BEFORE THE OIL CONSBRVATION COMI-CION
F THE ZTATE OF NEw MEXICO

I8 THE KATTER OF TRE MEARIBG
CALLED BY TES OIL COUSERVATION
COMMISSIOR OF NEx MEXICO FOR
THE PURFOEE OF CONSIDERING:

CASE ¥o, 335C
Order HBo, R-3021~A
BOMEBRCLATURE

AFPPLICATIOR GF INTEREATIONAL OIL & GAS
CORPORATION FOR THE CREATION OF A HEW
CIL =001, AND POR SPRECIAL POOL RULEE,
LEA COUMNTY, HEwW MEXICC.

This cause came on for hearinc at 2 ¢'clock a.s. on Januarxy
5, 1966, at Santa Fe, New Mexico, before Examiner Daniel B, Butter,

NOwi, on thiz_13th day of January, 196¢, the Cosmiesion, a
quorun being present, having considered the testimony, the record,
and the reccamendations of the Examiner, and heing fully adviged
in the promises,

EINDS

{1) That <ue public notice having besp glven as reguired by
law, the Commission has jurisdiction of thies cause and the esubject
mattezr thereof.

{2) That the applicant, Internaticnal Cii & Gas Corporation,
seeis the creation of a nevw oil pool for Bone Spring production in
Lea County, Few Mexico, and the promulgation of special rules and
reculations governine said pool, including a provision for BO-
acriz spacing wnits,

{3} Thst the Intermaticnal Oil & Gas Corporation Linam
Fedora) Well to. 1 located in Unit I of Section 21, Township 1%
South, Range 32 Bast, NNPM, Lea County, New Mexiceo, has discovered
2 separate common scurce of supply which should he designated the
Young-Bonge Spring Pool; that the vertical limits of saic pool
shoulde e the Bone Spring formation: and that the horizontal
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limits of said pocl should be the SW/4 of Bection 15, the 3B/4 of
Section 1&, and the E/2 of Section 21, Township 18 South, Range 32
Bast, NM¥M, Lea County, New Mexico,

{4) ‘That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arieing from the dérilling i an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of toc few wells, and to otherwise prevent waste and protect
correlative righta, tewsporary special rules and regulatione
providing for 8C-acre spacing units should be promulgated for
the Youtg-Bone Epring Fool.

(5} ‘That the temporary special rules and regulations
should provide for limited well locations in order to assure
crderly development of the pocl and protect correlative rights.

(6} That the temporary special rules and regulations
should he established in order tc allow the operators i the
stbiect pool to gather reservoliyr inforwation to astablish the
area that can be efficiently and economically drained and
daveloped by ons well.

{(7) That this case should be revpened at an examiner hear-
ing in June, 1967, at which time the operators in the subject poei
shoulé be prepared to appear and show cause why the Young-Bone
8pring Pool should not be developed on 40-acre spacing units,

{1) That a new pool in Lea County, Kew Kexico, classified
as an oil pool for Bone Epring production, is hereby created and
designated the Young-Bone Spring Pool, with vertical limits com-
prising the Bone Spring formation, and horigontal limits compriging
the §¥/4 of Section 15, the SE/4 of Section 16, and the £/2 of Sec
ticn 21, Tounship 18 Socuth, Range 32 EBast, NMFM, Lea (ounty, Kew
Mexico,

(2} That temporary Special Rules and Regulatione for the
Young-Bone Spring Pool are hareby promulgated as follows:

SFECIAL RULEE AND REGUIATIONS

RULE 1. Each well completed or recompleted in the Young-
Bone Spring Pool or in the Bone Spring formation within one mile
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therecf, and not nearer to or within the limite of another desig-~
nated Bone Spring oil poel, shall be spaced, drilled, operated,
ané produced in accordance with the Special Rules and Regulations
nersinafter seot Iorth,

RULE 2. Sach wall shall be lccated on a standard unit con-
taining 80 acres, wore or less, consisting of the N/2, 8/2, &/2,
or #/2 of a governmental guarter section; provided, however, that
nothing contained hersin shall bs construed as prohibiting the
érilliing of a well or each of the guarter-guarter sections in the
onit,

RULE 3. The S~~retary-Director of the Corulssion may grant
an axception to the requiresents of Rule 2 without notice and
hearing when an application has beer filed for a non-standarxd
unit comprising a governmental quarter-guarter ssction or lot.
All operators offretting the proposed non-standaré unit shall de
notified of the application by registered or certified mail, and
the application shall state that such notice has been furnished.
The Sscretary-Director may approve the application upon receipt
of written valvers from all offset operators or Llf noe offset
operator has entered an cbiection to the formation of the non~
standard unit within 30 days after the Secretary-~Director has
received the application,

RULE 4., The first well drilled on every standard or non-
standard unit ahall be located within 200 feet «f the center of
eithsr the NME/4 or the SW/4 of a governmental guarter saction.
All wallis shall be iocated within 200 feet of the center of a
governmental quarter-guarter section.

BILE 5. The Secrstary-Directur may grant ap exception to
the footage requiresents of Rule 4 without notice and hearing
when an application has been filed for an unorthodox location
necsssitated by topographicel conditions or the recompletion of
a well previously drilled to ancther horison, provided the well
will be located no nearsr than 33C feet to the outar boundary of
the unit., All operators coffsetting the proposed locaticn shall
e notified cf the application by registered or certified wmail,
and the application shall state that such notice has been
furnished. The Secretary-Director may approve the application
upon receipt of written waivers from all operators ocffsetting
the proposed location or if no objection to the unorthodoxn
location has besn entered within 20 days after the Secretary-
Director has received the application,
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BULR &, A standard proratiom unit (79 through 51 acres)
shall be assigned an 20-acre proportional factor of 4.6C for
allowable purposes, and in the svent there is wmore than one well
on an 80-acre proration unit, the operator way produce the allow-
able assigned to the unit from the wells onh the unit in any
proportion,

The allcowable assigned to a non-standard proration
unit shall bear the same ratio to a standardé allowable ag the
acreage in such non-standard unit bears to 80 acres.

(1) That the effective date of this order shall be February
1, 1sse.

{2) That the locaticvns vf all wells presently drilling to
or completed in the Young~Bone Epring Fool or in the Bore Spring
formation within one mile thereof are heredy approved; that the
cperator of any well having an unorthodox location shall notify
the Hobhe District Office of the Commission in writing of ths nase
and location of the well on or before FPebruary I, 1966,

{(3) That cach well presently drilling to or completed in thd
Young~Bone Spring FPool or in the Bone Epring formation within one
wile thereof shall receive a 40~acre allowable until a Form C-1032
dedicating 80 acres tc the well has been filed with the Commission,

{4) That this case shall be reopened at an examiner hearing
in June, 1967, at which time the operators in the aubject pool oay
appear and show cause why the Young-Bone Spring Pool should not be
developed on 40-acre spacing units.

{5) T™at jurisdiction of this cause is retained for the
entry of such further crders as the Commission may deem neceseary.

DOSE at fanta Fe, New Mexico, on the day and yvear herein-
above designated.




