BEFCRE THE OIL COREERVATICH COMMIBEIOM
LF THE FTATE OF NEW MEXICCO

I8 THE EATTER OF THE HEARIBG
CALLED Of THE OIL COREERVATICN
COMMISEION OF NB ¥EXICO POR
THE PURPCEE OF COREIDERING:

DAEE &g, 3350
Lipdey Be, R-30Z1
F{ERCIATURE

APPLICATION OF INTESHNATIONAL OIL & CAZ
CORPORATION FOR TR CREATION OF A& KEW
O1L TOOL ANT POR SPECIAL POCL RULES,
LBy COURTY, MBW 2EXICC,

Thig cauge care ob for haaring at 2 o'rlocks a.m. on Decanber
14, 1965, at Santa Fe, NHew Mexico, before Examiner Hlvie A, Utz.

HCw, om this_22nd  day of December, 1965, the Jomaission, a
guorunm Laing presant, having considersd the testimony, the record,
and the recommendationsg of the Bxaminer, and being fully adeviead
in the preuises,

{1} That <due public retice having been aiven as reguired Ly
law, the Cosumiseion has jurisdiction of this ravse and tha subiect
mattey theraeof.

{2} That the avpplicant, International €il & Zas Corroration
seera the creation of & new oil pool for Welfcamp rroduction in
lan County, New Mexico, and the promilgation ¢f grecial rules ana
regulatione gyoverniny aatié ~00l, includirg & vrovision for 80~
acre spacing unite.

{3} That the Internaticnal Oi] & Gae Ccrroration Linan
Feceral “ell do. 1 located in Unit I of fection 21, Pownsghip 18
fouth, Range 32 fapt, BMPH, lLez Cournty, Yew Mawice, har digcovered
& gecarste common source of rurply which should be Jesi mated tha
Youno-Holfoamp Feol; that the vertical limite of g2id ool should
he the wolfcawmp forsation; and that the horizontal lisits of salc
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pocl shoulé be the ¢4 of Section 15, the $5/4 of Section 1%L, and
the /2 of Section 21, Townehir 13 South, Range 312 Bast, HMPH, Lea
County, HNew Maxico,

{4) That ir order to rrevent the econcwic loss cavsed by
the ¢rilling of unnecessary wells, to avoid the augmentation of
riek agrieing from the Srilling of an excessive number of wells,
to vreveant reduced recovery which might result frow the drilling
of too few wells, and to ctherwise prevent waste and rrotact
correlative righte, temporary special rules and requlations
providing for “C-acre spacing units should be promulgated for
the Tounc-Wolfcamp Pool.

{5) That ths temporary epecial rules and recgulations
should provide for limited well locations in order to agsure
orderly development of the pool and protect correlative rights.

{6) 'That the temporary svecial rules and regulations
shouid Do establishad for ap 12«month vericd in order to allow
the cperatore in the zubject pool to gather reservoir informaticn
to sstablishk the srza that can be efficiently ané sconomically
drajired and developsd by one well.

{7} That thisz case shculd be reopenad at an exawiner hear-
ing in June, 1367, at which time the operators in the subject nool
should he prepared ¢ arpedr and show cause why the Youny~Wolfcamp
ool sheuld not e developed on 4C-acre spacing units.

{1} That a pew ool in Lea County, Rew Mexico, slaseified
ag an oil pool for Wolfcamp production, is hereby ~raated and
fegisnated the Youna-dolfcanmp 'ool, with vertical limits compris-
ing the Wolfcawr formation, and horigzontal limits comprising the
£4/4 of Section 1%, the 8E/1 of fection 16, and the E/2 of Section
21, Township 18 Bouth, Rangs 32 Bast, REPM, lea Courty, Sew kexico,

{27 ‘That tempurary Special Bulepr and Reculaticne for the
Younu~Holfearp Pool are hereby rrosulgated as followe:

EPECIAL RULEBE ANL ABEGULATIONY
FOR THE

 YOUNG-WOLFCANP FOOL

BULE 3. EBach well completed or recompleted in tne Young-
wolfcamp Pool or in the “olfoanmr: formation withia one miie thereof,
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and not psarer to or within the limites of another designated
Wolfcamp oil pool, zhall be gpaced, érilled, operated, and
produced in accordance with the Epecial Bules anéd Rauulations
herelnafter set forth,

RULE 2. E&ach well shall be located on a standard unit coh-
taining 20 acres, more or less, coneisting of the W/, &/2, 2/2,
or #/2 of a oovernmental guarter section; provided, however, that
nothing contained herein shall be construed as prohibiting the
drilling of a well on each of the Quarter-guarter gectiong ir the
unit.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirementa of Rule 2 without notice and
hearing when an application has bheen filed for & non-standard
unit comprising a governmental guarter-quarter section or lot,
All operators offsetting the rroposed non-standard unit shall be
notitied of the application by registered or certified mail, and
the application ghall state that such notice has heen furnished.
The Secretary-Director may approve the application upon receipt
of writtan waivers from all coffset coperators or if no offset
oparator has enteres ar objection to the formation of the non-
standard unit within 39 days after the Secretary-Director has
received tha application.

RILE 8. Tne first well drilled orn every standarc or non-
gtandard unit shall be located within 200 feet of the centeyr of
alther the HE/4 or the 5W. 4 of a goverrmental guarter section.
All wells shall be located within 200 {eet of the center of a
governmantal guarter-quarter saction.

RULE 5. 'The Becretary-Director may grant an excesption to
the footage requirssents of Rule 4 without notice and hearing
whan an application has been filed for an uncrthodox location
nececsritated by topograrhical conditions or rhe recompletion of
a well previously drilled to another horizon, orovided the well
will be located no nsarer than 3130 feet to the outer Loundary of
the unit. All operators coifsetting the yproposed location ghall
be notlified of the aprlication by registered or certified mail,
and the avplication zhall state that such notice has Leen
furnished, The Secretary~-Director may approve the application
upon receipt of written waivers from all operators offsetting
the rroposed location or If no objection to the uwnorthodox
location has been entered within 20 days after the Secretary-
Diractor has received the application.
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BULE 4. » stancard proration unit (79 tharough *1 acres)
shai! e asgiynac an C-acre proporticnal factor of 4..7 for
allowanles purooseg, sad in the ovent there g vore than ~ne weil
on 3 fC-gcre provation anit, the: operator may producs the allow-
ahla aseisned to the unit from the wells on the unit in any
procorticn.

The aliowable asgloned to a non-gtandard prorstion
it shall ~ear “he 3sse ratio o 8 standard allowable a¢ tha
#Craaus in suceh son-standard anlt bears o S0 acres,

(1) That the elfactive date o this order shall e Januacy §

{2} That the iecationg of all wells presentliy Jrilling te
or ccapleted in tha Young-wolfcawp Fool o in the %elicans forma-
tion within ons sile tanerec! are aereby approved: Laat the Opara-
ter of any well Raving an unorthodox Jocation ghnall notisfy the
Hoboe Uistrict Ciiive of the Conmisgion in writins ©f Uie npaxes
ang jocation ¢f the well on or wefors January 15, iuuk,

{3} That euch =il presently oriiling to or conpleted in g
Young-Wolfcamp Foul or :n the wWolfeasny formation witnip one =mile
taercul shall receive a 40-acre ailovwdble until a4 Fore C«ild cadi-
catins 50 acres 1o tne wall has ceern filed with the Cuorcissicn,

{3} That cais ~ase #Rali e recpened 4t a4r araclisdl hnearing
it Junae, 1967, at which time the coperators in tha subjgct pool ey
appesy and ehow cause why the Young-«~olicamp ool gnould not e
cevaloped o 40-acys spacing uniisg,

() That urwadiction ¢: inle cause 12 Fezairzes jor tow
entoy w1 puch furiiesry orders ap the COoRisSsion waAyY Teen ResssRsry.

IAFIAE at Danits Tz, Rew Manico, on the Jday art Yesl nsfaine

]

Auys desigpated,
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