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PANAMERICAN PETROLEUM CORPORATION 
OIL A N D GAS B U I L D I N G P . O . BOX 1410 

FORT W O R T H , TEXAS—7610I 

February 11, I97O 

.93 

Re: AFE 4-3,119 
North Crow Flats Unit 
Eddy County, 
New Mexico 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, Nev Mexico 

Attention: Mr. Daniel Nutter 

Dear Sir: 

In accordance with Section 20 of the North Crow Flats Unit 
Agreement we enclose one f u l l y executed copy of an instrument 
entitled, "Termination of Unit Agreement". The instrument has 
been executed by Pan .American Petroleum Corporation whose i n t 
erest represents more than 75$ of the working interest owner
ship of said unit. We also enclose for your information a 
Xerox copy of letter dated February 9, 1970, from the USGS 
approving said termination along with a Xerox copy of letter 
dated February 2, 1970 from the Commissioner of Public Lands 
approving said termination. 

Please furnish this office with the approval of the termination. 

Yours very truly, 

PAN AMERICAN PETROLEUM CORPORATION 

• \ "' Jactc D. Jfofcersoif 

JDArsh 

Attachment 



United States Department of the Interior 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

February 9, 1970 

Pan American Petroleum Corp. 
P. 0. Box 1410 
Fort Worth., Texas 76101 

Attention: Mr. Jack D. Anderson 

Gentlemen: 

Termination of the North Crow Flats unit agreement, Eddy County, 
New Mexico, pursuant to the last paragraph of sec. 20 thereof, 
was approved effective as of February 28, 1970. 

Copies of the termination are being distributed to the Federal 
agencies concerned and one copy is returned herewith. I t i s 
requested that you furnish notice of this approval to each party 
i n interest. 

Sincerely yours, 

Acting Oil and Cas Supervisor 



TERMINATION OF UNIT AGREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE 
NORTH CROW FLATS UNIT AREA 

COUNTY OF EDDY, STATE OF NEW MEXICO, AND 
APPLICATION FOR APPROVAL THEREOF 

The Unit Agreement for the Development and Operation of the North 

Crow Flats Unit Area, dated September 3, 1968, was approved on November 1, 

1968, by the Acting Director of the United States Geological Survey, and on 

October 31, 1968, by the Commissioner of Public Lands for the State of New 

Mexico, and under the terms thereof Pan American Petroleum Corporation i s 

designated as the Unit Operator; and, 

WHEREAS, the said undersigned party i s the owner of more than seventy-

fi v e (75) per centum on an acreage basis of the working interest i n the North 

Crow Flats Unit, Eddy County, New Mexico; and 

WHEREAS, under the terms of Section 20 of said Unit Agreement, the 

Unit Agreement may be terminated by not less than seventy-five (75) per cen

tum of the owners of the working interest on an acreage basis upon approval 

of such termination by the Director of the United States Geological Survey 

and of the Commissioner of Public Lands for the State of New Mexico. 

NOW, THEREFORE, the Unit Agreement for the Development and Operation 

of the North Crow Flats Unit Area, County of Eddy, State of New Mexico, is 

hereby terminated as of the date hereof, and the undersigned working interest 

owner owning not less than seventy-five (75) per centum on an acreage basis 

of such working interest does hereby request approval of such termination 

by the Director of the United States Geological Survey and the Commissioner 

of Public Lands for the State of New Mexico. 

IN WITNESS WHEREOF, this instrument i s executed as of the 21st day 

of January, 1970. 

ATTEST: , , PAN AMERICAN PETROLEUM CORPORATION 



APPROVED, this day of 
1970, effective as of January 21, 1970. 

REGIONAL OIL AND GAS SUPERVISOR 
UNITED STATES GEOLOGICAL SURVEY 

APPROVED, this day of 
1970, effective as of January 21, 1970. 

ALEX ARMIJO, Commissioner of Public Lands 

By 

THE STATE OF TEXAS I 

I 
COUNTY OF TARRANT I , 

p The foregoing instrument was acknowledged before me this ^ ' ~ day 
of ^ T I ^ C ^ W ; _ , 1970, by D- B. Ka-on, ?r» > a s Attorney 
i n /act on behalf of PAN AMERICAN PETROLEUM/CORPORATION. 

4 > ^ My Commission expires: ( / / . k - i ^ s i J /— 
( ^ . Notary Public inland for 
''-•yU^f^- /

> /^// Tarrant County, Texas 



PANAMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G P. O. BOX 1410 

FORT W O R T H , TEXAS—76101 

February 11, 1970 

Nev Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, Nev Mexico 

At tent ion: Mr. Daniel Nutter 

Dear S i r : 

Re: AFE 1(2,958 
East Buffalo Valley Unit 
Chaves County, 
New Mexico 

In accordance with Section 20 of the East Buffalo Valley 
Unit Agreement ve enclose one f u l l y executed copy of an 
instrument entitled, "Termination of Unit Agreement". 
The instrument has been executed by Pan American Petroleum 
Corporation and Bell Petroleum Corporation whose interest 
represents more than 75$ of the vorking interest ownership 
of said unit. We also enclose for your information a Xerox 
copy of letter dated February 9, 1970, from the USGS approv
ing said termination along with a Xerox copy of letter dated 
February 2, 1970, from the Commissioner of Public Lands 
approving said termination. 

Yours very truly, 

PAN AMERICAN PETROLEUM CORPORATION 
. ^ ,- /-

, 'Jack D. Anders6n ""c '—— 

JDA:sh 

Attachment 



) 

A L E X J' . A R M I J O 

COMMISSIONER 

State of New A4< exico 

Com; misstoner of Ritlic Lands 
February 2, 1970 P . O . BOX 1 148 

SANTA F E , NEW MEXICO 

Pan American Petroleum Corporation 
P. O. Box 1410 
F o r t Worth, Texas 76101 

Re : East B u f f a l o Valley Unit 
TERMINATION 
Chaves County, New Mexico 

ATTENTION: Mr. Jack D. Anderson 

Gentlemen: 

Your request received February 2, 1970, t o terminate 
the East B u f f a l o Valley U n i t pursuant t o Section 20 of the 
Unit Agreement f o r the Development and Operation of the East 
Bu f f a l o Valley U n i t , i s hereby approved, subject t o l i k e approval 
by the United States Geological Survey and the O i l Conservation 
Commission. 

Enclosed i s one approved copy of the t e r m i n a t i o n . 

Very t r u l y yours, 
.V, • 

• - ̂ '•- ; ) 
Ted B i l b e r r v , D i r e c t o r 
O i l and Gas Department 

TB/ML/s 
en c l . 
cc : USGS-Rosv/ell, New Mexico 

OCC- Santa Fe, New Mexico 



United States Department of the Interior 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

February 9, 1970 

Pan American Petroleum Corp. 
P. 0. Box 1410 
Fort Worth, Texas 76101 

Attention: Mr. Jack D. Anderson 

Gentlemen: 

Termination of the East Buffalo Valley unit agreement, Chaves 
County, New Mexico, pursuant to section 20 thereof, was approved 
effective as of February 28, 1970. 

Copies of the termination are being distributed to the Federal 
agencies concerned and one copy i s returned herewith. I t 
is requested that you furnish notice of thi s approval to each 
party i n interest. 

Sincerely yours, 

Acting Oil and Gas Supervisor 



TERMINATION OF UNIT AGREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE 

EAST BUFFALO VALLEY UNIT 
COUNTY OF CHAVES, STATE OF NEW MEXICO, AND 

APPLICATION FOR APPROVAL THEREOF 

The Unit Agreement for the Development and Operation of the East 

Buffalo Valley Unit Area, dated July 1, 1968, was approved on November 20, 

1968, by the Acting Director of the United States Geological Survey, and on 

November 19, 1968, by the Commissioner of Public Lands for the State of New 

Mexico, and under the terms thereof Pan American Petroleum Corporation i s 

designated as the Unit Operator; and 

WHEREAS, the said undersigned parties are the owners of more than 

seventy-five (75) per centum on an acreage basis of the working interest i n 

the East Buffalo Valley Unit, Chaves County, New Mexico; and 

WHEREAS, under the terms of Section 20 of said Unit Agreement, the 

Unit Agreement may be terminated by not less than seventy-five (75) per centum 

of the owners of the working interest on an acreage basis upon approval of 

such termination by the Director of the United States Geological Survey and 

of the Commissioner of Public Lands for the State of New Mexico. 

NOW, THEREFORE, the Unit Agreement for the Development and Operation 

of the East Buffalo Valley Unit Area, County of Chaves, State of New Mexico, 

is hereby terminated as of the date hereof, and the undersigned working i n 

terest owners owning not less than seventy-five (75) per centum on an acreage 

basis of such working interest do hereby request approval of such termination 

by the Director of the United States Geological Survey and the Commissioner 

of Public Lands for the State of New Mexico. 

IN WITNESS WHEREOF, this instrument i s executed as of the 20th day of 

January, 1970. 

ATTEST: PAN AMERICAN PETROLEUM CORPORATION ' 

ssistant/Secretary I t s Attorney i n jj&ct 

ATTEST: BELL PETROLEUM CORPORATION 



APPROVED, this day of 
1970, effective as of January 20, 1970. 

,» 

REGIONAL OIL AND GAS SUPERVISOR 
UNITED STATES GEOLOGICAL SURVEY 

APPROVED, this day of 
1970, effective as of January 20, 1970. 

ALEX ARMIJO, Commissioner of Public Lands 

THE STATE OF TEXAS \ 

I 
COUNTY OF TARRANT X 

^] The foregoing instrument was acknowledged before me th i s ^ J day 
of . ^ r ^ - ^ ^ ^ ^ ^ u , 1970, by -- - - : ^ c - ' - J r > , as Attorney 
i n Fait on behaLT'of PAN AMERICAN PETROLEUM CORPORATION. 

My Commission expires: ( / / j (—r^~M_y ' 
Notary Public i n ^ n d f o r 

June 1, 1971 Tarrant County, Texas 

THE STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 

The foregoing instrument was acknowledged before me this 27th day 
of .Tarmary , 1970, by R.J. T i n g l e , as Vice 
President on behalf of BELL PETROLEUM CORPORATION. 

My Commission expires: K-

CFriCIAt ^AL 

HELENE SUMMERS 

Notary Public i n and fo r 
Los Angeles County, C a l i f o r n i a 



t o 

State cf N e w M exico 
CD 
x: 

X i 

A L E X J . A R M I J O 

COMMISSIONER 

Commissioner of Rtblic Lands 
Februa ry 2, 1970 

CQ 
U i A A IK 

P . O . BOX 1 148 

SANTA F E , NEW MEXICO 

Pan American Petroleum Corporation 
P. O. Box 1410 
Fort Worth, Texas 76101 

Re : North Crnv F l a t s U r i t 
TERMINATION 
Eddy County, Nev/ Mexico 

ATTENTION: Mr. Jack D. Anderson 

Gentlemen: 

Your request received February 2, 1970, t o terminate 
the North Crow F l a t s Unit pursuant t o Section 20 of the Unit 
Agreement f o r the Develooment and Operate on of the North Crow 
F l a t s U n i t , i s herebv approved, subject t o l i k e approval "̂ y 
the United States Geological Survey and the O i l Conservation 
Commission. 

Enclosed i s one approved copy of the t e r m i n a t i o n . 

Very t r u l y vours, / - • /•"'•' / 
Ted Bilberry,- D i r e c t o r 
O i l and Gas''F>epartment 

TB/ML/s 
en c l . 

cc: USGS-Roswell, New Mexico 
OCC-Santa Fe, New Mexico 



IN REPUY REFER TO: 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 

«, i f f * 

(ORIG. SGD.) CARL C. TRAYWICK 

act 
Waahfngton {a/attach.) 
Artaaia (»/attack.) 
BM, tan fit (v/attach.) 

of Fob. landa, Saata Va Q t r . only) N Oar . 
HBOC, fanes fa ( l t r . oaly) 

ILLEGIBLE 
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I 1 

PAN AMERKAN PETROLEUM CORPORATION 
uo 

O I L A N D GAS B U I L D I N G P. O. BOX 1410 
CJ 

^ FORT W O R T H , TEXAS—76101 

£g December 3, 1968 

AFE 43,119 
North Crow Flats Unit 
Eddy County, New Mexico 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

In accordance with Paragraph 3 on Page 2, Case No. 3863, Order 
No. R-3508, dated September 25, 1968, pertaining to the above 
captioned Unit, we enclose herewith xerox copy of Rati f i c a t i o n 
and Joinder for the above captioned Unit executed by Jack J. 
Grynberg et a l covering their overriding royalty interest in 
Tract 7 of the Exhibit "B" for the above captioned Unit. 

The enclosed Ra t i f i c a t i o n has also been executed for Pan American 
Petroleum Corporation as the Unit Operator and Working Interest 
Owner of said Tract 7. 

Yours very t r u l y , 

cp 

Enclosure 



r-i 

zz RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
° - "UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

- u, NORTH CROW FIATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

UJ 

KNOW ALL MEN BY^HESE PRESENTS: 
ZZ- >-*o 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, over
r i d i n g royalty, or production payment interests hereby acknowledges receipt of a 
true copy of the "Unit Agreement for the Development and Operation of the North 
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
hereinafter referred to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working interests hereby acknowledges receipt of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter 
referred to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y the 
tracts which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t i s the owner of a royalty, over
rid i n g royalty or production payment interest, or of a working interest, or both, 
i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

- < 

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a l l of i t s 
interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN"'WITNESS WHEREOF, each of the undersigned parties has executed th i s instrument 
'̂ 'on- - the j "da .£e'vse t i ^ r th^in-^Lt^ acknowledgement. 

By: 

I t s : 

Attest: 

iELDA GUTMAN, his v i f e 
STATE OF 

COUNTY OF 'yjxxy ^ ^ U \ ~ - ) 

Pursuant t o Section 28 of said Unit Agree
ment, Pan American Petroleum Corporation, 
Unit Operator and working interest ovner 
of Tract 7 of the Unit Area, does hereby 
consent t o the foregoing r a t i f i c a t i o n and 
joinder. 

PAN AMERICAN PETSOLEUM iJQRPORATION 

By_ 
Attorney i n Fact 

The foregoing instrument was acknowledged before me this Jj?y~"*day of ( ( ' . ; c-('t •) 
1968, by GERALD A. GUTMAN and ZELDA GUTMAN, his vife 

My Commission expires: C A A A N J ^ - L ? ( A i , j { j fL^_^V '^K^vv . ' 
., n . . Notary Puhlic i n and f o r \ 1 < 
my Comm/ssicn expires July 20, 1972 

STATE OF A M ; (;-'l:ftt'WO ) 
COUNTY OF • L y / t ~ L ^ - ^ l ^ ) 

Notary Public i n and for 
County, a. 

1968, by 
The foregoing instrument was acknowledged before me this. 

of 
day of X> 

My Commission expires: 

WyCommissicn expires July *30̂ I972> 
Notary Public i n and for 
County, 



STAT'- Ci 

<UY^ COUNTY 0? . ^ U w O V - : 

• • f /* t'~! . 

Th^ rorc-oin^ instrument was acknowledged before me this JL ~\:~ : ^ d'v-^f " 

by AUBREY DAVINE and JACQUfolMX£>l \ ~ v \ <<• / 

DAVINE, his v i f e . 

lly Cornmission Empires: 

My Commission expires July 30, 1972 Notary Public in and for J 
\UJKS*&J\ County, CVU7VU?C0 

STATE OF 0^rVrr\,cv,(jlo 

COUNTY OF '!Q .l-yvA-l. 
o y 

The foregoing instrument was acknowledged before me this 

by FRED T. DAVINE and MAXINE RV'̂ V̂ K,.,.,,.-;" ̂  / 

his vife. 

My Commission Empires: 

My Commission expires Juiy 30,1972 Notary Public i n and for , (̂  j 
^ Q p ^ V i County, i l i M ^ ^ 

STATE OF 

couirrYlt0K. 

V > ^ r ^ % n g instrument was acknowledged before me this 

' ^ 7 ^ 1 9 ̂  b y JACK J. GRYNBERG and CELESTE 

nflyHBERĜ  .•'/Tils vife . 

'-. •' '•' 
My' ttos^l.l; si.on li:. p i r c s : 

day ot 

.±-/jj~^f' ;, r^-^-^-
Notary Public in and for/ ^ County , A. f—c <— j / 
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PANAMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G P. O. BOX I 4 V 0 

FORT W O R T H , TEXAS—76101 

November 14, 1968 

AFE 43,119 
North Crow Flats Unit 
Eddy County, New Mexico 

New Mexico Oi l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

In accordance with Paragraph 3 contained on Page 2 of the Order of the 
Commission, being Case 3863, Order R-3508, we enclose xerox copy of the 
North Crow Flats complete Unit Agreement along with Ratifications by 
the working interest owners and overriding royalty owners, a xerox copy 
of the Ce r t i f i c a t e of Approval by the Commissioner of Public Lands dated 
October 31, 1968, and a xerox copy of the C e r t i f i c a t i o n - Determination 
of the United States Geological Survey dated November 1, 1968, wherein 
the Unit Agreement was approved effective November 1, 1968. 

Yours very t r u l y , 

JDA/sh 

Enclosures 



U N I T AC-ELSI^NT FOR THE ISVELO?: : : : ; ! 
AND OPERATION 0? THS ITC2Z3 CROW FLATS U N I T AREA 

COUNTY 0? EDDY, STATU 0? ISVF I-ZXICO 

LNDEX 

T i t l e 

Preliminezy Recitals 
ET'Ii3Li::G ACT AID REGULATION 
UNIT AREA 
Ui^TIZED LAID AID UNITIZED SUBSTANCES 
UNIT OPERATOR 
FJLSIC-NATION OR REAOVAL OF UNIT OPERATOR 
SUCCESSOR UNIT CPERATOR 
ACCOU-vIING PROVISIONS AID UNIT OPERATING AGREEMENT 
R3HTS AND OBLIGATIONS 0? UNIT OPERATOR 
DRNLL3Z G TO DISCOVERY 
PI,-:; OF FURTHER DEVELOPMENT AITD OPERATION 
PARTICIPATION AFTER DISCOVERY 
ALLOCATION 0? PRODUCTION 
CE'SLOP^ZZiT OR OPERATION OE NON-PARTICIPATING LAND 
CR EORIATIGIS 
ROYALTY SETTLEMENT 
REJI'AL SZT3ILEM3ST 
CO:~:£RVAI-ION 
DRAINAGE 
LEASES AID COITIEACTS CONFORMED AI'ID EXTENDED 

cy.^jcns RUN \mri LAID , 
SFFSOTIVi: DATE AID TERM 
RATE- 0" IR03FECTIi:-3, LEVELOPIEI71 AID PRODUCTION 
APPEARANCES 
HIIICB3 
NC vAP'ER OF CERTAIN RIGHTS 
UNAV0IPA3IE: DELAY 
N0:D3CRZ-CIIATI0N 
LOSS OF TITLE 
NON-JOIIDER AID SUPSEGJjENT JOINDER 
COUNTERPARTS 
SURRENDER 
TAXES • 
CCITFLICT 0? SUPERVISION 
NO ?ARZ-r£R3inP 

E x h i t i t "A" (Map) 

Exh ib i t "E" (Descript ion of in teres ts subject to agreement) 



1 UNIT AGREEMENT 1 

2 FOR TEE DEVELOPMENT AITD ORE RATION 2 

3 OF THE . 3 

h NCETH CROW FLAT'S UNIT AREA k 

5 COUNTY C7 EDDY 5 

6 STATE 0? NEW M2XIC0 6 

7 No., • * 7 

8 THIS AGREEMENT, entered in t o as of the 3rd day of September , I96S, 8 

9 by and between the parties subscribing, r a t i f y i n g , or consenting hereto, and 9 

10 herein referred t o as the "parties hereto", 10 

11 WITNESSETH: 11 

12 WHEREAS, the parties hereto are the owners of working, royalty, or other ' 12 

13 oil and gas interests in the unit area subject to this agreement; and 13 

lh WHEREAS, the term "Working Interest" as used herein shall mean the in- lk 

15 terest held i n unitized substances or i n lands containing unitized sub- 15 

16 stances by vir t u e of a lease, operating agreement, fee t i t l e , or otherwise, lb 

17 which i s chargeable v i t h and obligated t o pay or bear a l l or a portion of 17 

18 the cost of d r i l l i n g , developing, producing, and operating the land under 18 

19 the un i t or cooperative agreement. Tne rig h t delegated t o Unit Cperator as 19 

20 such by t h i s agreement i s not t o be regarded as a working interest; and 20 

21 WHEREAS, the Mineral Leasing Act of February 25, 1Q20, k l Stat. U37, as 21 

22 amended, 30 U.S.C, Sees. l 8 l et seq_., authorizes Federal lessees and t h e i r 22 

23 representatives to unite with each other, or jointly or separately vith 23 

2k others, in collectively adopting and operating a cooperative or unit plan of 2k 

25 development or operation of any o i l or gas pool, f i e l d , or l i k e area, or any 25 

26 part thereof f o r the purpose cf more properly conserving the natural re- 26 

27 sources thereof whenever determined and c e r t i f i e d by the Secretary of the 27 

28 I n t e r i o r t o be necessary or advisable i n the public interest; and 28 

29 WHEREAS, the Commissioner of Public Lands of the State of New Mexico 29 

30 i s authorized by an Act of the Legislature (Sec. 1, Chap. l62, Lavs of 1951j 30 

31 and Sees. 1 and 2, Chap. 176, Lavs of 1961, See Chap. 7, A r t i c l e 11, Sees. 31 

32 39, Uo and Ul Nev Mexico Statutes 1953, Annotated) t o consent t o or approve 32 

33 t h i s agreement on behalf of the State of Nev Mexico, insofar as i t covers and 33 

34 includes lands and mineral interests of the State of Nev Mexico; and 3^ 



1 WHERiAS, the Oil Conservation Ccnmission of the State cf Rev Mexico is I 

2 authorized "by Act of Legislature (Chap. 166, Laws 19̂ -9) to approve t h i s agree-

3 :r.ent and the conservation provisions hereof; and 

1+ WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the North Crow !» 

5 Flats Unit Area covering the land hereinafter described to give reasonably 

6 effective control of operations therein; and (, 

7 VE2R3AS, i t i s the purpose of the parties hereto to conserve natural re- 7 

8 sources, prevent vaste, and secure other benefits obtainable through develop-

9 ment and operation of the area subject to t h i s agreement under the terms, con- o 

10 d i t i o n s , and limit a t i o n s herein set f o r t h ; 10 

11 NOW, THEREFORE, i n consideration of the premises and the promises herein 11 

12 contained, the parties hereto commit to t h i s agreement t h e i r respective i n - 42 

13 terests i n the belcv-defined unit area, and agree severally among themselves 13 

l h as follows: l ) + 

15 1. ENABLING ACT AAT) REGULATIONS. Tne Mineral Leasing Act of February 25, .15 

16 1920, as amended, supra, and a l l v a l i d pertinent regulations, including opera- ig 

17 t i n g and unit plan regulations, heretofore issued thereunder or v a l i d , p e r t i - 17 

18 nent, ana reasonable regulations hereafter issued thereunder are accepted and jQ 

19 made a part of t h i s agreement as to Federal lands, provided such regulations 

20 are not inconsistent with tne terms of t h i s agreement; and as to non-Federal fo 

21 lands, the oil and gas operating regulations in effect as of the effective date ii\ 

22 hereof governing d r i l l i n g and producing operations, not inconsistent with the :>p 

23 terms hereof or the lavs of the State i n which the non-Federal land i s located, ;o 

2h are hereby accepted and made a part of t h i s agreement. ;•)(. 

25 2. UNIT AREA. The area specified on the map attached hereto marked Ex- ^5 

26 h i b i t A i s hereby designated and recognized as constituting the unit area, con- :>6 

27 taining &,hlQ.6h acres, mere cr less. f>7 

28 Exhibit A shows, in addition to the boundary of the unit area, the boun- i*Q 

29 daries and i d e n t i t y of tracts and leases i n said area to the extent known to £<o, 

30 the Unit Operator. Exhibit B attached hereto i s a schedule showing to the 30 

31 extent known to the Unit Operator the acreage, percentage, and kind of owner-

32 ship of o i l and gas interests i n a l l land i n the unit area. However, nothing 32 

33 herein or i n said schedule or map sha l l be construed as a representation by 3̂ 

RU anv nartv hereto as t o the ovner shin of anv interest other than such interest 



1 or interests as are shovn ir. said nap cr schedule as cvned "by such party. Ex- 1 

2 hibits A and 3 shall be re-isad by the Unit Operator vhenever changes i n the 2 

3 unit area render such revision necessary, or vhen requested by the Oil and Gas 3 

^ Supervisor, hereinafter referred to as "Supervisor" and not less thari six h 

5 copies of the revised exhibits shell be f i l e d v i t h the Supervisor, and tvo 5 

6 copies each v i t h the Commissioner of public Lends cf the State of ITev Mexico, 6 

7 hereinafter referred to as the "Cordissioner", and the Oil Conservation Comnis- 7 

8 sicn, hereinafter referred to as "Commission". 8 
t 

9 Ths above-described unit area shall vhen practicable be expanded to i n - 9 

10 elude therein any additional traot cr tracts regarded as reasonably necessary 10 

11 or advisable for the purpesss of this agreement, or shall be contracted to ex- H 

12 elude lands not v i t h i n any participating area vhenever such expansion or con- 12 

13 traction i s necessary cr advisable to conform v i t h the purposes of this agree- 13 

ment. Such expansion or contraction shall be effected i n the following manner: 

15 (a) Unit Operator, on i t s ovn motion or on demand of the Director of the 1? 

16 Geological Survey, hereinafter referred to as "Director", cr on demand of the 16 

I? Commissioner after preliminary coneurrer.ee by the Director, shall prepare a. 17 

18 notice of proposed expansion or contraction describing the oontimplatei changes 13 

19 i n the boundaries cf the u r i t area, the reasons therefor, and the proposed ef- 19 

20 fective 'date thereof, preferably the f i r s t day of a month subsequent to the 20 

21 date of notice. 21 

22 (b) Said notice shall be delivered to the Supervisor and the Commissioner 22 

23 and copies thereof mailed to the last knovn address cf each working interest 23 

<=•+ owner, lessee, and lesser vhose interests are affected, advising that 30 days 

25 v i l l be alleged for submission to the Unit Operator of any objections. 25 

26 (c) Upon expiration of the 30-day period provided i n the preceding item 26 

27 (b) hereof, Unit Operator shall f i l e v i t h the Supervisor and the Commissioner 27 

28 evidence cf nailing of the notice of expansion or contraction and a copy of 28 

29 any objections thereto which have been f i l e d v i t h the Unit Operator, together 29 

30 with an application i n sufficient number, for approval of such expansion or 30 

31 contraction and v i t h appropriate joinders. 31 

32 (d) After due consideration of a l l pertinent information, the expansion 32 

33 cr contraction shall, upon approval by the Supervisor and the Commissioner, be- 33 

3U r-nn= p f f t ^ t i v p RR nf th= date T>rescribed i n the notice thereof. _ 3* 



1 (e) A l l legal subdivisions of unitized lands ( i . e . , kO acres by Govern- 1 

2 ment survey or i t s nearest lot or tract equivalent in instances of irregular 2 

3 surveys, however, unusually large lots or tracts shall be considered in mul- 3 

k tiples of hO acres, or the nearest aliquot equivalent thereof, for the purpose k 

5 of elimination under this subsection), no parts of which are entitled to be in 5 

6 a participating area within 5 years commencing the f i r s t day of the month f o l - 6 

7 lowing the effective date of the f i r s t i n i t i a l participating area established 7 

8 under this unit agreement, shall be eliminated automatically from this agree- 8 

9 ment, effective as of the f i r s t day thereafter, and such lands shall no longer 9 

10 be a part of the unit area and shall no longer be subject to this agreement, 10 

11 unless at the expiration of said 5-year period diligent d r i l l i n g operations are 11 

12 in progress on unitized lands not entitled to participation, i n which event a l l 12 

13 such lands shall remain subject hereto for so long as such drilling operations 13 

lh are continued diligently, with not more than 90 days' time elapsing between the lk 

15 completion of one such well and the commencement of the next such well, except 15 

16 that the time allowed between such wells shall not expire earlier than 30 days 16 

17 after the expiration of any period of time during which d r i l l i n g operations are 17 

18 prevented by a matter beyond the reasonable control of unit operator as set 18 

19 forth i n the section hereof entitled "Unavoidable Delay"; provided that a l l 19 

20 legal subdivisions of lands not i n a participating area and net entitled to be- 20 

21 come participating under the applicable provisions of this agreement within 10 21 

22 years after said f i r s t day of the month following the effective date of said 22 

23 first initial participating area shall be eliminated as above specified. De- 23 

2k termination of creditable "Unavoidable Delay" time.shall be made by unit op- 2k 

25 erator and subject to approval of the Supervisor and the Commissioner. Elimina- 25 

26 tion taking place after the completion of a well that has deferred elimination 26 

27 shall be effective on the f i r s t day after the time allowed to commence the next 27 

28 well. The unit operator shall, within 90 days after the effective date of any 28 

29 elimination hereunder, describe the area so eliminated to the satisfaction of 29 

30 the Supervisor and the Commissioner and promptly notify a l l parties i n interest. 30 

31 I f conditions warrant extension of the 10-year period specified i n this 31 

32 subsection 2(e), a single extension of not to exceed 2 years may be accomplished 32 

33 by consent of the owners of 90$ of the current unitized working interests and 33 

3k 60$ of the current unitized basic royalty interests (exclusive of the basic 3^ 

35 royalty interests of the United States), on a total-nonparticipating-acreage 35 

36 basis, respectively, with approval of the Director and the Commissioner, pro- 36 

h 



1 vided such extension application i s submitted to the Director and the Commis- 1 

2 sicner not l a t e r than 60 days p r i o r t o the expiration of said 10-year period. 2 

3 Any expansion of the unit area pursuant to this section which embraces 3 

k lands theretofore eliminated pursuant to this subsection 2(e) shall not be k 

5 considered automatic commitment or recommitment of such lands. 5 

6 3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed to t h i s 6 

7 agreement sh a l l constitute land referred t o herein as "unitized laAd" or "land 7 

8 subject to t h i s agreement". A l l o i l and gas i n any and a l l formations of the 8 

9 unitized land are unitized under the terms of t h i s agreement and herein are 9 

10 called "unitized substances". 10 

11 k . UNIT OPERATOR. Pan American Petroleum Corporation i s hereby designated 11 

12 as Unit Operator and by execution hereof as Unit Operator agrees and consents t o 12 

13 accept the duties and obligations of Unit Operator for the discovery, develop- 13 

lk ment, and production of unitized substances as herein provided. Whenever refer- lk 

15 ence i s made herein to the Unit Operator, such reference means the Unit Operator 15 

16 acting i n that capacity and not as an owner of interest i n unitized substances, 16 

17 and the term "working interest owner" when used herein shall include or refer 17 

18 to Unit Operator as the ovner of a working interest when such an interest i s 18 

19 owned by i t . 19 

20 5. RESIGNATION OR REMOVAL CF UNIT OPERATOR. Unit Cperator shall have the 20 

21 ri g h t to resign at any time p r i o r to the establishment of a part i c i p a t i n g area 21 

22 or areas hereunder, but such resignation shall not become effective so as to re- 22 

23 lease Unit Cperator frcm the duties and obligations of Unit Operator and ter- 23 

2k minate Unit Operator's rights as such for a period of 6 months after notice of 2k 

25 intention to resign has been served by Unit Operator on a l l working interest 25 

26 owners, the Supervisor and the Commissioner, and until a l l wells then drilled 26 

27 hereunder are placed in a satisfactory condition for suspension or abandonment, 27 

28 whichever i s required by the Supervisor, unless a new Unit Operator shall have 28 

29 been selected and approved and shall have taken over and assumed the duties 29 

30 and obligations of Unit Operator prior to the expiration of said period. 30 

31 Unit Operator shall have the right to resign in like manner and subject to 31 

32 like limitations as above provided at any time a participating area established 32 

33 hereunder i s in existence, but, in a l l instances of resignation or removal, un- 33 

3^ t i l a successor unit operator i s selected and approved as hereinafter provided, 3**-

35 the working interest owners shall be jointly responsible for performance of the 35 

5 



1 duties of unit operator, and shall not later than 30 cL&ys before such resigna- 1 

2 tion or removal becomes effective appoint a common egent to represent them i n 2 

3 any action to be taken hereunder. 3 

k The resignation of Unit Operator shall not release Unit Operator from any 

5 l i a b i l i t y for any default by i t hereunder occurring prior to the effective date 5 

6 of i t s resignation. 6 

7 The Unit Operator may, upon default or failure i n the performance of i t s 7 

8 duties or obligations hereunder, be subject to removal by the same percentage 8 

9 vote of ths owners of vorking interests determined i n li k e manner as herein pre- 9 

10 vided for the selection of a nev Unit Operator. Such removal shall be effective 10 

11 upon notice thereof to the Supervisor and the Commissioner. H 

12 The resignation or removal of Unit Operator under this agreement, shall not 12 

13 terminate i t s right, t i t l e , or interest as the owner of a vorking interest or 13 

1^ other interest i n unitized substances, but upon the resignation or removal of 1^ 

15 Unit Operator becoming effective, such Unit Operator shall deliver possession of 15 

16 a l l equipment, materials, and appurtenances used i n conducting the unit opera- 16 

17 tions and owned by the working interest owners to the nev duly qualified sucees- 17 

18 sor Unit Operator or to the owners thereof i f no such nev Unit Operator i s 18 

19 elected, to be used for the purpose of conducting unit operations hereunder. 19 

20 Nothing herein shall be construed as authorizing removal of any material, equip- 20 

21 ment and appurtenances needed for the preservation of any veils. 21 

22 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his 22 

23 or i t s resignation as Unit Operator or shall be removed as hereinabove pro- 23 

2h vided, or a change of Unit Operator is negotiated by vorking interest owners, 24 

25 the owners of the vorking interests i n the participating area or areas accord- 25 

26 ing to their respective acreage interests i n such participating area or areas, 26 

27 or, u n t i l a participating area shall have been established, the owners of the 27 

28 vorking interests according to their respective acreage interests i n a l l uni- 28 

29 tized land, shall by majority vote select a successor Unit Operator: Provided, 29 

30 that, i f a majority but less than 75 per cent of the vorking interests quail- 30 

31 fied to vote are owned by one party to this agreement, a concurring vote of 31 

32 one or more additional vorking interest owners shall be required to select a 32 

33 nev operator. Such selection shall not become effective u n t i l 33 

3^ (a) a Unit Operator so selected shall accept i n v r i t i n g the duties and 3^ 

25 responsibilities of Unit Operator, and 35 
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1 (b) the selection shall have "been approved by the Supervisor and 1 

2 the Commissioner. I f no successor Unit Operator is selected and qualified as 2 

3 herein provided, the Director at his election may declare this unit agreement 3 

k terminated. k 

5 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit Opera- 5 

6 tor is not the sole owner of working interests, costs and expenses incurred by 6 

7 Unit Operator i n conducting unit operations hereunder shall be paid and appor- 7 

8 tioned among and borne by the owners of working interests, a l l in accordance 8 

9 with the agreement or agreements entered into by and between the Unit Operator 9 

10 and the owners i f working interests, whether one or more, separately or collec- 10 

11 tively. Any agreement or agreements entered into between the working interest 11 

12 owners and the Unit Cperator as provided i n this section, whether one or more, 12 

13 are herein referred to as the "unit operating agreement". Such unit operating 13 

lk agreement shall also provide the manner in which the working interest owners lk 

15 shall be entitled to receive their respective proportionate and allocated share 15 

16 of the benefits accruing hereto i n conformity with their underlying operating 16 

17 agreements, leases, or other independent contracts, and such other rights and 17 

18 obligations as between Unit Operator and the working interest owners as may be 18 

19 agreed upon by Unit Operator and the working interest owners; however, no such 19 

20 unit operating agreement shall be deemed either to modify any of the terms and 20 

21 conditions of this unit agreement or to relieve the Unit Operator of any right 21 

22 or obligation established under this unit agreement, and in case of any i n - 22 

23 consistency or conflict between the unit agreement and the unit operating ' 23 

2k agreement, this unit agreement shall prevail. Three true copies of any unit 2k 

25 operating agreement executed pursuant to this section should be f i l e d with the 25 

26 Supervisor and two true copies with the Commissioner, prior to approval of 26 

27 this unit agreement. 27 

28 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise speci- 28 

29 f i c a l l y provided herein, the exclusive right, privilege, and duty of exercis- 29 

30 ing any and a l l rights of the parties hereto which are necessary or conven- 30 

31 ient for prospecting for, producing, storing, allocating, and distributing the 31 

32 unitized substances are hereby delegated to and shall be exercised by the Unit 32 

33 Operator as herein provided. Acceptable evidence of t i t l e to said rights shall 33 

3̂  be deposited with said Unit Operator and, together with this agreement, shall 3^ 

35 constitute and define the rights, privileges, and obligations of Unit "Operator. 35 

7 



1 Nothing herein, ho-.rever, .-•'he.il he construed to transfer t i t l e to any land or to 1 

2 any lease or operating agreement, i t being understood that under this agreement 2 

3 the Unit Cperator, in its capacity as Unit Operator, shall exercise the rights 3 

^ of possession and use verted in the parties hereto only for the purposes herein h 

5 specified. 5 

6 9. DRILLING TO DISCOVERY. Within 6 months after the effective date here- 6 

7 of, the Unit Operator shall begin to d r i l l an adequate test v e i l at a location 7 

8 approved by the Supervisor i f such location is upon lands of the United States, 8 

9 and i f upon State or patented lands, such location shall be approved by the 9 

10 Commission and the Commissioner, unless on such effective date a v e i l is being 10 

11 d r i l l e d conformably vith the terns hereof, and thereafter continue such d r i l l - 11 

12 ing diligently u n t i l the Mississippian formation is encountered or u n t i l at 12 

13 a lesser depth unitized substances shall be discovered vhich can be produced 13 

ll in paying quantities (to-wit: quantities sufficiert to repay the costs of drill- lh 

15 ing, and producing operations, vith a reasonable p r o f i t ) or the Unit Operator 15 

16 shall at any time establi-h to the satisfaction of the Supervisor as to veils l6 

17 on Federal lands, or to the Commission and the Commissioner as to veils on 17 

13 State or patented lands, that further d r i l l i n g of said v e i l vould be unvarrant- 18 

19 ed or impracticable, provided, however, that Unit Operator shall not in any 19 

20 event be required to d r i l l , said v e i l to a depth in excess of 9,800 feet. Un- 20 

21 t i l the discovery of a deposit of unitized substances capable of being produced 21 

22 in paying quantities, the Unit Operator shall continue d r i l l i n g diligently one * 22 

23 v e i l at a time, allowing not more than 6 months between the completion of one 23 

2k v e i l and the beginning of the next v e i l , at locations approved by the Super- . 2k 

25 visor i f such locations are on lands of the United States, and i f upon State 25 

2o or patented lands at locations approved by the Commission and the Commissioner, 26 

27 u n t i l a v e i l capable of producing unitized substances i n paying quantities is 27 

28 completed to the satisfaction of said Supervisor and Commissioner or u n t i l 28 

29 i t is reasonably proved that the unitized land i s incapable of producing uni- 29 

30 tized substances in paying quantities in the formations d r i l l e d hereunder. 30 

31 Nothing in this section shall te deemed to li m i t the right of the Unit Opera- 31 

32 tor to resign as provided in Section 5 hereof, or as requiring Unit Operator to 32 

33 commence or continue any d r i l l i n g during the period pending such resignation 33 

3̂  becoming effective in crder to comply vith the requirements of this section. 3^ 

35 Tr.e Supervisor and the Commissioner nay modify the d r i l l i n g requirements of this 35 
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1 section by granting reasonable extensions of time* when, i n their opinion, such 1 

2 action is warranted. 2 

3 Upon failure to comply with the d r i l l i n g provisions of this section, the 3 

k Supervisor and the Commissioner may, after reasonable notice to the Unit Cperator, 

5 and each working interest owner, lessee, and lessor at their last known addres- 5 

6 ses, declare this Unit Agreement terminated. k 6 

7 10. PLAIT OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after com- 7 

8 pletion of a well capable of producing unitized substances i n paying quantities, 8 

9 the Unit Operator shall submit for the approval of the Supervisor, the Ccmmis- 9 

10 sioner and the Commission an acceptable plan of development and operation for 1° 

11 the unitized land which, when approved by the Supervisor, the Commissioner and H 

12 the Commission, shall constitute the further d r i l l i n g and operating obligations 12 

13 of the Unit Operator under this agreement for the period specified therein. 13 

lh Thereafter, from time to time before the expiration of any existing plan, the lh 

15 Unit Operator shall submit for the approval of the Supervisor, the Commissioner 15 

16 and the Commission a plan for an additional specified period for the development 16 

17 and operation of the unitized land. 17 

18 Any plan submitted pursuant to this section shall provide for the explora- 18 

19 tion of the unitized area and for the diligent d r i l l i n g necessary for deter- 19 

20 mination of the area or areas thereof capable of producing unitized substances 20 

21 i n paying quantities i n each and every productive formation and shall be as com- 21 

22 plete and adequate as the Supervisor, the Commissioner and the Commission may 22 

23 determine to be necessary for timely development and proper conservation of the 23 

24 o i l and gas resources of the unitized area and shall 24 

25 (a) specify the number and locations of any wells to be d r i l l e d and the 25 

26 proposed order and time for such d r i l l i n g ; and 26 

27 (b) to the extent practicable specify the operating practices regarded 27 

28 as necessary and advisable for proper conservation of natural resources. 28< 

29 Separate plans may be submitted for separate productive zones, subject to the 29 

30 approval of the Supervisor, the Commissioner and the Commission. 30 

31 Plans shall be modified or supplemented when necessary to meet changed 31 

32 conditions or to protect the interests of a l l parties to this agreement. 32 

33 Reasonable diligence shall be exercised i n complying v i t h the obligations of 33 

3^ the approved plan of development. The Supervisor and the Commissioner are 3^ 
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1 • authorized to grant a reasonable extension of the 6-nonth period herein pre- 1 

2 scribed for submission of an i n i t i a l plan of development vhere such action i s 2 

3 justified because of unusual conditions or circumstances. After completion 3 

^ hereunder of a veil capable of producing any unitized substance in paying quan-. ^ 

5 t i t i e s , no.further veils, except such as may be necessary to afford protection 5 

6 against operations not under this agreement or such as may be specifically ap- 6 

7 proved by the Supervisor and the Commissioner, shall be d r i l l e d except i n ae- 7 

8 cordance v i t h a plan of development approved as herein provided. 8 

9 11. PARTICIPATION AFTER DISCOVERY. Upon completion of a v e i l capable of 9 

10 producing unitized substances i n paying quantities or as soon thereafter as re- 10 

11 quired by the Supervisor and the Commissioner, the Unit Operator shall submit H 

12 for approval by the S^ervisor, the Commissioner and the Commission, a schedule 12 

13 based on subdivisions of the public-land survey or aliquot parts thereof, of 13 

1^ a l l unitized land then regarded as reasonably proved to be productive of uni-

15 tized substances i n paying quantities; a l l lands i n said schedule on approval 15 

16 of the Supervisor, the Commissioner and the Commission to constitute a p a r t i e i - 16 

17 pat ing area, effective as of the date of completion of such v e i l or the effec- 17 

18 tive date of the unit agreement, vhichever is later. The acreages of both 18 

19 Federal and non-Federal lands shall be based upon appropriate computations from 19 

20 the courses and distances shown on the last approved public-land survey as of 20 

21 the effective date of the i n i t i a l participating area. Said schedule also shall 21 

22 set forth the percentage of unitized substances to be allocated as herein pro- 22 

23 vided to each unitized tract i n the participating area so established, and 23 

24 shall govern the allocation cf production from and after the date the p a r t i - 24 

25 cipating area becomes effective. A separate participating area shall be es- 25 

2o tablished i n l i k e manner for each separate pool or deposit of unitized sub- 26 

27 stances or for aay group thereof produced as a single pool or zone, and any 27 

28 two or more participating areas so established nay be combined into one with 28 

29 the consent of the owners of a l l vorking interests i n the lands within the 29 

30 participating areas so to be combined, on approval of the Supervisor, the Com- 30 

31 missioner and the Commission. The participating area or areas so established 31 

32 shall be revised from time to time, subject to l i k e approval, vhenever such 32 

33 action appears proper as a result of further d r i l l i n g operations or otherwise 33 

3^ to include additional land then regarded as reasonably proved to be produc- 3^ 

35 tive i n paying quantities, or to exclude land then regarded as reasonably 35 

10 



1 proved not to be productive i n paying quantities and the percentage of allcca- 1 

2 tion shall also be revised accordingly. The effective date of any revision 2 

3 shall be the f i r s t of the month i n vhich is obtained the knowledge or informe.- 3 

4 tion on vhich such revision is predicated, provided, however, that a more ap- 4 

5 propriate effective date may be used i f j u s t i f i e d by the Unit Cperator and ap- 5 

6 proved by the Supervisor and the Commissioner and the Commission. No land shall 6 

7 be excluded from a participating area on account cf depletion of \he unitized 7 

8 substances. 8 

9 I t i s the intent of this section that a participating area shall represent 9 

10 the area known or reasonably estimated , to be productive i n paying quantities; 10 

11 but, regardless of any revision of the participating area, nothing herein con- H 

12 tained shall be construed as requiring any retroactive adjustment for produc- 12 

13 tion obtained prior to the effective date of the revision of the participating 13 

l b area. l k 

15 I n the absence of agreement at any time between the Unit Operator and the 15 

16 Supervisor, the Commissioner and the Commission as to the proper definition or re- l 6 

17 definition of a participating area, or u n t i l a participating area has, or areas 17 

18 have, been established as provided herein, the portion of a l l payments affected 18 

19 thereby may be impounded in a manner mutually acceptable to the ovners of vork- 19 

20 ing interests, except royalties due the United States and the State of Nev 20 

21 Mexico, vhich shall be determined by the Supervisor and the Commissioner, re- 21 

22 spectively, and the amount thereof deposited, as directed by the Supervisor and 22 

23 the Commissioner, respectively, to be held as unearned money u n t i l a p a r t i c i - 23 

24 pating area is f i n a l l y approved and then applied as earned or returned i n ac- 24 

25 cordance v i t h a determination of the sum due as Federal and State royalty on 25 

26 the basis of such approved participating area. 26 

27 Whenever i t is determined, subject to the approval of the Supervisor, as 27 

28 to the veils on Federal lands, the Commissioner as to veils on State lands, 28 

29 and the Commission as to veils on patented lands, that a v e i l d r i l l e d under 29 

30 this agreement i s not capable of production i n paying quantities and inclusion 30 

31 of the land on vhich i t i s situated i n a participating area i s unwarranted, 31 

32 production from such v e i l shall, for the purposes of settlement among a l l par- 32 

33 ties other than vorking interest owners, be allocated to the land on vhich the 33 

3^ v e i l is located so long as such land i s not within a participating area es- 3k 

35 tablished for the pool or deposit from vhich such production i s obtained. 35 
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1 Settlement for working interest "benefits from such a v e i l shall "be male as pro- 1 

2 vided i n the unit operating agreement. 2 

3 12. ALLOCATION OF PRODUCTION. A l l unitized substances produced from each 3 

4 participating area established under this agreement, except any part thereof 4 

5 used i n conformity vith. good operating practices v i t h i n the unitized area for 5 

6 d r i l l i n g , operating, camp- and other production or development purposes, for re- 6" 

7 pressuring or recycling i n accordance v i t h a plan of development approved by 7 

8 the Supervisor, the Commissioner and the Commission, or unavoidably lost, shall 8 

9 be deemed to be produced equally on an acreage basis from the several tracts of 9 

10 unitized land of the participating area established for such production and, for 10" 

11 the purpose of determining any benefits accruing under this agrcaasrfc, sa2h su;h 11 

12 tract of unitized land shall have allocated to i t such percentage cf said produc- 12 

13 tion as the number cf acres of such tract included i n said participating area 13 

14 bears to the t o t a l acres of unitized land i n said participating area, except that 14 

15 allocation of production hereunder fcr purposes other than for settlement of the 15 

16 royalty, overriding royalty, or payment out of production obligations of the re- 16 

17 spective vorking interest cvners, shall be on the basis prescribed i n the unit 17 

18 operating agreement whether i n conformity with the basis cf allocation herein -8 

19 set forth or otherwise. I t is hereby agreed that production of unitized sub- 19 

20 stances from a participating area shall be allocated as provided herein regard- 2C 

21 less of vhether any veils are d r i l l e d on any particular part or tract cf said 2x 

22 . participating area. I f any gas produced from, one participating area is used 22 

23 for repressuring or recycling purposes i n another participating area, the f i r s t 23 

24 gas -withdrawn from such last-mentioned participating area for sale during the . 24 

25 l i f e of this agreement shall be considered to be the gas so transferred u n t i l 2? 

26 an amount equal to that transferred shall be so produced for sale and such gas . 26 

27 shall be allocated to the participating area from vhich i n i t i a l l y produced as 27 

28 constituted at the time of such f i n a l production. '28 

29 13. DEVELOPMENT OR OPERATION OF NON-PAP.TICTPATING LAND OR FORMATIONS. 29 

30 Any party hereto owning or controlling the vorking interest i n any unitized 30 

31 land having thereon a regular v e i l location may v i t h .the approval of the 31 

32 Supervisor, the Commissioner or the Commission, at such party's sole risk, 32 

33 costs, and expense, d r i l l a v e i l to test any formation for vhich a p a r t i c i - 33 

3^ pating area has not been established or to test any formation for vhich a 34 
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1' participating area has "been established i f suA legation is rot within said i -

2 participating area, -unless v i t h i n $0 days of receiot of notice from said party 2 

3 of his intention to d r i l l the v e i l the Unit Operat :r elects and commences to 3 

k d r i l l such a v e i l i n l i k e manner as other veils are d r i l l e d by the Unit Opera- 4 

5 tor under this agreement. 5 

6 I f any v e i l d r i l l e d as aforesaid t y a vorking interest cvner results i n 6 

7 production such that the lard upon vhich i t i s situated may properly be i n - 7 

8 eluded i n a participating area, such participating area shall be established 8 

9 or enlarged as provide 1 i n this agreement and the v e i l shall thereafter be 9 

10 operated by the Uodt Operator i n accordance v i t h ths terms of this asreci-rt 10 

11 and the unit operating agreement. I I 

12 I f any v e i l d r i l l e d as aforesaid by a vorking interest cvrer obtains pro- 12 

13 auction i n quantities insufficient tc j u s t i f y the inclusion i n a participating 13 

l k area of the land upon vhich such v e i l is situated, such v e i l may be operated l k 

15 and produced by the party d r i l l i n g the sane subject to ths conservation re- 15 

16 qui?S2i=nts of this agreement. The royalties i n arount or value cf production 16 

17 from any such v e i l shall be paid as specified i n the underlying lease and agree- I? 

18 meats affected. 1-8 

19 l k . ROYALTY SETTLE"'Sil-I*. The United States aid the State of Uev Kexiio ani 19 

20 a l l royalty corners vhc, under existing crnt r a i t , are entitled to take i n kind 20 

21 a share of the substances nov unitized hereaoder produced from any t r a i t , shall 21 

22 hereafter be entitled to the right to take i n kind their share of the unitized 22 

23 substances allocated to. such tract, and Unit Operator, or i n case of the opera- 23 

24 tion of a v e i l by a vorking interest ovner as herein i n special cases provided 24 

25 f c r , such vorking interest ovner, shall mcke deliveries of such royalty share 25 

26 taken i n kind i n conformity v i t h the applicable contracts, lavs, and regula- 26 

27 tions. Settlement for royalty interest not taken i n kind shall be made by 27 

28 vorking interest ovners responsible therefor under existing contracts, lavs 28 

29 and regulations on or before the last day of each month for unitized sub- 29 

30 stances produced during the preceding calendar month; provided, hcvever, that 30 

31 nothing herein contained shall operate to relieve the lessees cf any land 31 

32 from their respective lease obligations for the payment of any royalties due 32 

33 under their leases. 33 

3̂  I f gas obtained from lands not subject to this agreement i s introduced 3* 
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into any participating araa hereunder, fcr use i n repressuring, stimulation of I 

production, or increasing ultimate recovery, which shall he i n conformity with 2 

a plan f i r s t approved hy the Supervisor and the Commissioner, a lik e amount of 3 

gas, after settlement as herein provided for any gas transferred from any ot- k 

her participating area and with due allowance for loss or depletion from any 5 

cause, may he withdrawn from the formation into vhich the gas vas introduced, 6 

royalty free as to dry gas, hut not as to the products extracted therefrom; pro-7 

vided that such withdrawal shall "be at such time as may he provided i n the plan 8 

cf operations or as may otherwise he consented to by the Supervisor, the Com- 9 

missioner end the Commission as conforming to good petroleum engineering pr~e- 10 

tice; and provided further, that such right of withdrawal shall tsrosinats on H 

the termination of this unit agreement. 12 

Royalty due the United States shall be computed as provided i n the opera- 13 

ting ragulaticcis and paid i n value or delivered i n kind as to a l l unitized sub- l k 

stances on the basis of the amounts thereof allocated to unitized Federal land 15 

as provided herein at the rates specified i n the respective Federal leases, 16 

or at such lover rate or rates as may be authorized by lav or regulation; pro- I? 

vidsd, that for leases on vhich the royalty rate depends on the daily average 18 

production per v e i l , said average production shall be determined i n accordance 19 

with the operating regulations as though each participating area were a single 20 

consolidated lease. 21 

15. RECTAL SETTLEMENT. Rental or mirdmum royalties due on leases coca- 22 

mitted hereto shall be paid by vorking interest owners responsible therefor 23 

under existing contracts, lavs, and regulations, provided that nothing herein 2k 

contained shall operate to relieve the lessees of any land from their respec- 2? 

tive lease obligations f c r the payment of any rental or minimum royalty i n 26 

l i e u thereof due under their leases. Rental or mirdmum royalty for lands of 27 

the United States subject to this agreement shall be paid at the rate speci- 28 

fied i n the respective leases from the United States unless such rental or 29 

mir 1 mum royalty i s waived, suspended, or reduced by lav or by approval cf the 30 

Secretary or his duly authorized representative. Rentals cn State of New 31 

Mexico lands subject to this agreement shall be paid at the rates specified 32 

i n the respective leases, or may be reduced and suspended upon the order of 33 

the Commissioner of Public Lands of the State of Nev Mexico pursuant to ap- 3k 

plicable laws and regulations. 35 

lk 



1 With respect to any lease on non-Federal land containing provisions vhich 1 

2 vould terminate such lease unless d r i l l i n g operations ver-e v i t h i n the time 2 

3 therein specified commenced upon the land covered thereby or rentals paid for 3 

4 the privilege of deferring such d r i l l i n g operations, the rentals required 4 

5 thereby shall, notwithstanding any other provision of this agreement, be deemed 5 

6 to accrue and become payable during the term thereof as extended/by this agree- 6 

7 ment and u n t i l the. required d r i l l i n g operations are commenced upon the land 7 

8 covered thereby or some portion of such land i s included v i t h i n a participating 8 

9 area. 9 

10 16. CONSERVATION. Operations hereunder and production cf unitized sub- 10 

11 stances shall be conducted to provide for the most "economical and efficient 11 

12 recovery cf said substances vithout vaste, as defined by or pursuant to State 12 

13 or Federal lav or regulation. 13 

14 17. DRAINAGE. The Unit Operator shall take appropriate and adequate 14 

15 measures to prevent drainage of unitized substances from unitized land by veils 15 

16 on land not subject to this agreement, or, v i t h prior consent of the Supervisor l6 

17 or the Commissioner, pursuant to applicable regulations pay a f a i r and reason- 17 

18 able compensatory royalty as determined by the Supervisor cr the Commissioner. 18 

19 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, 19 

20 snd provisions of a l l leases, subleases, and other contracts relating to ex- 20 

21 ploration, d r i l l i n g , development, or operation for o i l or gas of lands com- 21 

22 mitted to this agreement are hereby expressly modified and amended to the ex- 22 

23 tent necessary to make the same conform to the provisions hereof, but other- 23 

24 vise to remain i n f u l l force and effect; and the parties hereto hereby eon- 24 

25 sent that the Secretary and the Commissioner, respectively, shall and by their 25 

26 approval hereof, or by the approval hereof by their duly authorized represen- 26 

27 tatives, do hereby establish, alter, change, or revoke the d r i l l i n g , pro- 27 

28 ducing, rental, minimum royalty, and royalty requirements of Federal and 28 

29 State leases committed hereto and the regulations i n respect thereto to con- 29 

30 form said requirements to the provisions of this agreement, and, vithout 30 

31 limiting the generality of the foregoing, a l l leases', subleases, and con- 31 

32 tracts are particularly modified i n ' accordance v i t h the folloving: 32 

33 (a) The development and operation of lands subject to this agreement 33 

34 under the terms hereof shall be deemed f u l l performance of a l l obligations 34 

15 



1 for development and operation v i t h respect to each and every part or separately 1 

2 ovned tract subject to this agreement, regardless of vhether there is any de- 2 

3 velopment of any particular parb or tract of the unit area, not-withstanding any-3 

k thing to the contrary i n any lease, operating agreement or other contract by k 

5 and betveen the parties hereto, or their respective predecessors i n interest, 5 

6 or any of them. 6 

7 (b) D r i l l i n g and producing operations performed hereunder upon any tract 7 

8 of unitized lands v i l l be accepted and deemed to be performed upon and for the 8 

9 benefit of each and every tract of unitized land, and no lease shall be deemed 9 

10 to expire by reason of failure to d r i l l or produce veils situated on the land 10 

11 therein embraced. „. 11 

12 (c) Suspension of d r i l l i n g or producing operations on a l l unitized lands 12 

13 pursuant to direction or consent of the Secretary or his duly authorized re- 13 

1^ presentative, and on a l l unitized lands of the State of New Mexico pursuant l k 

15 to the consent of the Commissioner, or his duly recognized representative, 15 

16 shall be deemed to constitute such suspension pursuant' to such direction or 16 

17 consent as to each and every tract of unitized land. 17 

18 (d) Each lease, sublease or contract relating to the exploration, d r i l l - 18 

19 ing, development or operation for o i l or gas of lands other than those of the 19 

20 United States committed to this agreement, vhich, by i t s terms might expire 20 

21 prior to the termination of this agreement, i s hereby extended beyond any such 21 

22 term so provided therein so that i t shall be continued i n f u l l force and effect 22 

23 for and during the term of this agreement. 23 

2k (e) Any Federal lease for a fixed term of twenty (20) years or any re- 24 

25 neval thereof or any part of such lease vhich is made subject to this agree- 25 

26 ment shall continue i n force beyond the term provided therein u n t i l the ter- 26 

27 mination hereof. Any other Federal lease committed hereto shall continue i n 27 

28 force beyond the term so provided therein or by lav as to the land committed 28 

29 so long as such lease remains subject hereto, provided that production is had 29 

30 i n paying quantities under this unit agreement prior to the expiration date 30 

31 of the term of such lease, or i n the event actual d r i l l i n g operations are 31 

32 commenced on unitized land, i n accordance with the provisions of this agree- 32 

33 ment, prior to the end of the primary term of such lease and are being d i l i - 33 

3k gently prosecuted at that time, such lease shall be extended for tvo years and 3k 

16 



1 so long thereafter as o i l or gas is produced i n naying quantities i n accordance 1 

2 v i t h the provisions of the Mineral Leasing Act Revision of i960. 2 

3 ( f ) Each sublease or contract relating to the operation and development 3 

k of unitized substances from, lands of the United States eoismitted to this agree- k 

5 ment, vhich by i t s terns vould expire prior to the time at vhich the underlying 5 

6 lease, as extended by the immediately preceding paragraph, v i l l expire, is here- 6 

7 by extended beyond any such term so provided therein so that i t shall be con- 7 

8 tinued i n f u l l force and effect for and during the term of the underlying lease 8 

9 as such term is herein extended. 9 

10 (g) The segregation of any Federal lease committed to this agreement i s 10 

11 governed by the following provision i n the fourth paragraph of Sec. 17(j) of H 

12 the Mineral Leasing Act, as amended by the Act of September 2, i960 (74 Stat. 12 

13 781-784): "Any (Federal) lease heretofore or hereafter committed to any such 13 

l k (unit) plan embracing lands that are i n part v i t h i n and i n part outside of ths l k 

15 area covered by any such plan shall be segregated into separate leases as to the 15 

16" lands committed and the lands not committed as of the effective date of unitiza- l 6 

17 tion: Provided, however. That any such lease as to the nonunitized portion shall 1? 

18 continue i n force and effect for the term thereof but for not less than tvo 18 

19 years from the date of such segregation and so long thereafter as o i l or gas is 19 

20 produced i n paying quantities." 20 

21 (h) Any lease, other than a Federal lease, having only a portion cf i t s 21 

22 lands committed hereto shall be segregated as to the portion committed and the 22 

23 portion not committed, and the previsions of such lease shall apply separately 23 

24 to such segregated portions commencing as of the effective date hereof. In 24 

25 the event any such lease provides for a lump-sum rental payment, such payment 25 

26 shall be prorated between the portions so segregated i n proportion to the acre- 26 

27 age of the respective tracts. 27 

28 19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to 28 

29 be covenants running v i t h the land v i t h respect to the interest of the parties 29 

30 hereto and their successors i n interest u n t i l this agreement terminates, and 30 

31 any grant, transfer, or conveyanceof interest i n land or leases subject here- 31 

32 to shall be and hereby i s conditioned upon the assumption of a l l privileges 32 

33 and obligations hereunder by the grantee, transferee, or ether successor i n i n - 33 

3k terest. No assignment or transfer of any working interest, royalty, or other 3^ 

17 



1 interest subject hereto shall be binding upon Unit Operator u n t i l the f i r s t day 1 

2 of the calendar month after Unit Operator is furnished with the original, pho- 2 

3 tostatic, or ce r t i f i e d copy of the instrument of transfer. ' 3 

h 20. EFFECTIVE LATE Aim TERM. This agreement shall become effective upon 4 

5 approval by the Secretary ani the Commissioner or their duly authorized repre- 5 

6 sentatives and shall terminate five (5) years from said effective date unless 6 

7 (a) such date of expiration is extended by the Director and the Commis- 7 

8 sioner,. or 8 

9 (b) i t is reasonably determined prior to the expiration cf the fixed 9 

10 term or any extension thereof that the unitized land is incapable cf pro- 10' 

11 duction cf unitized substances i n paying quantities i n the formations tested Id 

12 hereunder and after notice of intention to terminate the agreement cn such 12 

13 ground is given by the Unit Operator to a l l parties i n interest at their last 13 

l k known addresses, the agreement is terminated with the approval of the Supervisor 14 

15 and the Commissioner, or 15 

16 (e) a valuable discovery of unitized substances has been made or accepted 16 

17 on unitized land during said i n i t i a l term or any extension thereof, i n which 17 

18 event the agreement shall remain i n effect for such term and so long as uni- 18 

19 tized substances can be produced i n quantities sufficient to pay for the cost 19 

20 of producing same from wells on unitized lard within any participating area 20 

21 established hereunder and, should production cease, so long thereafter as d i l i - 21 

22 gent operations are i n progress for the restoration of production cr 'discovery 22 

23 of new production and so long thereafter as the unitized substances so dis- 23 

24 covered can be produced as aforesaid, or 24 

25 (d) i t is terminated as heretofore provided i n this agreement. 2o 

26 This agreement may be terminated at any time by not less than 75 P-r centum, 2c-

27 on an acreage basis, of the owners of working interests signatory hereto, 27 

28 with the approval of the Supervisor and the Commissioner; notice of any such 28 

29 approval to be given by the Unit Operator to a l l parties hereto. 29 

30 21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director i s 30 

31 hereby vested with authority to alter or modify from, time to time i n his dis- 31 

32 cretion the quantity and rate of production under this agreement when such 32 

33 quantity and rate is not fixed pursuant to Federal or State law or does not 33 

3̂  conform to any state-wide voluntary conservation or allocation program, which 3̂  

18 
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1 is established, recognized, and generally adhered to by the majority of opera- 1 

2 tors i n such State, such authority being hereby limited to alteration or modi- 2 

3 fication i n the public interest, the purpose thereof and pablic interest to 3 

k be served thereby to be stated i n the order of alteration or modification. k 

5 Vithout regard to the foregoing, the Director is also hereby vested v i t h auth- 5 

6 orit y to alter or modify from time to time i n his discretion the rate of pros- 6 

7 pecting and development and the quantity and rate of production under this 7 

8 agreement vhen such alteration or modification i s i n the interest of attain- 8 

9 ing the conservation objectives stated i n this agreement and is not i n viola- 9 

10 tion of any applicable Federal or State law; provided, further, no such alter- 10 

11 ation or modification shall be effective as to any land of the State of Nev H 

12 Mexico as to the rate of prospecting and development i n the absence of the 12 

13 specific written approval thereof by the Commissioner and as'to lands of the 13 

lk State of Nev Mexico or privately owned lands subject to this agreement as to l k 

15 the quantity and rate of production i n the absence of specific written ap- 15 

16 proval thereof by the Commissioner. 16 

17 Powers i n this seetion vested i n the Director shall only be exercised af- 17 

18 ter notice to Unit Operator and opportunity for hearing to be held not less 18 

19 than 15 days from notice. 19 

20 22. APPEARANCES. Unit"operator shall, after notice to other parties af- 20 

21 feeted, have the right to appear for and on behalf of any and a l l interests 21 

22 affected hereby before the Department of the Interior and to appeal from or- 22 

23 ders issued under the regulations of said Department or to apply for r e l i e f 23 

2k from any of said regulations or i n any proceedings relative to operations be- 2k 

25 fore the Department of the Interior or any other legally constituted author- 25 

26 i t y ; provided, however, that any other interested party shall also have the 26 

27 right at his own expense to bs heard i n any such proceeding. 27 

28 23. NOTICES. A l l notices, demands or statements required hereunder to 28 
1 

29 be given or rendered to the parties hereto shall be deemed f u l l y given i f 29 

30 given i n writing and personally delivered to the party or sent by postpaid 30 

31 registered mail, addressed to such party or parties at their respective ad- 31 

32 dresses set forth i n connection v i t h the signatures hereto or to the r a t i f i - 32 

33 cation or consent hereof or to such other address as any such party may have 33 

3k furnished i n writing to party sending the notice, demand or statement. 34 

19 



1 2k. KO MATTER OF CERTAIN EIGHTS. Nothing i n this agreement contained shall 1 

2 be construed as a vaiver by any party hereto of the right to assert any legal 2 

3 or constitutional right or defense as to the validity or invalidity of any lav 3 

k of the State vherein said unitized lands are located, or of the United States, k 

5 or regulations issued thereunder i n any vay affecting such party, or as a 5 

6 vaiver by any such party of any right beyond his or i t s authority to vaive. 6 

7 25. UNAVOIDABLE DELAY. A l l obligations under this agreeaent requiring 7 

8 the Unit Operator to commence or continue d r i l l i n g or to operate on or produce 8 

9 unitized substances from any of the lands covered by this agreement shall be 9 

10 suspended vhile, but only so long as, the Unit Operator despite the exercise 10 

11 of due care and diligence is prevented from complying v i t h such obligations, i n H 

12 vhole or in part, by strikes, acts of God, Federal, State, or municipal lav 12 

13 or agencies, unavoidable accidents, uncontrollable delays i n transportation, 13 

l k i n a b i l i t y to obtain necessary materials i n open market, or other matters be- l k 

15 yond the reasonable control of the Unit Operator vhether similar to matters 15 

16 herein enumerated or not. 16 

17 26. NONDISCRIMINATION. In connection v i t h the performance of vork under 17 

18 this agreement, the operator agrees to comply v i t h a l l of the provisions of 18 

19 Section 202(l) to (7), inclusive, of Executive Order 11246(30 F.R. 12319), 19 

20 vhich are hereby incorporated by reference i n this agreement. 20 

21 27. LOSS OF TITLE. In the event t i t l e to any tract of unitized land shall 21 

22 f a i l and the true ovner cannot be induced to j o i n i n this unit agreement, such 22 

23 tract shall be automatically regarded as not committed hereto and there shall 23 

2k be such readjustment of future costs and benefits as may be required on ac- 24 

25 count of the loss of such t i t l e . In the event of a dispute as to t i t l e as 25 

26 to any royalty, vorking interest, or other interests subject thereto, payment 26 

27 or delivery on account thereof may be vithheld vithout l i a b i l i t y for interest 27 

28 u n t i l the dispute i s f i n a l l y settled; provided, that, as to Federal and State 28 

29 land or leases, no payments of funds due the United States or the State of 29 

30 Nev Mexico should be vithheld, but such funds shall be deposited as directed 30 

31 by the Supervisor and the Commissioner, respectively/ to be held as unearned 31 

32 money pending f i n a l settlement of the t i t l e dispute, and then applied as - 32 

33 earned or returned i n accordance v i t h such f i n a l settlement. ' 33 

3k Unit Operator as such i s relieved from any responsibility for any de- 3k 

35 feet or failure of any t i t l e hereunder. 35 
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1 28. KOIT-JOlIiEER AND SUBSECTJZIjT JOdTTQER. I f the ovner of any substantial 1 

2 interest i n a tract v i t h i n the unit area f a i l s or refuses to subscribe or con- 2 

3 sent to this agreement, the ovner of the vorking interest i n that, tract may 3 

k "withdraw said tract from this agreement by written notice to the Supervisor, the k 

5 Commissioner and the Unit Operator prior to the approval of this agreement by 5 

6 the Supervisor and the Commissioner. Any o i l or gas interests'in lands v i t h i n 6 

7 the unit area not committed hereto prior to submission of this agreement for 7 

8 f i n a l approval may thereafter be committed hereto by the owner or owners there- 8 

9 of subscribing or consenting to this agreement, and, i f the interest is a work- 9 

10 ing interest, by the ovner of such interest also subscribing to the unit cperat- 10 

11 ing agreement. After operations are commenced hereunder, the right of subse- - H 

12 quent joinder, as provided i n this section, by a vorking interest ovner is sub- 12 

13 ject to such requirements or approvals, i f any, pertaining to such joinder, as 13 

l k may be provided for i n the unit operating agreement. After f i n a l approval 
lk 

15 hereof joinder by a nor-vorking interest ovner must be consented to i n -writing 15 

16 by the working interest owner committed hereto and responsible for the payment 16 

17 of any benefits that may accrue hereunder i n behalf of such non-vorking interest.17 

18 Joinder by any ovner of a non-vorking interest, at any time, must be accompanied 18 

19 by appropriate joinder by the ovner of the corresponding vorking interest i n 19 

20 order for the interest to be regarded as committed hereto. Joinder to the unit 20 

21 agreement by a working-interest ovner, at any time, must be accompanied by ap- 21 

22 propriate joinder to the unit operating agreement, i f more than one committed 22 

23 vorking-interest ovner i s involved, i n order for the interest to be regarded 23 

2k as committed to this unit agreement. Except as may otherwise herein be pro- 24 

25 vided subsequent joinders to this agreement shall be effective as of the f i r s t 25 

26 day of the month following the f i l i n g v i t h the Supervisor and the Commissioner 26 

27 of duly executed counterparts of a l l or any papers necessary to establish ef- 27 

28 fective commitment of any tract to this agreement unless objection to such 28 

29 joinder i s duly made v i t h i n 60 days by the Supervisor or the Commissioner. 29 

30 29. COUNTERPARTS. This agreement may be executed i n any number of 30 

31 counterparts no one of vhich needs to be executed by a l l parties or may be 31 

32 r a t i f i e d or consented to by separate instrument i n "writing specifically re- 32 

33 ferring hereto and shall be binding upon a l l those parties vho have executed 33 

such a counterpart, r a t i f i c a t i o n , or consent hereto v i t h the same force and 

35 effect as i f a l l such parties had signed the same document and regardless of 35 
21 



1 whether or not i t is executed hy a l l other parties owning or claiming an i n - 1 

2 terest i n the lands within the above-described unit area. 2 

3 30. SURREI1DES. Nothing i n this agreement shall prohibit the exercise by 3 

4 any working interest owner of the right to surrender vested i n such party i n 4 

5 any lease, sub-lease, or operating agreement as to a l l or any part of the lands 5 

6 covered thereby, provided that each party who w i l l or might acquire such work- 6 

7 ing interest by such surrender or by forfeiture as hereafter set forth, i s 7 

8 bound by the terms of this agreement. 8 

9 I f as a result of any such surrender, the working interest rights as to 9 

10 such lands become vested i n any party other than the fee owner of the uni- 10 

11 tized substances, said party shall f o r f e i t such rights and no further bene- 11 

12 f i t s from operation hereunder as to said land shall accrue to such party, 12 

13 unless within ninety (90) days thereafter said party shall execute this agree- 13 

14 ment and the unit operating agreement as to the working interest acquired lh 

15 through such surrender, effective as though such land had remained continuously 15 

16 subject to this agreement and the unit operating agreement. And i n the event 16 

17 such agreements are not so executed, the party next i n the chain of t i t l e shall 17 

18 be and become the owner of such working interest at the end of such ninety (90) 18 

19 day period, with the same force and effect as though such working interest had 19 

20 been surrendered to s\ich party. 20 

21 I f as the result of any such surrender or forfeiture the working interest 21 

22 rights as to such lands become vested i n the fee owner of the unitized sub- 22 

23 stances, such owner may: 23 

2k ( l ) Execute this agreement and the unit operating agreement as a . 2 4 

25 working interest owner, effective as though such land had remained eontin- 25 

26 uously subject to this agreement and the unit operating agreement. 26 

27 (2) Again lease such lands but only under the condition that the holder 27 

28 of such lease shall within t h i r t y (30) days after such lands are so leased 28 

29 execute this agreement and the unit operating agreement as to each p a r t i c i - 29 

30 pating area theretofore established hereunder, effective as though such land 30 

31 had remained continuously subject to this agreement*and the unit operating 31 

32 agreement. 32 

33 (3) Operate or provide for the operation of such land independently of 33 

3h this agreement as to any part thereof or any o i l or gas deposits therein not 34 
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1 then included v i t h i n a participating area. 1 

2 I f the fee owner of the unitized substances does not execute this agree- 2 

3 ment and the unit operating agreement as a working interest ovner or again 3 

k lease such lands as above provided v i t h respect to each existing participa- k 

5 ting area, v i t h i n six (6) months after any such surrender or forfeiture, such 5 

6 fee ovner shall be deemed to have waived the right to execute the unit operat- 6 

7 ing agreement or lease such lands as to each such participating area, and to 7 

8 have agreed, i n consideration for the compensation hereinafter provided, that 8 

9 operations hereunder as to any such participating area or areas shall not be 9 

10 affected by such surrender. 10' 

11 For any period the vorking interest i n any lands are not expressly com- Id 

12 mitted to the unit operating agreement as the result cf any such surrender or 12 

13 forfeiture, the benefits and obligations of operations accruing to such lands 13 

lk under this agreement and the unit operating agreement shall be shared by the l k 

15 remaining owners of unitized vorking interests i n accordance with their respec- 15 

16 tive participating vorking interest ownerships i n any such participating area or 

17 areas, and such owners of working interests shall compensate the fee ovner of 17 

18 unitized substances i n such lands by paying sums equal to the rentals, minimum 18 

19 royalties, and royalties applicable to such lands under the lease i n effect 19 

20 when the lands vara unitized, as to such participating area or areas. 20 

21 Upon commitment of a vorking interest to this agreement and the unit op- 21 

22 erating agreement as provided i n this section, an appropriate accounting and 22 

23 settlement shall be made, to reflect the retroactive effect of the commit- 23 

2k ment, for a l l benefits accruing to or payments and expenditures made or i n - 2k 

25 curred on behalf of such surrendered vorking interest during the period be- 25 

26 tveen the date of surrender and the date of recommitment, and payment of any 26 

27 moneys found to be owing by such an accounting shall be made as between the 27 

28 parties then signatory to the unit operating agreement and this agreement 28 

29 within t h i r t y (30) days after the recommitment. The right to become a par- 29 

30 t y to this agreement and the unit operating agreement as a working interest 30 

31 owner by reason of a surrender or forfeiture as provided i n this section 31 

32 shall not be defeated by the nonexistence of a unit operating agreement and 32 

33 i n the event no unit operating agreement is i n existence and a mutually ac- 33 

3k ceptable agreement between the proper parties thereto cannot be consummated, 3k 
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1 the Supervisor and the Commissioner may prescribe such reasonable and equitable 1 

2 agreement as they deem warranted under the circumstances. . • 2 

3 Nothing i n this seetion shall be deemed to l i m i t the right of joinder or 3 

k subsequent joinder to this agreement as provided elsewhere i n this agreement. k 

5 The exercise of any right vested i n a working interest owner to reassign such 5 

6 working interest to the party from whom obtained shall be subject to the same 6 
• fc 

7 conditions as set forth i n this section i n regard to the exercise of a right 7 

8 to surrender. 8 

9 31. TAXES. The working interest owners shall render and pay for their 9 

10 account and the account of the royalty owners a l l valid taxes on or measured 10 

11 by the unitized substances i n and under or that may be produced, gathered and 11 

12 sold from the land subject to this contract after the effective date of this 12 

13 agreement, or upon the proceeds or net proceeds derived therefrom. The work- 13 

l k ing interest owners cn each tract shall and may charge the proper proportion l k 

15 of said taxes to the royalty owners having interests i n said tract, and may 15 

16 currently retain and deduct sufficient of the unitized substances or deriva- 16 
i 

17 tive products, or net proceeds thereof from the allocated share of each royal- 17 

18 t y owner to secure reimbursement for the taxes so paid. No such taxes shall 18 

19 be charged to the United States or to any lessor who has a contract with his 19 

20 lessee which requires the lessee to pay such taxes. 20 

21 32. CONFLICT OF SUPERVISION: Neither the Unit Operator nor the working 21 

22 interest owners nor any cf them shall be subject to any forfeiture, termina- 22 

23 tion, or expiration of any rights hereunder or under any leases or contracts 23 

2k subject hereto, cr to any penalty or l i a b i l i t y for delay or failure i n whole 2k 

25 or i n part to comply therewith to the extent that the said Unit Operator, 25 

26 working interest owners or any of them are hindered, delayed, or prevented 26 

27 from complying therewith by reason of failure of the Unit Operator to obtain 27 

28 with the exercise of due diligence the concurrence of the representatives of 28 

29 the United States and the representatives of the State of New Mexico i n and 29 

30 about any matters or thing concerning which i t i s required herein that such 30 

31 concurrence be obtained. The parties hereto, including the Commission, agree 31 

32 that a l l powers and authority vested i n the Commission i n and by any provi- 32 

33 sions of this contract are vested i n the Commission and shall be exercised by 33 

3k i t pursuant to the provisions of the laws of the State cf New Mexico and 3k 
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1 subject i n any case to appeal or judicial review as may now or hereafter be 1 

2 provided by the laws of the State of New Mexico. 2 

3 33- NO PARTNERSHIP. I t i s expressly agreed that the relation of the 3 
* 

h parties hereto is that of independent contractors and nothing in this agree- k 

5 ment contained, expressed or implied, nor any operations conducted hereunder, 5 

6 shall create or be deemed to have created a partnership or association between 6 

7 the parties hereto or any of them. 7 

8 IN WITNESS WHEREOF, the parties hereto have caused this agreement to be 8 

9 executed and have set opposite their respective names the date of execution. 9 

UNIT OPERATOR 

PAN AMERICAN PETROLEUM CORPORATIONJT. ATTEST: 

Attorney i n Faoff 
DATE: 

P. OV^ox lk lO 
O i l and Gas Bui ld ing / 6 - JZS-l** 
Fort Worth, Texas 76IOI 

ATTEST: DATE: 

WORKING INTEREST OWNERS 

Address: 

Secretary 
By 

President 

ATTEST: DATE: 

Address: 

Secretary 
By-

President 

ATTEST: DATE: 

Address: 

Secretary 
By 

President 

ATTEST: DATE: 

Secretary 

Address: 

By 
President 



THE STATE 0? TEXAS ) 
) 

COUNTY 0? TARRANT ) 

* The Xoregoing instrument vas acknowledged "before me t h i s day of 
Q ^ C ^ ^ 4 - ^ } 1968, by D. B. Mason, Jr.. , as Attorney i n Fact 

on behalf of PM AMSRICAN PETROLEUM CORPORATION. 

/? / / f /> 
Ify- Commission expires: (/^C^1^-^-^ • 

Notary Public i n and/for 
June 1, 1969 Tarrant County, Texas VELMA B. 6«AFT 

TBE STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s day of 
, 1968, by ~ 

> 
President of . ' 
corporation, on behalf of said corporation. 

liy Commission expires: 
Notary Public i n and f o r " 

County, 

TffR STATE OF ) 
) 

COUNTY CF ) 

Bte foregoing instrument was acknowledged before me t h i s day of 
_ , 1968, by m , _ _ _ _ _ 
o f , a 

.behalf of said corporation, 

eacpires: 
Fotary Public in and for 

/_- County, 

The foregoing instrument was acknowledged before me this day of 
, 1968, by 

President of 
corporation, on behalf of said corporation. 

My Commission expires: 
Notary Public in and for 

County 
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L E S E N D 

| | = FEDERAL LAND 

W 7 7 7 m - STATE LAND 

= FEE LAND 

® = TRACT NUMBER 

• • • • • • = UNIT BOUNDARY 

Federal Lease Acres 3,674. 25 
State Lease Acres 2,584 . 39 
Fee Lease Acres 160. 00 

Total Acres in Unit 6,418. 64 

E X H I B / T 'A* 
TO ACCOMPANY 

NORTH CROW FLATS UNIT 
EOOY COUNTY,NEW MEXICO 

SCALE: l"--2000' 

NM 678 
NM 679 
NM 1135-A 
NM 5488 
NM 03760 92-A 
NM 0553787 
NM 0556541 
NM 0556853 

LEASES 

06-4762-1 
K-1248 
K-4583 
K-4584 
K-50I6- I 
K-5088-1 
K-5608 
L-485 
L-565 
L -566 
L -567 

Sep! 3,19*8 Oct ei . rH* 
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NORTH CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, over
riding royalty, or production payment interests hereby acknowledges receipt of a 
true copy of the "Unit Agreement for the Development and Operation of the North 
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
hereinafter referred to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working interests hereby acknowledges receipt of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter 
referred to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y the 
tracts which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t is the owner of a royalty, over
r i d i n g royalty or production payment interest, or of a working interest, or both, 
i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a l l of i t s 
interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set for t h i n i t s acknowledgement. 

United States Smelting Refining and Mining Company 

_ By: jyUue^y^::../: 
J. V. Neuman, Jr., -Vi,ce President 

_ C^Lts-. J Mining 4nd Oil Operations 

_ Attest: 

: fa 
STATE OF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1968, by 

My Commission expires: 
Notary Public i n and for _ 
County, 

STATE OF UTAH ) 

COUNTY OF SALT LAKE ) 

The foregoing instrument was acknowledged before me this 28 day of OcfcQber 1 

1968, by J. V. Neuman, Jr., Vice,President ofUnited States^Smelting Refining 
«T,n Mim-^ on^nv tt"""9~«w ui i operations " _ \^-'- • 
My Commission exp i r e s : Notary Publ ic i n and for ; i>$lx-Lake ' ; 

i/y Ccmmhrion Expires March 22, 1971 C o u n t y , U t d h \ 0 / ̂  ^ V ; - ^ tr 

f t , ^ •••''I'', 
" f r urit> 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NORTH CROW FIATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, over
riding royalty, or production payment interests hereby acknowledges receipt of a 
true copy of the "Unit Agreement for the Development and Operation of the North 
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
hereinafter referred to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working interests hereby acknowledges receipt of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter 
referred to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y the 
tracts which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t is the owner of a royalty, over
rid i n g royalty or production payment interest, or of a working interest, or both, 
in one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a l l of i t s 
interests in a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth i n i t s acknowledgement. ^ 

SHELlTOTL COMPANY 

By: • ^ ^ ' p L U u ^ ^ v 

I t s : Attorney i n Fact 

Attest: 

STATE OF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1968, by 

My Commission expires: 
Notary Public i n and for _ 
County, ^ 

STATE OF TEXAS ) 

COUNTY OF MIDLAND ) 

?! uoregDine instrument was acknowledged before me this J2,^day of October 
1 ^ & > • , . . . . V . _ ' . - i S O V , A r , n m P y nn v , , r o f SHELL O I L COMPANY 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NORTH CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, over
rid i n g royalty, or production payment interests hereby acknowledges receipt of a 
true copy of the "Unit Agreement for the Development and Operation of the North 
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
hereinafter referred to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working interests hereby acknowledges receipt of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter 
referred to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement iden t i f y the 
tracts which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t is the owner of a royalty, over
rid i n g royalty or production payment interest, or of a working interest, or both, 
in one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a l l of i t s 
interests in a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth i n i t s acknowledgement. 

ATLANTIC RICHPIELD COMPANY 

By 

I t s 

I B M 
ATTORN EY IN FACT 

Attest: 

STATE Or ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1968, by 

My Commission exp i res : 
Notary Publ ic i n and f o r _ 
County, 

STATE QF, NEVt MEXICO ) 

co'„:-;vv ' t- .{•; ']'.. CKAVES ) 

,-The.foregoing'-.instrument was acknowledged before me t h i s 22ndday of October 
I%G,.-b 'y ' •£v L . Smith , A t t o r n e y - i n - F a c t of ATL.WTIC ;RICK?I?LD 

?~ yY\'\ ~ * I X ^ j , £ 7]y (iu^ 
My ,c;if.pis:v: on oxpr'res: Notary Pub/ic in and for Chaves 

' July';-14,- 'X97I.-V County, New Mexico 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NORTH CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL KEN BY THESE PRESENTS: 

THAT, WHEREAS, enc undersigned owner (whecher one or more) of r o y a l t y , over
r i d i n g r o y a l t y , or production payment i n t e r e s t s hereby acknowledges r e c e i p t of a 
true copy of the "Unit Agreement i o r the Development and Operation of the North 
Crow Fl a t s Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
h e r e i n a f t e r r e f e r r e d to as che "Unit Agreement", and the undersigned owner (whether 
one or r.cro) o l working i n t e r e s t s hereby acknowledges r e c e i p t of a true copy of said 
Unit Agreement and a true copy of the- "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of Nev; Mexico", dated September 3, 1968, h e r e i n a f t e r 
r e f e r r e d to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y the 
t r a c t s which may become a par t of the North Crow F l a t s Unit Area; and 

WHEREAS, The undersigned represents t h a t i t i s the owner of a r o y a l t y , over
r i d i n g r o y a l t y or production payment i n t e r e s t , or of a working i n t e r e s t , or both, 
i n one or more of the t r a c t s i d e n t i f i e d by said E x h i b i t s . 

NOW, THEREFORE, Tne undersigned owner of r o y a l t y , o v e r r i d i n g r o y a l t y or pro
duction payment i n t e r e s t s only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, anc rhe undersigned owner of working i n t e r e s t s only, 
or the owner of both working interescs and r o y a l t y , o v e r r i d i n g r o y a l t y or production 
payment i n t e r e s t s desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement w i t h respect to a l l of i t s 
i n t e r e s t s i n a l l of the t r a c t s i d e n t i f i e d by said e x h i b i t s . 

IN WITNESS "WHEREOF, each of uhe undersigned p a r t i e s has executed t h i s instrument 
on the date set f o r t h i n i t s acknowledgement. 

A t t e s t : 

STATE OF C t y l p ^ A ^ 
'COUNTY' Or . ;<$L 

) 

,for.a^oi:i-;r instrument was acknowLod'.' 
' 1968,' 'by' 

'•My' - Commis'sloTi expires: 

STAlE OF _ 

COUNTY OF 

n-e t h i s / / i & a y o f ^ j ^ ^ / t ^ , 
EOBFTtT L. HAYKIE and SUE H. EAYNIS, h i s v i f e 

Notary Pub !pc in and for ) 
County, ̂ f^-g^ t<L-f fZ^Vs^ * 

iore ..i :.. ru.: a c Know 
1968, by 

:ior<.-. ;:.e oil xs 
of 

aay or 

My Comm.isL .'.on e:-:p i r c-s .\>.)ary Public i n and for 
•'N'.-..::i:y, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NORTH CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN 3Y THESE PRESENTS: 

THAT, WHEREAS, che undersigned owner (whochor one or more) of royalty, over
rid i n g royalty, or production payment interests hereby acknowledges receipt of a 
true copy of the "Unit Agreement ior the Development and Operation of che North 
Crow Flats Unit Area, County ox Eddy, State of New Mexico", dated September 3, 1968, 
hereinafter referred to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of vorking interests hereby acknowledges receipt of a true copy of said 
Unit Agreement and a true copy of the "Unit Operacing Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter 
referred to as tne "Unit Operating Agreement"; anc 

WHEREAS, Exhibits "A" and "B" attached ro said Unit Agreement iden t i f y che 
tracts which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t is the owner of a royalty, over
r i d i n g royalty or production payment interest, or of a working interest, or both, 
i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, Tne undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to ana does hereby r a c i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a l l of i t s 
interests in a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date, sef'forth i n its. acknowledgement. 

DONALD'V. JEIIS2N ' 
/.• . - s s 

• - - ' - - - -• - 3y: PAULINE S. JENSEN, j r i s v i f e 
I t s : 

A t t e s t : 

STATE OF "/ &AS-.^*X*s~* ) 

COUNTY OF f h { , r . \ \s>~JJ ) 

ine i o r ; ; runic a t was acknow.edged "colore me t h i s ;av o 
1968, by 

My Commit 

DON AID W. JETTSEN and v i f e . PAULINE S. J -NiMr 

. i r e s 

—' ——. • • • I - ' * 

Notary Public i i i and for 
County, 

STATE Or 

COUNTY 07 

Tat; ioregoxi-.>; i;astrum-.:at va; 
.966, by 

.' \ . C d' ^ '. ' O <*J 1 d- aav oi 

Hy Commis_ion Notary Public i n and tor 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NORTH CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN 3Y THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (v;"nether one or ir.ore) cf royalty, over
riding royalty, or production payment interests Hereby acknowledges receipt of a 
true copy of che "Unit Agreement for the Development and Operation of the North 
Crow Fiats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
hereinafter referred co as che "Unit Agreement'1, and the undersigned owner (whether 
one or more) of -worKir.5 interests nereby acknowledges receipt of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter 
referred to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and attached to said Unit Agreement iden t i f y the 
tracts which may become a part of the North Crow Fiats Unit Area; and 

WHEREAS, The undersigned represents that i t is the owner of a royalty, over
riding royalty or production payment interest, or of a working interest, or both, 
in one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a l l of i t s 
interests in a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHER.EOF, each of the undersigned parties has executed this instrument 
on the date set forth i n i t s acknowledgement. 

Ex

i t s : 

Attest: 

~ /RALPH E. £;4ITE, , \ 

PEGGY-D. SMITH, his v i f e 

STATE OF CALIFORNIA ^ 

COUNTY GF 0RANG2 

Tiie foregoing in . -trument wa^ ae«.r.owlud_ec before me t h i s 4 cay of O c t o b e r , 
1968, by RALPH S. S^ITH and PEGGY D. SMITH. h i s v i f e . 

My Commission e x p i r _ _ _ ^ ^ ^ ^ ^ ^ ^ ^ . ^ ^ ^ - - t - ^ ' / •/'• . _ ; ; 
5HYLu.3 ANN PAL.v.-* Notary Public i n anc f o r O r a n g e 

'~*?r'*v£?C.^''*?'''A (jounty, C a l i f o r n i a 

COUNTY OF } 

ine i o r e c 

.968, by 
instrument wa s i C i x H O V oerore v. day of 

or 

U..:z.:L...: exmrc ; .\oi_ary 
Countv 

Publ ic i n and f o i 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "ITNIT OPERATING AGREEMENT" 

NORTH CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOT ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, che undersigned owner (whether one or more) of royalty, over
rid i n g royalty, or production payment interests hereby acknowledges receipt of a 
true copy of che "Unit Agreement for the Development and Operation of the North 
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
hereinafter referred to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working interests hereby acknowledges receipt of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Fiats 
Unit Area, County of Eddy, State of Nev/ Mexico", dated September 3, 1968, hereinafter 
referred to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y the 
tracts which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t is the owner of a royalty, over
r i d i n g royalty or production payment inc or of a working interest, or both, 
in one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, Tne undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a i l of i t s 
interests in a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth i n i t s acknowledgement. 

. . 'A..'•i_.rT_% 
Jc;ii'L,C>-J-M'ON//a s in- i ' e aan 

JO:^?EE"5S 
/ / . . ,• <' - I t s : 

.LILLIAN K. PEI/I3 , h i s v i f e 

J., HTE'ShTtE'T1 Russsnr" 

EVELYN M. RUSSELL, his v i f e 

STATE OF •/• •:• ' -' /•/ ) 

COUNTY OF f i u- • / ) 

_ne foregoing instrument was acraowicugca oerore me t r . i s / t n day or t~ 
1963, by ,T. HTIMPKRFY RUSSELL and EVELYN M. RUSSELL, h i s v i f e - ' 

My Commission expires : . - - ^ V / ^ y ' l : j f ' - / 
'-c-s;.. ,; „„„.,.,. „ , .. /Not-pry "Public i n and f o r . 
>V;,':.;.-,S TV.1 p.. Ai::r -°~y C-jr :- ?z , >-CU-nty, ' ",*>. -

-;067 Cree-sbur. PiXc-, P.h., f f :„2I 
Corr.r.-.:ssion Expires March ZZ, 1070 

STATE OF ' ) 

Che forego ing instrument was acknowledged hot; ore iv.e tnis day o: 
bv , of 

My Comm.ii>s ion expire;. Notary Public in andfor 
County, 



STATE 07 " /•'" ' / / " : 

COUNTY 07 _/,•' *N- !_ •-/ : 

The £ore_oir.~ instrument was acknowledged before me this ~/~r ' n day of 

C <' / • , Iv ~' , by C. JOHN PERTS and LILLIAN K. PET;?S'̂--., 

his vife . ••' - '. 

My Commission Expires 
O , , / VA 

JOSEPH H. VVAi/i'ES, KcUry Pjl~c • ^ /Notary F u o i i c i n ana t o r 
T's?., A"-rte" r- ^ y -__ County , 

W weens&urg ri.Ke. ;_;•;„ h . 15221 
Commission Expires March 28, 1970 

;T.YT: CE S^Y ^ ' / 

CCLTiY 07 . / s'~ .<: ^ X : ^ ; ; ^ v - ; v v - : . y , 

Tht f o p _ o i n _ ins t rument was :. cv/lcdged before mc t h i s / '" • d a : / " t f 

10-'.-4:v/ , by £GH!I OAKASON, a s i n g l e mart •."..w"'. 

' 11 - — t _ ! _ „ 

My Commission Expires: ' .-- . >-.' *'/' ' . /* / s y 

Notary Pub l ic i n and f o r 
'Mas Overton, salt Lako City, Ui t . County, 

» 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 

"UNIT AGREEMENT" AND " J N I T OPERATING AGREEMENT" 

NORTH CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN EY THESE PRESENTS: 

THAT, "..V.EREAS, che undersigned owner (whocher one or more) of r o y a l t y , over
r i d i n g r o y a l t y , or production payr.i'nt i n t e r e s t s hereby acknowledges r e c e i p t of a 
true copy of tho "Unit Agr oer. tr.e for the Development anc. Operation of the North 
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1568, 
her e i n a f t e r r e f e r r e d to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working i n t e r e s t s hereby acknowledges r e c e i p t of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, Counts- of Eddy, State of New M_xico", datoc September 3, 1968, h e r e i n a f t e r 
r e f e r r e d to as tr.e "Unit Operating Agreement"; and 

WHEREAS, Exhi b i t s "A" anc "R" attached to said Unit Agreement i d e n t i f y the 
t r a c t s which may become a part of the North Crox* Flats Unit Area; and 

WHEREAS, The undersigned represents that i t i s the ox^ner of a r o y a l t y , over
r i d i n g r o y a l t y or production payment i n t e r e s t , or of a xvorking i n t e r e s t , or both, 
i n one cr more of the t r a c t s i d e n t i f i e d by said E x h i b i t s . 

NOW, THEREFORE, Tho undersigned owner of r o y a l t y , o v e r r i d i n g r o y a l t y or pro-
auction payment i n t e r e s t s only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working i n t e r e s t s only, 
or the owner of both working i n t e r e s t s and r o y a l t y , o v e r r i d i n g r o y a l t y or production 
payment i n t e r e s t s desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement v i t h respect to a l l of i t s 
i n t e r e s t s i n a l l of the t r a c t s i d e n t i f i e d by said e x h i b i t s . 

IN WITNESS WHEREOF, each of the undersigned p a r t i e s has executed t h i s instrument 
on the date set f o r t h i n i t s acknowledgement. 

/ ^ 

F. ::_.;:EIT.. MILLHCLLEJ 

i i y : 
IVZ-C1.X. MILLIROLLIT':, h i s v i f e 

/ JJLM23 .V.. O'KAIiS 
A t t e s t : 

P03IS E. 0 ' KAiTE," h i s v i f e 

STATE OF C s l i f . r n i a 

COUNTY OF LDE - - -e les ) 

The . '.,. ', o . crum.-.-;L v/a , :;oNnov/l.'vN . .̂ h i - fo r i : mo t h i s 3r t l dav o. October , 
I960, by JAN; V. 0 1 KANE., .^id^pO?;TS ?•. 0 'KV'"r \ Y;x w i f e 

• 
My Commi os ion cxpirr-s : 

/ / \ ~ \ : ; : : \ f i / ^ ? y \ \ i - . i e ir . and f ^ T ^ - a s hngeidb 
^ u n t y * C ^ ' l i f c i rn i -

"•rr , : 

COUNTY OR 

Tat r o t ' i _ o i r . _ instrument waa acknowledged before re t h i s ->rd 

Jctr._£r - 1 9 > ' J y I 1'- KENNETH MILLHOLLFN nnd MARY 

'•IE-EN, his w i f e . 
T t r r 

res : 

•••:«"-. t*plr«s JR; Cl, 1971 

•"V / / 
t i n ^ v i X r * " ^ 

^ L C S Ancsles rn--.- •• f n T' n^ 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NORTH CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of r o y a l t y , over
r i d i n g r o y a l t y , or production payment i n t e r e s t s hereby acknowledges r e c e i p t of a 
true copy of the "Unit Agreement for the Development and Operation cf the North 
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
he r e i n a f t e r r e f e r r e d to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working i n t e r e s t s hereby acknowledges r e c e i p t of a true copy of said 
Unit Agreement and a true copy of .the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, h e r e i n a f t e r 
r e f e r r e d to as the "Unit Operating Agreement"; and 

WHEREAS, Exhi b i t s "A" and "3" attached to said Unit Agreement i d e n t i f y the 
t r a c t s which may become a part of the North Crow Fl a t s Unit Area; and 

WHEREAS, The undersigned represents t h a t i t i s the owner of a r o y a l t y , over
r i d i n g r o y a l t y or production payment i n t e r e s t , or of a working i n t e r e s t , or both, 
i n one or more of the t r a c t s I d e n t i f i e d by said E x h i b i t s . 

NOW, THEREFORE, The undersigned owner of r o y a l t y , o v e r r i d i n g r o y a l t y or pro
duction payment i n t e r e s t s only desires to and coos h ..' ; t i c o n f i r m and become 
a party to said Unit Agreement, and the undersigned owner cf working i n t e r e s t s only, 
or the owner of both working i n t e r e s t s and r o y a l t y , o v e r r i d i n g r o y a l t y or production 
payment i n t e r e s t s desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement w i t h respect to a l l of i t s 
i n t e r e s t s i n a l l of the t r a c t s i d e n t i f i e d by said e x h i b i t s . 

IN WITNESS WHEREOF, each of the undersigned p a r t i e s has executed t h i s instrument 
on the date set f o r t h i n i t s acknowledgement. 

r ~ r 

A. E. i J l i j E / 

^ Bv: 
£WEL,TIE J. s M L k t I r i s w i f e 

I t s : _ 

A t t e s t : 

STATE ON- ; y> ' - ) 

COUNTY OF , ' \ J jr- ;V ti ) 
/' , _, 

Too iorvgo.uig ins rumenc was acknowledged be:ore rm- t h i s j _ day of C • >} „ 
196S, by-.. R. LOYLE and SWEETIE J. BOYLE. h i s w i f e . 

My Commits ion expires: ,' , - . '- -

Notary Public i n and f or / > -, / (,s y 

-I-N-'- \ , K l " ; County, . ̂  ̂  * , 

./ STATE OF ;-

Cv/NN'TY OF ) 

The f o r e g o i n g i n . t r u m e n t was a- ukncwl e u;̂ «.- d bit f o r e me t a i s day o f 
iVG:-, by , or 

My Commi ssion expires: Notary Puoiic i n and i o r 
Couaty, 



FV-.TIFICATAND JOINDER OF ACFNEE^NTS ENTITLED 
" U N I T AGIIZEMEXT" AND " U N I T OPERATING AGREEMENT" 

NORTE CROW FLATS U N I T AREA 

EDDY COUNTY, NEW MEXICO 

KNOW -RLE MEN BY THESE PRESENTS: 

THAT, WHEREAS, the under signed owner (whether one or more) of royalty, over
rid i n g royalty, or production payment interpose hereby ..cl:r.o..-ledgis receipt of a 
true copy of the "Unit Agreement for the Development ana Operation of the North 
Crow Flats Unit Area, County of Eddy, State of Nev? Mexico", dated September 3, 1968, 
hereinafter referred to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working interests hereby acknowledges receipt of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter 
referred to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y the 
tracts which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t is the owner of a royalty, over
rid i n g royalty or production payment interest, or of a working interest, or both, 
in one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a l l of i t s 
interests in a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set forth i n i t s acknowledgement. 

TESOEC PETROLEUM CORPORATION 

By: 
3T i - r i l l e r 1 

I t s : Vice President 
, 5 - — — 

A t t e s t : ^ O ^ ^ ^ 
iona.a D. Shiriey ' 
Assistant Secretary, 

STA IE OF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
1968, by 

My Commission expires: 
Notary Public i n and for 
County, 

STATE OF i~XAS ) 

COUNTY OF ; BEXAR. ) 

Ta.- irotv.v.cir.g instrument w.ir ,;ck::.wii\,:;.\. bo fore me this 3rd day of October 
x68, by . R. B. Mill e r > Vice President oi TESCSO PN:N 

' r^s,,.::i::.L ^. aM^L 
My Ĉ. rmi.r.s io:': • yjxpircc : Notary Pu:-,; ic i:. ana for Bexa 

J-nt -1. 1969 County, Texas 

•N.AUr:EE:W S. AL.LEN 

i^:;,ry Pt:.,:; j.-, for 
Etxir County, Te;ts 



RATIFICATION AND JOINDER OF ACV.ZE>ZNTS ENTITLED 

"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NGRTN CROW FLATS JNIT AREA 

EDDY COUNTY, NEW MEXICO 

KNOW ALL NGN NY THESE PRESENTS: 

THAT. WHEREAS, th? . •. .-signed owner (whether one or no re) of royalty, over
r i d i n g royalty, or prtK 4at. payment interests hereby acknowledges receipt of a 
true copy of the ""Jr.ic Agreement for the Development and Operation of the North 
Crow Fiats Unit Area, County of Eddy, State of Nev/ Mexico", dated September 3, 1963, 
hereinafter referred tc as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working interests hereby acknowledges receipt of a true copy of said 
Unit Agreement anc a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter 
referred to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "3" attached to said Unit Agreement id e n t i f y the 
tracts vhich may become a part of the North Crow Fiats Unit Area; and 

WHEREAS, The undersigned represents that i t is the owner of a royalty, over
riding royalty or production payment Interest, or of a working interest, or both, 
in one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, IHER.EFORS. The undersigned owner of royalty, overriding royalty or pro
duction payment interests only desires to and does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working interests only, 
or the owner of both working interests and royalty, overriding royalty or production 
payment interests desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement with respect to a l l of i t s 
interests in a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument 
on the date set fort h i n i t s acknowledgement. 

PHILAEEI~.HA CIL CO^AITY 0? CALIFORNIA 

By: . " - ;-- : 

I t s : . . 

Attest:... I^-'W,y, gvr^-CV.>^NNg./ 

STATE OF I . .LlyCrNii.^ ) 

COUNTY OF ICrli:: ) 

The lore;.1;.:;Inv instrument was acknowledged before me this RN'u. day of 0c~-0 JOT 
1963, by 

My Cor/mission expires 
Notary Public in and for 
County, 



lUiiFicvric;; AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGN-.NMENT" AND "CLIT OPERATING AGREEMENT" 

NORTE CROW FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN 3Y THESE PRESENTS: 

THAT, WHEREAS, che undersigned owner (whether one or more) of r o y a l t y , over
r i d i n g r o y a l t y , cr production payment i n t e r e s t s horoby acknowledges r e c e i p t of a 
true copy o: the "Unit Agreement for the Development anc Operation of the North 
Crow Fiats Unit Area, County of Eddy, State of Nev: Mexico", dated September 3, 1968, 
he r e i n a f t e r r e f e r r e d to as the "Unit Agreement", and the undersigned owner (whether 
one or more) of working i n t e r e s t s hereby acknowledges r e c e i p t of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, h e r e i n a f t e r 
r e f e r r e d to as the "Unit Operating Agreement"; and 

WHEREAS, Exhi b i t s "A" and "3" attacaed to said Unit Agreement i d e n t i f y the 
t r a c t s which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents t h a t i t i s the owner of a r o y a l t y , over
r i d i n g r o y a l t y or production payment i n t e r e s t , or of a working i n t e r e s t , or both, 
i n one or more of the t r a c t s i d e n t i f i e d by said E x h i b i t s . 

NOW, THEREFORE, The undersigned owner of r o y a l t y , o v e r r i d i n g r o y a l t y or pro
duction payment i n t e r e s t s only desires to ana does hereby r r t i f y , confirm and become 
a party to said Unit Agreement, aire the undersigned owner of working i n t e r e s t s only, 
or the owner of both working i n t e r e s t s and r o y a l t y , o v e r r i d i n g r o y a l t y or production 
payment i n t e r e s t s desires to and dees hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement w i t h respect to a l l of i t s 
i n t e r e s t s i n a l l of the t r a c t s i d e n t i f i e d by said e x h i b i t s . 

IN WITNESS WHEREOF, each of the undersigned p a r t i e s has executed t h i s instrument 
on the date set f o r t h i n i t s acknowledgement. 

WILLIAM H. MOOSS 

FLCEE-HCE I . MOORE, h i s v i f e 
i t s : 

A t t e s t : 

STATE OF C a l i f o r n i a 

• CGrNTY- v" v ; . r t _ 

'I.e. .teSegoiag N;:, tru;:ivs.c v.as acknowledged before s.e t : . i s 14thay of October 

yswcute of L i l l i a n H. Moore, H. E. Uxctcara, Execuuor^ 

January 22, 1970 Notary Public i n and f o r 
— • --- - r . -1R kOt. • _^{N^R__. 

S - " " r \ Idr-LVA L. DAY!: 

STATE OF \ • : , ' ' A ' A ' : A X I R 'yA : ;" ' - A .-

COUNTY OF ; < r.s- —7 g 
. - l . _ , , _ ; . „ i _ ^ _ ^ 

aay o. 
19bd, by , of 

My Commission expires Notary Puoiic i n and f o r 
County, 



. XVTIFICATIC;? AND JOINDER 0? AGREEMENTS ENTITLED 
"UNIT AGREE'.-ZXT" AND "EMIT CPE R-I RING AGREEMENT" 

.•C\T:i CROW FlATS UNIT A,\7.A 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN EY TRESS PRESENTS: 

TEAT, WHEREAS, che undersigned owner (whether one or more) of r o y a l t y , over
r i d i n g r o y a l t y , or production payment i n t e r e s t s hereby acknowledges r e c e i p t of a 
true copy of the " J n i t Agreement for the Development anc Operation of the North 
Crew Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
he r e i n a f t e r r e f e r r e d to as tne "Unit Agreement", and the undersigned owner (whether 
one or more) of working i n t e r e s t s hereby acknowledges r e c e i p t of a true copy of said 
Unit Agreement and a true copy of tha "Unit Operating Agreement, North Crow Flats 
Unit A.rea, County of Eddy, State of Now Mexico", dated September 3, 1968, h e r e i n a f t e r 
r e f e r r e d to as the "Unit i t e r a t i n g Agreement1'; and 

WHEREAS, Exhi b i t s "A" and "3" attached to said Unit Agreement i d e n t i f y the 
t r a c t s which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t i s the owner of a r o y a l t y , over
r i d i n g r o y a l t y or production payment i n t e r e s t , or of a working i n t e r e s t , or both, 
i n one or more of the t r a c t s i d e n t i f i e d by said E x h i b i t s . 

NOW, THEREFORE, Tne undersigned owner of r o y a l t y , o v e r r i d i n g r o y a l t y or pro
duction payment i n t e r e s t s only desires to ana does hereby r a t i f y , confirm and become 
a party to said Unit agreement, and the undersigned owner of working i n t e r e s t s only, 
or the owner of both working i n t e r e s t s and r o y a l t y , o v e r r i d i n g r o y a l t y or production 
payment i n t e r e s t s desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement w i t h respect to a l l of i t s 
i n t e r e s t s i n a l l of the t r a c t s i d e n t i f i e d by said e x h i b i t s . 

IN 'WITNESS WHEREOF, each of the undersigned p a r t i e s has executed t h i s instrument 
on the date set f o r t h i n i t s acknowledgement. 

7 / : 

^-"Nl. E. :lc^. a Single man 
Ey: 

I t s : 

A t t e s t : 

STATE CR 

.COUNT'/ 01 

x Si • • 

.196o-, by 
• ro . A. instrument :cknowioaged s n o r e mo twi^-w . <•<».' da v of 

M. H. VcGRAIL, a s i n r l ? man 

'-MY Corsrriss-i:::m expires 
Notary Public i n and f e r / 
County, "~"/, ,' / / / ' -.-

STATE 01 _ 

COUNTY OF 

JR.- ioregoir.; instrument mas aaUnowiacgaa before mo t h i s 
.56.3, by , of 

anv or 

>ires: Notary Publ ic i n and f o r 
Couniv. 



R A T I F I C A T I O N AND ICINBRR CF AGREEMENTS ENTITLED 

"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

NORTH CRON FIATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

:INCW ALL .MEN EY THESE PRESENTS : 

THAT, WHEREAS, the undersigned ovner (whether one or more) of royalty., 
r i d i n g r o y a l t y , cr production payment i n t e r e s t s hereby acknowledges r e c e i p t . - a 
true copy of the "Unit Agreement for the Development and Operation of the North 
Crow Fiats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, 
he r e i n a f t e r r e f e r r e d to as the "Unit Agreement", and the uncersigned owner (whether 
cr.e or more) of working i n t e r e s t s hereby acknowledges r e c e i p t of a true copy of said 
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats 
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, h e r e i n a f t e r 
r e f e r r e d to as the "Unit Operating Agreement"; and 

WHEREAS, Exhibit,, "A" and "3" attachea co said Unit Agreement i d e n t i f y the 
t r a c t s which may become a part of the North Crow Flats Unit Area; and 

WHEREAS, The undersigned represents that i t i s the owner of a r o y a l t y , over
r i d i n g r o y a l t y or production payment i n t e r e s t , or of a working i n t e r e s t , or both, 
i n one or more of the t r a c t s i d e n t i f i e d by said E x h i b i t s . 

NOW, THEEEFGRIA Tlie undersigned owner of r o y a l t y , o v e r r i d i n g r o y a l t y or pro
duction payment i n t e r e s t s only desires to and 'does hereby r a t i f y , confirm and become 
a party to said Unit Agreement, and the undersigned owner of working i n t e r e s t s only, 
or the owner of both working i n t e r e s t s and r o y a l t y , o v e r r i d i n g r o y a l t y or production 
payment i n t e r e s t s desires to and does hereby r a t i f y , confirm and become a party to 
said Unit Agreement and said Unit Operating Agreement w i t h respect to a l l of i t s 
i n t e r e s t s i n a l l of the t r a c t s i d e n t i f i e d by said e x h i b i t s . 

IN WITNESS VIHEREOF, each of the undersigned p a r t i e s has executed t h i s instrument 
on the date set f o r t h i n i t s acknowledgement. 

ROBERT G. HANAGAN ,- mrmliviauaily 
i i y : 

ROBERT C-. :L'_ A RRI, as A"~c ;rr.,rv i a Fact 
f o r R . r : - 3"' "-" t;sgv.n- Isr .: E. E.r-agrm, A t t e s t : 
B e t t y L . Ear. agar., and Hr.-nt/grtt h Hanagan, 

,.r.. p -ar t r , ,^s i^-zzzzms*- Robert C. 
Hanagax. and Hugh S. Eanagan. 

--I" Cr •' , '/•->-(./. 

COUNTY or 

sgor-sg instrument was acknowledged before me t a i s // 

; r ••:.. - , -V o , a- ROBERT G. N'NS^ 
Attorney in-.FatI For Nancy cue litnagan, Ku'.h A. Har.r-an j£ixv~? a r t 

^^"^•^gH^dZ-..-1? composed of Robert G. Har.asTar.~ari Nugh^ E. iini-as." """"" ";ir"*J"a L 

. .... . ;- , - /, , .. •• • 
. - s_r___ r - -- •' i • • • • : ______ 

, Notary r a b l i c i n : :m . o r 

- ' - / ^ 7 • — ^ Co...._y 

.Sur, ig- , 0 1 

ss io. eXS i r Notary : i..; • 1 o i n and for 
County, 



I ..Ot .. K-W i,'„XiCO 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

E0R2H CROW FLATS Hill? 

EDDY COUEgY, K5U I-SSXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described withi n 
the attached Agreement, dated S3PTSMSI"?. 3 , 1963 , which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
in place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands within the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE,'by vi r t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
limited and rest r i c t e d to such lands withi n the Unit Area, v.v. Lch are 
eff e c t i v e l y committed to the Unit Agreement as of this date, ..na, further, 
that leases insofar as the lands covered thereby committed to thi s Unit 
Agreement shall be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases shall remain i n f u l l iorce and ef
fect i n accordance with the terms and conditions of ]Said Agreement. This 
approval is subject to a l l of the provisions and requirements of the afore
said statutes. ! 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal 
affixed, this 31st, day of CCTQSZR , , 19 ZP . 

a< 

COMMISSION.?.;-
of the State or 

X LANDS 
.c x ico 

GC-26 



CERTIFICATION—DETERMINATION 

Pursuant to the authority vested in the Secretary 

of Interior, under the act approved February 25, 1920, 

41 Stat. 437, as amended, 30 U. S. C. sees. 181, et seq., 

and delegated to the Oil and Gas Supervisors of the Geological 

Survey (33 F.R.-5812), I do hereby: 

A. Approve the attached agreement for the develop

ment and operation of the North Crow Flats Unit Area, State 

of New Mexico. j 

B. Certify and determine that the unit plan of 

development and operation contemplated in the attached agree

ment is necessary and advisable in the public interest for 

the purpose of more properly conserving the natural resources. 

C. Certify and determine that the drilling, produc

ing, rental, minimum royalty, and royalty requirements of 

al l Federal leases committed to said agreement are hereby 

established, altered, changed, or revoked to conform with the 

terms and conditions of this agreement. 

Dated. November 1, 1968. 

Acting Oil and Gas/S>rfpervisor 
United States Geological Survey 

Contract Number 14-08-0001-11562 



O ao 
UJ X 
o 

UNt^ED STATES 
DEPARTME^J- OFJp-IE INTERIOR 

GEOL(5£lCAy_SURVEY 
Drifcau: 1857 

mmmil, 9ev 3tex£ee 88301 

IN R E P L Y REFER TO 

ac-werjbor 1, 1966 

Fao hmrXam PatroLaun Corporation 
P. 0. fcs 1410 

Fort Wort!: = Texas 76101 

Attantiont Mr. Jack B. Aaderaon 

Gentlema: 
On Sovenber 1, 1363. the Acting Oil and Gsa Supervisor aypgowau1 the 
Horth Crow flats unit agre<b«ent; EeWy County. Sew Mexico. Thia 
agre<rent h*» t»e» doaigpotod Ho. 14-05-0001-11562, and is affective 
M of the date of approval. 

ftjeloaed at» tvo aj-frovai' aapiaa of the uait *gsee.«nt for your 
secoree. tti r©<fueee that vow fwrniah the St*te of Hew Maxico aad 
other iatereated s*riaeipal3 with appropriate evidence •£ this 
approve!. 

Sincerely years;. 

(OR!< 

CAES. C. TEAWICK 
Acting Oil fls*d 6MI Sup©rvi*t>r 

Washington 
BIM, Santa Pe 
Com. of Pub. Lando. Santa Fa 
HHDCC. Santa Fe ^ 
Artaeia 
BGMC, Roewell 



State cf N e w AAexxco 

TON B. HAYS 
(MHISSIONER 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

October 31, 1968 

pan American Petroleua Corporation 
p. o. Box 1410 
Fort worth, Texas 76101 

Ret north Crow Plata Unit 
gddy County, Saw Mexico 

ATTaWTXOaft Mr. Jack D. Anderion 

Oentl«iBO&: 

Th« Coemieeioner of Public Landa haa thia data approved 
your north Crow Plata Unit, Body County, Raw Maxleo, aubject 
to like approval by tha United statea Geological Survey and 
the Oil eonaervation Cooaisaion. 

•noloaed are five (5) Certificates of Approval. 

Thia unit Agreeaent ia effective upon approval by the 
united statea Geological Survey, therefore, please fumiah 
ua a copy of their Certificate of Determination iasaodiatly 
ao we can proceee thia unit. 

moloeed ia your Official Receipt Mo. Z 43407 in the 
amount of Forty-Five ($45.00) Dollara which covera the filing 
fee. 

very truly youra, 
(mVVtm B. HAYS 
CXSOXIMIOWR OF PUBLIC LAHOS 

O B B / T B / M L / S 

encla. 

BY i 
Maleola L . Long, Supervisor 
Unit Division 



Pan Aaerlcan Petroleum Corporation 
Octobar 31, 1968 
Page 2, 

eet Unitad statea Oaologlcal survay 
P. 0. Braver 1857 
Roavell, Saw Maxico 88201 

Maw Maxico Oil Conservation Coaniaaion 
P. 0, Box 2068 
Santa Fe, Bew Mexico 87501 



GOVERNOR 
DAVID F. CARGO 

CHAIRMAN 

£txtt of ^tfa ^exito 

©tl (ttonaertoation CommtMttm 

LAND COMMISSIONER 
OUVTON • . HAYS 

MEMEEft 

STATE OBOLOOIST 
A. L. PORTER, JR. 

SECRETARY • DIRECTOR 

R. 0. EOX K M 
SANTA FE 

October 2, 1968 

Mr. Guy Buell 
Pan American Petroleum Corporation 
Post Office Box 1410 
Port Worth, Texas 76101 

Rat case Ho. J O O J 

Order Bo. R-3508 
Applicant: 

PAN AMERICAN PETROLEUM CORP. 

Dear Si r : 

Enclosed herewith are two copies of the above-refereneed Con-
mission order recently entered in the subject case. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/ir 

Carbon copy of drder alao aent to: 

Hobba OCC x 

Artesia OCC x 

Aatec OCC 
o t h # r Unit Division - State Land Office 



A T W O O D 5c M A L O N E 
L A W Y E R S 

J E F F D. A T W O O D ( l 8 S 3 - l 9 6 0 ) 

C H A R L E S F. M A L O N E 

R U S S E L L • . M A N N 

P A U L A . C O O T E R 

B O B F. T U R N E R 

R O B E R T A . J O H N S O N 

P. O . D R A W E R 7 0 0 J O H N W. B A S S E T T 

T E L E P H O N E 5 0 S 6 3 2 - 6 2 2 1 R O B E R T E . 5 A B I N 

S E C U R I T Y N A T I O N A L B A N K B U I L D I N G 

ROSWELL, NEW MEXICO 
8 8 2 0 1 

September 16, 1968 

A . L . Por ter , Jr . , Esquire 
Oi l Conservation Commission 
State Land Office 
Santa Fe, New Mexico 

RE: Examiner Hearing - September 25 - Case No. 3863 

Dear M r . Por ter : 

For Pan Amer ican Petroleum Corporat ion, applicant in Case No. 3863, 
we enclose our Ent ry of Appearance and request that i t be f i l e d . 

Thank you and wi th regards, we are, 

Very t r u l y yours, 

ATWOOD & M A L O N E 

Charles F . Malone 
CFM:sah 
Encl . 
cc: J. K . Smith, Esquire (w/enc l . ) 

Guy Buel l , Esquire (w/encl . ) 



IN THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

IN THE MATTER OF THE A P P L I C A T I O N 
OF PAN A M E R I C A N PETROLEUM CORPORA
TION FOR APPROVAL OF THE NORTH CROW 
F L A T S UNIT AREA AND UNIT AGREEMENT, 
TOWNSHIP 16 SOUTH, RANGE 28 EAST, EDDY 
COUNTY, NEW MEXICO. 

No. 3863 

ENTRY OF APPEARANCE 

COME NOW Atwood & Malone and enter their appearance in 

this cause in behalf of Pan Amer ican Petroleum Corporat ion, and 

wi th Guy Buel l , Esquire, and Gordon Ryan, Esquire of For t Worth , 

Texas. 

ATWOOD & M A L O N E 

Post Office Drawer 700 
Roswell , New Mexico 


