
DOCKET: EXAMINER HEARING 

Docket No. 34-65 

- TUESDAY - DECEMBER 14, 1965 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Elvis A. Utz, Examiner, or Daniel 
S. Nutter, Alternate Examiner: 

CASE 3348: Application of Joseph I . O'Neill, Jr. f o r special rules f o r the 
South Prairie-San Andres Pool, Roosevelt County, New Mexico, 
Applicant, i n the above-styled cause, seeks the promulgation of 
special pool rules f or the South Prairie-San Andres Pool, Roosevelt 
County, New Mexico, including a provision f o r 80-acre proration 
u n i t s . Applicant further seeks the extension of said pool to 
include portions of Sections 16, 17, 20 and 21, Township 8 South, 
Range 36 East. 

Application of International O i l & Gas Corporation f o r a dual 
completion Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks the approval of the dual completion (conventional) 
of i t s Linam Federal Well No. 1 located i n Unit I of Section 21, 
Township 18 South, Range 32 East, Lea County, New Mexico, to 
produce o i l from the Bone Springs and Wolfcamp formations (both 
undesignated) through p a r a l l e l strings of tubing. 

Application of International O i l & Gas Corporation f o r the creation 
of a new o i l pool and f o r special pool rules, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the creation of a new 
o i l pool f o r Wolfcamp production i n Section 21, Township 18 South, 
Range 32 East, Lea County, New Mexico, and the establishment of 
special rules therefor, including a provision f o r 80-acre proration 
u n i t s . 

CASE 3351: Application of Pan American Petroleum Corporation f o r special pool 
rules f o r the Dos Hermanos Morrow Gas Pool, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks the promulgation of 
temporary special pool rules f o r the Dos Hermanos Morrow Gas Pool 
i n Section 28, Township 20 South, Range 30 East, Eddy County, 
New Mexico, including a provision f o r 640-acre proration units and 
fixed well locations. 

CASE 3352: Application of Bass Brothers Enterprises, Inc. f o r a u n i t agreement, 
Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks approval of the North Custer Mountain Unit Area comprising 
2560 acres, more or less, of State land i n Township 23 South, 
Range 35 East, Lea County, New Mexico. 

CASE 3353: Application of Tesoro Petroleum Corporation to amend Order No. R-2807, 
McKinley County, New Mexico. Applicant, i n the above-styled cause, 
seeks an amendment to Order No. R-2807, which authorized a waterflood 
project i n the Hospah Unit Area, to permit the production of o i l from 
previously designated water i n j e c t i o n wells, to approve unorthodox 
locations f o r additional producing wells, and to authorize addi­
t i o n a l i n j e c t i o n wells, a l l i n Section 36, Township 18 North, Range 
9 West, McKinley County, New Mexico. 
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CASE 5354: Application of Shell O i l Company f o r a u n i t agreement, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval 
of the North Antelope Ridge Unit Area comprising 4,480 acres, more 
or less, of Federal, State, and Fee lands i n Township 23 South, 
Range 34 East, Lea County, New Mexico. 

CASE 3355: Application of Shell O i l Company f o r a u n i t agreement, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval 
of the North Square Lake Premier Unit Area comprising 1,080 acres, 
more or less, of Federal, State and Fee lands i n Township 16 South, 
Range 31 East, Eddy County, New Mexico. 

CASE 3356: Application of Shell O i l Company f o r a waterflood project, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks 
aut h o r i t y to i n s t i t u t e a waterflood project i n i t s North Square 
Lake Premier Unit Area by the i n j e c t i o n of water in t o the Premier 
Sand of the Grayburg formation through t h i r t e e n wells located i n 
Sections 5, 6, and 8, Township 16 South, Range 31 East, Eddy County, 
New Mexico. 

CASE 3357: Application of Skelly O i l Company for an o i l w e l l - s a l t water 
~~"" disposal dual completion, Roosevelt County, New Mexico. Applicant, 

i n the above-styled cause, seeks authority to dually complete i t s 
Hobbs "T" Well No. 11, located i n Unit P of Section 33, Township 
7 South, Range 33 East, Roosevelt County, New Mexico, to produce 
o i l from the Upper San Andres formation, Chaveroo San Andres Pool, 
and to dispose of produced s a l t water i n the Lower San Andres 
formation i n the i n t e r v a l from approximately 4700 feet to 4780 
feet, u t i l i z i n g p a r a l l e l strings of tubing. 
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CASE 3594: Application of Amerada Petroleum Corporation for an Ogallala 
o i l proration u n i t , special rules for said u n i t and authority 
f o r fresh water disposal, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks the establishment of the 
SE/4 NW/4 of Section 30, Township 18 South, Range 38 East, 
Lea County, New Mexico, as a 40-acre proration u n i t f or pro­
duction of o i l from the Ogallala formation. Applicant also 
seeks the establishment of special rules governing said 40-acre 
t r a c t including a maximum density of one well per 0.625-acre 
with a provision that wells should be d r i l l e d no nearer than 
82.5 to the outer boundary of the u n i t and no nearer than 155 
feet to another well producing from the same formation, pro­
vided that an exception should be made f o r e x i s t i n g wells on 
said 40-acre t r a c t which are not located i n conformance with 
said spacing rules. Applicant also seeks a temporary exception 
to Rule 307 fo r each well to permit u t i l i z a t i o n of a vacuum-type 
d r i l l i n g u n i t during the d r i l l i n g and completion operations. 
Applicant also seeks authority to produce the wells at capacity 
even though the aggregate production from said wells exceeds 
the 40-acre normal u n i t allowable. Applicant further seeks 
authority to dispose of fresh water produced with the o i l back 
int o the Ogallala formation through an i n j e c t i o n well or wells 
located no nearer than 330 feet to~the outer boundaries of the 
40-acre t r a c t . 

CASE 359 5: Application of Ernest A- Hanson f o r acreage rededication. Lea 
County, New Mexico Applicant, i n the above-styled cause, seeks 
the rededication of the SE/4 NW/4 of Section 19, Township 22 
South, Range 38 East f o r the production of o i l from the Blinebry 
O i l Pool, said 40-acre u n i t to be dedicated to applicant's 
Gutman Well No, 4, formerly the Gulf O i l Corporation's Max Gutman 
Well No. 3, This acreage i s presently dedicated as a part of a 
160-acre standard gas proration u n i t i n the Blinebry Gas Pool to 
Gulf O i l Corporation's Max Gutman Well No- 2 located i n Unit C of 
said Section 19,. 

CASE 3350: (Reopened) 

In the matter of Case No. 3350 being reopened pursuant to the , '' 
provisions of Orders Nos. R-3021 and R-3021-A, which orders ' •' 
established 80-acre spacing units f o r the Young-Wolfcamp Pool and 
the Young-Bone Spring Pool, Lea County, New Mexico, respectively, 
f o r a period of one year. A l l interested parties may appear and 
show cause why said pools should not be developed on 40-acre spacing 
un i t s . 

CASE 3596: Application of Tenneco O i l Company f o r an unorthodox location, Rio 
Arriba County, New Mexico, Applicant, i n the above-styled cause, 
seeks approval of an unorthodox gas well location f o r i t s 
J i c a r i l l a "B" Well No. 8 a t a point 790 feet from the North l i n e 
and 2510 feet from the East l i n e of Section 15, Township 26 North, 
Range 5 West, Blanco-Mesaverde Gas Pool, Rio Arriba County, New 
Mexico. 
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CASE 3574: (Continued from May 24th Examiner Hearing) 

Application of Cima Capitan, Inc. f o r a waterflood project, 
Lea County, New Mexico- Applicant, i n the above-styled 
cause, seeks authority to i n s t i t u t e a waterflood project 
by the i n j e c t i o n of water into the Grayburg-San Andres 
formations through one well located i n Unit C of Section 
3, Township 17 South, Range 32 East, Maljamar Pool, Lea 
County, New Mexico-
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CASE 3350 (Continued and readvertised) 

Application of International Oil & Gas Corporation for the 
creation of two new o i l pools and for special pool rules, 
Lea County, New Mexico. Applicant, in the above-styled cause, 
seeks the creation of a new o i l pool for Bone Spring production 
and a new o i l pool for Wolfcamp production in Section 21, 
Township 18 South, Range 32 East, Lea County, New Mexico, and 
for the establishment of special rules for each of said pools 
including provision for 80-acre proration units. 

CASE 3362; Application of Carter Foundation Production Company for a 
waterflood project, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to institute a waterflood 
project by the injection of water into the Queen formation 
through five wells located at unorthodox locations in Sections 
34 and 35, Township 23 South, Range 37 East, Langlie-Mattix 
Pool, Lea County, New Mexico. 


