In the event title to any tract of

unitized land shall fail and the true owner cannot be induced to
Join in this unit agreement, such tract shall be automatically re-
garded as not committed hereto and there shall be such readjustment
of future costs and benefits as may be required on account of the
logss of such title, In the event of a dispute as to title as to
any royalty, working interest, or other interests subject thereto,
payment or delivery on account thereof may be withheld without
liability for interest until the dispute is flnally settled; pro-
vided, that, as to Federal and State land or leases, no payments of
funds due the United States or the State of New Mexico ghould be
withheld, but such funds of the United States shall be deposited

as directed by the Supervisor and such funds of the State of New Mexico
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shall be deposited as directed by the State Commissioner to be held
as unearned money pending final settlement of the title dispute,
and then applled as earned or returned in accordance with such final
gsettlement.

Unit Operator as such 1s relieved from any responsibiity
for any defect or failure of any title hereunder.

29, NON-JOINDER AND SUBSEQUENT JOINDER, If the owner of

any substantlal Interest in a tract within the unit area falls or re-
fuses to subscribe or consent to thils agreement, the owner of the
working interest in that tract may withdraw said tract from this
agreement by written notice to the Director, Commissioner,and the
Unlt Operator prior to the approval of thilis agreement by the
Dlrector. Any oil or gas interests in lands within the unit area
not committed hereto prior to submission of thils agreement for final
approval may thereafter be committed hereto subject to the approval
of the Director, the Commissioner and the Commlssion by the owner

or owners thereof subserlbing or consentling to this agreement, and,
1f the interest i1s a working interest, by the owner of such interest
also subscribing to the unit operating agreement. After operations
are commenced hereunder, the right of subsequent joinder, as pro-
vided in this section, by a working interest owner i1s subject to
sueh requirements or approvals, if any, pertalining to such joinder,
as may be provided for in the unit operating agreement. After final
approval hereof Joinder by a non-working interest owner must be con-
sented to 1in writing by the working interest owner committed hereto
and responsible for the payment of any benefits that may accrue here-
under in behalf of such non-working interest. Joinder by any owner
of a non-working interest, at any time, must be accompanied by ap-
propriate joinder by the owner of the corresponding working interest
iIn order for the interest to be regarded as effectively committed

hereto. Joinder to the unit agreement by a working interest owner,
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at any time must be accompanied by appropriate joinder to the unit
operating agreement, 1f more than one committed working interest
owner 1s involved, in order for the interest to be regarded as
effectively committed to thils unit agreement. Except as may other-
wise herein be provided subsequent Jjolnders to this agreement

shall be effective as of the first day of the month following the
filing with the Supervisor, the Commissioner and the Commission

of duly executed counterparts 6f all or any papers necessary to
establish effective commitment of any tract tc this agreement unless
objection %o such joinder 1s duly made within 60 days by the Director;
provided, however, that as to State lands such subsequent Jolnder
must be approved by the Commissloner.

30. COUNTERPARTS. Thils agreement may be executed in any

number of counterparts no one of whiéh needs to be executed by all
parties or may be ratified or consented to by separate instrument

in Writing specifically referring hereto and shall be binding upon
all those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such
parties had silgned the same document and regardless of whether or
not 1t 1s executed by all other parties owning or claiming an in-
terest in the lands within the above-described unit area.

31. SURRENDER. Nothing in this agreement shall prohibilt
the exercise by any working interest owner of the right to surrender
vested 1n such party in any lease, sub-lease, or operating agreement
as to all or any part of the lands covered thereby, provided that each
party who will or might acquire such working interest by such sur-
render or by forfelture as hereafter set forth, 1s bound by the terms
of this agreement.

If as a result of any such surrender, the working interest
rights as to such lands become vested in any party other than the fee
owner of the unitized substances, sald party shall forfelt such rights
and no further benefits from operation hereunder as to saild land shall
accrue to such party, unless within ninety (90) days thereafter said
party shall execute thils agreement and the unit operating agreement
as to the working interest acqulred through such surrender, effec-

tive as though such land had remailned continuously subject to this
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agreement and the unit operating agreement. And in the event such
agreements are not so executed, the party next in the chain of title
shall be and become the owner of such working interest at the end

of such ninety (90) day period, with the same force and effect as
though such working interest had been surrendered to such party.

If as the result of any such surrender or forfeiture the
working interest rights as to such lands become vested in the fee .
owner of the unitized substances, such owner may:

(1) Execute this agreement and the unit operating égree-
ment as a working interest owner, effective as though such
land had remained continuously subJect to thls agreement and
the unit operating agreement.
| (2) Again lease such lands but only under the condition
that the holder of such lease shall within thirty (30) days
after such lands are so leased execute thls agreement and the
unit operating agreement as to each participating area there—
tofore established hereunder, effective as though such land
had remained continuously subject to this agreement and the
unit operating agreement.

(3) Operate or provide for the operation of such land
independently of this agreement as tco any part thereof or any
oll or gas deposits therein not then included within a par-
ticipating area.

If the fee owner of the unitized substances does not exe-
cute thils agreement and the unit operating agreement as a working
interest owner or again lease such lands as above provided with re-
spect to each exlsting participating area, within six (6) months
after any such surrender or forfeiture, such fee owner shall be
deemed to have walved the right to execute the unit operating agree-
ment or lease such lands as to each such participating area, and to
have agreed, 1n consideratlon for the compensation hereinafter pro-
vided, that operations hereunder as to any such participating area
or areas shall not be affected by such surrender.

For any period the working interest in any lands are not
expressly committed to the unit operating agreement as the result

of any such surrender or forfeiture, the benefits and obligations of
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operations accruing to such lands under this agreement and the unit
operating agreement shall be shared by the remaining owners of
unltized working interests in accordance with thelr respective par-
ticlpating working interest ownerships in any such particlipating area
or areas, and such owners of working interests shall compensate the
fee owner of unitized substances in such lands by paying sums equal
to the rentals, minimum royalties, and royalties applicable to such
lands under the lease in effect when the lands were unitized, as to
such participating area or areas.

Upon commltment of a working interest to this agreement and
the unit operating agreement as provided 1in this section, an appro-.
priate accounting and settlement shall be made, to reflect the retro-
active effect of the commitment, for all benefits accruing to or
payments and expenditures made or incurred on behalf of such sur-
rendered working interest during the period between the date of sur-
render and the date of recommitment, anda payment of any moneys found
to be owing by such an accounting shall b= made as between the
parties then signatory to the unit operating agreement and this
agreement within thirty (30) days after the recommitment. The right
to become a party to this agreement and the unit operating agree-
ment as a working interest owner by reason of a surrender or for-
felture as provided in this section shall not be defeated by the
nonexistence of a unit operating agreement and in the evant no unit
operating agreement is 1in existence and a mutually acceptable agree-
ment between the proper parties thereto cannot be consummated, the
Supervisor may prescribe such reasconable and egquitable agreement
as he deems warranted under the circumstances,

Nothing in this section shall be deemed to 1limit the right
of joinder or subsegquent Jjoinder to this agreement as provided else-
where in this agreement. The exercise of any right vested 1n a
working interest owner to reassign such working interest to the party
from whom obtained shall be subject to the same condltions as set
forth in this section in regard to the exercise of a right to sur-
render.

32, TAXES. The working interest owners shall render and pay

Ay Fthedr arenint arnd the acrenoiint of fhe rovalty oawnere a1l valid



taxes on or measured by the unitized substances in and under or
that may be produced, gathered and sold from the land subject to
this contract after the effective date of this agreement, or upon
the proceeds or net proceéds derived therefrom. The working in-
terest owners on each tract shall and may charge the proper pro-
portion of sald taxes to the royalty owners having interests in
sald tract, and may currently retain and deduct sufficlient of the
unitized substances or derivative products, or net proceeds there-
of from the allocated share of each royalty owner to secure re-
imbursement for the taxes so paid. No such taxes shall be charged
to the United States or the State of New Mexico or to any lessor
who has a contract with his lessee which requires the lessee to pay
such taxes.

33. NO PARTNERSHIP. It 1s expressly agreed that the re-

lation of the partles hereto i1s that of independent contractors and
nothing 1n this agreement contained, expressed or implied, nor any
operatlons conducted hereunder, shall create or be deemed to have
created a partnership or §ssociat1on between the parties hereto or
any of them.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and set opposite thelr respectlve riamss

the date of execution.

e GULF OIL CORPORATION |
> L S ——
DTG, N

L ' AR
et . \ r . Prod. s
. 7 ! ——— . Y . . -

, . By . L. L o~
Assistant” c“etary Attorney-In-Fact
Date: . M ‘y L7¢s
THE STATE OF NEW MEXICO i
COUNTY OF CHAVES {
Yﬁ The foregaing instrument was ackgguledged before me this
__‘ﬁ__ day of B AALL Zpttg » 19 {3 , by . B, BHOPKINS
..... /S 7  , Attorney- Zin-Fagt for GULE OIL

‘ﬁCORPORATION . a Pennsylvania corporation, on behaltr of sald corpora-
tion.

7*fgﬂiﬁ:a‘f,qu ,44£;7/;%2;¢¢/ C;;iiﬁz(.//

NotaryZ?ﬁblic

My Commission Expires August 15, 1966




The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit

Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
CNGGAs AZTEC OTL & GAS COMPANY
:7;.19,3\\’. ooy < 0
2 Sod : 2
‘;.\‘ ‘. Y] . ' -
,fv‘x';,:'f':.' ‘ By - Lqﬂwwquéod’zty—pa_\
- 20, _'cre Ty Vice Président ‘:5
l‘. . ‘s. t
S fﬂétek january 20, 1965 Address: 920 Mercantile Securities Bldg.
e Palles, Joxas
Date: Address:
THE STATE OF TEXAS ]
COUNTY OF DALLAS ]
The foregoing instrument was acknowledged before me this g/zf
day of January , 1665  , by .
Quilman B. Davis ’ Vice President ol
_.‘n\'"”")" A n » & Delaware
;;45{ ubgnporation, on behalf of sald corporation.

.~

A

- \\
Hnnu\\“

L~
v

NS “‘N‘otaﬁ %%ic : %?
My Commission Expires:

_ PEGGY TAPP
- .," """"" June 1, 1965 NOTARY PUBLIC, DALLAS COUNTY, TEXAS
MJHHN o MY COMMISSION EXPIRES JUNE 1, 195

THE STATE OF

]
COUNTY OF §
The foregoing instrument was acknowledged before me this
day of » 196 s DY
o : —TNotary Public
My Commission Expires: . v
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The foregoing 32 pages and Exhlbits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, =ddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a
working interest or a royalty interest, all as more fully shown in

Exhibit B. - ' -

PAX AMERICAN PETROLEUM CORRORATIGN | [ "7

By
: 7
' k Address: T* 9 m 2410
*u‘ ,.\.X:\‘: N —Fort—orth;—Tcxas
Date: Address:
THE STATE OF §
COUNTY OF §
The foregoing instrument was acknowledged before me thils
day of ., 166 » by
R , or
, &

corporation, on behalf of said corporation.

, Notary Public
My Commission Expires:

THE STATE OF  TEXAS ]

COUNTY OF TARRANT I

L

Yz
Thg foregoing instrument wassgcknowledged belore me tnis Qi;:;
day of F ey

T mmW

L

~

‘." ‘3\‘_.'
R o

‘251'

! .
N

K
ETTTITTALY

Aéé;z(g{;/ /2/ ’7’XV«4éék/Q/

/dotary N O

'\ \‘ I

:-4?, My Mmi's% Expires: -

‘L‘
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a
working interest or a royalty interest, all as more fully shown in

Exhibit B.

,das_r.‘;;q.?mn , 166y _, by

' .“-;-"” : : | : & T
s | Nota i
f g; ¢
xynaoﬂunission Expires: N O ﬂotawPuhl inend

Attor%'mFactP O EU/\ r;g

Date: Sax FEBRUARY 3, 1963 Address:
—dland Texas
/

Date: Address:
THE STATE OF _ TEXAS §
COUNTY OF MIDLAND §

The foregoing instrument was acknowledged before me this 3rd

s Attornty in Fact of

a
3
of sald corporation.

June 1. 1968 Midiand County, LA,
THE STATE OF _ ]
COUNTY OF | i

The foregoing instrument was acknowledged be:‘dre me this
day of . , 196 s DY

. Notary Public
My Commission Expires:
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r.j - / 3/

: Assxsm'ﬂsmcmm( 7T —7/VICE PRESIDENT )
k ‘fDqﬁe;L, February 25, Address:\P.0.Box 17126, Foy Station
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexlco, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a
working interest or a royalty interest, all as more fully shown in

Exhibit B.

SIGNAL OIL AND GAS COMPANY

S!l,,,

.t:';,
~

/7)/WB}' ,W,//([A,,, e D

Wy e Los An ali
| L
Date: Address:
THE STATE OF __ CALIFORNIA S
COUNTY OF LOS ANGELES !
The foregoing instrument was acknowledged before me this 25
day of February , 1665 , by
— R, O, Jennings ) __Vice President ‘ oT

' s 8 Delaware
céfgoration, on Eeﬁai% %? %aid corporation.

‘77///2 /:/ch" e . MARGARET ZIMOLA
4 Notary Public

) MARGARET ZIMOLA N
3 NOTARY PUBLIC, CALIFORNIA

: PRINCIPAL OFFICE IN
THE STATE OF l 10s ANGELES COUNTY

My Commission Expires March 23, 1966

My Commission Expires:
March 23, 1966

COUNTY OF

The foregoing 1nstrument was acknowledged before me this
day of , , 196 s by

Notary Public
My Commisslion Expires: '




The foregoing 32 pages and Exhibits A and B incorporated
therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January U4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a
working intefest or a royalty interest, all as more fully shown in

Exhibit B.*

SOUthern Unlon Production, Coppany

o (7

020 2L amr 0D 2z I4)
Assistant Socrotary Vice President ﬁ\

"L:ézlézéj/ Address:

Date:

Address:

-
THE STATE OF _/_e Ao I

COUNTY OF __ atllns i

e Zorsgoing instrument was acanowledgeg v20cre me tnisS

Saynof  Febria sy , 16685~
;%: :ﬁ 4 . s
Ve
e » &
N\ \\ ' ¢

¢orporation, on behalf of said corporation.
2.0 - IR
NN /o R

Sei N
zeh / 7 L‘K i Notary Puylic
2 oM ‘qumission Expires:

[, (965

. \THE STATE OF i

COUNTY OF o

The foregoing instrument was acknowledged before me this
day of _ -, 196 , by

. Notary Public
My Commission Expires:

¥By the execution of this instrument Southern Union Production Company is not relinquishing,
nor is it estopped to claim, ownership in and to Lots 1, 2, 3, 4, E/2 W/2, SE/k, W/2 NE/4,
and SE/4 NE/4 of Section 7, Township 26 South, Range 23 East, Eddy County, New Mexico,
containing 600.48 acres, which said acreage is designated as Tract No. Ul and is credited
to Gulf 01l Corporation.

-33=-



The foregolng 32 pages and Exhibits A and B incorporated

therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly

ratified and adopted by Sun 0il Company as the owner of a working

interest, all as more fully shown 1in Exhlibit B,
SUN OIL COMPANY

AEEEST: |
By M&M v//;y‘{rj\.
Ageat and Attorney in Fact i

P, 0. Box 2880

Date: Address: .
ﬁ < 7 4 Dallas, 1exas

I

THE STATE OF desfn .
COUNTY OF od&a,% §
The foregolng instrument was acknowledged before me this
W~ day of Lo  Ate, » 196y~ , by
—______ CECIL A, COLVILLR ¢ ™~ /s _Agent and Attorney inFact
of SUN OIL COMPANY, a Aecd s corporation, on
behalf of sald corporatlon. 4
o nnon., ’
S L ,”u,
v VU élc'a," /
. otary Publlc

NI Tl
L LR (A
L)
e
-

3 ﬁ. )ytogymission Expires:

Dty -/-é\f

l
/,‘\.\.
E 5 -
»

o
. .
.........
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The foregoing 32 pages and Exhiblits A and B 1lncorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B,
ATTEST:
By
Date: Address:
APPROYT D S TO ‘ TEXACO Inc.

N ’ 4 . By
Date‘%_ff_z—ﬁ Address: . 0. Box 3109
: Midland, Texas
~ THE STATE OF TEXAS ]
(\g c@liNTY OF MIDLAND ]
........... ,1/'
yﬁﬁhj,nwt fgcfi[ The foregoing instrument was acknowled izy e me,this 57
FySir . dayiofes  February , 166, %Méf
2% i , Atté&mey .-m-bs'ac;
AN L sy @ Delaware
'”ﬁébﬁu cqppqration, on behalf of sald corporation.

'f”wmewziGE?f- SR .
R | Lo Ll

Notgry Public 57/*
My 2ommission Eziifes:

THE STATE OF 1

COUNTY OF R

The foregolng instrument was acknowledged before me this

day of ., 196 s BY

. Notary Pubilc
My Commission Expires:

-33=
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The foreé&ing 32 pages and Exhibits A and B incorporated
therewith constituéing the Unlt Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January U4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B,

mInm_ QTER QLE' QS)"I’DE*Z

ATTEST: v N -:zﬁigbﬁjL

Aﬂomdln -Fact
Date:_ 2 _ D b § Address:
Date: Address:
o
THE STATE OF ot o ) }
COUNTY OF - “Flboa ooy ]
, The foregoing instrument was acknowledged before me this ;r
‘N“"day of L , 166 , by
RN WIS ION & , Attorney In Fast . or
corpanation, on behalf of said corporation.

ﬁ W 3\ 5
0 ,,,,,, J ‘
'uﬁMMy Commission Expires: VIRGINIA HOLLOMAN
(o = |~ Ig f Notary Putblic in and for Harris County, Texas
THE STATE OF j
COUNTY OF i
The foregoing instrument was acknowledged before me this
day of . » 196 » by

‘ Notary Public
My Commission Expires:

~33=~
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B, | 25 civecot D et

ATTEST:
Date:_Feb, 8, 1965 Address:_10049 Sideview Dr,

__Downey, California

RS e/~

Date: Fehd 87. 1965 Address: 100l+9 SideView Dr.
Downe Calif

THE STATE OF §
COUNTY OF I
The JToregoling instrument was acknowledged before me this
day of , 166 » by
. 3 or
, &
corporation, on behalf of said corporation.
Notary Public
My Commission Expilres:
THE STATE OF _ California ]
COUNTY OF ___ Los Angeles g
The foregoing instrument was acknowledged before me this 8
dﬁg February - 1965 _, by _Mildred W, Stewart & _
eorg6“R"SEEﬁE?fI‘EﬁEEEﬁE’EﬁH‘ﬁ1fe .

My Commission Expires:

OFFICIAL SEAL
MARY E. JOHNSON

4 NOTARY PUBLIC - CALIFORNIA 4
PRINCIPAL OFFICE N q
LOS ANGELES COUNTY

HNSON
My cynﬁnRszonE Exgn?os Apr. 22, 1968

-33-
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly‘f
ratified and adopted by the undersigned as the owner of either a f

working interest or a royalty interest, all as more fully shown in

Exhibit B. : ' . _ ‘ /
' ¥
ATTEST:
By
Date: Address:

_

" Povruary 17, 1963 O AP a0 &
Date: T fuite 2, Comuormepalthd Dulléiny &X
Address: 165K REpostBoiey-Sashlngion, -
"THE STATE OF X ]
_COUNTY OF §
The foregoing instrument was acknowledged before me this
day of , 166 , by
: R o1
, &
corporation, on behalf of said corporation.
Notary Public -
My Commission Expires: : :
THE STATE OF Ro¥ MEIX I
COUNTY OF _S=A¥&2 I
' . ita
Mregoing instrument wase acknowledggd pepeay g this

» 19 » Oy

AT

Notary‘Public

=33~



The foregoing 32 pages and Exhibits A and B incorporated

therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly

ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.

: wife

ATTEST:
-3 Zl‘agz% %;i 2,,)
husband

Date: Jan, 29, 1965 Address:
22 T2

o, 20?0 0V

a widower and single nma

Date:_pPebruary 3, 1965 pggpess: P.O. Box 442
: —laga Cruces, N. M.

THE STATE OF New Mexico §
COUNTY OF Dona Ana §
The foregoing instrument was acknowledged before me this 3pd
uld .S day of Febhary ’ 1965 s OY Prank 3. Panen and
Julla Stevensonyvr == papen, his wife sescemoco-co- rimomemoecmsoieceoeeiemaccegoy OF
‘,ss\‘f:bgppggﬁétgen3-m-beha}

o
A
-
-
-

*oreg,

I

COUNTY OF Dona Ana )
The foregoing instrument was acknowledged before me this

day of third day of Februa
Dan W

“..THE STATE OF New Mexico

; 19685  , DY _ceemcceaacaacaoo.

man :

My Commission Expires:

-33-
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January U4, 1965, are expressly
ratified and adopted by the undersigned as the owner of elther a

working interest or a royalty interest, all,as more fully shown in

Exhibit B. ‘
afgzdcixr

1

C>Z:j<ﬂﬁiT)%Zigégéﬁi;aéﬁ;,,

Lida Kate Poole

ATTEST:
By
Date: Address:
Date: Address:
THE STATE OF }
COUNTY OF }
The foregoing instrument was acknowledged before me this
day of ’ 196 ) DY
’ ot

- a
corporation, on behalf of said corpoéation.

Notary Publio
My Commission Explres:

THE STATE OF Texas ' i

COUNTY OF Grayson {

The foregoing instrument was acknowledged before me this 3zxd

day of February ., 196 5 , by L. A. Poole and wife
da e Poole : . .

My Commission Expires:
June 1, 1965 .

—_ PN Q
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REAEVY A S

The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexlico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: 2/8/65 Address: 6926 Alexander Drive
EII.S. Téexas ,521‘
Date: Address:
THE STATE OF S
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 166 , by
) OT
corporation, on behalf of saild corporation.
Notary Public
My Commission Expires:
THE STATE OF Toxas ]
COUNTY OF Pallas I
8tha

The foregoing instrument was acknowledged belore me thils

day of February o , 196 5, vy John L. Canavan an®
~ Kethryn Canavan .
. L4
Dl LJ _ RUBY HOWWoi, wotgy Public .
RO Yl ste e ol Pablic

1o end foaDatlas Gounty, Texas i {20 ounty, T
. . . s y 4CXB4

N

TR e

T aemey
P .
3wt

‘;

PR RN
),:J" LIRN

-33-
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B. o £olio )2 J;,,é,,)@v&/&/g »VW%M_L_
// Y ,ﬂ?&r&/ '

A mmTIicsm .,

THE STATE OF TERAS
CUURTY OF EL 2430

St ’ 1%6_<

‘he'forg§§1n instrument was accne:;edﬁoé beiore we this_/ ( X

'1L/)\/
Py g e Hotax‘y Public :

B B [,

1"6" Co,, Tex,, L.y Gom, T‘n f 1.8%
I e - L o=
Notary Public
My Commission Expires:
THE STATE OF TEXAS i
UNTY OF
mmnss 0 EL PASO i 16th

¢&2% PlUs ”? The ﬁa;ng instrument was acknowledged before me this
RN day/of ﬁﬁg@ , 196 ? , by BEdward C. Donohue &
5§ﬁﬂ'\ , Rubye B. Donohue, husband and wife : .

-* N T Notary Pupjic
&5 My Commission Expires: S _

N ey
Vrews

Co,, v oty
w Tex, Ky com. Fxp ko g

-33-



The foregoing 32 pages and Exhibits A and B incorporated
therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: Address:

A
| 2ule 2D
Date: 5\4/671-'0‘-/\4{ d/ lO}L"Address- IQL{Q@ #M /QQA/@Z‘ZY

S'f Lo i< \Iﬂl_o,éfﬁ/ov

THE STATE OF {
COUNTY OF ]
The foregoing instrument was acknowledged before me this
day of - , 196 , by
’ of
s a

corporation, on behalf of sald corporation.

Notary Publilc
My Commission Expilres:

éHE STATE OF 7/WM | | ]

N The foregoing instrument was acknowledged efore me this ZZZ,
S dyaf %/—«W . 1965 , by . ek
SO el %7;(;741%5774% coefo .

ooooo

..'#,"&'.:‘ Ny ",‘i :.'2 :
"4?' o 3T
L O Q.c -

Y A, Sz
IRV

[/ ‘f‘ Pa ) Q)
ees, .Go@hission Explyes:
2 ,ru%w%/&ﬁ /56 |
/, s )

-t
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The foregoing 32 pages and Exhibits A and B incorporated
vherewlsh constituting the Unit Agreement for the Mescal Wash Unitz

ratified and adopted by the undersigned as the owner of either a
Exhibit B.

"

Area, Eddy County, New Mexico, dated January 4, 1965, are expressly

‘W. M. Beard Mrs. Jess McBee,
& Em

ily Jo thts d/bja BEARD O

John 'M. Beard,
JAN 1964
. Date: 28

working interest or a royalty interest, all as more fully shown in

ee, John M. Beard gznl-:nr'n:l;_j; \‘N;;ts
Power of Attorney prewous!y filed in NM 0315901-Oklahoma & is still in eftect
By
Sixth Floor, 2000 Classen Blvd. Oklahoma City, Oklahoma 73106
Addres
STATE OF OKLAHOMA )
) ss.
““‘»égsym;f OF , OKLAHOMA )
W T
S de‘ o,
/sér«{\‘b e < ” %
CEyIS
12
2%t
Ky

m ly
C, k 0f 32
} '_ I"' 7 0, ......

. The foregoing instrument was acknowledged before me
‘gb.g.s"ZSth day of January, 1965, by W. M. Beard, Acting individually
l&rﬂd af aftorney-in-fact for Mrs. Jess McBee, John M. Beard and
3 Watts, d/b/a BEARD OIL COMPANY.

“‘"\“\?,

! ""o?|'c&\\\‘ L

i . ;\ .
’ é Notary Public
My commission expires 1/12/68.
yA
é/

i
f
corporation on benhalf of said corporation.

3
, a
My Commission Expilres:

THE STATE OF

Notary Public
COUNTY OF

éay of

|
i

The foregoing instrument was acknowledged belore me this

, 196

s DY
My Commission Expires:

Notary Public

-33-
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: Address:
ﬁ/&é//)@]j/ ;A
. L s
Date: _pebruary 13th, 1963, 44regs: / ' /
' —dMexice,
THE STATE OF ' I
COUNTY OF ]
The foregoing instrument was acknowledged before me this
day of , 166 s DY
) Of
: . a
corporation, on behalf of said corporation.
Notary Public
My Commission Expires:
THE STATE OF NEY MEXICO |
COUNTY OF SANTA FR i
The foregoing instrument was acknowledged before me this jegep
day of ___ yebrusry . ., 196_8 , by
MWW‘ .
“ul l;llll;,l ) - .
% V--. ’-',, . / f 6‘—’!/»* e
< . 7 Notary ?ublicf in and for

W Fmﬁamﬂ Expires: Santa Fe Couaty, New Mexico.

"-/’UB L6758

SN S'
oS

ot
0

\\T i

S

<

. q»,
<..

<

'o., ,.0' .*‘\\ \\\\
LTS A S

%)
-
"I PARTIL . LY

-33-
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The foregoing 32 pages and Exhiblits A and B incorporated
therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhiblt B.

SCOPE INDUSTRIES, a Corporation

VY
By El il e X/Bf/w 1

william 2. Mannon, Vice President

Address: 4250 Wilshire Boulevard
Los Angeles, california 90005

;em nqcer*-e; ﬁhﬂhy, Secre
;ﬁ. Date..Faanqszilgi 1

Date: Address:
y ‘?°%.
THE\S?I'AT@TOF CALIFORNIA ]
{ } QOuNTY o LOS ANGELES i
L s AR c J
,th$.'";, The‘?oregoing instrument was acknowledged before me this19th
day -of .~ February , 166_5 , by
W Wllliam(ﬁ. Mannon R Vice President oi
Y *4.Sco Industrles , a California

conﬁeratioﬁ, on behalf of sald corporation,

NJANE McLAIN - Notary Publie, -
State of California - Principai Office, Los Angeles County /g ‘ %
My Comunission Expires March 25, 1967 %C/ / M/
4250 Wilshire Bivd., Los Angeles 5, Calif, ﬂ Notary Public

My Commission Expires:

THE STATE OF ]
COUNTY OF i

The foregoing instrument was acknowledged before me this
day of . : ’ 196 » DY

: Notary Public
My Commission Expires:

-33-
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The foregoing 32 pages and Exhibits A and B incorporated
therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By
Date: ' Address:

» . / [ - ,
~ Date: 310465 Address =wt

THE STATE OF __gyaa i
COUNTY OF B T By 654 ]

The foregolng instrument was acknowledged before me thisxymeh
day of alet ms‘;‘u- PR XXX ‘{g(%aw e

corporation, on behalf of said corporation.

Notary Public
My Commission Explres: :

THE STATE OF _rpgyag g

COUNTY OF MIDLAND {

RS The foregoing instrument was acknowledged before me thnis 1&111
Aday,?f !:‘enru:un—.r P 196_5__) by

uu-vr

IO | /S
ke WA |
2“k5r MR o Notary Public
‘MMyNCommission Expires:
6-1-65
A
-33-
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The foregoing 32 pages and Exhibits A and B incorporated
therewlith constituting the Unit Agreement for the Mescal Wasn Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are exrressly
ratified and adopted by the undgrsigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST:
By

Date: ' Address:
SN T . . _ m ~
N /\ Spd 1 R S o
e T ~ - ] ! x\\) L

Date: 3 /,5 [e¢s” R

-/

| ( New Opleans, Louisiana 70130) )

THE STATE OF 5

COUNTY OF I

The foregoing instrument was acknowledged before me this
day of , 166 , by
- R o
a

2
corporation, on behalf of saild corporation.

Notary Public .
My Commission Expires: '

THE STATE OF LOUISIANA §

BOSEEE  PARISH OF ORLEANS ]

The foregoing instrument was acknowledged befoggnme,this 19th
aay of _ February . , 1965, bY _adelaide ;S8efidnis
Edward B, Renjamin, Jr., Joan D, Benjamin and W, Mente Benjamin . '

QLp A LR

My Commission Expires:
—at _death -

~33=~
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-The foregolng 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Afea, Eddy County, New Mexico, dated January 4, 1965, are éxpressly
ratified and adopted by the undersigned as the owner of either a
working intefest or a royalty 1ntereiziei2%7as more fully shown in

Exhibit B. g ALl ol - faws
: oy 8ler scksens Condlar - Lo
S, How. __kawiLa¢~49 ‘
= g2 ») - “/‘*b—f{ -%~
<
ATTEST:
By
Date: ' Address:
Date: Address:
THE STATE OF §
COUNTY OF ' ]
The foregolng instrument was acknowledged before mé this
day of , 166 , by
_ s oi
A - A
corporation, on behalf of sald corporation.
. Notary Public
My Commission Expires:
THE STATE OF _LOUISIANA ]
COUNTY OF ORLEANS ]
The foregoing instrument was acknowledged before me this 8tk
day of ___ FRERUARY . , A96_5 , by _H.R. CORDER, .ARY ALLEX

[

ARD - by
2/ )

My Commission Expires:
—AT—~I-DEATH,

-33=
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The foregolng 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest orf a royalty interest, all as more fully shown in

Exhiblt B.
ATTEST:
By
Date: Address:

L;Ltkhtvﬁks@»ﬁ

- | L//Q:’zd [ 774, // Lt
Date: LE%RQQQY d\. 9L Address: Box 599 =
R raroee. Orca.

THE STATE OF /i M 1
coNTY OF __ (Lpn 2 I

goregoing instrument was acknowledged before me this LeZ
day Of o—f PP Py 3 1963— 04 by

2

y @
corporation, on behalf of sald corporation.

of

My Commission Explres:

THE STATE OF ; Wééz M 1
COUNTY OF f %&M j

oregoing instrument was acknowledged before me this/éy
’ ,196~/ s by e M x, :

Notary Public

«33~

Q)
>
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The foregolng 32 pages and Exhibits A and B incorporated
therewlth constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a
working interest or a royalty interest, all as more fully shown in

Exhibit ‘B,

ARRSE R
. DTR N Y

Date: 2/23/65 Address:

— . —2066-Harvard
Date: Address:
THE STATE OF ' J
COUNTY OF : i

The foregoing instrument was acknowledged before me thils

day of , 166 » by

2
a
3
corporation, on behalf of said corporation.

Notary Public
My Commission Expires:

THE STATE OF __ppxaAs . i

' 'ﬁﬂ”.i,;t The foregoing instrument was acknowledged belore me this 23
.: éb“da¥49f@ 2%February , 196 , by 23rd

S 5 :- ] —ir-' - .

BRI . . .

LT IR , 77«5253/1/£/1/C440 /

'mﬁ e S Notary Public

or My ‘Oommission Expires: '

"""""" 6/1/85

-33=-
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The foregoing 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unilt
Area, Eddy County, New Mexlico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either a

working interest or a royalty interest, all as more fully shown in

Exhibit B.
ATTEST: yzx .
By : i ~ 7§W(/wb
Date: J;:-qri-é~f’ Address:
Date: Address:
THE STATE OF §
COUNTY OF i
The foregoing instrument was acknowledged before me this
day of , 166, by
_ R ol
, &

corporation, on behalf of said corporation.

Notary Public
My Commission Expires:

THE STATE OF ﬂ,@ It ¥
COUNTY OF D e ]

The foregoing instrument was acknowledged before me this =
day of (LZ’ Ptz eicg /)965 y)

i // 41 XA aS .
T . N, ) A L(&_J
/ -~ Notary Pu c
My Commission Expires: ' . S
R VAW |
'.l‘,."',
i JQ(E‘
B ‘ _“ 47_\ - -
-33-
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The foregolng 32 pages and Exhibits A and B incorporated
therewith constituting the Unit Agreement for the Mescal Wash Unit
Area, Eddy County, New Mexico, dated January 4, 1965, are expressly
ratified and adopted by the undersigned as the owner of either'a

working intefest or a royalty interest, all as more fully shown in

Exhibit B,
ATTEST:
By
Date: Address:
&w . m%m _
Date:Pobruary 8, 1%65  jpq4ress:
THE STATE OF ) I
COUNTY OF i
. The foregoing instrument was acknowledged before me this

day of , 166 , by

s _ oi

, &

corporation, on benhalf of said corporation.

Notary Public
My Commission Expilres:

THE STATE oﬁm | | i

COUNTY OF ' ' )
The foregoing instrument was acknowledged before me thils gth
day of February , 1965  , by Mp. John L. OtBxien

—end-1rs. Isobel B, O'Brien_ i .

My Commission Expires:
July 28, 1965

-33=
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